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The Principal Dispatcher’s Office and Substation of the Company’s Interconnected System Located 
at Fort Pierce. 
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Commercial Salesroom of the Company in Miami. 
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To the Stockholders of the 
Florida Power & Light Company: 


The fifth annual report of your Company showing results of operations for the year 
1930 is submitted herewith. 

Your Company acquired by purchase during the year the municipal electric property 
at Lantana; the privately owned electric and ice properties at Hastings (formerly served 
with electricity at wholesale by your Company), Madison, Monticello and Perry; and the 
privately owned electric properties at Lee and Federal Point. 

A connecting line was built between Naples and Bonita Springs to make available a 
more adequate power supply to this section and to make possible more economical operation 
and the discontinuance of operation of the small diesel electric station at Bonita Springs. 
An office building was bought at West Palm Beach and remodeled for the use of the Dis- 
trict, Division and Local Sales Offices. These and other minor additions, together with 
the normal extensions to existing facilities necessary to develop the territory served by your 
Company, required no major financing and much of the construction was done with materials 
and equipment already on hand. 

During the year a total of 177 miles of transmission and distribution lines were added 
to your Company’s electric system. These include the lines acquired through the purchase 
of the electric properties previously mentioned. 

You will note in the body of this report that your Company shows an increase in its 
eross operating revenue over the preceding year and that the increase in net operating 
revenue is almost as large as the increase in gross, indicating the gratifying results of 
rigid economy in operation plus aggressive selling of the Company’s services. 

The increase in gross operating revenue has resulted largely from increased use of our 
services by existing customers. The Company’s experience has proved that residential 
electric energy consuming appliances will not be properly and continuously utilized unless 
the economical use of these appliances and the many advantages afforded by them are demon- 
strated to the residential customer in his own home. This customer service, mentioned in 
our last report, has been vigorously carried on by the Home Service Division of the Sales 
Department during the past year. 

The many benefits made available to customers through the more effective use of 
electrical energy are being increasingly recognized. During 1930 your Company in addition 
to increasing the use of smaller appliances added a large number of electric cooking, water 
heating and refrigeration customers. <A continued growth in these classes of business is 
expected. 

In addition to the work of the Home Service Division, the Sales Department conducted 
an active program for the education of the Company’s employees in the principal policies 
and the operating methods of the Company, together with the training of employees in the 


actual selling of the Company’s services. 


The Sales Department has conducted negotiations with new and existing customers 
for long term contracts for service, of which there were 350 ‘in force at the end of 1930. 
A foundation for education in the use of electric service on the farm has been laid by the 
Rural Development Division of the Sales Department, whose efforts are already showing 
results in the electrification of many farms and in drainage and irrigation installations. 

The results obtained through the activities of the Sales Department to make better 
known the many advantages of your Company’s service have been very gratifying, and it is 
felt that they will be continued through 1931. Due to these activities and the proper main- 
tenance of excellent service facilities, your Company’s relations with its customers and the 
public generally continue to be excellent. 

The canning and preserving of fruits and vegetables has developed more rapidly than 
any one industry in the State. Eventually this industry is expected to give the grower a 
greater revenue for his produce and also tend to stabilize the market for Florida crops. The 
increase in the number of small industrial plants in the State indicates steady growth. 

The National Government has taken over the water control and drainage problem of 
the Lake Okeechobee area, and has appropriated a large sum of money for the work involved. 
The completion of this project will undoubtedly give further impetus to the already rapidly 
developing farm and truck gardening activities in the southern Lake Okeechobee section. 

Although your Company did no major financing during the year, it issued 7,000 shares 
of its $7 Preferred Stock in connection with the purchase of certain properties, 

Quarterly dividends were paid regularly during the year on the $7 Preferred Stock of 
your Company. Dividends have been paid regularly on this stock since issuance, the initial 
dividend having been paid April 1, 1926. 

The subsidiaries of your Company, The Miami Beach Railway Company, the Miami 
Water Company, the Consumers Water Company, and the St. Augustine Company, have 
continued their program of economy and have made only those extensions to their exist- 
ing facilities necessary to meet their service obligations and requirements. During the 
past year St. Augustine Company discontinued operation of the street railway at St. Augus- 
tine under an agreement with the City of St. Augustine, thus relieving itself of an unprofit- 
able operation. 

‘The Directors take advantage of this opportunity to express their appreciation of the 
continued loyalty and active co-operation of the employees in the development of the Com- 


pany’s business. 
Respectfully submitted, 


By Order of the Board of Directors, 


Joe H. Gill, 


President and General Manager. 
Miami, Florida, 


March 16, 1931. 


Florida Power & Light Company 


Florida Power & Light Company supplies electric power and light service in 148 com- 
munities in Florida, including Miami, Miami Beach, Coral Gables, Hollywood, Fort Lauder- 
dale, West Palm Beach, Palm Beach, Melbourne, Daytona Beach, Ormond, St. Augustine, 
Palatka, Sanford, Arcadia, Bradenton, Sarasota and Fort Myers. The Company supplies 
gas in Miami, Daytona Beach, Lakeland and Palatka and does an ice business in Miami, 
St. Augustine, Pensacola and twenty-seven other communities. It also controls companies 
operating transportation systems in Miami and Miami Beach, and those distributing water 
in Miami, Coral Gables, Stuart, Carlton Terrace, Valencia and Perry, and supplying water 
at wholesale in Miami Beach, Madison and Monticello. 

Electric power and light service is supplied by Florida Power & Light Company in all 
the following communities, except Lakeland, where gas only is supplied, and Pensacola, 
where an ice plant only is operated : 


Allandale Fort Ogden Malabar *Perry 
Anna Maria Fruitville Manatee Peters 
*Arcadia Fulford *Melbourne Pomona 
*Baldwin Gardner Melbourne Beach Pompano 
Bee Ridge Geneva Melrose Port Orange 
Belle Glade Gillette Merritt Port Sewall 
Boca Raton Goulds ** Miami Princeton 
Bonita Springs Greenacres City Miami Beach *Punta Gorda 
Boynton Gulf Stream Miami Shores Redland 
Bradenton Hallandale Miami Springs Riviera 
Bradenton Beach Hampton Mims Rockledge 
Brownville *Hastings * Monticello Roseland 
Bunnell *Hawthorne Mission City Rubonia 
Callahan Hialeah * Naples Ruskin 
Canal Point Hilliard Naranja *St. Augustine 
Charlotte Harbor Hobe Sound Nocatee Salerno 
Chuluota Holly Hill Nokomis Samoset 
City Point Hollywood *Oak Hill *Sanford 
Cleveland Indian River Oakland Park San Mateo 
*Cocoa City Ojus Sarasota 
Coral Gables Interlachen *Okeechobee *Sears 
Cortez Jensen Olympia * Sebastian 
Crescent City Jupiter Oneco Sharpes 
Dania Kelsey City Opa Locka South Bay 
Davie Kendall Ormond South Miami 
**Daytona Beach La Belle Osprey Stuart 
Deerfield La Grange Osteen Terra Ceia 
Delray Beach _ *Lake Butler *Pahokee Tice 
East Palatka *Lake City **Palatka *Titusville 
Eau Gallie Lakeland (gas Palma Sola Venice 
Elkton service only) Palm Beach Wabasso 
Ellenton Lake Monroe Palm City *Waldo 
Englewood Lantana Palmetto Welaka 
Federal Point Lawtey Parish Wellborn 
Fellsmere Lee Penney Farms *West Palm Beach 
Flagler Beach *Live Oak Pensacola (ice White City 
Florida City MacClenny business only) Whitfield Estates 
*Fort Lauderdale *Madison Perrine Winter Beach 


*Fort Myers 


* Ice plants operated. 
** Manufactured gas supplied and ice plants operated. 


Service and Property 

The estimated population and total number of communities and customers served by 
the Company, and its physical equipment as of December 31, 1930, together with the elec- 
tric output and the gas sendout for the twelve months ended on that date, compared with 
the two previous years, follow: 


1930 1929 1928 
Population (served. .3 icine se tess roe 396,000* 444,000 445,000 
Number of communities served : 
with electric: power and Heht.. 5 7 ae 148 148 144 
So Manutactured oaSen. wie ss eee + + 4 
Soman | Sar eI i ry Ben, See oS 30 26 24 
Potal COMMUNES eee le ee 150 150 146 
Number of customers served : 
with electric power and light.......... 81,768** 99,887 96,468 
oe ) MAMULACTULCH MAGI. 5 teehee ls es 13,808 14,957 13,429 
POtal* CUStOMERS rayne ene ee 95,576 114,844 109,897 
Kilowatts generating station capacity in- 
Stalled Midi nee eee Clee De ieae 139,840 138,196 137,827 
Kilowatt-hours generating station output (in- 
cluding power purchased) for twelve 
TOMS ee ee ag oar cece ont meee eS ok 207,311,000 202,110,000 199,322,000 
Miles of electric lines (11,000 volts and over) 
in operation, irrespective of the number 
Ol CIPCUILS CANTICl rt... tn erties eek, vo ee 1,189 1,153 1,150 
Miles of electric lines (less than 11,000 volts) 
IN sBePVICE, Nake... Wie tm te enaene aes eee 2,430 2,289 2,212 
Gas works capacity (thousand cubic feet) per 
OAY i cA stipes as A ci ree te ean Got ae 11,150 11,150 11,150 
Gas holder capacity (thousand cubic feet)... 4,875 4,875 4,875 
Gas sendout (thousand cubic feet) for twelve 
THODTNS ee kl bie ote «oe Ge ls ean 562,599 570,401 637,188 
Miles: of as*malnss .vose hs tne renee 230 230 225 
Ice*plant capacity (tons) per day... :.- 23. 2,290 2,224 2,189 


* The decrease in population at December 31, 1930, as compared with estimated population previously 
reported, reflects to some extent a falling off in actual population of the territory served but is due primarily 
to the more accurate figures made available by the United States Census in 1930. The figures shown for 
December 31, 1928, and 1929, were the best estimates of population available to the Company at the time. 

** Decrease in customers is due partially to a-limited number of losses but is primarily due to reclassifi- 
cation on the basis of the location of the customer to whom service is supplied, rather than on the basis of 
number of meters used for such service. Heretofore, an electric customer was reported as a separate customer 
for each kind of electric service supplied whereas the customer is now reported only once, irrespective of 
the number of services supplied. 
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Balance Sheets 
The balance sheets of the Company as of December 31, 1930, and 1929, follow: 


Assets . 1930 1929 
Piano and Investments... «.... .....%.%. Baill) 2d ee Be ate ear a ae $117,946,198.71 
Current Assets: 

LSTSDM “yity a 2028,046:0 >> Fees. 2 ons pod leos LUG) Ae pies he a keto an 
Notes and Loans Receivable 4,989,869.61 .......... P10, UG Aan eee ston saa 5 
Accounts Receivable ..... OL 501-00 e teoreare se 2 d Bf Use fA a OO ps Classen ogee 
Material °and Supplies....1,3804,578.77  .o........ NSO 204 LOK s en) eile otek 
Prepaid Accounts ....... TLL O43 201. Sipe cmen: 1 t LISD re Pan ian Feith 
ACLU ph oR ns Soler ie pea ae SocelooOaee bene ce kamen 8,877,391.77 

Preferred Stock Held for Subscribers 
INGE Meee ace es oc CNRS sn 2 22 earache at. 196,528.00 
Unamortized Debt Discount and Expense. 1,517,254.98  .......... 1,583,261.11 

Undisposed of Expenditures Account 
PECAN ANOS eet oiua es facilis oie» 2 PAD 220 Tc) ue ge aero 1,122,745.54 
eet Ne RO DOSIUS ee teesd onda te’ clvaedeie Cour eee 3 reek es. cse Oss mien re ae 1,315,981.25 
rer eres DCDICS Gane. «sir nase fe we se we L220 Seen Fe me 39,082.67 
Gg AW a oe bk adie re a plot LLG ARS bose ei ve vats $1381,081,189.05 

Liabilities 

*Capital Stock (No Par Value)......... PSS Doss (Use ter Le eee pe, $48,230,373.00 


Funded Debt: 
First Mortgage Gold Bonds, 5% Series 


CC LS yA on ree A tiee g SR A tee Sawa s 2000, OOO 0 Firs 3. ne tees 52,000,000.00 
6% Gold Debenture Bonds, due 1951.. 22,000,000.00 = .......... 22,000,000.00 
Current Liabilities: 
Dividends Declared ...... $530,000.00 sm garg nt steep pees CU. OO Mame etree eee) 
Peco ntmioducshavables .G10,000:/00 5 Baieeece ry pate se em se A “ett iewsle ees 
Accounts Payable ....... BC TASG.O4 Beare cs crt OU O-cs Lee mee eer. foal 
Customers’ Deposits ..... Pe (OT LO mee eee UA (RUIN Sa tee Beeps ae oe 
Accrued Accounts ....... Dap, G4, 04 gee ter na, Ach ecr ke) mC oan eee 
USUI WT he ee eis Sikes ot a oar LOALAS desea, 2,836,290.83 
Preferred Stock Held for Subscribers 
RG nha omer etnies ge ree earns ties Gene ds ADEN ELES Nem al et are ener 196,528.00 
**Accrued Interest Funded Debt......... SOU OURO OMe <.cr.taesg oe 1,300,000.00 
**Matured Interest Funded Debt......... TIAGO OO gia ste jo cee le 14,342.50 
PCC Red MAODCQLUM Pees ss cnc e Ae 50s oe BOG0 2 00 Mei teeny 57,226.92 
PUeer VORB tie cross tere et aie ie a cus wae 2 oP ita Ee 8s fe 1,542,825.28 
BSE DUERMO ON er eis Se vcc Sere act ss ev Rs 92 Hat Pats] 10 a a tear is 2,903,602.52 
VER Nea ee rite an lsie elt seats « ob LSA ML Sch cbc SOE 2 s02 sur corns ess $131,081,189.05 
* Represented by: December 31,1930 December 31, 1929 
BE POLOrPet ha tie ae ater Mata ie Ons Sea vicadice a «> «Aa eee 160,000 Shares 153,000 Shares 
SLE TOLGE PCOS CC EG Mae oe Alc ‘viedis wine coc uee Godin oe ow ae 10,000 ee 10,000 nb 
Cota RCLELECOU ST OG hl BL le cesta fi ta gece > © e%.atotealinin vats Ws 20,000 2 20,000 a 
CUCSTEE CLLRS LOGIC te Ete oes ans we o's hn 4s Ot aaa ee old 2,500,000 es 2,500,000 * 


** Oash for payment included in Special Deposits. 
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Earnings 


A statement of earnings for the year ended December 31, 1930, compared with the 


three previous years, follows: 


1930 
Gross Earnings from Operation.......... $11,594,287 
Operating Expenses, including Taxes...... 5,971,856 
Net Earnings from Operation........ $5,622,431 
Other ‘Imcome 2s er. t.es ees eee cee ees 1,081,539 
Total: Teenie 35 eee er ere $6,703,970 
Interest on Mortgage Bonds.............. 2,600,000 
Tnterést-‘on “Debentures* 7... serait ee 1,820,000 
Other Interest and Deductions............ 119,564 
Balances e's ie en ee ey ee $2,664,406 
Dividends on Preferred Stock............. 1,153,636 
Balances. a/c acne ee ee ee ee $1,510,770 
Dividends on Second Preferred Stock*.... 140,000 
Malanee: vee Seis Parlinaipe banca ais RON $1,370,770 
Renewal and Replacement Reserve........ 500,000 
Balances ccsoe: Ge. see Rae ee $870,770 


* All owned by American Power & Light Company. 


Segregation of Gross Earnings 


1929 1928 1927 
$11,209,697 $11,228,792 $12,605,701 
5,921,852 6,210,941 7,010,241 
$5,287,845 $5,017,851 $5,595,460 
1,203,297 1,740,590 2,407,596 
$6,491,142 $6,758,441 $8,003,056 
2,600,000 2,600,000 2,100,000 
1,320,000 1,320,000 1,320,000 
84,200 133,756 420,112 
$2,486,942 $2,704,685 $4,162,944 
1,130,971 1,131,000 864,557 
$1,355,971 $1,573,685 $3,298,387 
140,000 140,000 280,000 
$1,215,971 $1,433,685 $3,018,387 
500,000 400,000 400,000 
$715,971 $1,033,685 $2,618,387 


The gross earnings of the properties for the years 1927 to 1930, inclusive, as shown 
above, were derived from various classes of business in approximate percentages as follows: 


1930 1929 1928 1927 

Percentage Percentage Percentage Percentage 
ElectricePower and Eichit. .s120¢ .ancorceeee 80 78 78 17 
Manulactured -Gas sec: eaten ine ae kok ues 8 2 9 
fee cand Miscellaneous. 4. tsk tae ee ae eee 12 14 13 14 
Total hi os5 Bis ee a es ee 100 100 100 100 
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Earnings of Florida Power & Light Company and Subsidiaries 


(Inter-company items eliminated) 


Gross and net earnings of Florida Power & Light Company and subsidiaries for the 
twelve months ended December 31, 1930, compared with figures reported for the three pre- 


vious years, were as follows: 


1930 1929 1928 1927 
Gross Earnings from Operation.......... $12,548,286 $12,242,942 $12,483,572 $14,187,365 
Operating Expenses, including 'Taxes...... 6,567,621 6,639,318 7,148,040 8,293,842 
Net Earnings from Operation........ $5,980,665 $5,603,629 $5,340,532 $5,893,523 


Segregation of Gross Earnings 
yor 


The gross earnings of the properties for the years 1927 to 1930, inclusive, as shown 
above, were derived from various classes of business in approximate percentages as follows: 


1930 1929 1928 1927 

Percentage Percentage Percentage Percentage 
PepermoelOWwerrand  WIGNG.. 8 chee. s oem se o's 72 70 69 68 
POM VUTEC LGTAS tidied sata k cto aes Cao eee e eave 8 G 8 8 
SOAR SELOL CE UAOLIEN Mires cchicoa create chee Sohe ten! sabe si ers 5 6 6 ( 
VIET 5 hee eae oe eA rg 4. 4 4 
Pee sania iSCeLlANEGOUS:.. 5 « . o.s,« «fe eo eve ote bteud es 11 13 13 es 
CSR TRLD SE ae 0 el Pe, ae ar 100 100 100 100 
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FLORIDA POWER & LIGHT COMPANY 


1939 ANNUAL 


REPORT OF 


THE 


FLORIDA POWER & LIGHT COMPANY 


TO OUR STOCKHOLDERS 


OUR Company is pleased to present its 
Vee report for 1939. In presenting this 
report reference will be made to operating reven- 
ues and expenses, the material reduction of the 
Company's electric rates, the progress of the Com- 
pany in promoting sales of its service and devel- 
oping new business, employe training and edu- 
cation as well as group insurance and construc- 
tion of additional property to extend the Company's 
service. The report is designed for the information 
of customers and employes as well as security 
holders, all of whom have an interest in the Com- 
pany’s affairs. 

The interests of security holders, customers and 
employes are interdependent, each one requiring 
the cooperation of the other two. Security holders 
have provided the millions of dollars without 
which the Company could not build and provide 
the large plants and equipment necessary to serve 
its territory. Just as employes are entitled to fair 
wages because they put into operation the electric, 
gas and other facilities necessary to serve the 
Company’s customers, so also are security holders 
entitled to fair wages on the capital they have 


invested in the Company’s securities. While em- 
ployes contribute the labor as accountants or 
engineers or linemen or clerks or bus drivers or 
executives and the like, security holders contrib- 
ute the capital without which the employes would 
not have their jobs. In order that the contributions 
of these two may be productive, there must be a 
market to buy what they have produced by their 
joint efforts. This market is provided by the Com- 
pany’s customers for whose benefit the Company 
has brought together its large service facilities 
and its staff of seasoned employes. The Company 
is proud of the success of its efforts to furnish 
throughout its entire territory a high quality of 
service at the cheapest rates consistent with such 
service, and it believes that the general public 
recognizes the Company’s obligation to endeavor 
to be no less fair to the employes and security 
holders who have made first-class service pos- 
sible than it is to customers who enjoy such ser- 
vice. For these reasons the Company believes 
that its customers and employes, equally with its 
stockholders, will be interested in this review of 
1939 operations. 
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ELECTRICITY -— DELIVERING ELECTRICITY TO CUSTOMERS! 


PARTIAL LIST OF CUSTOMERS INCLUDES: 


Radio Stations 

Elevators and Escalators 

Retail Stores and Shops 

Kailroads—Lighting, Shops and 
Signal System 

Telephone and Telegraph 
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OUR 1939 BUSINESS COMPARED WITH 1938 


CHANGE FROM 1938 
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FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF 
Operating Revenues, Operating Revenue Deductions, Other Income & Income Deductions and Net Income 


Increase 
1939 1938 Amount % 

OPERATING REVENUES 
CET CE els Soma A tee dee ee 12 086: 6350 tol 2120) 143 bed 300° | i 
STEY cy pceccnce RR eo eS RR RE So 1,014,245 1,076,741 62,496* 6° 
res red eet ged he NN 2 Nag kA ee SN ee a 801,986 804,704 Pa BRS See 
WASARATE Us once can benien Set ge setae ane in En ae ne SRO Hin et ec 838,333 912,285 Jee aya 8* 
FUE CIMISPDOTACLON wots cyte ad ones caesarean Sderot stinks ar van eck die 643,851 562,916 80,935 14 
otcia@ peratng shevenucsiesan aits.0) mes 15,300,200NeSL9,470,709 mpd lasy —— Le 

Increase 
1939 1938 Amount % 


OPERATING REVENUE DEDUCTIONS 


Denteel ess yee  RucO  MN ie Pee Re ee ere $ 2.926.232 $ 2,788,168 $138,064 5 
Cre ae ae en Pre wee int de tare tet a 1,504,609 1,506,555 1,946" —- 
Frcs See Re Cree se 8 1 eh RO OR A 1,288,041 1,241,768 46.973 4 
ete Mcter ict aera eesti ea ra rar, be 928,363 733,150 195,213 27 
Insurance and Injuries & Damages |... 381,593 425,299 43,706* 10° 
Miners Operdting sExXpensesesr cece stn pe: 1,292,429 1,280,095 12,334 l 
Property Retirement Reserve Appropriations ........ 1,493,530 1,290,253 203,277 9 16 
Total Operating Revenue Deductions ................ $ 9,814,797 $ 9,265,288 $549,509 6 


NET OPERATING REVENUES 


OTHER AING OME pee imneen tt eee NI ee: 83,265 21,202 62,063 293 
GHOSSEINGC@MEMameenn ee titre vert, $ 5,653,718 $ 6,232,703 $578,985" 9° 
INTEREST & OTHER INCOME DEDUCTIONS ..... 4,143,995 4,164,360 20,365* - 
NETRING OME meee ene tn lite kn os tk $ 1,509,723 $ 2,068,343 $558,620" 27° 


* Denotes Decrease under 1938. 
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$ 5,570,453 


$ 6,211,501 


$641,048* 10° 


SUMMARY OF 1939 OPERATIONS OF THE COMPANY 
[NOT INCLUDING SUBSIDIARIES] 


PERATING revenues declined $127,043, or 1%, reflecting 
decreases in electric and gas revenues, despite increases 
of 14% and 4%, respectively, in volume of electricity and gas 


sold, and a decrease in ice revenues due to lower sales of ice. 


Operating expenses excluding taxes were up $282,115 above 


1938, due in part to an increase of $115,078 in payroll. 


Provision for property retirement reserve was up $200,000, 


or 1/ Yo. tor ihe year. 


Average cost of residential electric service dropped 22% 
to 4 cents per kilowatt-hour in 1939, reflecting rate reductions 
made late in 1938. 


Average annual use of electricity by residential customers 
rose to 1,216 kilowatt-hours for the year, an increase of 60 


kilowatt-hours, or 5%, over 1938. 


Electric customers increased 13,766, or 11%, to a total of 
141,809 at the end of the year, and gas customers increased 
871, or 5%, to a total of 19,788. 


Over 340 miles of electric lines were added during the year. 


Construction of a new 30,000 kilowatt unit at Lauderdale 


steam electric plant was begun late in 1939. 


* 


OPERATING 


Taxes 


Rise 160% 


REVENUE DEDUCTIONS 


AXES charged to the Company's operations 
ress been mounting in recent years and for 
1939 were $832,000 in excess of the 1929 tax bill. 
As compared with ten years ago, taxes are up 
160% while operating revenues have increased 
only 25%. Taxes charged to operations, con- 
struction and other accounts were equal to more 
than $9 per customer for the average number 
of electric and gas customers served during the 
year, or to $1.35 for every dollar of dividends 
declared for the year, or to an average of $806 
for every regular employe of the Company at the 
end of 1939. The Company is entirely willing to 
pay its fair share of the costs of supporting Fed- 
eral, State and local government, but it has an 
obligation to point out to customers, employes and 
security holders that every dollar of revenue set 
aside for taxes reduces the amount otherwise 
available for rate reductions or wages to em- 
ployes or wages on the money invested in the 
business. 


PAYROLL RISES 5% 


The Company’s operating payroll was up 5%, 
owing largely to the cost of making the refund 
due customers under the rate reduction ordered 
by the City of Miami. 


RATES ARE LOW 


Your Company has continued its policy of 
making rate reductions as rapidly as practicable. 
Rate reductions made since 1933 are now saving 
the Company's electric customers more than 
$3,750,000 every year. 


The chart on the following page shows the 
rapid decline in average unit cost of electricity 
used in the home. A comparison of the Company's 
household rates of today with those charged in 
past years shows the extent of the reduction made 
in the cost of electric service. Fifteen years ago 
the average rate for residential electric service of 
the Florida Power & Light Company was 8c per 


kilowatt-hour. Today the average rate is approx- 
imately 3.8c per kilowatt-hour. 

The average cost per kilowatt-hour to house- 
hold customers of the Company is now less than 
the cost to household customers of the country as 
a whole, notwithstanding that many extraordinary 
conditions exist in Florida that impose increased 
burdens on your Company. Chief among these 
conditions are the extreme seasonal fluctuations 
in population and high production costs and other 
expenses resulting from the seasonal character of 
business in the Company's territory. Handicaps 
confronting a utility serving such an area include 


the following: 


A relatively short good-business season; 
an exceptionally high number of customers 
connected and disconnected; 


many seasonal customers; 


no advantage of sales to large industrial 
plants; 

electric power requirements twice as high in 
winter as in summer; 

low population per square mile; 

costly demands on system caused by short 
cold snaps; 

low average use of peak demand require- 
ments; 


low yearly use of electric facilities. 


Notwithstanding these conditions, your Company’s 
rates for electricity compare favorably with those 
of other utilities. 


The average annual use of electric service 
by the Company's household customers was 1,216 
kwh in 1939, or approximately twice the 1926 
average, as shown by chart on the following page. 


COST OF EEECHRIG SERMVigis 
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New Business and Sales 
Promotion 


ROWTH is the key to the success of any 
(Ge enterprise, and it is particularly 
important to an operating utility like the Florida 
Power & Light Company. Your Company’s growth 
has not been spontaneous, but has resulted from 
the creation of an aggressive selling organization 
carrying into effect an intelligently planned sales 
program designed to maintain and increase the 
Company's ability to render an adequate service 
in its territory. Your Company's sales organization, 
staffed with experienced, capable personnel, was 
developed only after years of sustained effort. 


RESIDENTIAL SERVICE 


As an example typical of 
1939 results, 
electric residential customers 


the number of 


served by your Company at 
the end of the year showed an 


increase of 10% over 1938, and 


ll 


the use of service per average customer increased 
9%. 

Substantial progress was made in the develop- 
ment of appliance sales by dealers. For years it 
has been an established sales policy of your 
Company to encourage dealers to take a leading 
part, with the assistance of the Company's Sales 
Department, in arousing greater interest among 
the Company's customers in the purchase of elec- 
tricity and gas-using appliances. 


Your Company has been a 
pioneer among utilities in this 
work and is today carrying 
on a comprehensive sales de- 
velopment and coordination 


program in cooperation with 
dealers and jobbers. Total Company and dealer 
gas and electric merchandise sales in 1939 were 
$9,735,000 in the Company’s territory. Only about 
6% of this amount represented sales by your 
Company, which considers the dealers and job- 
bers of electric and gas merchandise in its service 


area among its most valuable allies, and its good 
relations with these business organizations, one of 


its most valuable assets. 


COMMERCIAL SERVICE 


Due to the predominantly 
commercial and resort nature 
of the territory served, com- 
mercial customers are a large 
and important source of rev- 


enue, and major sales empha- 
sis has been placed upon developing additional 


business from this class of customer. 


INDUSTRIAL AND GOVERNMENT 
& MUNICIPAL SERVICE 
Industrial and government and 


municipal sales efforts were likewise 
aggressively carried on during 1939 


with excellent results. For example, 
27 industrial establishments, operating their own 
power plants, discontinued providing their own 
service and began to purchase power from your 


Company. 


The nature of the territory served by your Com- 
pany presents a number of major sales problems. 
Among other things, its resort characteristics 
cause wide seasonal variations in the volume of 


business done. This fact is reflected in the opera- 


FLORIDA POWER & LIGHT COMPANY 


1939 MONTHLY PEAK LOADS 
(IN THOUSANDS OF KILOWATTS) 


SHOWS SUMMER VALLEY 
CAUSING TEMPORARILY IDLE PLANT 
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tions of your Company by the creation of high 
demands for service of short duration during the 
winter, thus resulting in idle facilities during the 
summer period of decreased consumption. As is 
apparent from the accompanying chart, the low 
peak in July was only a little over half the high 
peak in December. To help overcome this condi- 
tion, in so far as it affects your Company's opera- 
tion, sales activities are specifically directed to- 
ward selling those services and that type of load 
involving predominantly summer use, such as 
home comfort cooling systems, refrigeration, air 


conditioning and the like. 


Your Company has taken the lead in a promo- 
tion that is designed to help make more uniform 
the business in the area served by instituting each 
year a Stay Through May” and “Summer-gram” 
campaign intended to lengthen the winter tourist 


season and increase summer tourist patronage. 


As additional recognition of the pronounced 
commercial and resort characteristics of its service 
area and the consequent need for the develop- 
ment of year-round business, such as is provided 
by industries, your Company in an effort to 
develop a more uniform over-all use of its service 
has for many years carried on activities directed 
toward stimulating industrial and agricultural 
development throughout the State of Florida. This 
work has been done in cooperation with State 
and local Chambers of Commerce, municipalities 
and other agencies. The activities of the Industrial 
Development Division have included every phase 
of the State’s economic life. This Division is one of 
the agencies which maintained a continuous, con- 
state-wide effort these lines 


structive, along 


throughout the depression. 


It is hoped that in the future, as in the past, the 
cumulative effect of the Company's sales policies 
will result in such substantial additional growth 
and increased revenues as will permit it to play 
its appropriate and vital part in the development 
of Florida. 


Employes 
IRTUALLY all of the Company’s employes 
We applied for and received coverage 
under a new group insurance policy covering 
limited hospitalization and surgical fees resulting 


from non-occupational causes. A substantial part 
of the premium for this coverage is paid by the 


Company, and the remainder is made up of small 
monthly salary deductions. The group life insur- 
ance remains in effect, and in 1939 benefits total- 
ing $14,200 were paid to employe beneficiaries. 
Group life insurance in effect at the end of the 
year provided 1,915 participating employes with 
a total protection of $4,198,000. 


Recreational opportunities afforded are being 
accepted by 


increasingly large numbers of 
employes, and inter- 
Company tournaments 
are scheduled in bowl- 
ing, golf, tennis and 
other sports. Also, a 
minstrel show staged 


entirely by employes 


under professional su- 
pervision is presented each spring, and in 1939 it 
played to capacity houses for two performances. 


The Company urges employes to take advan- 
tage of educational opportunities, and by loans 
assists in financing the cost of some courses of 
study which better fit the employe for his job and 
for ultimate advancement. 


The activities of the Safety Department of the 
Florida Power & Light Company were continued 
throughout the year 1939 with very gratifying re- 
sults, the most outstanding achievement being the 
completion of a 5-year 
record of plant operation 
without a “lost time acci- 
dent’ at the Sanford Steam 
Electric Station. 

The “lost time accidents” 
for all divisions were re- 
duced in 1939 below 1938. 

Automobile accidents 
have shown a marked 
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reduction, and our experience for 1939 was better 
than it has been in several years. 


Employes’ training and education is still an 
active part of safety work with major emphasis 
being placed on the new employes. 

Safety meetings, accident investigation, plant, 
tool and equipment inspection continue to be an 
active duty of this department. 


At the end of the year the Company had a total 
of 2,056 employes, and the 1939 payroll amounted 
to $3,161,941. This expenditure alone is important 
from the standpoint of increasing purchasing pow- 
er in the communities served, and plays a major 
part in stabilizing income throughout the year. 


New Construction 


Throughout 1939 the 
Company has continued 
its policy of maintain- 
ing facilities adequate 
to provide dependable 
service at all seasons. 


Gross property ex- 
penditures exceeded $1,700,000, and net property 
additions, after giving effect to property retire- 
ments, amounted to $1,250,418. 


Electric distribution lines were extended 304 
miles in 1939, and 43 miles of 66 kv transmission 
line were added to the Company's system. New 
substations aggregating 2,725 kva were con- 
structed at Lake City, Lake Butler and Delray 
Beach, and the Pom- 
pano and Coconut 
Grove substations 
were reconstructed 
to provide additional 
capacity. A 15,000 


kva synchronous 


STEP-DOWN SUBSTATION 


in- 
stalled in the Miami Steam Electric Station late 
in the year. This machine regulates the voltage 


condenser was 


1,268 Miles of Electric Lines Added Since 
1931 to Extend Benefits of Electricity 


to customers under the fluctuating uses of equip- 


ment such as motors. 


Despite improvements in the Company’s phys- 
ical plant made in 1939, studies in load conditions 
indicate conclusively that present generating fa- 
cilities should be supplemented in order to meet 
the increasing demand for electric service. Steady 
growth of population and increasing individual 
consumption of electricity, together with the un- 
precedented influx of winter vacationists during 
the past season, taxed the capacity of the generat- 
ing facilities of the system to meet the peak de- 
mands in January and February, 1940. Additional 
system capacity is being provided by construc- 
tion of a 30,000 kw extension at the Lauderdale 
Steam Electric Station, which will increase the 


generating capacity of that station by 50%. 
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500 Miles 


Contracts for the extension have been let, and 
actual construction work was begun on preparing 
the necessary foun- It "Makes Elecuicire 
dation in November, 
1939. It is estimated 
that 
will be completed 
in 1940. The 


new generating 


the extension 


late 


increase 
the 
Lauderdale Station to 90,000 kw to provide capa- 


unit will 


capacity of 


TURBINE-GENERATOR 


city which present trends indicate will be re- 
quired in the 1940-41 tourist season. In the winter 
of 1933 the system peak load was 55,000 kw, and 
in February, 1939, a peak of 116,400 kw was 
established, while a new all-time high peak of 
152,100 kw was reached in January, 1940. Con- 


tinued building and growth make it apparent that 
still higher peak loads will be encountered in the 
winter of 1940. 


Gas Service 


S a result of a survey made early in 1939, 
AN a separate gas sales organization was set 
up in May. This group operates as a distinct unit 
apart from the electric sales organization, and is 
augmented by home economists and dealer 
representatives. 


In the commercial field 60 competitive fuel in- 
stallations were replaced with our service in 1939, 
and additional 
commercial gas 
business obtained 
is expected to bring 
approximately 
$45,000 in annual 
revenue. Gas _ in- 
stallations in Fed- 


eral housing pro- 


jects are expected 


AERIAL Toe GAS copeee 
imately $14,000 of annual revenue from 973 new 
dwelling units, and a major main extension to 


to result in approx- 


serve these projects will make gas service avail- 
able to some 800 potential residential customers 


who now use competitive fuel. 


Special emphasis was placed on the sale of gas 
service during 1939, and the market for gas 
service was more intensively cultivated than for 
many years past. This large market offers excel- 
lent opportunities for increased business, and the 
results during the year amply justify such in- 
creased sales effort. 


Ice Service 


S of the date of the preparation of this report, 
mAN your Company has entered into a lease 
agreement with The City Ice & Fuel Company. 
Under the terms of the lease The City Ice & Fuel 
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Company will take over in its entirety the opera- 
tion of all ice plants formerly operated by your 
Company together with the ice business and 
service. 


Dividend Payments 


HE Directors of your Company declared four 
oll eenaee during the year, aggregating $6.12 
per share on the $7 Preferred Stock and $5.26 per 
share on the $6 Preferred Stock. The first two divi- 
dends were at the rate of three-quarters of a full 
quarterly dividend, and the last two were full 
quarterly dividends. No dividends can be paid 
on common stock until the arrears on preferred 
stock dividends are provided for in full. 


Settlement with the 
City of Miami 


OUR Company and the City of Miami have 
NY tae into two contracts which provide for 
the settlement and adjustment of all controversial 
questions and problems existing between the City, 
your Company and its two subsidiary corpora- 
tions, Miami Water Company and The Miami 
Beach Railway Company. 


The first contract provides for the settlement of 
a number of controversial items, including all 
taxes owing the City by the Company and its 
subsidiary, Miami Water Company, and charges 
owing the Company by the City for street lighting 
services. 


The second contract provides for the sale of 
Miami Water Company to the City; settlement and 
discharge of all claims against the City of Miami 
by Miami Water Company for fire protection, 
sewer flushing and street sprinkling services up 
to and including December 1, 1938, and for can- 
cellation and extinguishment of all claims attrib- 
utable to intracity bus and railway operations by 
The Miami Beach Railway Company, and for the 
settlement of various other controversial matters 
existing between the City of Miami and your 
Company and its subsidiaries. During the period 


required by the City to arrange for the financing 
of the purchase of Miami Water Company, an 
action was brought by a citizen to attempt to pre- 
vent the consummation of these agreements be- 
tween the City and the Company. The issues are 
now before one of the State courts. 


MIAMI RATE REFUND 


Following refusal of the United States Supreme 
Court in November, 1938, to review the decision 
adverse to your Company reached by the Circuit 
Court of Appeals in the Miami Rate Case, a 
Refund Department was organized for the purpose 
of recalculating electric bills rendered Miami 
customers for the period of litigation, which ex- 
tended from March, 1933, through November, 
1938. A staff of more than 160 additional employes 
completed this work on July 3, 1939, and the first 
checks were delivered on July Sth. The gross re- 
fund totaled $3,600,753, of which all but $159,669 
has been actually refunded to customers or cred- 
ited to their accounts. Checks not yet delivered 
are held for legal reasons, or through inability to 
locate the payees. 


General 


HROUGH mutual agreement of the City of 
Miami, the City of Miami Beach and your 
Company's subsidiary, The Miami Beach Railway 
Company, interurban street railway service be- 


tween Miami and Miami Beach was replaced 
with buses in 1939. Ten new buses were pur- 
chased to make this change. Trolley wires have 
been removed from the causeway connecting the 
two cities, and plans are being worked out for 
most profitable disposal of the cars. Bus service 
met with public approval and has resulted in 
materially increased patronage. 


The Company wishes to express gratitude to its 
stockholders for their continued support. To its 
employes sincere commendation is due for loyal 
service and efficiency, which are the basic foun- 
dations of successful operation. 

Balance sheet and statement of income and 
earned surplus accounts of the Company for the 
1939, and 
consolidated balance sheet of the Company and 


twelve months ended December 31, 


subsidiaries as well as statements of income and 
earned surplus accounts of the Company and 
subsidiaries for the twelve months ended Decem- 
ber 31, 1939, together with certificate of certified 
public accountants, will be found on subsequent 
pages. 

Respectfully submitted, 


By order of the Board of Directors, 
McGREGOR SMITH, 


President. 


June 15, 1940 
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HASKINS & SELLS 


CERTIFIED PUBLIC ACCOUNTANTS 


(NEW YORK) 
FREDERIC A. TILTON 


RESIDENT PARTNER 


L. J. HOFFMAN BARNETT NATIONAL BANK BUILDING 
MANAGER JACKSONVILLE 


ACCOUNTANTS’ CERTIFICATE 


Florida Power & Light Company: 


We have made an examination of the balance sheet of Florida Power & Light Company 
and consolidated balance sheet of that Company and subsidiaries [Consumers Water Com- 
pany, The Miami Beach Railway Company, and Miami Water Company] as of December 31, 
1939 and of the related statements of income and earned surplus for the twelve months ended 
that date. In connection therewith, we examined or tested accounting records of the companies 
and other supporting evidence in a manner and to the extent which we considered appropriate 
in view of the systems of internal accounting control. We have previously made similar exam- 
inations for the years 1932 to 1938, inclusive, and a limited examination of certain accounts 


for prior periods. 


The actual or estimated cost of property retired or abandoned by The Miami Beach 
Railway Company [other than rolling stock and motor coaches] is charged to earned surplus 
when such retirement or abandonment is effected in the accounts. 


In our opinion, based upon our examination and subject to the adequacy of the com- 
panies’ property retirement reserve appropriations, as to which we are not in a position to 
express an opinion, and except that no reserve is provided and no charge is made against 
income by The Miami Beach Railway Company for retirement and abandonment of property 
[other than rolling stock and motor coaches, for which provision is made through income], 
the accompanying balance sheets and related statements of income and earned surplus, with 
their footnotes, fairly present, in accordance with accepted principles of accounting consistent- 
ly followed by the companies, their financial condition at December 31, 1939 and the results 
of their operations for the twelve months ended that date. 


HASKINS & SELLS 


Jacksonville, Florida, 
February 29, 1940. 
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FLORIDA POWER 


ASSETS 
PLANT, PROPERTY, AND EQUIPMENT [INCLUDING INTANGIBLES] AND 


(INCORPORAT 
BALAN« 


DECEMBEFE 


INVESTMENT IN SUBSIDIARIES — Ledger value 


INVESTMENT AND FUND ACCOUNTS: 
Miscellaneous securities [ledger value] 


IN fovaeelbaadeiaye ta@vereihi od OMS. osueschennny aenosn sud Sanabeaacss sosunb goes sabaniicesshaveceseeterbc sma: 


Special funds—United States Treasury bonds [valuation at mar- 
ket quotations, $16,200.00] deposited in connection with self- 


insurance requirements 


Total investment and fund accounts 


CURRENT AND ACCRUED ASSETS: 
Cash in banks: 
On demand 


Special deposits: 
Interest 


Working ii hale (= eee CNet iO nl tin NAP tt ea tel nea ma er Ee el OD eens 


BAe alin Wee De cadghtink OAL ee eT Ba ogi aA 
Time deposits ns TNS aR RI din Ae, see gr tee Lk ae nt 


Temporary cash investments [valuation at market quotations, 


$249,200.00] 


Notes and loans receivable .............. A ear ae Rte ee ne aera ee re oe : 


Accounts receivable: 


CGusiomersuciGeamiscellaneo tls meee eee eee 


Subsidiaries 


Materials and supplies ee Se ES aE NE aT IGEN Reams eae aches 


Prepayments 


@ither currentacinGecdeCrueGEasSels mere ee ee 
Total current and accrued assets 

DEFERRED DEBITS—Unamortized debt discount and expense |............0.00... 
REACQUIRED CAPITAL STOCK [3,856 shares $7 preferred] ...........0..0..0...c. 


TOTAL 


NOTES: 
Plant, property, and equipment [including intangibles] and 


investment in subsidiaries are stated on the basis of the 
Company's valuation thereof at acquisition where ac- 
quired by issuance of stocks and other securities, which 
valuation includes any financing costs related to the 
issuance of such securities, or on the basis of cost where 
acquired for cash or constructed, less retirements at 
actual or estimated cost. The ledger value of plant, 
property, and equipment [including intangibles] does 
not purport to represent present realizable values or 
replacement cost. 


has been the general practice of the Company to provide 
for retirements of property by making such provisions 
from current income as are considered by the manage- 
ment necessary to provide for retirements when they 
occur, such provisions being in addition to expenditures 
included in operating expenses to maintain the properties 
in condition to render adequate service. The provisions 
made for retirements do not purport to be calculated on 
the basis of estimated lives of the individual units of 
depreciable property. 


Dividends on the $7 and $6 preferred stocks, and $7 second 


preferred stock, which are cumulative, were in arrears 
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ota See ee ne ae $132,909,744.38 
Pee a eek: $ 52,045.05 
48,749.15 
15,149.06 
Syans fala ase e iw (asec auavalatiansctvetowensverciote lune aie Vecalarohtra cs apie tandem meet ] 15,943.26 
750,000.00 
1,320,832.50 
199,598.29 
40,400.00 
249,126.36 
14,087.44 
1,328,623.89 
206,132.00 
837,812.57 
109,074.67 
43,848.33 
COMA DIT EET PAR TO 2 Raat Ea oie mttiee IE 6,867,625.79 
923,199.31 
377,696.82 
$141,194,209.56 


$35.88, $30.75, and $43.75 per share, respectively, as of 
December 31, 1938. During the year 1939, there were de- 
clared on the $7 and $6 preferred stocks, dividends of 
$6.12 and $5.26 per share, respectively. No provision has 
been made in the above statement for undeclared cumu- 
lative dividends in the amount of $5,739,853.44 [$36.76 
per share] on the $7 preferred stock, $314,900.00 [$31.49 
per share] on the $6 preferred stock, and $1,015,000.00 
[$50.75 per share] on the $7 second preferred stock, to 
December 31, 1939. 


The above statement is subject to consideration in con- 


junction with the accompanying consolidated statements, 
which reflect consolidated earned surplus in the amount 
of $5,017,095.14 after taking into account net loss of sub- 
sidiaries. 


The Company has entered into a contract with the City of 


Miami which, subject to certain contingencies, provides, 
among other things, for the sale in 1940 of the capital 
stock of the Miami Water Company, a subsidiary, and the 
acquisition by the City of the property of that company, 
and for the discontinuance of certain operations by The 
Miami Beach Railway Company, another subsidiary. The 
effect of these transactions upon the accounts has not 
been determined. 


LIGHT COMPANY 


IN FLORIDA) 
SHEET 


ee USP STN, 


LIABILITIES 
CAPITAL STOCK [no par value]: 


$7 preferred, cumulative [entitled upon liquidation to $100 a share]; pari passu with 
$6 preferred; authorized, 500,000 shares; issued [including 12 shares issuable in 
exchange for preferred stock of merged company], 160,000 shares... 
$6 preferred, cumulative [entitled upon liquidation to $100 a share]; pari passu with 
$7 preferred; authorized, 500,000 shares; outstanding, 10,000 shares... 
$7 second preferred, cumulative [entitled upon liquidation to $100 a share]; authorized, 
N@ONGG! Rekerasicy ypuetiCiaelieve;, 740) Slateiveie oe eke ye ee ee 
Common; authorized, 5,000,000 shares; outstanding, 2,500,000 shares... 


LONG-TERM DEBT: 
First mortgage gold bonds, 5% series due 1954 ...........................$52,000,000.00 
Six per cent gold debentures, series A, due 1951] .......................... 22,000,000.00 
IWiKSESLANCOLLS meee ee ree ee ae, aha oe Bo Ne oe ee jee ee 1,000.00 


Total long-term Fa V6) eee Ae See ee ek Roe Rar ea 


CURRENT AND ACCRUED LIABILITIES: 
Accounts payable: 


REALM EY Ixved sts |1@rosenyelesahtg cit oar bec ce eee nee han Far $ 1,338.69 

Oa oe EN OR ae ie SIR ost MPM BA eter eay. 272,085.79 
Customers’ refunds [cash in special deposits] .............0..0.... 159,669.22 
DivdAdGHnaSEC CCLOTOC Mitre ere eee ee ee ee ees aces 288,231.00 
Matured interest [cash in special deposits] |... 20,832.50 
Customers’ deposits Ios oh Pace ae REE AA Ee ao HE Rar Beth ee Ae . 1,916,643.82 
ICIRESECLCCTIICC eee eee era eae mC LENE Tr foe nee ee 675,649.84 
Interest accrued [including $1,300,000.00 for which cash is in 

special deposits] ee er EN Le eh Cee OEE ORT sth nist non raake Bete 1,303,600.25 
MS PNETACUILENT CNG CECCTUSG LICLDILItOS once nze sere se Senco Cearpvennn ath see 36,135.41 


Total current and accrued liabilities ............. 
DEFERRED CREDITS: 


Morstomers sa VanCessOr. CONS UCHION) =. cae. roe eee $ 130,640.54 
(QWAVA?. — écagdeacnn haat eacctee ena eeOn ee ECC ee EC ae kan mn, seen ie ae 19,478.30 
TOLcmOGlIeIrred CreGiiS ae eee ee oe eee 

RESERVES: 
EXOD OLLVRLOULOIN CN t teem Ceri tg vari ease tatesa en et tient eis $ 3,812,498.04 
ncOlectbleRctCCOLLtS nee et eee Le ae LE Reon» cma 137,756.38 
Inventory adjustment OES AEE RRR ie ON ae OL HOD TR Se ot SD 67,997.02 
MELSUIT CITC mere ere eee ct Re. Ad eek a et ee gee 900,000.00 
Injuries and damages Rend PPE Wes wet sted! ee enh err emg ea We Anko 304,435.13 
Legal CX DOTISOS eee re ee ia tach once airsaniinctamian sta Mey 228,020.44 
Rate refund liability Sa Geot Ok ee ee i ha ley ae ee 378,606.08 
CROTICTC Me ee re ee eee ce ee ed beh = weet hw er eS oe 400,000.00 
(OGNAVETe joloc asec tek SRP on I es a a ene 75,161.67 
TOLCIETCSOLV OS Earn © eee ee ee aaa ee eee 
SON bUALON SaINeAID OrsCONSTRUGTION eee ee). een ee eis 

SURPLUS: 

OTe ah Cede Nh Roe e y OR yr ePe EOR ioe RSW kare ds ay 
(ated qa (slob. calhe eit: oll APaeGanh OY dient ne eRe SA ae OS Oe a enn a CD ee 6,221,899.96 
Total SUPEDIUIS Mien eran re ON 2, Mena ek Sot lege a 
TO EA Tae ee ae ear ate, ee ee ee Ree 2 


| 
| 


$48,954,308.00 


74,001,000.00 


4,674,186.52 


150,118.84 


6,304,474.76 
66,443.21 


7,043,678.23 


$141,194,209.56 


FLORIDA POWER 


(INCORPORAT 
AND SUI 


CONSOLIDATED 


ASSETS 
PLANT, PROPERTY, AND EQUIPMENT [including intangibles] — 


DECEMBE/| 


Based upon ledger 517 © Uh b> eae ENE emi Re Pea eR Un wc ae ant een incon Sodia ohne cbr hdemreaarrcoms bocce 


INVESTMENT AND FUND ACCOUNTS: 
Miscellaneous securities [ledger value] ........ 
Non-current receivables ............... 


$132,116,715.64 


Jace er ae $¢ 54,565.05 


94,713.15 


Special funds — United States Treasury bonds [valuation at 
market quotations, $16,200.00] deposited in connection with 


self-insurance requirements 


Total investment and fund accounts 


CURRENT AND ACCRUED ASSETS: 
Cash in banks: 
@nvdemanc Meee eee eee ee 


Time deposits Ey eI A ame er SEITE Naf EA Ra eh tania ats Camano eisnusan aati 


Special deposits: 
Interestara. nee EY Lanne 
Customers’ refunds 

Working funds .......... 


Temporary cash investments [valuation at market quotations, 


$249,200.00) 
Notes receivable .......... 


Accounts receivable DS Ganiomers sine raiecollancons Oe ae 
Materials and supplies: (3.0.05. eee 


Prepayments vanes ce 2 
Other current and mecaied Gesats 


Total current and accrued assets 


DEFERRED DEBITS: 
Unamortized debt discount and expense 
Other 


Total deferred debits 


REACQUIRED CAPITAL STOCK [3,856 shares $7 preferred] 


TOTAL 


NOTES: 
Plant, property, and equipment [including intangibles] are 


stated on the basis of the companies’ valuation thereof 
at acquisition where acquired by issuance of stocks and 
other securities, which valuation includes any financing 
costs related to the issuance of such securities, or on the 
basis of cost where acquired for cash or constructed, less 
retirements at actual or estimated cost. The ledger value 
of plant, property, and equipment [including intangibles] 
does not purport to represent present realizable values 
or replacement cost. 


has been the general practice of the companies [except 
The Miami Beach Railway Company] to provide for re- 
tirements of property by making such provisions from 
current income as are considered by the management 
necessary to provide for retirements when they occur, 
such provisions being in addition to expenditures in- 
cluded in operating expenses to maintain the properties 
in condition io render adequate service. The actual or 
estimated cost of property retired or abandoned by The 
Miami Beach Railway Company [other than rolling stock 
and motor coaches, provisions for the retirement of which 
are made by charges to income] is charged to earned 
surplus when such retirement or abandonment is effected 
in the accounts. The provisions made for retirements of 
property [except in the case of rolling stock and motor 
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15,149.06 
164,427.26 


— - $2,023,438.47 
750,000.00 


. 1,320,832.50 
199,598.29 
42,850.00 


249,126.36 
14,087.44 
1,977,008.39 
886,120.92 
118,117.10 
47,996.65 


7,629,176.12 


oe hashes cat carey ieee eee ee $ 923,199.31 


219,441.63 


1,142,640.94 
377,696.82 
$141,430,656.78 


coaches] do not purport to be calculated on the basis of 
estimated lives of the individual units of depreciable 
property. 


Dividends on the $7 and $6 preferred stocks, and $7 second 


preferred stock, of Florida Power & Light Company, which 
are cumulative, were in arrears $35.88, $30.75, and $43.75 
per share, respectively, as of December 31, 1938. During 
the year 1939, there were declared on the $7 and $6 
preferred stocks, dividends of $6.12 and $5.26 per share, 
respectively. No provision has been made in the above 
statement for undeclared cumulative dividends in the 
amount of $5,739,853.44 [$36.76 per share] on the $7 
preferred stock, $314,900.00 [$31.49 per share] on the $6 
preferred stock, and $1,015,000.00 [$50.75 per share] on 
the $7 second preferred stock, of Florida Power & Light 
Company, to December 31, 1939. 


The Company has entered into a contract with the City of 


Miami which, subject to certain contingencies, provides, 
among other things, for the sale in 1940 of the capital 
stock of the Miami Water Company, a subsidiary, and 
the acquisition by the City of the property of that comp- 
any, and for the discontinuance of certain operations by 
The Miami Beach Railway Company, another subsidiary. 
The effect of these transactions upon the accounts has 
not been determined. 


LIGHT COMPANY 


IN FLORIDA) 
DIARIES 


\LANCE SHEET 


Ihe USPSA 


LIABILITIES 


CAPITAL STOCK [no par value]: 
Florida Power & Light Company: 
$7 preferred, cumulative [entitled upon liquidation to $100 a share]; pari passu with 
$6 preferred; authorized, 500,000 shares; issued [including 12 shares issuable in 
exchange for preferred stock of merged company], 160,000 shares... 


$6 preferred, cumulative [entitled upon liquidation to $100 a share]; pari passu with 
$7 preferred; authorized, 500,000 shares; outstanding, 10,000 shares... 
$7 second preferred, cumulative [entitled upon liquidation to $100 a share]; authorized, 
WQCCOW) sleeinerse qoubiisieraiehitgve;, PAOLO) fslavonteys nos ete ee ee pee 
Common; authorized, 5,000,000 shares; outstanding, 2,500,000 shares... 
LONG-TERM DEBT: 
Florida Power & Light Company: 
First mortgage gold bonds, 5% series due 1954 0. $52,000,000.00 
Six per cent gold debentures, series A, due 1951 |... 22,000,000.00 
IMISCELIONCOU 6 mee ee ee eres Ee OME AME ORD etter 1,000.00 
Total long-term Cle bt er eae ee ae irae eet Be, Rec RIN 


CURRENT AND ACCCRUED LIABILITIES: 
Accounts payable: 


(Qybatare ached cade smears Meee cen en eee el ae Ae 9A IA ees, 346,234.73 
Customers’ refunds [cash in special deposits] .............c0. 159,669.22 
DIVACONCSEO OC LCE CC Mere eee ee el eee ee eres 288,231.00 
Matured interest [cash in special deposits] 0.0... 20,832.50 
Se Isiomerss GEPOSItS «5p tert tte santa ecen a eet here tel 931: 932.65 
FICE SCLC CL LLC C Were eee rR iran to A ae erel 743,147.36 
Interest accrued [including $1,300,000.00 for which cash is in 

SDOCICUE CC DOSIES | ince caeeacee stearate ae, ovate atl ,CUG,000:20 
PIIOMmCcUIrenisOnciciCCcrued sMODINUGS yee ae ert: eeceeat never: 39719260 

Total current and accrued liabilities 0.0.0.0... 
DEFERRED CREDITS: 
G@rsiomers sod vances for construction. a. meee $ 131,703.66 
POETS vac nes SL RO tT en ne 126,099.52 
Tiered! (okeswetawaye! Peig@eVShhES coccar snaosncnss usencen caduenuper aver eot saree eseuneennc ans. 
RESERVES: 
PLODOTLVETCULCTOOMIUM ree eer rte 2st ncaa eh ry $ 4,630,649.07 
INEQUSCHOLeCCCOUNIS er eiaa nce ensaies etree Pretzel . 334,996.59 
Inventory adjustment TR ee hee ei SOR TAL CN eG ee ha te nee be 73,441.41 
Insurances. sath oe ee ae Soe ach ae 900,000.00 
Injuries and damages Eek) aa careers Te eine aera eapeteh eeee Ens 423,724.56 
Legal expenses .. Se nee ke nea a) oe Ne ed & 9 aa yg APA A ae ee 228,020.44 
Rate refund liability . Lowe pee he ee ee eee ae ree An ee 378,606.08 
Generclene eo eee ya th oR a A Re ne cy Cn ae Side 3 es 400,000.00 
Gitiersrekeree cote: Ee aan eae tere ae ‘es 756167 
Total reserves ............. 
CONTRI BULION SENS Deere GN Sr UG LION mimccdee Ser eniite er et a 
SURPLUS: 
Capitalaee ca. eee PR ee ec er een tama $ 821,778.27 
IEGIneC ae Ree nee TT oer. Seo tthe oe ne re Lok eee DU -090. 4 
Total surplus ET POT Me TERS ER eT eee oy 
TOT A Lee een er a eae ee eae 


$48,954,308.00 


74,001,000.00 


4,834,179.05 


297,803.18 


7,444,599.82 
99,893.32 


5,838,873.41 
$141,430,656.78 


FLORIDA POWER & LIGHT COMPANY 


Statement of Income and Earned Surplus for the Twelve Months Ended December 31, 1939 


[Statement of income for the twelve months ended December 31, 1938 shown for comparative purposes] 


INCOME 
TWELVE MONTHS 
ENDED DECEMBER 31 
1939 1938 

OPERATING REVENUES oor ee $14,033,559.74 $14,160,603.26 

OPERATING REVENUE DEDUCTIONS: : fe — 

Operating: expenses,.including toxes 22... 5.7 tye ee $ 7,521,748.58 $ 7,278,473.56 

Property retirement reserve appropriations .............0...0 ce 1,400,000.00 1,200,000.00 

Total operating revenue deductions ...................0. $ 8,921,748.58 $ 8,478,473.56 

NETCOPERATING sREVENU Bos tpcec ree anes eee eee S$ 5,111,811.16 $ 5,682,129.70 

RENT FROMSLEASE, OFPPELAN Teese et eae ee ene 2,650.50 2,650.50 

OPERA TING INCOME. te cx oe st ee et ee $ 5,114,461.66 $ 5,684,780.20 

OTHERTINCOME fet hitecc Sittac ee tin en ee ad ee 457,509.14 518,485.18 

GROSSUINCOMED 6.x cc oeecile ca ieee nee $ 5,571,970.80 $ 6,203,265.38 

INTEREST ON :MORIGACE- BONDS io.rr wt ctemcicum arth aera ees $ 2,600,000.00 $ 2,600,000.00 

INTEREST ON DERENTURESU © ee 1,320,000.00  —_1,320,000.00 

OTHER INTERESTOAND DEDUCTIONS»... 0. ee eee 223;201009 243,674.60 

Total interest and other deductions ...........0.....000..... S 4,143,261.78 $ 4,163,674.60 

NETIINCOME Sa ee ieee ce ah We ie ld eee $ 1,428,709.02 $ 2,039,590.78 

SUMMARY OF EARNED SURPLUS 
FARNED SURPLUS: JANUARY 771999 s ict 2 ote ee eee $5,692,985.87 
ADD: 

Adjustment of reserve for uncollectible accounts, applicable to prior years ................ 400,000.00 

Adjustment of tax accruals. and municipal charges [net] ......-.0.2.... st eee 108,406.35 

Total: ul cv.ee ce eee $6,201,392.22 

DEDUCT APPROPRIATION TO GENERAL RESERVE 23.237 400,000.00 

BATAING Bk tw et el ee ene Uae ae ares Meee mn ee $5,801,392.22 

ADD NET INCOME FOR THE TWELVE MONTHS ENDED DECEMBER 31, 19339 ............ 1,428,709.02 

Totgl: G.,.0:.G0 eee ae °$7,230,101.24 

DEDUGI: — =e 

Dividends on $7 preferred SHO Ce ian seen eed ac i ea INE ea Oe $ 955,601.28 

Dividends on $6 preferred SHO Ce ee ise a oe OS ee sn SO re an 52,600.00 

Tote penitent enon ete eee $1,008,201.28 

FARNED-SURPLUS,) DECEMBER oly: 1939 creo oe eta oe $6,221,899.96 
NOTES: 


Dividends on the $7 and $6 preferred stocks, and §/ second preferred stock, which are cumulative, were 
in arrears $35.88, $30.75, and $43.75 per share, respectively, as of December 31, 1938. During the year 
1939, there were declared on the $7 and $6 preferred stocks, dividends of $6.12 and $5.26 per share, 
respectively. No provision has been made in the above statement for undeclared cumulative dividends 
in the amount of $5,739,853.44 [$36.76 per share] on the $7 preferred stock, $314,900.00 [$31.49 per 
share] on the $6 preferred stock, and $1,015,000.00 [$50.75 per share] on the $7 second preferred 
stock, to December 31, 1939. 


The above statement is subject to consideration in conjunction with the accompanying consolidated 
statements, which reflect consolidated earned surplus in the amount of $5,017,095.14 after taking into 
account net loss of subsidiaries. 
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FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES 


Statement of Consolidated Income and Earned Surplus for the Twelve Months Ended December 31, 1939 


[Statement of income for the twelve months ended December 31, 1938 shown for comparative purposes] 


CONSOLIDATED INCOME 
TWELVE MONTHS 
ENDED DECEMBER 31 


1939 1938 
DEER TINCIREVENTES 6 ite ee a he $15,385,250.89 $15,476,789.32 
OPERATING REVENUE DEDUCTIONS: 
Operating expenses, including taxes ..............::::: eee $ 8,321,266:27 §$ 7,975,035.18 
Property retirement reserve appropriations ©... 1,493,530.33 1,290,253.22 
Total operating revenue deductions ..................05 $ 9,814,796.60 $ 9,265,288.40 
NPS PE UNGER VEIN U crassa stor cect nec eatin ene nord Gass Medea ues tas come $ 5,570,454.29 $ 6,211,500.92 
en He LEASE OR PLAIN [epics regaetr-nrrccorg innate cash oh 12s S1ahNncobvots 43> tases * 10,478.08 25,094.28 
OE PING oINGO ME Spates trae ce scan nasa tabartrr ioe es ro ntease p eoryennunttetacehp Aroaealscesleatre $ 5,580,932.37 $ 6,186,406.64 
PEER ETRING OIMIES (meh Mere ras estes test ap rare esa ate a Matted ap vceatien 72,786.37 46,297.09 
RO CEINGOME Cet nee ea ee acer ME Ae ro. ci thy $ 5,653,718.74 $ 6,232,703.73 
PREEGREOLEON MOR T GAG He BONDS verre ote arte teak mes eet n, $ 2,600,000.00 $ 2,600,000.00 
eee nee THON? DEBEN BURBS aie tara tek (ey ote eidatecdt caravans ui 1,320,000.00 1,320,000.00 
BUTTER RINITEREST A NDEDEDUCTIONS Secs: cte sear atsteeste nase tee BE eses ne 223,995.03 244,359.91 
Total interest and other deductions ...............0..0...... $ 4,143,995.03 $ 4,164,359.91 
SGEIY ANTSISIMIESS Re che een ate at) Sn ean a ee $ 1,509,723.71 $ 2,068,343.82 
* Credit. 
SUMMARY OF CONSOLIDATED EARNED SURPLUS 
GeO llb nk TEDASARNEDISURPLUS.IANUAH Yel 21989 rea crnsetere srteeeescescte acer $4,503,602.34 
ADD: 
Adjustment of reserve for uncollectible accounts, applicable to prior years ................ 400,000.00 
Adjustment of tax accruals and municipal charges [net] 0.0... 108,406.35 
Adjustment of intercompany rate refund Sharer ovale teats wept sacasoteyatararseei sserah er tvafenctar seta vee: avotale Sir ouarStaieie wie ioe) Meastlehaistiehaie s araate 47,321.28 
T Alc eee ee ee see $5,059,329.97 
DEDUCT: ed 
Appropriation TORGONIETCIEROSOLV Chee ae Er arene eit ie ner AG oT UME fcr N ea $ 400,000.00 
Retirement of property for which no reserve was provided — Subsidiary ................. : 143,757.26 
PL OUCL eee tener ce oa eee tenner SOG ho 7s26 
AS TR NCS Em raters td Oth 0 0 ica paid aeicaie Re eee ripe een Se. $4,515,572.71 
ADD NET INCOME FOR THE TWELVE MONTHS ENDED DECEMBER 31, 19339 ............ 1,509,723.71 
Toten eee tence aS $6,025,296.42 
DEDUGT: 
Dividends on $7 preferred ew Caled ab nS hs ch Se Se A icra oe oh Ae Re ay a ON . $ 955,601.28 
Pivideritis OussO prolerred Stok ay atc cctersa cigs woh sontinn: GeO grascbien wes rat roa RN Rtn enn gba Ye 52,600.00 
PT OUCL cet nansstoatete ea eek Meena FE e Re urea $1,008,201.28 
GONSOLMDA LED IGAMNGDASURP LUGS, DECEMBEH abel SSO ie cerca crete rire tece vars: $5,017,095.14 
NOTE: 


Dividends on the $7 and $6 preferred stocks, and $7 second preferred stock, of Florida Power & Light 
Company, which are cumulative, were in arrears $35.88, $30.75, and $43.75 per share, respectively, as 
of December 31, 1938. During the year 1939, there were declared on the $7 and $6 preferred stocks, 
dividends of $6.12 and $5.26 per share, respectively. No provision has been made in the above state- 
ment for undeclared cumulative dividends in the amount of $5,739,853.44 [$36.76 per share] on the $7 
preferred stock, $314,900.00 [$31.49 per share] on the $6 preferred stock, and $1,015,000.00 [$50.75 
per share] on the $7 second preferred stock, of Florida Power & Light Company to December 31, 1939. 
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SHOWING TERRITORY SERVED (ELECTRIC) Ne ress 


BY 


FLORIDA POWER & LIGHT COMPANY 


AS OF 


JANUARY |, 1940 


POWER LINE 
POWER LINE UNDER CONSTRUCTION 


COMMUNITIES SERVED FROM 
ELECTRIC DISTRIBUTION FACILITIES 


MAIN SUBSTATION LOCATIONS ines 

STEAM ELECTRIC STATION ALL CGE nC Eee 201305 1 40 SOUNEEEO 
DIESEL ELECTRIC STATION ; 

COMPANY SUPPLIES ENERGY WHOLESALE 


TO ISOLATED GREENVILLE DISTRIBUTION 
SYSTEM OF FLORIDA POWER CORPORATION 


SCALE IN MILES 


SERVICE AND PROPERTY 


Florida Power & Light Company serves a total of 217 communities located along the eastern and 
western coasts of Florida and in the northern, central and southern sections of the State. Communities 
served include 206 supplied with electric power and light, 4 with gas and 57 with ice. 


The Company also controls The Miami Beach Railway Company, operating transportation systems 
in Miami and Miami Beach. The electric railway system in Miami is municipally owned but operated 
under agreement with the City of Miami. In addition, the Company controls Miami Water Company 
and Consumers Water Company, distributing water in Miami and 5 other communities and supplying 
water at wholesale to Miami Beach and 2 other communities. 


The total number of customers served by the Company and certain physical equipment as of 
December 31, 1939, together with the electric output and the gas sendout for the twelve months ended 
on that date, compared with the previous year, follow: 


1939 1938 
Number of customers served: 
with electric power and lighter. ASP Nees Ai ne ered Ee os eo Re Aen 141,809 128,043 
with manufactured CCS er eng er Sep tea te neat ne ete 2er 19,788 18,917 
SLOUCLIECTISTOM OTS Eee ae rece eee An ere nee oe a mr Orie ces, Bee ae eee 161,597 146,960 
Baowous Generating station capacity installed sce. ot renee tee eae eee re 139,028 139,068 
Kilowatt-hours generating station output [including power purchased] 
ERS ETTTON tise eee aoe oh car Oe Meee eye eas CIE SL tka antl: 418,945,000 369,725,000 
Miles of electric lines [all voltages], irrespective of the number of 
Pee SMCCITTIGC Meee ey eh st es et aa ee wk 7, oe, 5,059 4,712 
Eraeeworcs cupacity: [thousand cubic: feet] per day. 25.3 in.c oeeatteeee eye ee: 9,630 9,630 
Perret CGC DOCIY Ss TNOUSANG CUDICAECt iy e.cme crore iene ts herrea tun, die ty. 4,808 4,808 
Gas sendout [thousand cubic feet] for twelve months .............0.......c eee, 951,469 541,499 
Ie SAR RCTOECHTSETTACTITIS sedi ea eee 0 AK Sa LN eats Oo Seon cin o Ae ke 249 247 
Ice plant capacity [tons] per day As PoP Pate Sale, SSR AR 5 her oda aed otek ee se ee ae OID RR RE 1735 1,729 
Subsidiary Company Statistics: 
Miami Water Company 
IMGUKEYS, eye OE iea CE ele aVo nal tos emootodsac. eocsnteee emocnaa tae mBeM sscicee nantes onan cheers nsetinieccna: okt ee 433 416 
DIT DST EOP CUSIOINIGTS 1 ae om ee eee eae ha er Mee era yates bk 26,698 23,691 
Consumers Water Company 
WilostotmnyCleremoln tice cpa it ee ee nn ene te ees eel tau, tk 119 115 
Winn Dereon custOMmersine te aie ens, na eotn  Pa wenn, wn diner ech 4367 3,949 
The Miami Beach Railway Company 
Miles of street railway operated [leased and owned] ©... nA 30 
Milseiotsbus route-operdied «sr itcs eather mae Min. ee aaasniistanstecas 42 34 
Da ssSngarstccrricd Memes wt mete tare cn Petey r ys y W lin ses Re sd oy cere 12,034,657 9,818,575 


Pes 


« 


AGRICULTURAL and INDUSTRIAL OPPORTUNITIES IN FLORIDA 


Vegetable car icing. 
Warehouse sale of tobacco. 


] Orange grove, year old trees. 
] Oranges ready for picking. 


Shipment of winter potatoes. 
Pineapples under cultivation. 


Mattress manufacture. 
Field packing of celery. 


] Water treating plant—Miami 
] Winter vegetable planting. 


Citrus shipping post. 
Winter strawberries. [ 


[1] [6 [11] 
[2] (7 [12] 
[3] Shrimp fishing fleet. [8] Potato cannery—Palatka. [13] Dairying—a growing industry. 
[4] [9 [14] 
[5] 10 [15] 
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CASH 
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For decades the nation’s business leaders have found 
new health and efficiency in Florida vacations. Now, 
more and more they are discovering that these same ad- 
vantages apply also to their employes. They are learning 
that their industries can operate here more efficiently 
and economically because of better living conditions 
and more satisfied employes. 


FLORIDA has ample native labor. 

FLORIDA is friendly to industry. 

FLORIDA has plenty of cheap and dependable electric power from 
interconnected transmission system. 

FLORIDA is the show window for both Americas. 


This peninsular state is strategically located in the 
center of the world’s greatest producing area —an area 
fabulously rich in latent natural resources. 


Cash in on the opportunity that awaits you. 


wa'enemePOWER & LIGHT COMPANY 


SUNSHINE SERVICE 
MIAMI, FLORIDA 


7S. 
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Florida Power & Light Company 


Annual Report 
1932 


irik ieee OF THE 
JANY 1950 


ES oe 


; hat 


To the Stockholders of the 
Florida Power & Light Company: 


The annual report of your Company for the year 1932 is submitted 


herewith. 


A statement of income of the Company for the year ended December 31, 


1932, compared with the previous year shows: 


1932 1931 
Operating Reventiesss fui.) aeerci. e+ nee s Eee ee $10,313,072 $11,703,578 
Operating, Expenses, inclading, Taxéss, sini vcssunee ne cine 4,943,738 5,842,137 
Net Revenues from: Operations. sass -¢saee acta $ 5,369,334 $ 5,861,441 
Other ‘Incomes, A. eee oe ee ee ee ee ee 253,520 338,276 
Gross Corporate -lmcomes sera hae ee eee $ 5,622,854 $ 6,199,717 
Interest son Mortgage” Bonds auc ess ole ee eee $ 2,600,000 $ 2,600,000 
Interest on Debentures (all owned by American Power & 
Light (Company )< icads x bates Pete oes Be ae ee eee 1,320,000 1,320,000 
Other: Interest and (Deductions a...) eine eee eee 176,522 149,506 
TOtal sia e-diee ha aecteear ee coe kc a oe aaa to ee $ 4,096,522 $ 4,069,506 
Less Interest Charged on Portion of Cost of Newly Con- 
structed, Plant not. yet Operating to “Capatity.<2.. ).20 ee. 87,385 357,882 
Net Interest and Other Deductions..........:...+:0 $ 4,009,137 $ 3,711,624 
Balance» ssc. Vaca eo ae Ee Bee ee $1,013,717 $ 2,488,093 
Retirement, Reserve Appropriations... <5... .b.ee eee 400,000 450,000 
Balance Available for Preferred Stock Dividends.... $1,213,714 $ 2,038,093 


Operating revenues of the Company for 1932 
$8,567,392 from electric business; $1,007,386 from 
from gas business. 


were derived as follows: 


ice business and $738,294 


Operating revenues and net revenues from operation of Florida Power 
& Light Company and subsidiaries for the twelve months ended December 31, 
1932, compared with figures reported for the previous year, were as follows: 


1932 1931 
Operating Reventes..é: i070 acacia eee eerie. Se erie a $11,084,186 $12,569,615 
Operating- Expenses, including “Laxesan1see seen ce a 5,417,956 6,389,604 
Net-Revenues trom, Operations se hee $ 5,666,230 $ 6,180,011 


Property additions made during the year consisted principally of the 


installation of a 200-kilowatt generating unit in the small electric generating 
station at Pahokee, which had become necessary in order to supply the rapidly 
increasing demand for service in the farming communities around the south 
and east shores of Lake Okeechobee. Only such other work was undertaken 
as seemed necessary to provide for the proper maintenance of existing 
facilities and adequate service generally throughout the territory served. The 
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subsidiaries of the Company made only the extensions actually required to 
meet service obligations. 

During the year the Company experienced a material decline in its 
operating revenues. The reduction of business income generally throughout 
the territory served by the Company has increasingly affected the service 
requirements of residential customers and the loss of revenue was further 
accentuated by the general business conditions of the country, the latter being 
responsible for a material reduction in the number of tourists and winter 
residents who have heretofore found it possible to visit Florida each year. 

In January the management of the Company, foreseeing a probable 
decline in revenues for the year, immediately undertook to further curtail 
Operating expenses by securing a downward price revision of contracts for 
fuel oil and other supplies; by reduction in the rental for office space; by 
elimination of many other items of expense; by reducing the number of 
employees; and by a general lowering of wages and salaries. Despite the 
efforts to reduce operating expenses in every way practicable, it was able to 
offset only partially the decrease in operating revenues for the year. 

The only principal item of expense that could not be decreased was 
taxes. This expenditure has been steadily increasing and in view of the 
general reduction in operating revenues it has become more burdensome than 
ever before. 

During the year, in addition to its general program of economy, the 
Company launched and is at the present time continuing in effect an extensive 
campaign to secure additional business from residential customers for cooking, 
water heating, refrigeration and general household purposes. A new induce- 
ment rate schedule was introduced, which is gefierally referred to as ‘““The 
Thrifty Three” schedule by reason of its three blocks of 7¢, 5¢ and 2¢ per 
kilowatt-hour, in addition to certain demand charges, and which was designed 
to promote the advantages of complete residential service. Under this new 
schedule the operating cost of complete electric service in the home is brought 
within a price range which makes possible more successful competition with 
fuels and with other methods of procuring the same service. This rate 
schedule or one similar to it, is now in effect throughout the entire territory 
served by your Company. Tabulated day to day results indicate that this 
concerted sales campaign, in which not only specialist salesmen and trained 
home economists, but also the entire personnel of the Company participate, 
has proved very helpful in securing new residential business and preventing 
loss of present business. The same general plan will be pursued with renewed 


It is gratifying to note that the employees of the Company in every 
department and in every classification of employment have responded whole- 


heartedly to the demand made upon them for economy, involving a reduction 
in personal income, as well as to the call for their assistance in promoting 
the sale of the Company’s service. 

A program has been adopted for the present year which calls for a 
further extension of rigid economy, aggressive promotion of present sales 
activities and careful supervision of operating and maintenance expenses, 
with the view of supplying at the lowest possible cost the same excellent 
standard of service that the Company has provided in the past. 

The agricultural development of the state, including the raising of. vege- 
tables and truck crops for the winter market, has steadily advanced through- 
out the year and considerable new acreage was put under cultivation for that 
purpose. A substantial part of the state’s population is now being supported 
from this form of activity, which, when consideration is given to the improved 
knowledge of farm crops and conditions peculiar to Florida soil and climate, 
seems to give promise of materially increased benefits for all sections of the 
state. : 

With the decline in earnings, the uncertain business conditions and the 
necessity for conserving cash resources in order to maintain the Company in 
as strong a position as circumstances will permit, and serve your best interests 
as stockholders, your Board of Directors found it inadvisable to declare the 
dividends on the Preferred Stock ordinarily payable April 1, 1933. 

The dividends on the Preferred Stock, however, are cumulative and those 
who hold the stock when earnings again become available for dividends, will 
have the first claim on such earnings until all dividends in arrears have been 
paid. 

Balance sheet and statement of income and surplus accounts of the 
Company and consolidated balance sheet and statement of income and 
surplus accounts of the Company and subsidiaries, together with certificate 
of certified public accountants, appear on Pages 5 to 11 of this report. 


Respectfully submitted, 


By Order of the Board of Directors, 


Joe H. Gill, 


President and General Manager. 
Miami, Florida, 


May 29, 1933. 


BaAawiN Ss & SELLS 


CERTIFIED PUBLIC ACCOUNTANTS Loe RO A DeSaik & Eas 
NEW YORK 


Certificate 


FioripA Power & Licut CoMPANY: 


We have examined your accounts and those of your subsidiary companies for the year 
ended December 31, 1932, accepting, without verification, the accounts relating to fixed capital 
as shown by the books at December 31, 1931. In our opinion, based upon the foregoing and 
upon the acceptance of the companies’ provisions for retirement of fixed assets, the accom- 
panying balance sheets and statements of income and surplus for Florida Power & 
Light Company and for that company and its subsidiaries, set forth the financial condition of 
the companies at December 31, 1932, and the results of their operations for the twelve months 
ended that date. 


Haskins & SELLs 
Certified Public Accountants. 


New York, 
May 19, 1933. 


Assets 


PLANT, PROPERTY, FRANCHISES, INVESTMENT IN SUBSIDIARIES, ETC........... 


INVESTMENTS—Securities other than subsidiary company (Book Value) : 


f 


Florida Power : 


(Incorporat 


© 0 00 0 © te s:e ls wie 


Securities having quoted values of $25,740.00. 07... .a.¢....cesvcesiouswes $126,550.00 
Other 'Sectiritres se He yee en etre en es 18,160.00 
TOTAL “INVESTMENTS 2 ccic0oe como cc nlel ane oiay setae ai en a eee 
Notes AND ACCOUNTS RECEIVABLE: 
Subsidiary” Companies :< : sy. tha +, fea dite is he 2 ee eee $137,875.00 
© alo anemone APU Ranier E RAP REe Siva LC a ial yo ee 16,536.11 
CURRENT ASSETS: 
Ors crc oem ae eI are PD OUR Ier ey os LT, Me oe nebo Sonat $512,649.32 
Notes! and- loans recetvablé.. sje eke Senne DT eae et toe oie ae 394,843.31 
Accounts receivable: 
Gustomiers: atid miscellaneotiss. opines ese eeeeeieee eei 1,176,707.85 
Subsidiary cOmpaieess 65 lode cars caste ot ete eet Cece tne 43,059.31 
Subscribers *fors$/*Prererred «Stackie sos rae eee ene eae 3,150.53 
Materials: and csupplites ses, © ans aces chee ee eee en ee ners 1,029,087.18 
Prepaymentso 4 oo fee ine eee a ince Pees ene nee ele eae a seers 73,629.48 
Miascellaneoisivcitt ent: assets aren ee ae eee 45,724.09 
"FOTAL, (CURRENT (ASSETS ie Sree aula ooo orca RL e ete eae eee ae aie ee 
REACQUIRED CAPITAL StocK HELD For RESALE (3,903 shares $7 Preferred)................ 
SPECTAL DEPOSITS i: S22 css cela aes oho ea res er os MEST RSTRSe aod Ee Pane 
CONTINGENT “ASSET (See) COntra) sree me nets ei tieesiieteraes bie dale ila sos. « tee 
UNAMORTIZED: DEBT! DISCOUNTIAND, ESXPENGE cre © oe esos ensce oe ecb eerie nra eee er 
SUNDRY “DEBITS§ he abs eles cys ieoh ai: ol ocaue ashes oy oy er ihe spel Rea er ee 
sd Goi.) RPE er ee ce ron an ene AR iret Mer to ae heer ecaa Naini & tne CeaeeBos by Sloss uo sats 6 Se 


Balan 


Decemb: 


$127,649,058.66 


144,710.00 


154,411.11 


3,278,851.07 


380,219.13 


1,317,022.50 


24,000.00 


1,385,242.57 


2,410.00 


$134,335,925.04 


ght Company 


lorida ) 


pet 


1932 


Liabilities ‘ 
CapiTAL Stock (No Par Value) : 


Represented by: 
$7 Preferred, cumulative (entitled upon liquidation to $100 a share) ; part passu) 
with $6 Preferred; authorized, 500,000 shares; outstanding (including 71 shares 
issuable in exchange for preferred stock of merged company), 160,000 shares... 
$6 Preferred, cumulative (entitled upon liquidation to $100 a share) ; pari passu 
with $7 Preferred; authorized, 500,000 shares; outstanding, 10,000 shares. 
$7 Second Preferred, cumulative (entitled upon liquidation to $100 a share) ; 
authorized, 100,000 shares; outstanding, 20,000 shares. 
Common ; authorized, 5,000,000 shares; outstanding, 2,500,000 shares. J 


CapiTaL Stock SuBscriseD—$7 PREFERRED (Instalments received, $8,329.47) ..........00.0-. 


Lonc-TeERM Dest: 


First Mortgage Gold Bonds, 5% Series due 1954...............0000. $52,000,000.00 
Spares, Drebentires, Series’ A dire. 1951 0o..0 2... 25. ee cnc eo cen 22,000,000.00 
Municipal Honds Assumed, due 1943.04 .1..5.. 0005s ccc cesveccescece ce 5,000.00 


(EE RIB Be fa 7 yd eae a Se 


CuRRENT LIABILITIES: 


ON ATO Sa oye atctncats Ph ck oan. d Civ @ techies cele oki $ 295,000.00 
Notes payable: 
aement ewer Oo Alight Company oul. fs sv inscaeediwe edocs lenimenear 2,317,000.00 
Berteate Diet Se WODIISALONS: 14.4. co.cc soe s<ocecsevntoesscs conan ~ 35,685.00 
Accounts payable: 
pmeeenne RM OMRANAINIES «ce el seal Ga Se viy wc ode Soe oc oad Oka ok sow ee cecal 51,146.63 
ree rts i ee es nO a a a e's alk vo Calvin ces «hea 73,617.03 
SRO ORES, Orr aiid ntl Oi aos oo ins se wir ohare ove Boda’ mceden 1,328,278.72 
Sete RMR MUD ee glen eee eredtk eases okay Obese beet cece. st. 458,364.59 
Merememamentarcorrent liabilities... .< ce: «ses cs oboe se acos bencewenceebe. 3,379.26 
Spee MMGERPED TART PIE een 0 ed's yuhecsnstaheew Godel wide beblecncccowbe 


MatureD AND Accruep INTEREST ON Lonc-TerM Dest (cash in special deposits) 


CoNnTINGENT Liazitity (see contra) 


See neMe SOS (8s 2) 010 he es Sime (Se) [0 Srp, 608 jm aie te) a 8) Cle Slee w eV ssh seus Tene waerialate fe 


Sunpry CRepITs 


ee ie Cte enna he. See eus «18, 0S @ et 6a eel 'e:.6) Wale: 6.6) 6,'6:6,'e.'s)\6 6 18) .90 6 61m 076, B oe Celh Pie.e, sista © er.<le eae 


RESERVES : 


US CSS is 0S ee ee ar $ 1,136,657.99 

Beemer AD Ce ACCC TS Pie mt Pe see sg navies ooo c koko was Boeck 275,041.39 

Reams Meet VmratTSt OCT egy, sateen Pha = ola oN eet Ws eles o ow vk ek ge s MORK. 17,512.78 

Co a ey nee eee at its ee eee hoc. sie be a hak oa od feu 580,096.09 
Ae eN ODA Tiars te MN RM. ce sss Mi a cs valcke nas le ee Re 

SuRPLUS: 

ee Acie men TIN Coe. et i sorter Soy kee ees tet. $ 581,198.72 

cree tees eA es re Ny ey ae 2,778,432.42 
TOTAL 


Ree han ae eee Sere Uae SOUS h reteset ee % (a: le) 78 6 pee Leelee (a O60 Re, @-9 Tele ang: 0 W be © Se (Ole 6 be ea. 6 6 OG eS 


Note: No provision has been made in the above statement for cumulative undeclared dividends on 
Preferred Stock for the three months ended December 31, 1932, in the amount of $35,000. 


% 


$48,954,358.00 


11,480.00 


74,005,000.00 


4,562,471.23 
1,307,247.50 
24,000.00 
102,428.92 


2,009,308.25 


3,359,631.14 


$134,335,925.04 


the $7 Second 


Florida Power & Light Company 


Statement of Income and Surplus 


For the Twelve Months Ended December 31, 1932 


Income 
OPERATING. REVENUES © 5 0 Laie nciere sie oie iv doa siete overs seueumeeleu clonal ner ereltoke toler eept tae celta ts itt ee eens 
OPERATING EXPENSES, INCLUDING TAXES. (0.00 cistetsie so seiso'e oie mie orwell init «oot kta eee 2 
Net REVENUES FROM. OPERATION. «ce «comics seemless tar aielas crsehe rene tenet iee- tiene tana 
OTHER ENGOME'.. ccccct sc cotaeeess © Gass lth uecaee 6 elo Menele walle total lontsscDengaGGS) cue uetlie cts eget st totic aea 
Gross! (CORPORATE DINCOM EB: <o.sc.06 ond Sa op otesore Gb lavece wie pte! ousien si 0 6 ormeeieni arene ante ee 
INTEREST ON MORTGAGE IBONDS\ xis cfovsie eo oie siese oxen deneters Ole) terete tiencieelons Bielena leroy elereme tenet ane iter te nanaeme 
INTEREST ON= DEBENTURES ia cece old wo Subtessrale sue. cevelevehele,c ebsroleye inn nee tshoteeenste a dayepousteseteneGrsfeiee st eterna i 
OTHER INTEREST AND DEDUCTIONS tie tice. cle stein cig cedevets tonslcleey shatette veleus ters orsjtaapelecelpter seer isha ke eae aanene 
"TOTAL socio c cis agcBic 4 wile, oom an thes eeusy 59s tren hose tanes CNG Tope cea eee) eee wean er 
Less INTEREST CHARGED ON Portion oF Cost oF NEWLY CONSTRUCTED PLANT NOT YET 
OPERATING * TO? (CAPACITY «cis as ascllars ie eves) ovue sss’ «evar toca tocaluay oseupl sttouer cetay Velene Rouen eet 
NET: INTEREST AND OTHER DEDUCTIONS os esis «sccm oie ociarsre Oo a eesretel shots eee 
BAVANCE 0 hb 5 be edie AEG lealack oo anelu's tae bale oy ohete Sop ong STL UMTone Tas sol wear rec n ye oe eee 
RETIREMENT RESERVE! APPROPRIATIONS: . «4s « ofeles cise sie sels olsen ele Gieeieieie eine 
BALANCE: CARRIED TO SURPLUSic.')2 5 aid sos ce nin este orcs Dane le ee er 
Summary of Surplus 
Total Harned 
SURPLUS, JANUARY 1, 19327 ci Scie eoucsesiem sides = caehneelintiens is $4,030,912.44  $2,951,713.72 
App TRANSFER FROM RESERVE FOR FEDERAL INCOME TAXES. 214,000.00 214,000.00 
"TOTAL Pete ysv sii ieasia soe a Re a eR $4,244,912.44  $3,165,713.72 
DEDUCT: 
Additional provision for uncollectible accounts at De- 
ceniber - 315° LO STRE.. s sp Socem Sere ee ree Ee oes $ 130,000.00  $ 130,000.00 
Adjustment on account of investment in the St. Au- 
gustine Company, a subsidiaryi...1.> sean eee 558,000.00 60,000.00 
Investigation expenses on properties not purchased..... 85,540.66 85,540.66 
“EOTAL: nararecs aetna sea eee eee $ 773,540.66  $ 275,540.66 
BAT ANCE Mhecswecee sar clan atdac es 8 Sain es MULE Sees of baceencane: Se Sree $3,471,371.78  $2,890,173.06 
App BALANCE FROM STATEMENT OF INCOME FOR TWELVE 
Montus Enpep DrceMBER 31, 1932 (as above)......... 1,213,717.54 1,213,717.54 
ove. Wom mt aie ae A 5 El ee cen etal ncn nerd $4,685,089.32  $4,103,890.60 
DepucT: 
Dividends on $7. Preferred “Stocks aswenoras Sone eee $1,085,458.18  $1,085,458.18 
Dividends on Sone netenned™ Stocker. tires 60,000.00 60,000.00 
Divadendston$/7,second teretermed  Stocke..se eee 105,000.00 105,000.00 
Dividendszony CommonuStocks eaten ee eee 75,000.00 75,000.00 
PO TAISS S ccseee COA Cin tle ore Mad Cicer eee $1,325,458.18 $1,325,458.18 
SURPLUS, \OECE MBER <1" 190227 ck .x waniiommtstersaace anise tes $3,359,631.14 — $2,778,432.42 


$10,313,072.20 


4,943,737.72 


$5,369,334.48 


253,520.09 


$5,622,854.57 


$2,600,000.00 
1,320,000.00 
176,521.55 


$4,096,521.55 


87,384.52 


$4,009,137.03 
$1,613,717.54 


400,000.00 


$1,213,717.54 


Capital 
$1,079,198.72 


$1,079,198.72 


$ 498,000.00 


$ 498,000.00 
$ 581,198.72 


$ 581,198.72 


$ 581,198.72 


Note: No provision has been made in the above statement for cumulative undeclared dividends on the $7 Second Pre- 
ferred Stock for the three months ended December 31, 1932, in the amount of $35,000. 
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Florida Power & Light Company and Subsidiaries 


Statement of Consolidated Income and Surplus 
For the Twelve Months Ended December 31, 1932 


Consolidated Income 


OPER Tem TIME NIUE Sumter tc is Popertereln seevcrcre eins aes viele os eictere oak clock hibin dea eles os 6 eae i os.w ale $11,084,186.40 
parE ere Etats INCLUDING, TAXES... cca ccs qGa0 sence ssseucdiacieeescveseretecduenpns 5,417,956.73 
NEVE NUE SEP RON OPERATION « : syst ccc celtics! aia aslo siecis ook se cled es owvesccaemeces $5,666,229.67 
Ea te tg Soo ts Bay ed datas be wd oboe 4 Nig V9 Ade eoiws.asés Macce ciewa qos 2,900.23 
EAT EOUN CO Oe ac, vuk Sauk acta ee Cees} Hei ay Otis bop hh aie nnd cece keen $5,669, 129.90 
PU SUSS Ul Wg eo VA Te a Sn Se ee ee $2,600,000.00 
(ESTHREYRS @ comp? LO TOT Dag ei OPE Oe RN ae eee ae ian Rr ae a ee 1,320,000.00 
OER UNA ROPAN DS OPDUCTIONS ct clesiscicalds codec c de cc cae wae te Ou ces tlecu dete ue oeckt ues 176,945.94 
I eat Te ae woe VN ee ee bab eS oe oaks She e's wha hs Plas che de nwhe eae $4,096,945.94 

Less INTEREST CHARGED ON Portion oF Cost or NEwLy CoNstrRucTED PLANT NOT YET 
REVS ee Stra sca Stina x ce ane aed Se Sk ae o OA eC Ca whee week easeesinnus 87,384.52 
Ee TERE ToANG COTHER A EDUCTIONS > os ous cscs c veiswecucscecdeelewedwacevesesce'’ $4,009,561.42 
RIE Ar a igh gf nw cis é% fy wesc aie, Cayl a aids OR Cate ea 4 6 cee hed cas nowndecancc $1,659,568.48 
ede eeeEE MEMO UE rh PEROPRTIATION Sc e/g ors 'vig ov c. av hot ces < sadmeldads is cvsccascccsasicesws 434,806.00 
REE ABE terre rN SECRETE Sey cx wig Sree in's eid eco eae Revista bite nc Wake « mba ae le $1,224,762.48 


Summary of Consolidated Surplus 


Total Earned Capital 
sehr igs Bie VY ILD g gk I SA Se $3,573,655.71 — $2,494,456.99 — $1,079,198.72 
App TRANSFER FROM RESERVE FOR FEDERAL INCOME TAXx.... 231,163.17 231,163.17 

PPLE PE a. ce oe vA ee ergs ahi aG-S RIES so ole o's $3,804,818.88  $2,725,620.16 — $1,079,198.72 
DeEbUCT: eee 
Additional provision for uncollectible accounts at Decem- 
eee MEN eee eels ola a cre viata waits sues te ss ale eee $299,469.72 $299,469.72 
Adjustment of plant, property, franchises, etc. of St. 
AagustinerCompany, a subsidiary. ./......es.dsec.eca~ 516,610.03 18,610.03 $498,000.00 
Investigation expenses on properties not purchased...... 85,540.66 85,540.66 
Property retirements of subsidiary company............ 5,793.37 5,793.37 
Miscellaneous investments written off..................% 25,000.00 25,000.00 
WAY a eee $932,413.78 $434,413.78 $498,000.00 
Ea ea P ooh ee as wip Sie die velo ais hie nt b's Gases wae ese $2,872,405.10 $2,291,206.38 $581,198.72 
App BALANCE FROM STATEMENT OF INCOME FOR TWELVE 
MontHs Enpep DeceMBER 31, 1932 (as above).......... 1,224,762.48 1,224,762.48 
2 OTR oy 9S A! A ee $4,097,167.58  $3,515,968.86 $581,198.72 
DeEbuctT : 
Dividends Paid by Florida Power & Light Company: 
So a lie re Ra ee a en $1,085,458.18  $1,085,458.18 
Bite PECULLEG wi LOCKE iy sis crits she LON Poieiric Ao ete saat 60,000.00 60,000.00 
resem TeLeLted | STOCK +... 4. -:e spa wr ae ss bes asec eps 105,000.00 105,000.00 
COMINGS ORK iteieeiec oleccrenstah trots shh cc eseieaiietons 75,000.00 75,000.00 
Se EE CEL an circu ye AGE Viele ed < OSA disiep a $1,325,458.18  $1,325,458.18 
RID PE SL IRCE MEER CSD. LOSS « sotiastiare vals div.) oieivin 0 ca veia’pininins $2,771,709.40  $2,190,510.68 $581,198.72 


Note: No provision has been made in the above statement for cumulative undeclared dividends on the Florida Power 
& Light Company $7 Second Preferred Stock for the three months ended December 31, 1932, in the amount of 
$35,000. 


ie. 


Florida Power & 
and Sul 


(Incorporate 
Consolidated Ba 
Decembe 
Assets 
PLANT, PROPERTY, FRANCHISES, BIC A001: esealer ueclep cit oun rae eee eee sae $127,677,544.10 
INVESTMENTS—SeEcuRITIES (Book Value) : 
Securities having quoted values of $26,640.00. ..0..0.06. csccowsinecuece sins $134,050.00 
Other securities jose kee als ena ae ne ate cae ea tenet eee ena et cane 18,846.86 
TOTAL, LNVEST MENTS ic ie.ocice ondi'sherer syn op edvovac elt labs) ossushnyats exehe, seated sere iptehet awe. ts eae 152,896.86 
NoTES AND LOANS RECEIVABLE, .. 2.00 Vics cae ac ene cus hart athe gels ote ohare eee inlet 16,536.11 
Accounts RECEIVABLE—DADE CouNTY AND City OF NYAMIS S22. . ce cece sciersid a eieneenee 208,807.06 
CuRRENT ASSETS: 
Cala 55 o oicne ic COR os ERE cls widishoes atlas SEI eee eines ici aoe eee $562,594.80 
Notes-and loans recetvable. <i. ines atw.c tuence ete <1mne nis falovern alata tats cuatele ohastets 404,896.27 t 
Accounts receivable: Customers and miscellaneous................eeee 1,275,088.06 
Subseribers for $7 ‘Preferred: Stock! ..-.0.. smear sates cue eee 3,150.53 
Materials and ‘supplies ..). cv inende ee wcte 0 teres © cuiak a  arvel ae ener 1,112,599.15 
Prepayments ..... es Leet e cece cece eee e ee ne ease eaaereereaerceee eects 78,162.75 
Miscellaneous* current. assets oy ioc. e cute nine + otetostsis ue sicle cic Wei ee remenciatens 47,424.09 
TOTAL (CURRENT ASSETS > sccicie cia oie o/ciclole cle oiernaelabe Groveteistenctellere: sisi iotel steicfeteysTeke ket tatanean aana 3,483,915.65 
Reacourrep Capirat Stock Herp ror Resare (3,903 shares $7 Preferred) ......+..-++.05- 380,219.13 
SPECTAL “DEPOSITS vou kis laa shad (s wuleeg woe-arala a Lcaidlp ee Geet eles oral sieua ease a lataeee st aerate 1,317,022.50 
Contincent Asser (séé Contra) ss... spun. onc ees eaie atic ovat: minutia aise «9 ean 24,000.00 
UNAMORTIZED CHARGES APPLICABLE TO RENTS AND TOLLS....... cece eeeeeeee cect tee eeeeees 389,001.88 
Uwamortizep Dest DISCOUNT AND EXPENSE. .......0.00000cesessesenceenccsncsosc eae 1,385,242.57 
SUNDRY DEBITSS « vc cis'sic caveln sale 8 aleaee sre a'/eieldls slinurale visi s © siailels lei wie,'s w axeiei sale ale t= te) <iaie tt aa 2,410.00 
TOTAL (Ll oe Ge Bis On OS AI ESE errs eae $135,037,595.86 
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ht Company 
aries 


»rida ) 


e Sheet 
1932 


Liabilities 
Capitat Stock (No Par Value): 
Represented by: 


Florida Power & Light Company: 


$7 Preferred, cumulative (entitled upon liquidation to $100 a share); pari passu 
with $6 Preferred; authorized, 500,000 shares; outstanding (including 71 shares 
issuable in exchange for preferred stock of merged company), 160,000 shares. 


$6 Preferred, cumulative (entitled upon liquidation to $100 a share); pari passu $ 48,954,358.00 
with $7 Preferred; authorized, 500,000 shares; outstanding, 10,000 shares. sta ata i 


$7 Second Preferred, cumulative (entitled upon liquidation to $100 a share) ; 
authorized, 100,000 shares; outstanding, 20,000 shares. 


Common; authorized, 5,000,000 shares; outstanding, 2,500,000 shares. 
CAPITAL STocK SuBscrIBED—$7 PREFERRED (Instalments PECEIVEd, "S5,520 47) arcs ee aes 11,480.00 


Lonc-TErM Dest: 
Florida Power & Light Company: 


First Mortgage Gold Bonds, 5% Series due 1954.........: TGS cae $52,000,000.00 
Dogeeoidatenenttires, Series A, due 1951. 026.06. 00s occeccccccceue... 22,000,000.00 
Dremepalhowde Assitied due 1043... oo. ic os ofa ceecbewaccececas.., 5,000.00 
MPI CA SNE OER T oy gs ela g alc oy c aivcc Os wet «te deve be vino Vado ce ech dcicnes 74,005,000.00 
CurRENT LIABILITIES: 
Be MN BE er cei os 2 aise as co v cise 4 Ca¥ didlo Aled ib werd ga nen aoe $ 295,000.00 
Notes payable: 
punemeanerower co Light Company seg os vet fic eelee sa iva ch ov vee ccncns 2,317,000.00 
Biopety purchase obligations): ..... ¢..cs0es sh nev cedde occs cen... 35,685.00 
ONES ELENG. (125 22) (an a es es a a eR ao ela 108,001.04 
PEN REDO SMS. 055. «ug. Ns a coated Geet tee ek Us ah 1,349,002.03 
Bema ER DENA RNS Se ccna on de iach OA ee ON ee ee 476,839.95 
Biistevebemtarchtrent liabilitiess........ +s s.soses ve eles... 3,379.26 
. ee me UREN TEL TASILITIES .<3.7,.623 v7 ssa cee e ee eee ee ee E 4 584,907.28 
Marturep AND Accruep INTEREST oN Lonc-Term Dept (cash in special deposits)........ 1,307,247.50 
Bee eee eee (See CONTA) sc dsaes evden ves vu dacevadidee dbcaev ee lame ee 24,000.00 
Prarie me ORD OE TMP RII es cele fi ee elas wh al oda eclccs ied oh sea shah rans hereon Soe ore ee he 150,114.19 
RESERVES : 
[SCN TICS iced OURO GR a ge $ 2,003,087.57 
Pe eeer te aCCOUNSE ermine. pleas sc thd oie ev bse chs clkscecs ecw 501,545.92 
Rat CMAN Gs MOIS ere ced). ,  Wsi ods Ses vss lmow coven cckcd, 53,298.16 
etre ree Peete os Pes Se hence oo so Sie cae o ence, Su bas 670,847.84 
TESS NENA SSI. So cor IPE aac 3,228,779.49 
SURPLUS: 
SE) CER. rs o.snc, een $ 581,198.72 
Pea EOP DIS te MERE | eee 2,190,510.68 2,771,709.40 
RS oo. oy Satna Ce $135,037,595.86 


Note: No provision has been made in the above statement for cumulative undeclared dividends on the Florida Power 


tt AN Company $7 Second Preferred Stock for the three months ended December 31, 1932, in the amount of 


ug! 


Service and Property 


Florida Power & Light Company serves a total of 155 communities located along 


the eastern and western coasts of Florida and in the northern, central and southern 


sections of the state. Communities served include 153 supplied with electric power and 


light, four with gas and 30 with ice. 


The Company also controls the company operating transportation systems in 


Miami and Miami Beach, and in addition companies distributing water in 6 com- 


munities and supplying water at wholesale in 3 communities. 


The total number of customers served by the Company, and its physical equip- 


ment as of December 31, 1932, together with the electric output and the gas sendout 


for the twelve months ended on that date, compared with the previous year, follow: 


Number of customers served: 
with, electric power and: dightici.-cccrhonnteboetehembatcieirecanneee 
rman wkactured = Gasca eam eer OR eRe einen eee 
Totals: cUStoniers 3 ice crace's caches d Soars aa cats OSE ere PE const oe tee eas 
Kilowatts- geterating’ station capacity installed ia.dem se eo oe ieee 
Kilowatt-hours generating station output (including power purchased) for 
twelve mionthisiys: segs aes, cl tataeatt eter eee lal octane ae ete ean te 
Miles of electric lines (11,000 volts and over) in operation, irrespective of 
the number ‘of circuits ‘carried’: es ots 2 ecctcatper is meter eee eco cine ee 
Miles of electric lines (less than 11,000 volts) in service. .+..........6..0. 
Gas ~works. capacity. (thousand: cubic feef)-per day.2n +. snes eee eee 
Gasholder ‘capacity 2Cthousand .ctlbic ieee ee ee ee 
Gas sendout (thousand cubic feet) for twelve months...-.........s.0.- 
Miles of as MBiNS Wc<). a sauie Ayre Seneca mer elemie Ree ose e e ee ee 
Ice plant capacity: (tons) per -dayeo.... 0 ha see eek See ae 


9406D 


1932 


79,634 
13,693 
93,327 
139,840 


197,622,000 


1,250 
2,601 
11,150 
4,875 
451,605 
241 
2,290 


1931 


82,615 
14,193 
96,808 
139,840 


208,125,000 


1,228 
2,563 
11,150 
4,875 
561,196 
232 
2,290 


= eo} oo AY 


Florida Power & Light Company 


Annual Report 
1933 


TLC tf) 


on rf ees 
NOVI 1849 


fhe information furnished ig Ziven in 
response to your request for information con- 
cerning the Company and not in connection 
with any sdle or offer for sale of, or sclice 
itation of an offer to buy, any securities. 


To the Stockholders of the 
Florida Power & Light Company: 


The annual report of the Company for the year 1933 is submitted 


herewith. 


A statement of the income of the Company for the year ended December 


31, 1933, compared with the previous year, shows: 


1933 1932 
Opérating “REVENUES: Egan rs ee $9,600,297 $10,313,072 
Operating Expenses, “including Taxeoe..s.0 cn eae ee 5, 2213990 4,943,738 
Net Revénues: from: Operation... .ce se ae ee oe $4,378,742 $ 5,369,334 
Rent trom. WeasedmrcOpertivane cn nner nee ae mec mentee tole mene 2,650: (= 5 arene 
Dro} call ewan ne te cere are an heir yen hoe aah pale a cae $4,381,392 $ 5,369,334 
Other: Tivconie® Ba ea eta ee ee rapa irene 344,784 253.520 
Gross Corporatesinicome: i ee eee $4,726,176 $ 5,622,854 
Interest om MortgarenBonds7eG.-2 ace ee $2,600,000 $ 2,600,000 
Interéston Debenturesic3 es ee eee 1,320,000 1,320,000 
Other Interest. and. Deductions: 2.400 oo oa ee ee 211,883 176,522 
Total oe 0 scape enya tered brouser ee a $4,131,883 $ 4,096,522 
ess Interest<Chareed: to. Construction. «ane een oe eee 87,385 
Net. Interest and-Other- Deductions... ee $4,131,883 $ 4,009,137 
Balance oun, 25 <a ee ee a $ 594,293 $ 1,613,717 
Property Retirement Reserve Appropriations............... 400,000 400,000 
Balance Available for Preferred Stock Dividends.... $ 194,293 $1,213,717 


The above statement of income includes full revenues without considera- 


tion of revenues involved in the Miami electric rate litigation pending before 
the Federal District Court in Miami, whereby the City of Miami is seeking 
a reduction in electric rates. In the Summary of Surplus on Page 8, provision 
to the extent of $472,285 has been made for the possible loss of revenue 
involved in this litigation. 


Operating revenues of the Company for 1933 were derived as follows: 
$7,966,989 from electric business, $976,894 from ice business, and $656,414 


from the gas business. 


Consolidated operating revenues and net revenues from operation of 
Florida Power & Light Company and subsidiaries for the twelve months’ 
period ended December 31, 1933, compared with figures reported for the 
previous year, were as follows: 


1933 1932 
Operating Reventes ein c.g: ead ae oer ee $10,449,084 $11,084,186 
Operating Expenses; including Taxes. 21a seme. a: 5,740,623 5,417,956 
Net) Reventes trom Operations Sy. teee eee beeen $ 4,708,461 $ 5,666,230 


During 1933 the Company again experienced a decline in its operating 
revenues, although not as great as during the previous year. The nation-wide 
bank moratorium of last March abruptly ended an excellent tourist season 
with consequent loss of revenue by the Company. 


Rigid economy has been diligently pursued throughout the year in all 
departments of the Company’s operations. Despite this effort, however, there 
has been an increase in total operating expenses for the year. Total taxes of 
the Company and subsidiaries increased about 18% for the year. Beginning 
September 1, 1933, the Company was forced by Act of Congress to pay and 
absorb the Federal 3% tax on the residential and commercial sales of electric 
energy theretofore paid by customers. It is estimated that the additional taxes 
thus imposed upon the Company will aggregate approximately $180,000 for a 
full twelve month period. There have also been increases in other forms of 
taxation which the Company has been forced to meet in common with other 
businesses. The Company’s cooperation in the National Recovery Program 
has necessitated increases in payroll expenditures of approximately $250,000 
per annum. In many cases rising commodity prices have also increased the 
cost of materials and supplies purchased by the Company and further increases 
atesexpected. 


In connection with the Miami electric rate litigation, while testimony has 
not yet been taken, both the City and the Company have been forced to spend 
large sums of money in making inventories, audits and estimates preparatory 
to the hearing of the case. 


Largely as a result of the continued effort put forth during the year in the 
residential sales activity started in 1932, the decrease in residential revenues 
for 1933 has been considerably less than the decline in certain other classes of 
business. The management of the Company continues to feel that its greatest 
opportunity for new and increased business lies in the residential field. During 
1933 through the Company’s vigorous efforts, and through cooperative dealer 
activities which the Company is actively sponsoring, there were approximately 
4,600 refrigerators, 1,000 electric ranges and 680 water heaters placed in service 
on the Company’s lines. With a definite improvement in general economic 
conditions, the results of this concentrated sales effort should be almost 
immediately reflected in the increased sale and use of electrical energy for 
domestic consumption. 


No major construction was undertaken during the year. An ice plant of 
75 tons capacity was constructed at Belle Glade to meet increased require- 
ments for icing vegetable shipments from the south Lake Okeechobee area. 
Machinery and equipment transferred from other locations were used in this 
work. The Company has been required to spend considerable sums of money 
during the year in relocating and protecting its facilities in connection with 
highway and waterway improvement projects financed under the Federal 
Government’s recovery program. This work, however, together with such 


other work as seemed necessary to provide for proper maintenance of existing 
facilities and to meet service obligations within the territory served, consti- 
tuted the construction activities of the Company and its subsidiaries for the 
year. No new financing was necessary. 


Due to the decline in revenues, the increase in taxes and other unusual 
expenses, the necessity for conserving its cash resources to maintain as strong 
a financial position as circumstances would permit and a desire to serve your 
best interests as stockholders, your Board of Directors found it inadvisable 
to declare any dividends during the year 1933 on the Preferred Stock of the 
Company. Dividends on Preferred Stock, however, are cumulative and those 
who hold the stock when earnings again become available for dividend pur- 
poses will have the first claim on such earnings until all dividends in arrears 
have been paid. 


The report of certified public accountants, including balance sheet and 
statement of income and surplus accounts of the Company and the consoli- 
dated balance sheet and statement of income and surplus accounts of the 
Company and its subsidiaries, appears on Pages 5 to 11 of this report. 


Respectfully submitted, 


By Order of the Board of Directors, 


Jon HeGreg 
President.. 


Miami, Florida, 
March 14, 1934. 


HASKINS & SELLS 


CERTIFIED PUBLIC ACCOUNTANTS 15 BROAD STREET 


NEW YORK 


Accountants’ Report 


Fiorina Power & LicuT Company: 


We have made an examination of the balance sheet of Florida Power & Light Company 
and consolidated balance sheet of that company and its subsidiaries, as of December 31, 1933, 
and of the statement of income and surplus of Florida Power & Light Company, and the 
statement of consolidated income and surplus of that company and subsidiary companies for 
the twelve months ended that date. In connection therewith we examined or adequately tested 
the accounting records of the companies and other supporting evidence. We have previously 
made an examination of the accounting records of the companies for the year 1932, but our 
examination has not been extended to periods prior to January 1, 1932. 


Plant, property, franchises, etc., are stated in the accompanying balance sheets on the 
basis of the companies’ valuations thereof at acquisition where acquired by issuance of stocks 
and other securities or on the basis of cost where acquired for cash or constructed. The 
original installed cost of units of plant retired is not available generally because of group 
valuations of fixed assets, and therefore plant accounts have been credited for such retirements 
on the basis of the companies’ engineers’ estimates. 


The accounting policy of the companies with respect to provision for retirements of 
property is based upon making such provisions from current income as are from time to time 
considered by the management necessary (in addition to expenditures for current maintenance ) 
to maintain the properties in condition to render adequate service and provide for current 
retirements, rather than upon the amortization of fixed capital over an estimated duration of 
the properties. 


In our opinion, subject to the foregoing, the accompanying balance sheets and related 
statements of income and surplus of Florida Power & Light Company, and of that company 
and its subsidiaries, with the notations thereon, fairly present the financial condition of the 
companies at December 31, 1933, and the results of their operations for the twelve months 
ended that date, and have been prepared in accordance with consistent application of their 
systems of accounting and with accepted accounting principles. 


Haskins & Sets 


New York, 
March 7, 1934. 


Florida Power 


Assets 


PLant, Property, FRANCHISES, INVESTMENT IN SUBSIDIARIES, ETC. (ledger value)........ 


INVESTMENTS—Securities other than subsidiary companies (ledger value) : 


Securities having quoted value of $27,160.00................. 0. see eeeeee $121,800.00 
Chie Se Re ee tars reese cee eee cee ee 23,784.47 
TOTAL LNVEST MENTS’. 25 os ngecale even seein/els Wiel Sia ot a aera cele Walls uclic catalan elisa NOt poner ee 


CurRRENT ASSETS: 


Cash in banks—on demand............ se Wigho-0hcs Mclean ahh $266,227.13 
Notes atid sloans ‘recetvable.j.% o522< cai) soi tet ne eee ee 108,139.31 
Accounts receivable: 
Customer's “and= miscellaneous: 2- Java. tacos 1s cian re ieee eee 1,334,947.62 
Subsidiary companies: 9.28244 a) Jaen ata n7 «eee eer gee eee ey eee 94,260.90 
Materials: “andi cnppliesey (225 so aid vi uhh ecerwtssa alps ent ae er 999,613.14 
Prepayments flrs oaw cw Ge sete vin ep etre Baie eae cae came 53,163.01 
Miscellaneous. Current: assets. {2.42 (.s2-405. oh see ee ae ee 76,675.88 
TOTAL CURRENT ASSETS..60 0500.60 fg.d on tienes ois wk cre 2) on b's cle vO ernue es tanto 


MISCELLANEOUS ASSETS: 


Reacquired capital stock (3,856 shares $7 preferred) sisu.n eee eee $ 377,696.82 
Special deposits: 
Interest and ‘redemption ‘accountses <o.\.6 astro tusie ated eases ee 1,311,290.00 
United States Treasury notes (market value $348,687.50) deposited in 
escrow as collateral to bond in connection with pending rate case.... 354,953.14 
Notes and accounts receivable—not current............... cece eee eee 437,586.17 
ToTAL MISCELLANEOUS ASSETS.\.. 005.5. 6 oe cbese sce a sees e 2001 o/s oe pre 


DEFERRED CHARGES: 


Unamortized debt discount and expense. ....0..... 5.056. c ewe cs ee eae $1,319,236.39 
Others) SE ca weet ae i ain Se eget ea ea eater ee 4,854.00 
TOTAL DEFERRED CHARGES @ . 2)..0.00 ciecne sine « see oo nie ees gets ane oe eae oe 
CONTINGENT JASSET «ic eho cohdeu b ateence ha lepe @euen MRI ore Salts colelote il entee dean along 
disse ae ee tan Stet ede Eee eet Lam is GAO Oe ARO Some SO OC 


(Incorpo: 


Bale 


Decem 


$127,935,558.76 


145,584.47 


2,933,026.99 


2,481,526.13 


1,324,090.39 


24,000.00 


$134,843,786.74 


ight Company 
Florida) 


eet 


1933 


Liabilities 
CapiTaL Stock (no par value): 
Represented by: 


$7 preferred, cumulative (entitled upon liquidation to $100 a share) ; pari passu with 
$6 preferred; authorized, 500,000 shares; outstanding (including 71 shares issuable 
in exchange for preferred stock of merged company), 160,000 shares. 


$6 preferred, cumulative (entitled upon liquidation to $100 a share); pari passu with 
7 preferred; authorized, 500,000 shares; outstanding, 10,000 shares. 


$7 second preferred, cumulative (entitled upon liquidation to $100 a share) ; author- 
ized, 100,000 shares; outstanding, 20,000 shares. 


Common ; authorized, 5,000,000 shares; outstanding, 2,500,000 shares. 


Lonc-Term Desr: 


First mortgage gold bonds, 5% series due 1954..............ccceeeuee $52,000,000.00 
Six per cent gold debentures, series A, due 1951...................... 22,000,000.00 
Bete rat onde assumed, die 1943... bo vec. coe Pec eac nec cucucccus 2,500.00 
Contractual liabilities—Property purchase obligations.................. 2,220.00 
IEICE UREN. WI IERT kW Bi oc OG ea Sun Pine ade d ole en 
CurrENT LIABILITIES: 
NTE OE 5 Ce a an S$ 22;532.50 
Loans payable—American Power & Light Company...................... 2,233,000.00 
Accounts payable: 
puesiitalyeaticwaiiiiated companies. «........i<..n00cecvcasvealace cece 14,815.53 
58 en ht a on OD 107,003.23 
TREE cy Pn FI a SoS a cycle hic ck Cen 1,272,331.65 
ee E REE ERIS IES De 2s 2 bie, hs Dacia otha CMa tee ae kee 816,229.96 
Brrcemameousmearrent liabilities... ces. oc 0s occes tees vccscecwcccus ote 4,423.09 
ToTaL CURRENT LIABILITIES Bo Neste SAIN GEES TCO eC Cah AAR Ge 


Marturep AND AccruED INTEREST oN Lonc-TERM Dest, AND REDEMPTION ACCOUNT 
EMMIS DEEEDIRRIODOMES cen UNM gy: Db Ed a Sy cae ad MMe male ge Re ae Os 


MT MME CON ADOL TE Re Bon oft ee cs Gerrans Md Gavin os uth s 5 adc ik ete Ble es ek: 
NE RMN PET SEIN gee i et gt oan, Wee os Ws cota acho win eee Plea, 
RESERVES : 
RCNP CALIEAN er te 8 Pes 5 Sts we GRR te Lee eer, ee x Be $1,355,721.06 
aE EU SOMES COOMA S ior oh oiic N.S cles cies a he aah Kan bo de 290,231.53 
er aE CSEG! GOAT E Sie age Sk Mit ce, ee os aan os Badu Re Ci hcew's 10,343.01 
eee E NSIT MEISE ALCON MS le. sh te os Seka n Soe eee ees 87,653.77 
NR aN oa Pe heer od 6. os agit hoa wc «Caren Oana eon ee 948,577.45 
Pe CR MA Reece orien AL ie eis y's Gah ee oho a a, SRE 
SURPLUS: 
RDA OSE roe ent gee Cae ne ee ee ee $ 706,347.65 
TI SL tnt Wee Se eo vA ee lec ok Se cc chalk Pomadbs 2,644,681.86 
Sree SOE DERI SB yet weed Ae tacoa a hha cenien Nive 5 bk ak € aye ae os eee 
tr Seer ROME Ae cien R e ee a ake tee woke Ge be ed oe ee 


$48,954,358.00 


74,004,720.00 


4,470,335.96 


1,311,290.00 
24,000.00 
35,526.45 


2,692,526.82 


3,351,029.51 
$134,843,786.74 


Notation: Regular dividends on $7 preferred stock and $6 preferred stock have been paid to December 31, 1932, and 
dividends on $7 second preferred stock have been paid to September 30, 1932. No provision has been made in the 
above statement for undeclared cumulative dividends on $7 preferred stock, amounting to $1,093,008.00; on $6 preferred 
stock, amounting to $60,000.09; and on $7 second preferred stock, amounting to $175,000.00, to December 31, 1933. 


Florida Power & Light Company 


Statement of Income and Surplus 


For the Twelve Months Ended December 31, 1933 


(Statement of income for the twelve months ended December 31, 1932, 


shown for comparative purposes) 


Income 


OPERATING REVENUES 
OPERATING EXPENSES: SENICHUDENG 9 GAS ESi orca tes chine eae) earn ae 


Neer: REVENUE CEROMO OPERATIONS: conse ae ee eee 
RENT “FROM LEASED” PROPEREV:coe cecil te oe ees een ean es 


GROSS" CORPORATE DNCOME! Siem. teen aie anne ence en nes 
ENTEREST ONG VIORTGAGE: VBONDSic. Seva te ec ie cite ae ee 
INTEREST <OND IO BBEN TURES canes cugie oat re oneTe Nees ous) e cee eRe ca ares Oe 
OTHER INTEREST -AND DEDUCTIONS nc sec aie cinta Pin een eee ee 


Less IntTEREsStT CuaArcep ro. GONSTRUCIION: (26 ieee cee ee eee 
Neer INTEREST ANDO THER EDU CLIONS akon a en er 


BATA ee sees caetere eae abet ralie ee ete Ty ec 
PROPERTY RETIREMENT RESERVE APPROPRIATIONS..........-.00--eeeceeeere 


BALANCE \GARRIED) 10 it ARNED EO URIPD Uist etautee: oni aeee ata oa ee ee 


Notation: 1 d 
now pending in Federal Court. 


Summary of Surplus 


Twelve Months Ended 
December 31, 


1983 


$ 9,600,297.46 
5,221,955.88.1 
$ 4,378,741.58 


2,650.50 


$ 4,381,392.08 

344,783.80 
$ 4,726,175.88 
$ 2,600,000.00 


1,320,000.00 


211,882.61 
$ 4,131,882.61 


+s 6 cies = whe 


$ 4,131,882.61 
$ 594,293.27 


400,000.00 


$ 194,293.27 


1982 
$10,313,072.20 


4,943,737.72 


$ 5,369,334.48 


a ey 


$ 5,369,334.48 
253,520.09 


$ 5,622,854.57 


$ 2,600,000.00 


1,320,000.00 
176,521.55 


$ 4,096,521.55 


87,384.52 


$ 4,009,137.03 


$ 1,613,717.54 


400,000.00 
$ 1,213,717.54 


The above statement includes full revenues without provision for possible revenue losses involved in rate litigation 


Capital 


Total Earned 
SURPLUS, cI ANUARYS Le 1935) cote tenner Saat eet eee re $3,359,631.14  $2,778,432.42  $ 581,198.72 
ApD: 
Contributions: for’ extensions rs, nee occ aoe ee ee 197,373.44 197,373.44 
Interest on income notes of subsidiaries applicable to 1932.. 76,473.87 76,473.87 
Transfer from earned to capital surplus—Adjustment for 
income taxes applicable to prior years.................. *125,148.93 125,148.93 
roa Were NLR ees ueneE aa eee Mie on voce ment Ue Ye to $3,633,478.45  $2,927,130.80  $ 706,347.65 
DEDUCT: ede 
Transfer to reserve to provide for possible revenue losses 
involved in rate litigation now pending................. $ 472,284.74 $ 472,284.74 
Miscellaneous.adjustments—-Net. < seca... on ad cee ee 4,457.47 4,457.47 
SEO TALS Soha utile Ue eae dies Sn Gea eee ine $ 476,742.21 $ 476,742.21 
1 o4 WOy Wt ol DAR Rune MME rr ate se che Muna Ss cae eel $3,156,736.24  $2,450,388.59  $ 706,347.65 
App BALANCE FROM STATEMENT OF INCOME FoR TWELVE 
Montus Enpep DrEceMBER 31, 1933 (as above)........... 194,293.27 194,293.27 
SURPEUS) 1 DECEMBER 0101933 Gekc re ae eo en eee $3,351,029.51  $2,644,681.86  $ 706,347.65 
* Deduct. 
Notation: Regular dividends on $7 preferred stock and $6 preferred stock have been paid to December 31, 1932, and 


dividends on $7 second preferred stock have been paid to September 30, 1932. 


No provision has been made in the 


above statement for undeclared cumulative dividends on $7 preferred stock, amounting to $1,093,008.00; on $6 preferred 
stock, amounting to $60,000.00; and on $7 second preferred stock, amounting to $175,000.00, to December 31, 1933. 
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Florida Power & Light Company and Subsidiaries 


Statement of Consolidated Income and Surplus 
For the Twelve Months Ended December 31, 1933 


(Statement of income for the twelve months ended December 31, 1932, 
shown for comparative purposes) 


Consolidated Income 


Twelve Months Ended 


December 31, 
1933 1932 
RRM MTORTES ccs ge sh Ecos viv cu bins oe uudwsneuscaeduceceeceas $10,449,084.21 $11,084,186.40 
SPEMAMENGMIARPENSES, INCLUDING TAXES...........060000csecebevcwdeccs 5,740,623.51 5,417,956.73 
PeMeMeEVENUE (FROM \OPERATIONS...... 0. 0s00c+s cu ove sdalocvweens $ 4,708,460.70 $ 5,666,229.67 
PIED A GESPLEROPERTY coc icc bcc cs etme sc cuslendede hemgsce lee cuek Ae TMIS AG EIN! Le sch h 
NEM Se Ri gn So oS Sie dp ko 0A cee sh deh bev Ld adele $ 4,665,855.22 $ 5,666,229.67 
oho oc 05) Fo cc vibe hcoss Chad Dw vocek UEe co ce ceccn 23,696.98 2,900.23 
RMCOBEOMATE TN COME 2. Swine ig cthwne cous eee ieee doowsctce $ 4,689,552.20 $ 5,669,129.90 
Peretti PAGEIGAGE BONDS . 2. co55. 6050 sc de bec oe ek js dev det owlecccebae $ 2,600,000.00 $ 2,600,000.00 
NIE ME SICA VORES oe 85g g5.6 cc ey os beset his pees owe ce cueueecauae 1,320,000.00 1,320,000.00 
Seren memes reAND: DEDUCTIONS ......<... 0+. -ncces- les cudescccccccceda 212,318.07 176,945.94 
MIPS fap eI hy als Pv ecaca, lp vormdroidis whew Rake sicime om $ 4,132,318.07 $ 4,096,945.94 
Se soeeeeemesT GHARGED TO COMSTRUCTION.........0.0...00ceeeevbectvaee —  eaeebece 87,384.52 
Meminterest AND OrsEer DEpUCTIONS.............0000 lec s0cec. $ 4,132,318.07 $ 4,009,561.42 
5 et IS 8 oa A eo ny ee $ 557,234.13 $ 1,659,568.48 
PRopERTY RETIREMENT RESERVE APPROPRIATIONS..........00cceceeeceeeeee 435,883.25 434,806.00 
PeeEANCE AGAPRIED TO EARNED SURPLUS...:......-c0cceeceeceees. $ 121,350.88 $ 1,224,762.48 
Notation: The above statement includes full revenues of Florida Power & Light Company without provision for possible 


revenue losses involved in rate litigation now pending in Federal Court. 


Summary of Consolidated Surplus 


Total Earned Capital 
mamma tne 1 81933... eek cv ne bck e vba cnbeeeln. $2,771,709.40  $2,190,510.68  $ 581,198.72 
App: 
Momiareuons ier. extensions a4 2.0646 oS. ok ca enn eek 214,596.96 214,596.96 
Transfer from reserve for Federal income taxes.......... 10,145.85 10,145.85 
Transfer from earned to capital surplus—adjustment for 
income taxes applicable to prior years.................. *125,148.93 125,148.93 
IM Ir eo nig dn oe ake p ware $2,996,452.21  $2,290,104.56  $ 706,347.65 
Depucr: 
Transfer to reserve to provide for possible revenue losses 
involved in rate litigation now pending................. $ 472,284.74 $ 472,284.74 
Property abandonments of subsidiary company............ 188,712.70 188,712.70 
Miscellaneous adjustments—net .....55.......000.cscceece 4,303.90 4,303.90 
TIMES Ring Ge IRS. 2 so atts Orme oat See ec $ 665,301.34  $ 665,301.34 
I SR ery ee Mt Cray sie eR TAD wan dos $2,331,150.87  $1,624,803.22  $ 706,347.65 
App BALANCE FROM STATEMENT OF INCOME FOR TWELVE 
Monpes Linney Decenper 31, 1933... oc. . eee e ec n ces 121,350.88 121,350.88 
Surptus, Decemser 31, 1933............ Fe ee eae eee $2,452,501.75 — $1,746,154.10 $ 706,347.65 
* Deduct. 


Notation: Regular dividends on $7 preferred stock and $6 preferred stock 


dividends on $7 second preferred stock have been paid to September 30, 1932. 


have been paid to December 31, 1932, and 
No provision has been made in the 


above statement for undeclared cumulative dividends on $7 preferred stock, amounting to $1,093,008.00; on $6 preferred 
stock, amounting to $60,000.09; and on $7 second preferred stock, amounting to $175,000.00, to December 31, 1933. 


Florida Power 


(Incorpora 


and S 
Consolidated E 


ee ee ee 


Decemk 
Assets 
PLANT, PRoperty, FRANCHISES, ETC. (based upon ledger value)......22..2...... 5 $127,590,815.42 
INVESTMENTS—SEcuRITIES (ledger value) : 
Securities having qnoted value. of $28;,210,00%0 ioe oe seca ate temnrs $129,300.00 
Oy trls ae ee ibe Agneta ad ARR RR eM ook NE un 23,785.47 
Toran, INVESTMENTS (sigs oces oie Were be eee egw Ue he ene ee 153,085.47 
CuRRENT ASSETS: 
Gash sti “banks—on “demands 22555026 crypt top ete tts eee ee $ 317,618.49 
Notes-and “loans. receivable. ..5 J iaisen.. pos dine eee Se eee 108,139.31 
Accounts receivable—Customers and miscellaneous...................... 1,479,863.69 
Materials and “SuppliGses.ccv cata ances fst eie een ee sora en 1,080,849.15 
Prepayments; i4 \).s.sscec oso oue ue ee be a bide tee er 57,423.24 
Miscellaneous! currenteassetsi.: .2 4...) eee ee ate eee 78,433.21 
Toray GCurRENT VASSETS).6)5 3.05 os poe noe 5 OO ee 3,122,327.09 
MISCELLANEOUS ASSETS: 
Reacquired capital stock (3,856 shares $7 preferred).................... $ 377,696.82 
Special deposits : 
Interesteand: redemption. accOunits...-.eert ee eee ee ee eee 1,311,290.00 
United States Treasury notes (market value $348,687.50) deposited in 
escrow as collateral to bond in connection with pending rate case.... 354,953.14 
Notés and - accounts =recetvable=—norecunient= sae ae ee eee 697,464.18 
TOTAL. “MISCELLANEOUS ASSETS 2.0) S508 6 fale sya one ee ss See: ee 2,741,404.14 
DEFERRED CHARGES : 
Unamortized;debt_ discount -andmexpense. ane ane ee eee $1,319,236.39 
Unamiortized charges applicablesto ‘nents andetolls 2. ae eee 352,602.07 
Ober sk oy bike a he wegen hue hen clas ict OO ek ane ea oS 5,168.51 
Toray. Drererrep “CHARGES Jy; Seco. Shou ons 4 seem ee tis eee ee 1,677,006.97 
CONTINGENT -ASSET 2 2oin 5033.50 Fue os do e-nieio ciate nee. pooner a cae ene 24,000.00 
TOTAL ie 5: hiveilg 0 eggrete iW ate Seoatle cOtis ois i WR aE NS a eas Barer tae ee $135,308,639.09 
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ight Company 
Florida) 
diaries 


ice Sheet 
|, 1933 


Liabilities 
CapiTaL Stock (no par value) : 
Represented by: 
Florida Power & Light Company : 
$7 preferred, cumulative (entitled upon liquidation to $100 a share); pari passu 
with $6 preferred; authorized, 500,000 shares; outstanding (including 71 shares 
issuable in exchange for preferred stock of merged company), 160,000 shares. 
$6 preferred, cumulative (entitled upon liquidation to $100 a share) ; part passul $48,954,358.00 
with $7 preferred; authorized, 500,000 shares; outstanding, 10,000 shares. 
$7 second preferred, cumulative (entitled upon liquidation to $100 a share) ; authorized, 
100,000 shares; outstanding, 20,000 shares. 
Common; authorized, 5,000,000 shares; outstanding, 2,500,000 shares. 


Lonc-Term Dest: 
Florida Power & Light Company : 


First mortgage gold bonds, 5% series due 1954..............0.. eee eens $52,000,000.00 
Six per cent gold debentures, series A, due 1951..................0.. 22,000,000.00 
Minncina mpondsmasstimed dite L943. scsi. sce oclevtwreisis.eid mie sneer eis pele fe 2,500.00 
Contractual liabilities—property purchase obligations................... 2,220.00 
Taras, Tire sitio hve: AD boreget amet ores expen manly PaNer RmCRen Pie Annie me Amer el es wae 74,004,720.00 
CurrENT LIABILITIES: 
ATI MM MRT NAY C1) CME Ee peu cay ia eg, aise ghar 9 lacs taney OR Ge hee es $) 22,532.50 
Loans payable—American Power & Light Company.............-..-2-+3- 2,233,000.00 
Accounts payable: 
PRETO ENT exces 6c) Cee ah wk cg atrelah cae daeme sean ooty 2,458.27 
ee rcs oe oo Sh cdleaas als, Pots, Wa SO 148,388.13 
Ee GS MRL INO SLL SMMC ts. enn irea eee easier <1, cdc. wa ete alee on ba oales sles ore 1,291 ,029.57 
RNIIIOECIMETG CUT CCtmEN Ur bk ren ee chant cag, 1 thea A 2S ian: amanda eas RS Seale Soa Me 854,492.61 
Paes riemiierc ir ret PIADITICS .¢ 9s. caste aud s.c ks ws case Sm Ge ade k ve whee e 4,426.89 
ere Re AT MeL STABICT TIES mil ds cr... emacs cnet cencas Sonne isan alc eR OEE oe on oe 4,556,327.97 
Matured AND AccruED INTEREST ON Lonc-TERM DEBT, AND REDEMPTION ACCOUNT (cash 
TAL SHS NETL CUSTODY 5. Gaeta Se ese ret cre anc Benet ene eee en elt Aen ce ai ee re IE Nene 1,311,290.00 
mm enemmem erwin Ss (SCCLCONLCA I. 9s dur eau Ha Seals ent Sey eRe dnd Pah Sed a wate ede eee ot 24,000.00 
Siueetiog (Cramps, “tye hs Re SR ee oe A Rn CeO] ee IN RIN ign eR ae ALO ge 35,526.45 
RESERVES : 
OC VmERCLLMCTIICTIC Ms Ra eu weenie cs ter epe Nae: ci Gece Um ates ve occloneyee » ors eke as $ 2,251,401.62 
ee LecNleseCCOUMESM = sent neues icc, ea ces Peasicis che hoe ee Meals, aunicherhe peienne 522,047.22 
SN mM ARTS PSTICTIE bs So dak Poco dle > os. ais, © f ehdeoty % ag.ccae 4 msarhe Sere Dune 46,207.35 
ICAU vm GC MeTIISTInAn Cena tain. chins conse cree nore « Sismias. ochre athe cceiteeted. nae 124,747.27 
EM aes eS FP higrd ariel ewe Nee Lead died. vapid ards 1,025,511.46 
“IMG GuAlL, “TRUST AROMS wes, o olatchys ence one yc © OMRRLCEELCRED Orcs REN ct Re nee erent aca te 3,969,914.92 
SURPLUS: 
OEE) Loy Sere See hie Re etc MENS 2 mien te ee ie ee eo $ 706,347.65 
Die Meni me ome Oe rare ei nr ews toe i ana 1,746,154.10 
Ret TE CS ane et en hs Ws Ver a eatin A be es gla Ieee 4.4 Kase wad 2,452,501.75 


TGR Nre d donotue a ppeedig, Oo ky er era) eae ae Een) OE ORE Duh CREO or Sete n'a oe $135,308,639.09 


Notation: Regular dividends on $7 preferred stock and $6 preierred stock have been paid to. December 31, 1932, and 
dividends on $7 second preferred stock have been paid to September 30, 1932. No provision has been made in the 
above statement for undeclared cumulative dividends on $7 preferred stock, amounting to $1,093,008.00; on $6 preferred 
stock, amounting to $60,000.09; and on $7 second preferred stock, amounting to $175,000.00, to December ale 1933: 
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Service and Property 


Florida Power & Light Company serves a total of 154 communities located 
along the eastern and western coasts of Florida and in the northern, central and 
southern sections of the state. Communities served include 152 supplied with 


electric power and light, four with gas and 50 with ice. 


The Company also controls the company operating transportation systems in 
Miami and Miami Beach, and in addition companies distributing water in 6 com- 


munities and supplying water at wholesale in 3 communities. 


The total number of customers served by the Company, and its physical equip- 
ment as of December 31, 1933, together with the electric output and the gas 
sendout for the twelve months ended on that date, compared with the previous 
year, follow: 


1933 1932 
Number of customers served: aan pier 
with electric: power and -lHeht.t Sweixccdcs desea eee 81,970 79,634 
So meantiiaetured spasvissaucse cr ecaene eee ee carte 14,406 13,693 
Total, customers-c3 cr otaet ss Aen eee ee ee 96,376 93,327 
Kilowatts generating station capacity installed............ 139,509 139,840 
Kilowatt-hours generating station output (including power 
purchased) for ‘twelve: months245 #204. ee ome 191,185,000 197,622,000 
Miles of electric lines (11,000 volts and over) in operation, 
irrespective of the number of circuits carried............ 1:25 250 
Miles of electric lines (less than 11,000 volts) in service.... 2,615 2,601 
Gas works capacity (thousand cubic feet) per day......... 11,150 11,150 
Gas holder capacity (thousand cubic feet). ..2..5./4..55.005 4,875 4,875 
Gas sendout (thousand cubic feet) for twelve months...... 417,849 451,665 
Miles “of sas \amaIns & ices tive cee eee «neh eel I is or maaan 241 24 born 
Ice: plant’ capacity (tons per, day seen ae os es eee 2,109 2,290 
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Florida Power & Light Company 


Annual Report 
1934 


tHE Li3RARY OF THE 


JANI 1950 


UNIVERSITY OF it: INOS 


To the Stockholders of the 
Florida Power & Light Company: 
The annual report of your Company for the year 1934 is submitted 
herewith. 
A statement of operating revenues and expenses of the Company 
for 1934, compared with the previous year, shows: 


1934 1933 
Operating: Revenues 2 28. seta eek $10,645,419 $9,600,297 
Operating Expenses, including ‘Taxes.......................-.-- 6,009,515 S221 
Net Revenues from Operation......t2c..-c..c.c-ncc0-s.00 $ 4,635,904 $4,378,742 


The above statement of income includes full revenues without 
consideration of revenues involved in the Miami electric rate litigation 
pending before the Federal District Court in Miami, whereby the City 
of Miami is seeking a reduction in electric rates. In the summary of 
surplus on Page 8, provision for the year 1934 to the extent of 
$758,992 has been made for the possible loss of revenue involved in 
this litigation. At December 31, 1934, the total reserve for this pur- 
pose amounted to $1,231,277. 


Operating revenues of your Company for 1934 were derived as 
follows: $8,848,346 from electric business, $1,041,969 from ice busi- 
ness, and $755,104 from gas business. 


Consolidated operating revenues and net revenues from operation 
of Florida Power & Light Company and subsidiaries for the twelve 
months ending December 31, 1934, compared with figures reported 
for the previous year are as follows: 


1934 1933 
Operating. Revenues 52 a ee $11,646,144 $10,449,084 
Operating Expenses, including Taxes................-..--.---:-- 6,633,483 5,740,623 
Net: Revenues from: Operation.....2.29. oss $ 5,012,661 $ 4,708,461 


The increase in total operating revenues for the year 1934 over 
the previous year is due both to an increase in the number of custom- 
ers served and a greater volume of business resulting from generally 
improved economic conditions throughout the territory and from the 
extensive sales program vigorously pursued by the Company during 
the year. The improvement in operating revenues of the Company 
and subsidiaries was largely absorbed by heavier operating expenses 
due to an increase of $139,162, or 20%, in taxes, increased volume 
of business, generally higher prices for fuel and practically all other 
materials and supplies, and the expense incurred in connection with 
the Miami rate litigation. 

The testimony in the Miami electric rate litigation has been com- 
pleted by both the Company and the City and the main briefs have 


a a ’ 


been filed. During the past two years our operating expenses have 
been burdened with extraordinary costs incurred in defending the 
Company against the drastic electric rate reductions which the City of 
Miami sought to impose early in 1933. This unusual expense aggre- 
gated $548,526 to December 31, 1934. 


Your Company has for many years been encouraging, in the ter- 
ritory served, that abundant use of electric energy recommended in 
1933 and 1934 by the Federal government as a desirable objective for 
all electric companies. Due principally to efforts and activities in 
extension of service through sales of appliances and maintenance of 
high service standards, since 1929 the average annual consumption of 
electrical energy per residential customer served by the Company has 
increased approximately 45%. Throughout this period the Company 
has through its sales force concentrated its efforts upon demonstrating 
and proving that electrical energy for household uses at the Company’s 
rates constituted the cheapest as well as the most convenient method 
available to the domestic customer for these purposes, and the public 
acceptance of this fact is confirmed by this large increase in average 
use. 


Through co-operative dealer activities sponsored by the Company 
as well as by direct Company sales, 9,566 electric refrigerators, 2,780 
electric ranges and 1,579 electric water heaters as well as 1,377 gas 
ranges, 32 gas refrigerators and 492 gas water heaters, or a total of 
15,826 major electric and gas appliances, were placed in service on 
the Company’s lines during the year. With a continuation of the 
present improvement in business conditions, benefits from these and 
future sales will be directly reflected in increased use of electric 
energy and gas by customers. 


Electric rate reductions made during 1934 are estimated to effect 
a saving to customers of approximately $437,000 a year. The prin- 
cipal reductions were placed in effect early in June and applied to 
all of the territory served by the Company except the City of Miami 
where rate litigation now in progress has made it impracticable to 
introduce the lower rates. The new rates were especially designed to 
promote increased use of electric service by both commercial and 
residential customers. 


No major construction was undertaken during the. year. An 
800 kilowatt unit was added to the Pahokee electric generating station 
to meet the rapidly increasing demands of the growing truck garden- 
ing area around the southeastern shores of Lake Okeechobee. The 
generating unit installed was transferred from another location. 
About 11 miles of primary extension were made from Fort Myers to 
Fort Myers Beach on Estero Island, the materials used being largely 
salvaged elsewhere on the system. This work, together with the con- 
tinued necessity for re-locating and protecting facilities in connection 
with highway and waterway improvement projects financed under 
the Federal Government’s recovery program and begun in 19383, as 
well as the work necessary to provide facilities adequate to meet both 
new and existing service requirements within the territory served, 
constituted the construction activities of your Company and _ subsid- 
iaries for the year. No new financing was necessary. 


In addition to the successful development of the tourist business 
in Florida, there is also a rapid expansion in agriculture, particularly 
in the growth of vegetable crops. An unprecedented freeze early in 
December destroyed the greater portion of a large and excellent vege- 
table crop and did serious damage to younger citrus trees in the 
central and northern portions of the State. However, immediate re- 
planting of vegetables, together with generally improved knowledge 
resulting from experience in farming on Florida soil and the gradual 
improvement in marketing control and facilities, point toward con- 
tinued prosperity for Florida’s winter vegetable and citrus crops. 


Your Board of Directors believed that the moderate improvement 
in earnings during the year did not warrant the declaration of divi- 
dends upon the Preferred Stock of the Company and that it would be 
prudent because of the pending rate litigation and for the best interest 
of stockholders, at least for the present, to conserve the cash resources 
of the Company. Dividends on Preferred Stock, of course, are cumu- 
lative and those who hold the stock when earnings have improved 
enough to warrant resumption of dividends will have the first claim 
on earnings available for the purpose. 

The Company would be seriously and adversely affected by the 
enactment of the so-called Wheeler-Rayburn Bill (Public Utility Act 
of 1985) now pending in the Congress, concerning which we have pre- 
viously advised you in greater detail. 

Balance sheet and statement of income and surplus accounts of 
the Company and the consolidated balance sheet and statement of in- 
come and surplus accounts of the Company and its subsidiaries, to- 
gether with certificate of certified public accountants, appear on pages 
5 to 11 of this report. 

Respectfully submitted, 
By Order of the Board of Directors, 


G. C. ESTILL, 
President and General Manager. 
Miami, Florida, 
May-23, 1935. 


HASKINS & Seles BARNETT NATIONAL BANK BUILDING 


CERTIFIED PUBLIC ACCOUNTANTS JACKSONVILLE 


(NEW YORK) 
§. GEO. HAY. C, P. A. 


RESIDENT MANAGER 


Accountants’ Certificate 


FLORIDA POWER & LIGHT COMPANY: 


We have made an examination of the balance sheet of Florida Power & Light 
Company and consolidated balance sheet of that company and its subsidiaries, as of 
December 31, 1934, and of the related statement of income and surplus of Florida Power 
& Light Company and the statement of consolidated income and surplus of that company 
and subsidiary companies for the twelve months ended that date. In connection there- 
with, we examined or tested accounting records of the companies and other supporting 
evidence in a manner and to the extent which we considered appropriate in view of 
the companies’ systems of internal accounting control, We have previously made 
examinations of accounting records of the companies for the years 1982 and 19383, but 
our examinations have not been extended to periods prior to January 1, 1932, except 
for a limited examination of certain accounts. 

Plant, property, franchises, etc., are stated in the accompanying balance sheets on 
the basis of the companies’ valuations thereof at acquisition where acquired by issuance 
of stocks and other securities or on the basis of cost where acquired for cash or 
constructed; the original installed cost of units of plant retired is not available 
generally because of group valuations of fixed assets, and therefore plant accounts 
have been credited for such retirements on the basis of the companies’ engineers’ 
estimates. 

The accounting policy of the companies with respect to provision for retirements 
of property is based upon making such provisions from current income ag are con- 
sidered by the management necessary to provide for current retirements rather than 
upon the amortization of fixed capital over an estimated duration of the properties, 
such provisions being in addition to expenditures included in operating expenses to 
maintain the properties in condition to render adequate service. 

In our opinion, subject to the foregoing, the accompanying balance sheets and 
related statements of income and surplus of Florida Power & Light Company, and of 
that company and its subsidiaries, with the notations thereon, fairly present, in 
accordance with accepted principles of accounting consistently followed by the com- 
panies, their financial condition at December 31, 1984, and the results of their opera- 
tions for the twelve months ended that date. 

HASKINS & SELLS 

Jacksonville, Florida, 

April 4, 1935. 
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Florida Power 


(Ince 


BALANCE SHEE 


Assets 
PLANT, PROPERTY, FRANCHISES, INVESTMENT IN SUBSIDIARIES, ETC. (ledger 
alive): SiS oe ee Le De eee eee colt iol rr $128,075,642.83 
INVESTMENTS—SECURITIES OTHER THAN SupsipIARY ComMPANtES (ledger 
value) : 
Securities having quoted value of $44,930.00... $ 129,045.50 
Other’ 5 Sees Bae ge eS cele ce tere 19,784.47 
"Foran, INVESTMEN TSH. 2st. acute ae eo eee eee ee ee 148,829.97 
CURRENT ASSETS: 
Cashin banks--On demand 73 oo) et ee $ 259,478.53 
Notes: recervabl ecisci 8 ace secs econo a 224,119.82 
Accounts receivable: 
Custemers-and miscellancons:c2-- eae ee 1,645,454.04 
Subsidiary. .companies...cike nec5s hoe ee 93511532 
Materials: and supplies 4.) Ac ee ee 1,049,915.19 
Prepayments: 252.525... ot ee ae ee ee 59,906.13 
Miscellaneous: current assétss <3 ee te 65,165.73 
‘ToTat CURRENT (UASSETS2c. 20005 2 0h ea 3,397,550.76 
MiscELLANEOUS ASSETS: . 
Reacquired capital stock (3,856 shares $7 preferred) 0.0... $ 377,696.82 
Special deposits: 
Interest and redemption accountic.. ae ee ee 1,305,547.50 


United States Treasury notes (valuation at market quota- 
tions, $969,140.63) deposited in escrow as collateral to 


bond in connection with pending rate case _...........222-2---- 967,234.40 
Notes and accounts receivable—Not current......20.2.....2222--------- 419,186.26 
TotTat MiscELLANEOUS ASSETS..........-.- plage oe 3,069,664.98 
CONTINGENT “AssET (contta) c.2.te2 eee 24,000.00 
DEFERRED CHARGES: 
Unamortized debt discount and expense.........-2.2.-...2222--cs22eeeeeee es $1 ,253,230)21 
Qehe ts scien: eS I a eh eet oe eee 6,567.00 
‘TovaL: DEFERRED. CHARGES... j203e. ce ee 1,259,797221 


NoTATION: 

Dividends on the $7 and $6 preferred stocks, and $7 second preferred stock, 
which are cumulative, were in arrears $7.00, $6.00, and $8.75 per share, 
respectively, as of December 31, 1933. During 1934 there were no divi- 
dends declared. No provision has been made in the above statement for 
undeclared cumulative dividends in the amount of $2,186,016.00 ($14.00 
per share) on the $7 preferred stock, $120,000.00 ($12.00 per share) on the 
$6 preferred stock, and $315,000.00 ($15.75 per share) on the $7 second 
preferred stock, to December 31, 1934. 


ght Company 
n Florida) 
“<MBER 31, 1934 
Liabilities 
CapiTAL STocK (no par value) : 
Represented by: 
$7 preferred, cumulative (entitled upon liquidation to $100 a share) ; 
pari passu with $6 preferred; authorized, 500,000 shares; outstanding 
(including 60 shares issuable in exchange for preferred stock of merged 
preererreen) Pe) OU Oo Siar 68 foes aes sans ey sa og edict seeks ennnnodeAcdeadewrmensce 
$6 preferred, cumulative (entitled upon liquidation to $100 a share) ; $48 954,308.00 
pari passu with $7 preferred; authorized, 500,000 shares; outstanding, (| ~ 97” 


CT SURES dks Sg el Ne tne ee ac 

$7 second preferred, cumulative (entitled upon liquidation to $100 a 
share) ; authorized, 100,000 shares; outstanding, 20,000 shares............ 
Common; authorized, 5,000,000 shares; outstanding, 2,500,000 shares.... 

Lono-TErRM DEst: 
First mortgage gold bonds, 5% series due 1954................-.-- $52,000,000.00 
Six per cent gold debentures, series A, due 1951..................... 22,000,000.00 
Municipal bonds assumed, due 1944.__.W..n. so. eecc ee eee ee 2,250.00 
Contractual liability—Property purchase obligation............ 1,110.00 
SORMRECT MEP ONG eGR Ne. LET eek Samed fo. ye Ree ew eat 74,003,360.00 


CuRRENT LIABILITIES: 
Accounts payable: 


Dubeidiary and<ariiliated COMpPAaNies....2.1.2-.0c2..-2.cccenectosene-onense: $ 18,576.00 
OTC a SRI RIN SOE ER athe eae ea 117,572.00 
Loans payable—American Power & Light Company............... 2,515,000.00 
SESSLER 0) PRs OE a eS en ee ee A 1,110.00 
CASES Ey SATS es OS a ee oie em eI 1,258,008.33 
NESS POs a al ee ne a ee 975,421.51 
Dasscciaseonsecurrent liabilities. 25. ...205 2.2 s<ecc since 3,605.43 
BieetEe CHORRENT) LTA BILITIES 225. -ncics ic ccsace Secaencdeccesee ck 4,889 293,27 
MatTuRED AND ACCRUED INTEREST ON Lonc-TERM Dest, AND 
REDEMPTION ACCOUNT (cash in special deposits) ..............--....2s.0--ss0e-ce-- 1,305,547.50 
Re ve OER TABLULEY CONIA!) Sey ta. chen te ecg Meola beeen cacaesctnthe mee sucachles 24,000.00 
SUNDRY CREDITS: 
Pere GecmeCEeuits! tO) INCOM! sce cence cg cote sed ohn rs See $ 14,078.94 
CORDESS ner ett cual Merl pelaaal NEA Co at te a a 46,165.17 
Siacea ste EAEE OR YL CRE OUTS ee oes en oe ee Sy ee 60,244.11 
RESERVES: 
Peneree Ce INRCLIPOINET wae o8 sco ee ae aa $1,503,428.95 
MED eC TID Ie ACCOUNTS. 2-0 oe eee en ee eae 306,532.33 
Pee CUIPOLYs AU Ustiiellercic, os. are 8 oa Se es S 24,611.76 
Pe MOLLER a MISLEANCCRe NC, Met daria ie ET Se 87,653.77 
HR ALCMCONUNCELOM HT Cit OA CION ee eee Ties Ss coe acetal lace ARAL: 
CATE TESTS So's SUNT ho by Seal cp RO a so A A, ea A gd a 319,845.59 
ECT A tame ES ie Ese eee ema FO ee ag ca km ee ee C2 3,473,349.11 
SURPLUS: 
CSV US Sil Bah, eee, 7c ea a RRR es er he $ 820,875.03 
LUNAS og SIGS. “E piee- cl, Sine a ne cer cer Ce EI Se a I 2,444,508.73 
Sige EE ALIREL Cnet fa. er Meo thane > oe in BSR pn <i 3,265,383.76 
A apa oT ASO aoe pea, SRS ie ste SR «OS $135,975,485.75 


+] 


Florida Power & Light Company 


Statement of Income and Surplus 
For the Twelve Months Ended December 31, 1934 


(Statement of income for the twelve months ended December 31, 1933, shown for comparative purposes) 


Income 
Twelve Months Ended December 31, 
1934 1933 

OPERATING IR EVEN UBS. =o ot ees ect ee es ge ne ee $ 10,645,418.86 $ 9,600,297.46 
OPERATING EXPENSES, INCLUDING TAXES......2..2-2.022ccceceeecseee 6,009,515.30 5,221,555.88 
Net REVENUES FROM OPERATION...4..2 2045 $ 4635,903,56. ete ee 

RENT PROM, LEASED PROPERTY 220 eee ee ee 2,650.50 2,650.50 
ORAL: sooo ge eee ea ene $ 4,638,554.06 $ 4,381,392.08 

OT Pipe Dw CONE [Cnet \iae ee ea ee 346,925.37 344,783.80 
Gross? CORPORATES INCOMES bri See Sea ee $ 4,985,479.43 $ 4,726,175.88 
INTEREST ON- MORTGAGE -DONDS2 22 22 eee ee $ 2,600,000.00 $ 2,600,000.00 
INTEREST ON | EBENBURES SC .6. oe cok een 1,320,000.00 1,320,000.00 
OTHER INTEREST ANDUEDUCTIONS =, ._ eeu e ee eee 215,412.01 211,882.61 
Tora INTEREST AND OTHER DEDUCTIONS................ $ 4,135,412.01 “S44 (er gaa! 

BATA NOR) Los neces ay ete te $ $50,067.42 $ 594,293.27 
PROPERTY RETIREMENT RESERVE APPROPRIATIONS............----.- 400,000.00 400,000.00 
BALANCE CARRIED TO EARNED SURPLUG.........-.20:22--00002-- $ 450,067.42 $ 194903, 27 


NOTATION: ‘The above statement includes full revenues without consideration of rate reduction in litigation now pending in 
Federal Court for which a reserve has been provided by appropriations from surplus in amount of $472,284.74 for nine 
months ended December 31, 1933, and of $758,991.97 for the twelve months ended December 31, 1934. 


Summary of Surplus 


Total Karned Capital 
SURPLUS, IAN GAR VT 1g 1 O34 ee eee eee $3,351,029.51 $2,644,681.86 $706,347.65 
AvD: 
“Pranster from, contingency reserves. 114,527.38 114,527.38 
Inactive customers’ deposits over five years old........ 74,588.56 74,588.56 
Contributionsictorm extensions ee ee 34,331.17 34,331.17 
Miscellaneous 0-3. 3 papa erga an ee ee eee 1,545.19 1,545.19 
EO WATS e ee et cl ete ane rack alias eee ee $3,576,021.81 $2,755,146.78 $820,875.03 
Depuct: 
Provision for possible revenue losses involved 
in. rate: Litigation ue = 7a eee vee ae eres eee $ 758,991.97 $$ 758,991.97 
Federal capital stock tax applicable to 1933............ 1,713.50 1/1356 
"PO DAR 3 RE eS at Se a meee ene ie $ 760,705.47 $ 760,705.47 
BALANCE. ck2: ee tae sce tee ee eee Ree $2,815,316.34 $1,994,441.31 $820,875.03 
App BALANCE FROM STATEMENT OF INCOME 
FOR THE TweL_vE Montus ENpEp DeEcEm- 
BER S11 9342(astabove es eee ee eee 450,067.42 450,067.42 
SURPLUS, JOPCEMEER TOL. U9G40. seteg ya eae $3,265,383.76 $2,444,508.73 $820,875.03 


NOTATION: Dividends on the $7 and $6 preferred stocks, and $7 second preferred stock, which are cumulative, were in ar- 
rears $7.00, $6.00, and $8.75 per share, respectively, as of December 31, 1933. During 1934 there were no dividends 
declared. No provision has been made in "the above statement for undeclared cumulative dividends in the amount of 
$2,186,016.00 ($14.00 per share) ‘on the $7 preferred stock, $120,000.00 ($12.00 per share) on the $6 preferred stock, 
and $315,000.00 ($15.75 per share) on the $7 second preferred stock, to December 31, 1934. 


Florida Power & Light Company and Subsidiaries 


Statement of Consolidated Income and Surplus 
For the Twelve Months Ended December 31, 1934 


(Statement of income for the twelve months ended December 31, 1933, shown for comparative purposes) 


Consolidated Income 
Twelve Months Ended December 31, 


1934 1933 
Cigna 0 7 SSE eae $11,646,143.75 $10,449,084.21 
OpermatinGsMxPENsEs, INCLUDING J AXES:..,-...2.--...00..020.00...-- 6,633,482.98 5,740,623.51 
Net REVENUES FROM OPERATION.....-.-.0.-.2-20--000-000-00+==- $ 5,012,660.77  $ 4,708,460.70 
Pee eI ASED > ROPER TY ole cl coc) natch sansa dooce cern cnet ene e 41,375.33 42,605.48 
Pee ee re Ne DS. $ 4,971,285.44  $ 4,665,855.22 
(CDT LOS em sg 3) aie ee oo 25,578.65 23,696.98 
Derren OR PORA TE UNCOM Boo oc accectence oc eect oo Sta cseoencke $ 4,996,864.09  $ 4,689,552.20 
PNP BHR ONMMNLORTGAGE  DONDS...-c2--22200--00c0-08e--caceecaesashe2daeaceece $ 2,600,000.00  $ 2,600,000.00 
INTEREST ON DEBENTUREB.............----- CS nik: None ete eee 1,320,000.00 1,320,000.00 
CP ree week Cah sAND «DEDUCTION S.2.2..0:22cccccben. ccceese-ccnteecdcaense- 215,902.91 212,318.07 
ToraL INTEREST AND OTHER DEDUCTIONS .........-.----. $ 4, 135,902.91 ¢ 4, 132,318.07 
7c SINE St cee ee $ $60,961.18 $ 557,234.13 
PRoperTY RETIREMENT RESERVE Peoceai ons Yeo ies i ee 438,819.80 435,883.25 
BALANCE CARRIED TO EARNED SURPLUG........2----c02---0--++ $s 422,141.38 $121, 121,350.88 


NOTATION: The above statement includes full revenues without consideration of rate e reduction in litigation now ‘pending - in 
Federal Court for which a reserve has been provided by appropriations from surplus in amount of $472,284.74 for nine 
months ended December 31, 1933, and of $758,991.97 for the twelve months ended December 31, 1934. 


Summary of Consolidated Surplus 


Total Harned Capital 
hep a LU SI PS Gan RS LS Je 1 Se $2,452,501.75 $1,746;154.10 $706,347.65 
App: 

Transfer from contingency reserves..............--....------ 150,895.32 150,895.32 
Transfer from inventory adjustment reserve............ 22,609.28 22,609.28 
Inactive customers’ deposits over five years old........ 74,900.46 74,900.46 
COME TAIL PORES LOLS EX tENSIONS..-— oe c- ona cecenedeceeugs-o--2 35,538.67 35,538.67 
RP ESS CAS Baa Se eS a 2,307.51 2,307. a 
es ee ee i Oe A $2,738,752.99 $1,858,900.74 $879,852.25 
Derpuct: 
Provision for possible revenue losses involved 
Sg PS VUE TOA 0 tae ee $ 758,991.97 $§ 758,991.97 
Retirement of railway property—Subsidiary............ 36,725.66 36,725.66 
Capital surplus of subsidiaries applied to plant 
CRO iPe HYe CONGO) ida COs ee coo 58,977.22 $ 58,977.22 
Federal capital stock tax applicable to 1933............ 171350 1,713.50 Apap 
SRCV Ab Willy Sallis 2 =. VO ae Chane at) seen ee a $ $56,408.35 $ 797,431. 3) $ 58,977.22 
Hog NSA 2G) IS OE SS de le a ae $1,882,344.64 $1,061,469.61 $820,875.03 
App BALANCE FROM STATEMENT OF INCOME 
FOR THE TwetvE Montus EnprEp DEcEM- 
ea G9 SUM DURE BYES COLL Na, igo) Seoen a am Serer 6D, eign p Sanh Om eee 38 422,141.38 
SRP EIsse ce JEORMBER (Sle lO 54a es ek ee G2 2,304, 486. 02 $1 1483, 610. 99 $820, 875. 03 


NOTATION: Dividends on the $7 and $6 preferred stocks, and $7 ae preferred stock, which are cumulative, were in ar- 
rears $7. ae aS. 00, and $8.75 per share, respectively, as of December 31, 1933. During 1934 there were no dividends 
declared. rovision has been made in the above statement for undeclared cumulative dividends in the amount of 
$2,186,016. a $14.00 per share) on the $7 preferred stock, $120,000.00 ($12.00 per share) on the $6 preferred stock, and 
$315,000.00 sis. 75 per share) on the $7 second preferred stock, to December 31, 1934. 


Florida Power 


(Incorpo 
and 
CONSOLIDATED BALANCE 
Assets 
PLANT, PROPERTY, FRANCHISES, ETC. (based upon ledger value) ...........----------- $127,635,496.63 
INVESTMENTS—SECURITIES (ledger value) : 
Securities having quoted value of $45,980.00.....000 00 $ 136,545.50 
Other eee ee Se ee en ee 23,285.47 
Toran INVESTMENTS 4.) oe eee 159,830.97 
CURRENT ASSETS: 
Cashiin: banks— Onademanids. css ts rca ae ede ee $ 299,116.89 
Notes rectiva ble: thre, oe ee i eee ere eee ee 229,682.88 
Accounts receivable—Customers and miscellaneous .............. 1,874,017.92 
Vaterials“andisupplies 65 5 ns ere ee es Lee 1,118,066.97 
Prepay mblits ~f2s ie i A ee AE a ee 64,754.19 
Miscellaneous: Current assets, ee 252 er ee 69,610.03 
‘Tota: CURRENT “ASSETS.<. 05). oe 3,655,248.88 
MiscELLANEOUS ASSETS: 
Reacquired capital stock (3,856 shares $7 preferred) ..............- § 377,696.82 
Special Deposits: 
Interést°and ‘redeniption/accounts=) oe eee 1,305,547.50 
United States Treasury notes (valuation at market quota- 
tions, $969,140.63) deposited in escrow as collateral to 
bond in connection with pending rate case ...............-..---- 967,234.40 
Notes and accounts receivable—Not current..................---.----- 667,277.61 
Tota. MiIscELLANEOUS ASSETS....-:2-o0202 osc kee 3,317,756.33 
CoNnTINGENT ASSET! (contra) ..023c2ac.t koi ee eee 24,000.00 
DEFERRED CHARGES: 
Unamortized debt discount and expense....................-----2000---+--+- $1253; 230-248 
Unamortized charges applicable to rents and tolls —................... 316,202.26 
Other oe ea Pei res eee in ee re 6,691.98 
‘ToTAL DEFERRED CHARGES) 4.450 nc ae ee ee 1,576,124.45 
NOTATION : 
Dividends on the $7 and $6 preferred stocks, and $7 second preferred stock, 
which are cumulative, were in arrears $7.00, $6.00, and $8.75 per share, 
respectively, as of December 31, 1933. During 1934 there were no divi- 
dends declared. No provision has been made in the above statement for 
undeclared cumulative dividends in the amount of $2,186,016.00 ($14.00 
per share) on the $7 preferred stock, $120,000.00 ($12.00 per share) on 
the $6.00 preferred stock, and $315,000.00 ($15.75 per share) on the $7 
second preferred stock, to December 31, 1934. 
Totaii ihe ee rr $136,368,457.26 


ght Company 
orida) 
ries 
DECEMBER 31, 1934 
Liabilities 
CAPITAL STOCK (no par value) : 
Represented by: 
Florida Power & Light Company: 
$7 preferred, cumulative (entitled upon liquidation to $100 a share) ; 
jart passu with $6 preferred; authorized, 500,000 shares; out- 
standing (including 60 shares issuable in exchange for preferred 
Stock of merged company), 160,000 shares.....c.2...-.ccc2e--c---nco--eeecosse 
$6 preferred, cumulative (entitled upon liquidation to $100 a share) ; 
pari passu with $7 preferred; authorized, 500,000 shares; outstand- 


REE RCUINS atecioweh i ti ok ee dy ee ee TR ee 
$7 second preferred, cumulative (entitled upon liquidation to $100 a 
share) ; authorized, 100,000 shares; outstanding, 20,000 shares........ 


Common; authorized, 5,000,000 shares; outstanding, 2,500,000 shares. 


Lone-TEerRM Dest: 
Florida Power & Light Company: 


First mortgage gold bonds, 5% series due 1954_...............$52,000,000.00 
Six per cent gold debentures, series A, due 1951_................ 22,000,000.00 
Wronicipal-bonds assumed, due 1944............-...-.....-.--.-..-- 2,250.00 
Contractual liability—Property purchase obligation........ 1,110.00 

Perec eDONG PERN? LIBRIS oho ne 6 ae ee eo 


CURRENT LIABILITIES: 
Accounts payable: 


2 SEMIS CSS WY 0 gee i al a $ 2,392.81 
(SSS anit Ra 166,400.95 
Loans payable—American Power & Light Company...........- 2,515,000.00 
STEER ENT TY SLOG oe hh nec eee e 1,110.00 
oS oicies SSR SUE TS nS tae ar ea ea 1,276,817.51 
Sh cis il SNA TTY | a ag gp a 1,025,262.14 
Wiiscetlaneons. current liabilities. ......2....2c. cee eceeneeenseeceeenens 3,605.43 
Peru MeCN RENTS ISTABTOIPIES mts gia oecuae doen tet a 
MaTuRED AND AccRUED INTEREST ON LoNG-TERM Dept, AND REDEMP- 
farmeneCOUm Tr (cash in special deposits ) .2s..2.cce.cc.5.-cco8lecacesa onc b-coscscgeencdosenees 
Mum TOIT ABILITY s | CONTA ) oc. lec acts coea nee snack ye oeud sod eap sac onadeuc decade unecdcles- 
SUNpDRY CREDITS: 

Rea E ECGS FO" HYCO Coe os ecu ninecon Soon ssdee-ss0ocenden vacaucttedes § 50,039.08 
hayes SS eo I Rn 46,226.79 
tres ON DIE CREDIT Sel ar, RR Sc we il yh 

RESERVES: 
Se ae CELLET ek Fa oe seco sek ees sec neste 2,390, 308.45 
MUI eC OLINIES leo ces ase sos sek we eee week eke eee 568,648.51 
Prenat HIstinent 22 28) a oe Wc Ea $' 29,665.41 
Memnerat ae tistitanice: 0 eet ee 136,235.09 
SRP RIaICTION IN itioatiOn..2.<20 44. <A cleecyisn cts See cee 231 O7e Tt 
EERE gs ASE I se er ea 327,766.86 
Ste DSERY ES Sei ere 5, eee eu be eee a 

SURPLUS: 
Le Sia. soe ete oT 59a l $. 820,875.03 
RES ee stn ee Oe SE Ak Ws EL 1,483,610.99 
- BOR SURE Ls Guerre Seg Oh colo bN 8) Ge ee ee oe 
WEL Sg CUS Sat eo Neg OO ray i ee ee ee 


— $ 48,954,308.00 


74,003,360.00 


4+,990, 588.84 


1 305,547.50 
24,000.00 


96,265,87 


4,689,901.03 


2,304,486.02 


-$136,368,457.26 


Service and Property 


Florida Power & Light Company serves a total of 161 commu- 
nities located along the eastern and western coasts of Florida and in 
the northern, central and southern sections of the state. Communities 
served include 153 supplied with electric power and light, four with 
gas and 47 with ice. 

The Company also controls the company operating transporta- 
tion systems in Miami and Miami Beach, and in addition companies 
distributing water in 6 communities and supplying water at wholesale 
in 3 communities. 

The total number of customers served by the Company and its 
physical equipment as of December 31, 1934, together with the elec- 
tric output and the gas sendout for the twelve months ended on that 
date, compared with the previous year, follow: 


193 1933 
Number of customers served: —-- 
with electric: power and liehtz. == eee oT Ace eer cae ertnoee 94,184 81,970 
WV LGTY DUA MUL iC WUT CC AS es a ee ee 16,409 14,406 
Wotal! \GuUSLOMELS.ie2 see eee ee 110,598 96,376 
kilowatts generating station capacity installed_................2... 139,341 139,509 
kilowatt-hours generating station output (including power 
DULeCb Ase) s Lor = yiS live NONI Ss pees caesar eee eee 217,589,000 191,185,000 
Miles of electric lines (11,000 volts: and over) in operation, 
irrespective of the number of circuits carried.......2............ 1,238 Lassi 
Miles of electric lines (less than 11,000 volts) in service...... 2,686 2,615 
Gas works capacity (thousand cubic feet) per day............ 11,150 11,150 
Gas holder (capacity “(housand cubic feet) 2 = 4,875 4,875 
Gas sendout (thousand cubic feet) for twelve months.......... 475,442 417,849 
Hy OG Core tmec os aenstea-7 Ray 6 0s 1 8 OS peeraeneveme rere Ni wae Ns tie cee ee a ess ed ene 2438 941 
leesplant=capaentiy scons) pers Cave weer ee ee ee eee 2,109 2,109 
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To the Stockholders of the 
Florida Power & Light Company: 


The annual report of your Company for the year 1935 is submitted 
herewith. 


Operating revenues, operating expenses, including taxes, and net 
revenues from operation of the Company for 1934 and 1935 compare as 
follows: 


: 1935 1934 

Operating Revenues aS 

Poveetric ec Ne ee ae a ee eee $ 9,629,486 $ 8,848,346 

Ter es Pek Te ee ee Ae see ee 1,010,328 1,041,969 

Gas) 228 20 Be See eee eee ee 752,542 755,104 

Total Operating: Revenues 2 = ae $11,392,306 $10,645,419 
Operating Expenses, including Taxes 6,370,527 6,009,515 

Net Revenues from Operation $ 5,021,779 $ 4,635,904 


Consolidated operating revenues and net revenues from operation of 
Florida Power & Light Company and subsidiaries for the twelve months 
ending December 31, 1935, compared with figures reported for the year 
1934, are as follows: 


: 1935 1934 

Operating Revenues rst: « CT. 
Hlectric: 2802 oh eBo2e hte) Sete ote eee $ 9,481,824 $ 8,698,471 
FOG 2 Cis We RNS ee a Oa RT a Se ce eee we 1,010,328 1,041,969 
GB acs eS of ts ee ae eee 752,542 755,104 
Walter St See Ait Beet ll ee eee ee 759,515 664,451 
Transportation :5 0 2). ae eee 473,147 447,361 
Miscellaneous? 30.25.0908 2 ea eee ee ol326 38,788 
Total Operating Reveniies\ 2.2242. 2.2252 288. $12,508,684 $11,646,144 
Operating Expenses, including Taxes TOL (08 6,633,483 
Net Revenues from Operation _._._...__ $ 5,490,981 $ 5,012,661 


The above statements include full revenues without consideration 
of the rate reduction involved, in litigation in the City of Miami electric 
rate case which is still pending in the Federal District Court. As indicated 
in the Summary of Surplus of the Company on Page 8, provision for 
the year 1935 to the extent of $856,620 has been made for the possible loss 
of revenue involved in this litigation. On December 31, 1935, the total 
reserve for this purpose amounted to $2,087,897. 


On April 4, 1936, the Special Master appointed by the Court to take 
testimony and hear arguments in the Miami electric rate case made his 
report to the Court. Although this report includes the recommendation 
of a decree dissolving the temporary injunction against the City granted 
to the Company by the Federal Court, and the dismissal of the Company’s 


bill of complaint, it is not a final decision. The case will be presented to 
the Court, which in considering the Master’s report, will hear further 
argument of counsel, and it is not possible at this time to forecast when 
or how the matter will be finally disposed of. 


The improvement in operating revenues reflects the intensive efforts 
made to promote greater use of service, and better general business condi- 
tions. Consumption of electricity and gas increased 15 % and 9%, re- 
spectively. At the close of the year the Company was serving 5,195 more 
electric customers and 559 more gas customers than at December 31, 1934. 


The increase in operating expenses was due principally to larger 
volume of business, to extraordinary expenditures to repair property 
damage resulting from hurricanes and to heavier taxes. Taxes included 
in consolidated operating expenses increased 13% over 1934. Although 
consolidated operating revenues for 1935 were some $39,600 less than for 
1930, taxes included in consolidated operating expenses for the past year 
were upwards of $472,000 higher than five years ago. 


Your Company continued during 1935 its program of vigorously 
promoting increased use of electric service through its own sales organiza- 
tion and in friendly cooperation with merchandise dealers in its territory. 
The Company has never had the industrial load advantages prevailing in 
many other sections of the United States, and thus attention has been 
necessarily directed to promoting increased use of service by residential 
and commercial customers. The results are reflected in the increased 
average use of electric service per residential customer. The Company 
was accorded national recognition of its sales activity by the award to it of 
the George A. Hughes prize, a trophy donated by Mr. George A. Hughes, 
President, Edison General Electric Appliance Company. This trophy was 
awarded to the Company as the public utility operating company within 
the United States, which had shown during the twelve months ending 
February 28, 1935, the greatest contribution to the development of the 
Domestic Electric Cookery Load through promotion, or selling, or both. 


During the last three years the average price per kilowatt-hour for 
residential electric service to our customers has decreased 15%, while, 
according to data compiled by the National Industrial Conference Board, 
the average cost of living for the country has increased by a greater amount 
during the same period. 


The Company has pursued its established policy of furnishing high 
class electric and gas service at the lowest possible rates, and rate reduc- 
tions for both of these services were made in 1935. The electric rate 
reductions were made effective in all of the territory served by the Com- 
pany, except the City of Miami, where the electric rates are in litigation, 
and the offered reductions were not acceptable to the City as a solution 
of the rate controversy. In Miami there were made effective March 1, 
1935, gas rate reductions which were estimated to afford savings to resi- 
dential and commercial customers of approximately $70,000 a year. It 
is estimated that rate reductions made in 1935 will effect total savings to 
electric and gas customers of approximately $317,000 annually. Accumu- 
lated savings to customers from rate reductions made from January 1, 
1931, to date are estimated to exceed $2,100,000. 


There were placed under construction and partially completed during 
the year 172 miles of additional rural lines to make electric service avail- 
able to more than 2,400 farm and rural customers. | Other property 
additions were also made with a view to improving service and reducing 
operating expenses. 


St. Augustine Company, a subsidiary of your Company, sold and 
conveyed all of its laundry and other property, and was dissolved in 
November, 1935. 


In September and again in November your Company’s property was 
damaged by hurricanes in an amount somewhat exceeding $1,000,000, and 
electric service was interrupted over a wide area, with consequent loss 
of revenue. However, due to the prompt aid of many skilled workers and 
to other assistance made available by our service company, and the finan- 
cial aid afforded by our holding company, the great task of promptly 
restoring service and preventing undue loss of revenue in the storm area 
went forward at a rapid pace, and by the early part of 1936 your Company 
had almost completely recovered from the effects of these hurricanes. 
The quick restoration of electric service and the reconstruction of damaged 
facilities were highly commended by customers as well as by the press, 
civic organizations, city officials and others. Although the Company 
carried the maximum hurricane insurance coverage reasonably obtainable, 
nevertheless, the amount payable under such a policy covers only a portion 
of the damage sustained by certain of the physical property. 


After earnest and careful consideration, your Board of Directors 
has concluded that, even though revenues for 1935 increased over the 
previous year, the increase in expenses, and particularly those resulting 
from the hurricanes, the pending Miami electric rate litigation and its 
financial requirements, and the necessity of safeguarding and preserving 
the cash resources of the Company, made it inadvisable for the present 
to declare any dividends on the Preferred Stock of the Company. Divi- 
dends on Preferred Stock, of course, are cumulative, and provision must 
be made for payment of all arrearages before any dividends may be paid 
on the common stock. 


The Wheeler-Rayburn Bill referred to in the last Annual Report was 
enacted by Congress as the Public Utility Act of 1935 last August and 
became a law on August 26. The question of the constitutionality of Title 
I of the new law has been raised by a number of other companies in legal 
vroceedings that are now pending. 

Balance sheet and statement of income and surplus accounts of the 
Company, and the consolidated balance sheet and statement of income and 
surplus accounts of the Company and its subsidiaries, together with 
certificate of certified public accountants, appear on pages 5 to 11 of — 
this report. 


Respectfully submitted, 
By Order of the Board of Directors, 
G. C. ESTILL, 


President and General Manager. 
Miami, Florida, 
April 30, 1936. 


HASKINS & 4] SS BARNETT NATIONAL BANK BUILDING 


CERTIFIED PUBLIC ACCOUNTANTS JACKSONVILLE 
(NEW YORK) 


S. GEO. HAY. C.:P. A. 


RESIDENT MANAGER 


Accountants’ Certificate 


FLORIDA POWER & LIGHT COMPANY: 


We have made an examination of the balance sheet of Florida Power & Light 
Company and consolidated balance sheet of that company and its subsidiaries, as of 
December 31, 1935, and of the related statement of income and surplus of Florida 
Power & Light Company and the statement of consolidated income and surplus of that 
company and subsidiary companies for the twelve months ended that date. In connec- 
tion therewith, we examined or tested accounting records of the companies and other 
supporting evidence in a manner and to the extent which we considered appropriate 
in view of the companies’ systems of internal accounting control. We have previously 
made examinations of accounting records of the companies for the years 1932 to 1934, 
inclusive, but our examinations have not been extended to periods prior to January 1, 
1932, except for a limited examination of certain accounts. 

Plant, property, franchises, etc., are stated in the accompanying balance sheets 
on the basis of the companies’ valuations thereof at acquisition where acquired by 
issuance of stocks and other securities or on the basis of cost where acquired for cash 
or constructed; the original installed cost of units of plant retired is not available 
generally because of group valuations of fixed assets, and therefore plant accounts have 
been credited for such retirements on the basis of the companies’ engineers’ estimates. 

The statements of income reflect appropriations for retirement of property rather 
than provisions for amortization of fixed capital over an estimated duration of the 
properties, except with respect to The Miami Beach Railway Company. The estimated 
cost of property retired or abandoned by The Miami Beach Railway Company (other 
than rolling stock and motor coaches) is charged to earned surplus when such retirement 
or abandonment is effected in the accounts. 

In our opinion, subject to the foregoing, the accompanying balance sheets and related 
statements of income and surplus of Florida Power & Light Company, and of that 
company and its subsidiaries, with the notations thereon, fairly present, in accordance 
with accepted principles of accounting consistently followed by the companies, their 
financial condition at December 31, 1935, and the results of their operations for the 
twelve months ended that date. 

HASKINS & SELLS 


Jacksonville, Florida, 
February 28, 1936. 


Florida Powel 


Assets 
PLANT, PROPERTY, FRANCHISES, INVESTMENT IN SUBSIDIARIES, ETC 


(ledger value) —---------------------------- rr 


INVESTMENTS—SECURITIES OTHER THAN SUBSIDIARY COMPANIES 


(ledger value) : 
Securities having valuation at market quotations 


of $57,860.00) Jase ieee $ 128,725.00 
Other ikea Sal ir ees eS eee 13,974.47 


ToTAL INVESTMENTS -__-----------------—----------—-------- = 
CURRENT ASSETS: 


Cash in banks—On demand -~------------------------ $ 508,081.13 
Notes and loans receivable: 

Subsidiary companies ——_------------------------------------- 150,000.00 

Other 94,132.48 
Accounts receivable: 

Customers and miscellaneous —---------------------- 1,854,179.60 

Subsidiary companies 1... 292,425.44 
Materials and supplies —......_._.__________=_= = 1,046,340.61 
Prepayments __-.----------------------- = 63,517.83 
Miscellaneous current assets -_------------------------ 70,947.60 


TOTAL CURRENT ASSETS -_-.------2-----<.------------ ee 


MISCELLANEOUS ASSETS: 
Reacquired capital stock (3,856 shares $7 pre- 


ferred): 8 2hu20) pn Ue ee $ 377,696.82 
Special deposits: 
Interest and redemption accounts —.....___---------- 1,315,500.00 


United States Treasury bills (valuation at mar- 
ket quotations, $1,549,000) deposited in es- 
crow as collateral to bond in connection with 
pending rate case __.__- ei ii YR i ee eee 1,549,125.39 
United States Treasury notes (valuation at mar- 
ket quotations, $5,000) deposited as guar- 
anty of compliance with Florida Workmen’s 
Compensation Law 23 = 4,989.06 
Notes and accounts receivable—Not current —__ 568,448.07 


TOTAL MISCELLANEOUS ASSETS * 222. 4 oe ee 


DEFERRED CHARGES: 
Unamortized debt discount and expense ------------ $1,187,224.03 
Ot ia te Tia ee See ee 498,804.72 


NOTATION: 

Dividends on the $7 and $6 preferred stocks, and $7 second 
preferred stock, which are cumulative, were in arrears $14.00, 
$12.00, and $15.75 per share, respectively, as of December 31, 
1934. During the year 1935, there were no dividends de- 
clared. No provision has been made in the above statement 
for undeclared cumulative dividends in the amount of $3,279,- 
024.00 ($21.00 per share) on the $7 preferred stock, $180,- 
000.00 ($18.00 per share) on the $6 preferred stock, and 
$455,000.00 ($22.75 per share) on the $7 second preferred 
stock, to December 31, 1935. 


(Incor} 


BALANCE SHEE 


$128,530,763.95 


142,699.47 


4,079,624.69 


3,815,759.34 


1,686,028.75 


$138,254,876,20 


ight Company 
lorida) 
“=MBER 31, 1935 
Liabilities 
CAPITAL STOCK (no par value) : 
Represented by: 
$7 preferred, cumulative (entitled upon liquidation to $100 - 
a share) ; pari passu with $6 preferred; authorized, 500,000 
shares; outstanding (including 60 shares issuable in ex- 
change for preferred stock of merged company), 160,000 
eee ee ee es NE ho ee) Se 


a share) ; pari passu with $7 preferred; authorized, 500,000 L$ 48,954,308.00 


$7 second preferred, cumulative (entitled upon liquidation to 
$100 a share); authorized, 100,000 shares; outstanding, | 
em apes ae eu ee ee eit! 

Common ; authorized, 5,000,000 shares ; outstanding, 2,500,000 
See eee eee ee A a) we WG a be J 


Municipal bonds assumed, due 1944_ 2,000.00 
Note payable—American Power & Light Com- 
pany—6 %—due 1940_.. 1,030,000.00 
Contractual liability—Property purchase obliga- 
(NEST) so RN en 24,000.00 
eeatcONG-TMRMo DEBT. 2-2< ck. oe 75,056,000.00 


CURRENT LIABILITIES: 
Accounts payable: 


Utilities Land Company Meh eons $ 929.14 
(Oitsciy at Sia SOs a OR, ae 210,945.95 
Loans payable—American Power & Light Com- 
jeFeh tie ya OS Ul el teh ie 2,094,000.00 
Peimeertmpayavles 6 1,110.00 
usromers deposits, 0. mem Bere os 1,364,776.67 
eeCIeGeaeCOUniS es MS io. ES ers etek 932,192.92 
Miscellaneous current liabilities = 3,580.12 
OTAICURRENT LIABILITIEG.. “oO Sri Poo rege 4,607,534.80 
MATURED AND ACCRUED INTEREST ON LONG-TERM DEBT, 
AND REDEMPTION ACCOUNT (cash in special deposits) 1,315,500.00 
SUNDRY CREDITS: 
Deferredicredits to income... $ 11,163.68 
ic eee ee ee 69,247.77 
EOTATE SUNDRY CREDITS Stas | os J eee 80,411.45 
RESERVES : 
Bropertyatctireniont FF theline © eo Nee $1,730,941.66 
ricollectible accounts hls en) Sok 507,563.18 
POWenLorm ac iistments. odin.) kee 57,398.09 
Wasualty andeinsurance:s... 0 = me 105,317.10 
Rate reduction in litigation ss tt—~— 2,087,897.01 
IU Nye Lt s+" a ne ee ce Wea Be 233,245.59 
BECCA TB UR Rare LE) Misc. Sabeeh Dovk iris peak Ae ae 4,722,362.63 
SURPLUS: 
A Die ee ke ee ee $ 821,778.27 
Ate eee Ae A ee ME) OS OR kt 2,696,981.05 
LOL SMARURET Gwe mene een. ot Wieimbd + estes ghey AN He 3,518,759.32 


BTA Lge Meta c ieciy te ot me a Whee Ailey 4), 6) $188,254,876.20 


Florida Power & Light Company 
Statement of Income and Surplus 
For the Twelve Months Ended December 31, 1935 


(Statement of income for the twelve months ended December 31, 1934, shown for comparative purposes) 


Income 
Twelve Months Ended December 31, 
1935 £9s4 

OPERATING: REVENUES) 2.5 212s ee eee $11,392,805.85 $10,645,418.86 
OPERATING EXPENSES, INCLUDING TAXES. 6,370,527.03 6,009,515.30 
NET REVENUES FROM OPERATION —. $ 5,021,778.82 $ 4,635,903.56 

RENT FROM LEASED PROPERTY. =. 2 ee ee 2,650.50 2,650.50 
TOTAL, oes, Se re ee Re ee $ 5,024,429.32 $ 4,638,554.06 
OTHER INCOME (Cl) 2. ons. ote he ee 383,747.11 346,925.37 
GROSS: CORPORATE: INCOME) 4.2.3... $ 5,408,176.43 $ 4,985,479.43 
INTEREST ON MORTGAGE BONDS ———--_._.___._.____- $ 2,600,000.00 $ 2,600,000.00 
INTEREST ON (DEBENTURES. .00re 70.) eget Seems 1,320,000.00 1,320,000.00 
OTHER INTEREST ANDGDEDUCTIONS 22.) 22 eae 216,494.50 215,412.01 
TOTAL INTEREST AND OTHER DEDUCTIONS $ 4,136,494.50 $ 4,135,412.01 
BAWANCE. )oee 56 08 lo ee ais ae ae $ 1,271,681.93 $ 850,067.42 
PROPERTY RETIREMENT RESERVE APPROPRIATIONS __ 400,000.00 400,000.00 
BALANCE CARRIED TO EARNED SURPLUS __.._- $ 871,681.93 $ 450,067.42 


NOTATION: The above statement includes full revenues without consideration of rate reduction in litiga- 
tion now pending in Federal Court for which a reserve has been provided by appropriations from 
surplus in amount of $856,620.30 for the Ne months ended December 31, 1985, and $758,991.97 for 
the twelve months ended December 31, 1934 


Summary of Surplus 


Total Earned Capital 
SURPLUS, dA NUAB AGU ged O35 cae ee $3,265,383.76 $2,444,508.73 $820,875.03 
ADD: 
Transfer from reserve for Federal income 
PAX oi cae SE AINE Es SY Eee ae a ee 311,000.00 — 311,000.00 
Contributions for extensions 2. 17,729.34 17,729.34 
Credit arising from liquidation of wholly- 
owned. SUbSsIdIary =. ee ieee 10,955.40 10,955.40 
Miscellaneous 2.221. eats nets to, ee nae 960.72 57.48 903.24 
DOTA er ae a pte $3,606,029.22 $2,784,250.95 $821,778.27 
DEDUCT: 
Provision for possible revenue losses in- 
volvedin rate Jitiwalioninc J wee $ 856,620.30 $ 856,620.30 
Expenditures in prior years in connection 
with expiration of franchises __..________ 102,331.53 102,331.53 
TOTAL: ok a Pie I I eel ere $ 958,951.88 $ 958,951.83 
BATANCE 322) 2 2 tile oh age ee $2,647,077.39 $1,825, 299. 12 $821,718.27 
ADD BALANCE FROM STATEMENT OF INCOME 
FOR THE TWELVE MONTHS ENDED DECEMBER 
SL a1 935 (as, a DOVe) 2 ee ee eee ce 871,681.93 871,681.93 
SURPLUS, DECHMBER 51.) LOSD nus. ae ee $3,518,759.32 $2,696,981.05 $821,778.27 


NOTATION: Dividends on the $7 and $6 preferred stocks, and $7 second preferred stock, which are cumula- 
tive, were in arrears $14.00, $12.00, and $15.75 per share, respectively, as of December 31, 1934. Dur- 
ing the year 1935, there were no dividends declared. No provision has been made in the os 
statement for undeclared cumulative dividends in the amount of $3,279,024.00 ($21.00. per sha 
the $7 preferred stock, $180,000.00 ($18.00 per share) on the $6 preferred stock, and $455,000.00 ($22, 5 
per share) on the $7 second preferred stock, to December 31, 1935. 
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Florida Power & Light Company and Subsidiaries 


Statement of Consolidated Income and Surplus 
For the Twelve Months Ended December 31, 1935 


(Statement of income for the twelve months ended December 31, 1934, shown for comparative purposes) 


Consolidated Income i, 
Twelve Months Ended Does ols 


CIERRA mILEVENUES +2 500 $12,508,684.39 $11,646,143.75 
OPERATING EXPENSES, INCLUDING TAXES 7,017,703.66 6,633,482.98 
NET REVENUES FROM OPERATION __.. $ 5,490,980.73 $ 5,012,660.77 
BRENT eOneLEASED PROPERTY 39,332.35 41,375.33 
DOES Ss ela ln $ 5,451,648.38 $$ 4,971,285.44 
OVirpmmemenmbn (Net) oe 38,294.15 25,578.65 
ROsseCORPORATE-INCOME — $ 5,484,942.53 $ 4,996,864.09 
INTERES Ne MORTGAGE BONDS $ 2,600,000.00 $ 2,600,000.00 
INTERES ON COEBENTURES:... 1,320,000.00 1,320,000.00 
OTHER INTEREST AND DEDUCTIONS _.._.._. 217,023.00 215,902.91 
TOTAL INTEREST AND OTHER DEDUCTIONS _____ $4:137,023:00  $ 4,135,902.91 
Pt ee et ee ee $ 1,347,919.53 $ 860,961.18 


PROPERTY RETIREMENT RESERVE APPROPRIATIONS _. 436,836.63 438,819.80 


BALANCE CARRIED TO CONSOLIDATED EARNED 
Ree See ae 2s TO ee SOL. 082-90 $1 422141538 


NOTATION: The above statement includes full revenues without consideration of rate reduction in litiga- 
tion now pending in Federal Court for which a reserve has been provided by appropriations from 
surplus in amount of $856,620.30 for the twelve months ended December 31, 1935, and $758,991.97 for 
the twelve months ended December 31, 1934. 


Summary of Consolidated Surplus 
Total Earned Capital 


CONSOLIDATED SURPLUS, JANUARY 1, 1935 __$2,304,486.02 $1,483,610.99 $820,875.03 
ADD: 
Transfer from reserve for Federal income 


Sa ee 311,000.00 311,000.00 
Contributions for extensions 30,644.55 30,644.55 
WM ht cia UF Waa) Pelee Sak 9 eh 960.72 57.48 903.24 
SL Ae $2,647,091.29 $1,825,313.02 $821,778.27 
DEDUCT: 
Provision for possible revenue losses in- 
volved in rate litigation _.$ 856,620.30 $ 856,620.30 
Expenditures in prior years in connec- 
tion with expiration of franchises. _—- 102,331.53 102,331.53 
Retirement of. railway property — sub- 
SEER oo. a Sha 5,440.70 5,440.70 
Ukay ath 28S > 2S se eae $ 964,392.53 $ 964,392.53 
ESATA IGE 2 le enemetee ee iP ee $1,682,698.76 $ 860,920.49 $821,778.27 


ADD BALANCE FROM STATEMENT OF COoN- 
SOLIDATED INCOME FOR THE TWELVE 
MONTHS ENDED DECEMBER 31, 1935 


Pea DOVE) pce eee Re 911,082.90 911,082.90 
CONSOLIDATED SURPLUS, DECEMBER 31, 
EGS Oe) Sb 3: 290 a ee $2,593,781.66 $1,772,003.39 $821,778.27 


NOTATION: Dividends on the $7 and $6 preferred-stocks, and $7 second preferred stock, of Florida Power 
& Light Company, which are cumulative, were in arrears $14.00, $12.00, and $15.75 per share, re- 
spectively, as of December 31, 1934. During the year 1935, there were no dividends declared. No 
provision has been made in the above statement for undeclared cumulative dividends in the amount 
of $3,279,024.00 ($21.00 per share) on the $7 preferred stock, $180,000.00 ($18.00 per share) on the $6 
paws stock, and $455,000.00 ($22.75 per share) on the $7 second preferred stock, to December 
él, oO. 


Florida Power 


(Incorp 
and 


CONSOLIDATED BALAN 


Assets 


PLANT, PROPERTY, FRANCHISES, ETC. (based upon ledger value) _— 


INVESTMENTS—SECURITIES (ledger value) : 
Securities having valuation at market quotations 
OF SOB ODD ge a oe ee $ 186,225.00 
O16] ss ie mE rele Sd bite Gees al Mere ad EL ey Se 17,474.47 


TOTAL SENVESTMENTS (ices oe ee ol. Jen Dye ee 
CURRENT ASSETS: 


Cash in‘ banks—On demand #2). ee $ 705,405.48 
Notes “receivable pact ae ia ae a ee 94,132.48 
Accounts receivable — Customers and miscel- 

LANNCOUS 3 ee teen OE cee, ts oe ee ee _ 2 UG EiGe 
Materials and ‘SupDpIies se ee ee 1,110,267.33 
Prepayments: 20 lege Oe Se near ee eee 69,127.85 


Miscellaneous current assets =o) 2) 2 75,158.08 
TOTAL CURRENT, ASSETS 9 22 4 es J ee 


MISCELLANEOUS ASSETS: 
Reacquired capital stock (3,856 shares Florida 


Power & Light Company $7 preferred) — $ 377,696.82 
Special Deposits: 
Interest and redemption accounts == 1,815,500.00 


United States Treasury bills (valuation at mar- 
ket quotations, $1,549,000) deposited in es- 
crow as collateral to bond in connection with 
pending irate) case* ws isa) ow ee oo ee eee 1,549,125,;60 
United States Treasury notes (valuation at mar- 
ket quotations, $5,000) devosited as guaranty 
of compliance with Florida Workmen’s Com- 
pensation Sawa. 38h e yee see 4,989.06 
‘ Notes and accounts receivable—Not current _.._——- 822,070.30 


TOTAL) MISCELLANEOUS ASSETS: 0) 5 2 eee 


DEFERRED CHARGES: 


Unamortized debt discount and expense __—————SsSsSsS< 1, 187,224.03 
Unamortized charges applicable to rents and tolls —s—- 279,802.45 


Other Sa aes eee aie oe) SOc ek ee ee De Oe Olen 


TOTAL: DEFERRED- CHARGES) 22 es eae ere 


NOTATION: 


Dividends on the $7 and $6 preferred stocks, and $7 second 
preferred stock, of Florida Power & Light Company, which 
are cumulative, were in arrears $14.00, $12.00, and $15.75 
per share, respectively, as of December 31, 1934. During the 

’ year 1935, there were no dividends declared. No provision 
has been made in the above statement for undeclared cumula- 
tive dividends in the amount of $3,279,024.00 ($21.00 per 
share) on the $7 preferred stock, $180,000.00 ($18.00 per 
share) on the $6 preferred stock, and $455,000.00 ($22.75 per 
share) on the $7 second preferred stock, of Florida Power & 
Light Company to December 31, 1935. 


_$128,377,165.58 


153,699.47 


4,231,268.86 


4,069,381.57 


1,965,993.44 


_$188,797,508.87 


ight Company 
lorida) 
ries 
ET, DECEMBER 31, 1935 
Liabilities 
CAPITAL STOCK (no par value) : 
Represented by: 
Florida Power & Light Company: 
$7 preferred, cumulative (entitled upon liquidation to $100 
a share) ; pari passu with $6 preferred; authorized, 500,- 
000 shares; outstanding (including 60 shares issuable in 
exchange for preferred stock of merged company), 160,- 
2 SUSAR oy Bg Se iain nee paar us Mele hie, SA ewe Oe 
$6 preferred, cumuiative (entitled upon liquidation to $100 
a share) ; pari passu with $7 preferred; authorized, 500,- 
000 shares : outstanding, 10,000 shares _......... 
$7 second preferred, cumulative (entitled upon liquidation 
_to $100 a share) ; authorized, 100,000 shares; outstanding, 
NOTIN SURE W SET SCE I ea mn me 
Common: authorized, 5,000,000 shares; outstanding, 2,500,- 
000 shares le Se ea eee alae ee Lik 
LONG-TERM DEBT: 
Florida Power & Light Company: 
First mortgage gold bonds, 5% series due 1954_$52,000,000.00 
Six per cent gold debentures, series A, due 1951. 22,000,000.00 


Municipal bonds assumed, due 1944 2,000.00 
Note payable—American Power & Light ‘Com- 
pany—6 % —due 1940 _.... 1,030,000.00 
Contractual liability—Property purchase obli- 
Lie. ES aa ea Re ! 24,000.00 
POPALAUONG=LERMIDEBT 200. 


CURRENT LIABILITIES: 
Accounts payable: 


minimensrand Company... $ 929.14 

CTU TES gS sn 275,167.36 
Loans payable—American Power & Light Com- 

SURI a ap AE 2,094,000.00 
BOUL MbereDa VA DiC gies. 2 ono 1,110.00 
PISUGMICrHMTOCDOS CSt > cde bay 8 ee 1,378,192.89 
eG eC doers oe 983,204.92 
Miscellaneous current liabilities 3,580.12 

OTArOURRENT: DIABILITIEG: 4. 2 eo 
MATURED AND ACCRUED INTEREST ON LONG-TERM DEBT, AND RE- 
DEMPTION ACCOUNT (cash in special deposits) 
SUNDRY CREDITS: 
Pecerreuccredies COINCOMG $ 49,402.29 
ire Tae ee 69,420.14 
OPM OSUNDRY-OREDITS Wa oon ye 0 ei er Jy 
RESERVES: 
mmpercy Tecivrement= =~ cas yt $2,663,778.55 
mericalectibleraccourits ... et 807,368.13 
MEnEILOTY AC USCINON tas a a 62,976.62 
ewes Ve aNCMNSirancete.) Stee A Se ins 159,344.09 
Rate reduction in litigation ae Ws ae te 2,087,897.01 
(OUNa Gre) Sse 2 SAS URES SD Le a ae See ace ee wee, 241,547.95 
PE UATOILESERV EG semees i oe ee ay OL 
SURPLUS: 
CEPA CAS © oc tote AOE I a eee $ 821,778.27 
int CIRO Pea ety Rie ee DT le 151 12,003:89 
LOLA LA SORET U Smut 7 ee ei Sia RM seeds a 
COAT Riri Mice AUP Ye, vs Ferg ue to Stk 


Se 


$ 48,954,308.00 


75,056,000.00 


4,736,184.48 
1,315,500.00 


118,822.43 


6,022,912.35 


2,593,781.66 


$138,797,508.87 


Service and Property 


Florida Power & Light Company serves a total of 167 communities 
located along the eastern and western coasts of Florida and in the northern, 
central and southern sections of the State. Communities served include 
161 supplied with electric power and light, four with gas and 50 with ice. 

The Company also controls the company operating transportation 
systems in Miami and Miami Beach, and in addition, companies dis- 
tributing water in 6 communities and supplying water at wholesale in 
3 communities. 

The total number of customers served by the Company and its physical 
equipment as of December 31, 1935, together with the electric output and 
the gas sendout for the twelve months ended on that date, compared with 
the previous year, follow: 


1935 1934 
Number of customers served: — — 
with electric powerand light. 2.2.2 ee 99,379 94,184 
WithsManUrachuUred tra Siete ese ee eee 16,968 16,409 
Total ‘customers: 2525 oe eee ee 116,347 110,593 
Kilowatts generating station capacity installed 139,273 139,341 
Kilowatt-hours generating station output (including power 
purchased): for twelve ‘months 262 122. ee 249,184,000 217,589,000 
Miles of electric lines (all voltages), irrespective of the 
number, Of Circuits; Carried i622 ea eee 4,033 3,924 
Gas works capacity (thousand cubic feet) per day ___________ 11,150 11,150 
Gas holder capacity (thousand cubic feet) _____-_--_ 4,875 4,875 
Gas sendout (thousand cubic feet) for twelve months _______ 508,329 475,442 
Milesvot gas tmliains 2224 ui ie reset ee ee ee 244 243°. 
Jee plant capacity (tons) per day: 2.2) 4s eee 1,959 2,109 
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Florida Power & Light Company 
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To the Stockholders of the 
Florida Power & Light Company: 


1 am pleased to submit herewith the annual report of your Company for the 
year 1936. 


Operating revenues, operating expenses, including taxes, and net revenues from 
operation of Florida Power & Light Company for 1936 and 1935 compare as 
tollows: 


1936 1935 
Operating JRevenues. Se ee ee eee $12,500,491 $11,392,306 
Operating Expenses, including ‘Vaxes =. 35. ee 6,638,211 6,370,527 
Net Revenues. trom. Operation... 2.0 ee ee $ 5,862,280) “S021 779 


Consolidated operating revenues, operating expenses, including taxes, and net 
revenues from operation of Florida Power & Light Company and subsidiaries for 
1936, compared with 1935, are as follows: 


1936 1935 
Operating Revenues 
Fdlectrics wecdcals AER SE ALL eee ape ok lS ene ea $10,487,915 $ 9,481,824 
Lee tut eho a dicta ad: tae ek oy 1,076,917 1,010,328 
Cas! Seis akc EA eee eet 776,330 752,542 
Water se. 0s oo) CSO ee. re 791,720 759,515 
“Pranspor tation )b.c.200 3, Di Sal ee - 549,262 473,147 
Miscellanéotss 2.2.08 foie hc 2ictetek eS. sk sce 31,328 
‘Total: Operating ‘Revenues... Ae a ee $13,682,144 $12,508,684 
Operating: Expenses, inchidine*laxes) 2 |. ae eee 7,318,130 7,017,703 
Net Revenues from, Operation 442s. nee $ 6,364,014 $ 54709301 


Miami Rate Case 


The above statements include full revenues, without consideration of the reduc- 
tions in electric rates which the City of Miami is seeking to impose on the Company. 
While this case is in the Courts and the enforcement of the rates prescribed by the 
City is restrained, it is necessary for the Company to post monthly a bond (secured 
by either cash or U. S. Government Securities) to the extent of the approximate 
refunds that would be due customers in the City of Miami if the rate ordinance 
ultimately were to become effective. After a decision adverse to the Company by 
the Federal District Court the case was appealed to the Circuit Court of Appeals 
for the Fifth Circuit where it is now pending. During 1936 provision for such 
a possible loss of revenues has been made to the extent of $700,232, as indicated in 
the Summary of Surplus on Page 9. On December 31, 1936, the total reserve 
for this purpose amounted to $2,788,129. : 


The management of your Company felt that the rates which the City of 
Miami prescribed in the rate ordinance passed on February 23, 1933, were confisca- 
tory and unreasonable and accordingly sought to protect your Company by attempting 
through court action to prevent the ordinance from becoming effective. It is the 


bo 


a 


opinion of the management that the recent decision of the Federal District Court 
is contrary to the basic law of the land which gives a utility company the right to 
earn on the property it actually uses in serving a city. Under the District Court’s 


‘ruling your Company cannot do that but is allowed to earn on only a part of its 


property actually used in serving Miami. Prediction cannot be made at this time 
as to when the Miami rate litigation will be finally concluded. 


Recently the Company offered to settle this litigation, proposing to place in 
effect in the City of Miami rates which would provide substantially the same total 
reductions in our revenues as would the rates in the ordinance and to make rebates 
to Miami electric customers based on these rates, but this offer was rejected by the 
City of Miami. The offer of settlement does not imply any abandonment by the 
Company of its opposition to the rates which the City of Miami prescribed in the 
ordinance of February 23, 1933, inasmuch as the Company maintains that such rates 
are confiscatory and unreasonable. ‘The offer was made in the belief that it was 
to the best interests of the Company and the City, including the saving of expenses 


_ involved in carrying on the litigation, to reach a settlement as speedily as possible. 
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Business Conditions Improve 


Florida enjoyed a substantial improvement in general business conditions through- 
out 1936. Building activity for the State increased an average of more than 35% 
over 1935, with greatest activity taking place in the resort center areas along the 
lower east coast. The Federal Housing Administration office in the greater Miami 
area accepted more applications during the year for home construction loans than 
did any other F.H.A. office in the country. Not only has the tourist business shown 
good progress but evidences are that the permanent population of the State is growing 
rapidly. 


Operating Revenues 


About 76% of total consolidated operating revenues for 1936 was derived 
from electric business. Sales of electricity were 19% ahead of 1935 but the revenues 
from these sales were only 10% above the total for the preceding year, because of 
the lower rates in effect and because a large part of the increased use was sold in 
the low brackets of the residential, commercial and industrial rate schedules. 


A comparison between 1936 and 1931 emphasizes this disparity between growth 


_ of electric sales and expansion in electric revenues. Compared with five years ago, 


o 


| 1936 sales of electricity were up 44% contrasted with a gain in revenue from these 


«sales of only 15%, reflecting the effect on revenues of the substantial rate reduc- 
~ tions made since January 1, 1931. 


The Company served 88,948 electrical residential customers at the end of 1936 
as against 79,391 at the end of 1935, an increase of about 12%. The increase 
in the number of residential electric customers and the intensive coordinated sales 


» program carried on throughout the year were responsible in large measure for the 
encouraging improvement in operating revenues. over 1935. Average annual use 


of electric service per residential customer amounted to 1,015 kilowatt-hours for 1936, 
an increase of 116 kilowatt-hours, or 13%, over 1935. Average annual use of 
electricity per commercial customer amounted to 4,165 kilowatt-hours for the year, 


~an increase of 16% over 1935. 


The number of customers served with gas increased approximately 7% during 
the year and the amount of gas sold increased in about the same proportion. Operating 
revenues from the sale of gas increased only about 3%, largely as the result of rate 


reductions made March 1, 1935, and because increased use by many customers was 
in the lower brackets provided in the Company’s rate schedules. In December, 
1936, new types of optional gas rates for commercial and residential service were 
placed in effect in Miami designed to promote the use of automatic gas water heating 
in residences and increased heavy duty use of gas for commercial cooking and water 
heating. 


Operating Expenses 


Although constant vigilance was practiced during the year in an effort to 
reduce operating expenses wherever possible without decreasing the efficiency of 
service, operating expenses increased approximately 4% over 1935. Had not the 
heavy storm damage incurred late .in 1935 added abnormally to the Company’s operat- 
ing costs in that year, the growth in operating expenses in 1936 would be more 
apparent. The increase over 1935 is due principally to the increasing costs of 
materials and supplies used by the Company, a growth of 10% in the Company’s 
tax burden, which has increased over 100% since 1931, the expense of rehabilitating 
property damaged by the two hurricanes experienced in 1935, some of which was 
met early in 1936, and to the greater volume of business. 


The mounting cost of materials and supplies continues to be a problem to 
your Company. Governmental policies of the past few years designed to improve 
our economic system are being reflected in a rising price structure. In the case 
of your Company and other public utilities, the rising costs of doing business have 
not been offset by corresponding increases in rates or charges, as in other businesses. 
On the contrary, the trend of electric rates has been constantly downward. Resi- 
dential customers of your Company in 1936 paid an average rate for service which 
was 10% lower than in 1935. In an attempt to offset the increasing costs and 
expenses it must bear, your Company is endeavoring to obtain a greater volume of 
business through its progressive sales activities. 


Dealer—Company Cooperation 


The planned coordination of sales activities of national manufacturers, jobbers, 
distributors and retail dealers with those of your Company was effective in con- 
necting to your Company’s lines 28,000. electric and gas ranges, water heaters and 
refrigerators and more than 125,000 minor electric appliances during the year. 
As your Company was one of the pioneers in coordinating its efforts with and in 
developing retail dealer sales activities and has constantly been active in this work, 
it enjoys excellent relations with the dealers selling electrical appliances in the terri- 
tory served. Dealer-Company sales of electric and gas appliances, based on estimates 
for the dealers, aggregated approximately $5,000,000 during 1936, and approxi- 
mately 92% of this amount represented dealer sales. 


Further Rate Reductions 


The low promotional types of electric rates generally in use by the Company 
have been helpful in increasing electric sales. The Company voluntarily placed 
lower electric rates in effect in the City of Miami on May 1, 1936, affording an 
estimated saving to its customers in Miami of over $400,000 a year. These reduc- 
tions, however, were generally less than the City had previously undertaken to 
enforce on the Company, although many customers in Miami, under the new 
promotional rates, now receive service at rates which are lower than those sought 
by the City. General rate reductions were made in 1935 in other territory served 
by your Company. In January, 1936, the Company introduced new industrial and 
large commercial rate schedules designed to encourage heavy duty use of com- 


mercial cooking, air conditioning, high intensity illumination and other commercial 
and industrial equipment. These new rates resulted in an immediate saving to 
many customers estimated at more than $100,000 annually. Accumulated savings 
to customers from rate reductions made from January 1, 1931, to date are estimated 


to exceed $3,900,000. 


The following chart contrasts the trend of the average rate per kilowatt-hour 
to residential customers with taxes included in operating expenses of Florida Power 
& Light Company for the period between January 1, 1931, and December 31, 1936: 


ee om OE CLINE: ——TAXE Sw RISE 
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As the chart shows, the average rate per kilowatt-hour to residential customers 
in 1936 was approximately 30% less than in 1931, while taxes included in operating 
expenses in 1936 were 103% more than the comparable 1931 figure. 


Rural Electrification 


You will note from the statistics shown on Page 15 that your Company 
now supplies 182 communities with electric service, 4 with gas and 61 with ice. 
Only 9 of these had a population in excess of 10,000 as shown by the 1935 census. 
For this reason your Company is vitally interested in the growth and development 
of the smaller cities and rural communities in the territory it serves. Its rural 
lines connecting cities, towns and rural communities, serve thousands of farms and 
country homes and estates. About 95 miles of rural lines were constructed during 
the year, serving more than 1,500 additional rural customers. The percentage of 
Florida farms electrified is greater than in most of the other southern states, accord- 
ing to data compiled by the Edison Electric Institute. 


Ice Operations 


Tons of ice sold for the year increased over 11%. It is interesting to note 
that approximately 23% of the ice sold is used for precooling and car icing of 
winter vegetables and citrus fruits shipped to northern markets. In January, 1936, 
a 50-ton addition to the Pahokee ice plant was placed in operation. Growth and 
development of the agricultural district in this vicinity and extending around the 
southern and eastern shores of Lake Okeechobee have continued rapidly. It is 
here that the Company’s major car icing activities are carried on and for 1936 the © 
ice sales in this section increased approximately 41%. 


Other major points at which car icing and precooling account for considerable 
ice tonnage are Ft. Lauderdale, West Palm Beach, Fort Myers, Arcadia, Miami 
and Pensacola. Recent improvements in farming methods on Florida soil and the 
development of standards for inspecting, grading and packing produce have stimu- 
lated the demand for Florida vegetables and citrus fruits in competition with Cuban, 
Mexican and other producing centers. 


Construction Activities—Additions to Plant 


The continuing growth of the Lake Okeechobee area resulted in increasing 
interest in electric service, and it became necessary either to provide additional 
generating capacity at the Pahokee Diesel Electric Station, which had already been 
expanded from 160 kilowatts originally installed in 1928 to 1,360 kilowatts in 1936, 
or to make provision for other means of meeting service requirements. This con- 
tinued growth of the area made it seem advisable to connect the isolated electric 
system there with the Company’s interconnected system, thus providing for more 
economical operation, more dependable service and ample capacity to meet future 
demands. Accordingly, 42 miles of 66,000-volt transmission line were constructed, 
extending from the Okeechobee substation to the Pahokee plant where a 6,000 KVA 
substation was added. ‘This line was placed in operation in January and the Pahokee 
plant is maintained for standby and emergency service. (Growing requirements upon 
the isolated Diesel Electric Station at Naples led to the installation of 60 kilowatts 
of additional generating capacity in that station. During the year rearrangement of 
the electric distribution systems at Sanford, Sarasota and several smaller communities 
was accomplished, converting them from the old 2,300-volt system in use when they 
were acquired from the former owners to the more modern, efficient and economical 
4,000-volt “common neutral system.” 


Your Company’s subsidiary, The Miami Beach Railway Company, which operates 
transportation systems in Miami and Miami Beach, purchased fourteen 23-passenger 
buses to meet increasing demands on its transportation routes. In addition to making 
numerous extensions to its water distribution system, your Company’s subsidiary, 
Miami Water Company, has undertaken construction of extensive water main addi- 
tions to serve outlying districts in the Miami area which previously have not had city 
water service. “These extensions are not now justified strictly on the basis of present 
revenue, but are being made in cooperation with the City of Miami and its residents 
to keep pace with the fast growing area. Your Company’s subsidiary, Consumers 
Water Company, 1 is carrying on a similar program in extending its distribution systems 
in growing areas. 


These items, together with work necessary to meet both new and existing service 
requirements generally throughout the system, constituted the major construction 
activities and additions to plant during 1936. Without the continued material 
financial assistance from our holding company, American Power & Light Company, 


it would be impossible to engage in the extensive construction program that the re- 
quirements of the developing territory served compel us to undertake. 


Preferred Stock Dividends 


Although revenues for the year 1936 increased over 1935, your Board of Di- 
rectors after careful consideration deemed it inadvisable, at least for the present, to 
declare any dividends on the Preferred Stock of the Company, primarily because of 
the urgent necessity to conserve the cash resources of the Company for the construction 
of facilities needed to meet growing service requirements, because of the heavy drain 
on cash resources entailed in compulsory monthly deposit of cash or securities under 
the surety bond required by the Court order to assure refunds to Miami customers 
in the event that the ultimate determination of the Miami rate litigation should be 
adverse to the Company, and because of the uncertainty of the final outcome of this 
litigation. Dividends on Preferred Stocks, of course, are cumulative, and provision 
must be made for payment of all arrearages before any dividends can be paid on the 
Common Stock. 


General 


Balance Sheet and statement of income and surplus accounts of the Company, 
and the consolidated balance sheet and statement of income and surplus accounts of 
the Company and its subsidiaries, together with certificate of certified public ac- 
countants, appear on Pages 8 to 14 of this report. 


Your sympathetic understanding of our problems is appreciated. The purpose of 
your management is not only fair dealing with the public your Company serves and 
its employees, but also with you, looking toward the resumption of dividend payments 
as soon as conditions will permit. 


Respectfully submitted, 
By Order of the Board of Directors, 


BRYAN C. HANKS, 


President. 


Miami, Florida, 
May 31, 1937. 


HASKINS & SELLS BARNETT NATIONAL BANK BUILDING 


CERTIFIED PUBLIC ACCOUNTANTS JACKSONVILLE 
(NEW YORK) 


S. GEO. HAY, CC. P. A. 
RESIDENT MANAGER 


Accountants’ Certificate 


FLORIDA POWER & LIGHT COMPANY: 


We have made an examination of the balance sheet of Florida Power & Light 
Company and consolidated balance sheet of that company and subsidiaries (Consumers 
Water Company, The Miami Beach Railway Company, and Miami Water Company) as 
of December 31, 1936, and of the related statements of income and earned surplus for 
the twelve months ended that date. In connection therewith, we examined or tested 
accounting records of the companies and other supporting evidence in a manner and 
to the extent which we considered appropriate in view of the companies’ systems of 
internal accounting control. We have previously made examinations of accounting 
records of the companies for the years 1932 to 1935, inclusive, but our examinations 
have not been extended to periods prior to January 1, 1932, except for a limited examina- 
tion of certain accounts, 


The actual or estimated cost of property retired or abandoned by The Miami Beach 
Railway Company (other than rolling stock and motor coaches) is charged to earned 
surplus when such retirement or abandonment is effected in the accounts. 


In our opinion, based upon our examination and subject to the comments in the 
preceding paragraph and to the adequacy of the companies’ property retirement reserve 
appropriations, as to which we are not in a position to express an opinion, the accom- 
panying balance sheets and related statements of income and earned surplus of Florida 
Power & Light Company and of that company and its subsidiaries, with their foot-notes, 
fairly present, in accordance with accepted principles of accounting consistently followed 
by the companies, their financial condition at December 31, 1936, and the results of their 
operations for the twelve months ended that date, 

HASKINS & SELLS. 
Jacksonville, Florida, 
March 29, 1987. 


Florida Power & Light Company 


Statement of Income and Earned Surplus 
For the Twelve Months Ended December 31, 1936 


(Statement of income for the twelve months ended December 31, 1935, shown for comparative purposes) 


Twelve Months Wnded December 31, 


Income 
1936 

Breet Y ON UES 000 ooo oocs oe den sese2acel cocteccnencesonencasenedest uc $12,500,490.92 
OPERATING EXPENSES, INCLUDING TAXES .....c.-ccsccseceececeeseeese 6,638,211.42 
NET REVENUES FROM OPERATION ..........:0:-2cc--eceee--e- $ 5,862,279.50 

RENT FROM LrasEp RUSLAN Git Oh gpa Ue a NL RO it De 2,650.50 
Ooh) USL ake at pa A A A 2 NL RW 3 $ 5,864,930.00 
(ron OCIS oi i aR re 419,471.97 
Mantes CORPORATE INCOMES 200.0000. s0csiees- de donee. $ 6,284,401.97 
MME OTM MORTGAGE DONDS. .6..iiscciciceatlctaseeee-o-Lice--atcaaeenbane § 2,600,000.00 
MER POE EB ENT RES 2.50. once cuoelescsceasseeneac--neccddbacesonstesd 1,320,000.00 
Serre TEREST AND DEDUCTIONS. ...2.222.c00-20----.0.5--ceccccnseeseee 308,773.38 
TotraL INTEREST AND OTHER DEDUCTIONS ............ $ 4,228,773.38 
TOSSES pee ct as I lel, ..$ 2,055,628.59 
Property RETIREMENT RESERVE APPROPRIATIONS ...........-.--- 600,000.00 
BALANCE CARRIED TO EARNED SURPLUS .....002.------- § 1,455,628.59 


1935 


$11,392,305.85 
6,370,527.03 


$ 5,021,778.82 


2,650.50 


$ 5,024,429.32 


383,747.11 


$ 5,408,176.43 
$ 2,600,000.00 


1,320,000.00 
216,494.50 


$ 4,136,494.50 
$ 271,681.93 


400,000.00 


> 0/ 1,081,935 


NOTE: 


The above statement includes full revenues without consideration of rate reduction in litigation now pending in Federal 
Court for which a reserve has been provided by appropriations from surplus in amount of $700,231.70 for the 
twelve months ended December 31, 1936, and $856,620.30 for the twelve months ended December 31, 1935. 


Summary of Earned Surplus 


EARNED SURPLUS, JANUARY 1, 1936 ................. PRE 2s CEN I RM abe RE 


App: 

RENIN TET SOM TEYO MEETS TRE COT) STOTES Fcc ao oes feck seen okies cna tiv alg Macon teeta ccubeweeeonn 
URE aie fr ith ihe ah ey BR SN Tee ee ae 
apg 8 et PRIMES oO Pai sete i RR Re CS SRA Fe | RIL oN 
Depuct Provision FOR PossiBLE REVENUE Losses INVOLVED IN RATE 
SURI ULAR Sree ted 5 son juatbahetsaewnaatusecmarcghivst mani sn dina sticd 
ar PR ras TM yt ONE NE a sad pmaaiem ec nunds ove paptousuumagssestipusg oceeeastick 
App BALANCE FROM STATEMENT OF INCOME FOR THE TWELVE MONTHS 
fmm DECEMBER G1,,1936 (as above) .....uc.c aed Ae 
MSE PME URPL US, LIECEMBER 31, 193 ie... n.tc.- eal aw ve attasbpanseetnoatebithinnen snd 

NOTES: 


$2,696,981 .05 


16,850.12 
4,219.80 


$2,718,050.97 
700,231.70 
°$2,017,819.27 
1,455,628.59 


$3,473,447.86 


No provision has been made for Federal surtax on undistributed profits for the twelve months ended December 31, 


1936, inasmuch as there was no adjusted net taxable income undistributed for that period. 


Dividends on the $7 and $6 preferred stocks, and $7 second preferred stock, which are cumulative, were in arrears 
$21.00, $18.00, and $22.75 per share, respectively, as of December 31, 1935. During the year 1936, there were 
no dividends declared. No provision has been made in the above statement for undeclared cumulative dividends 
in the amount of $4,372,032.00 ($28.00 per share) on the $7 preferred stock, $240,000.00 ($24.00 per share) on 
the $6 preferred stock, and $595,000.00 ($29.75 per share) on the $7 second preferred stock, to December 31, 1936. 

The above statement is subject to consideration in conjunction with the accompanying consolidated statements, which 
reflect consolidated earned surplus in the amount of $2,226,696.60 after taking into account net loss of subsidiaries. 
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Florida Power 


(Incorpo! 
BALANCE SHEF 
Assets 
PLANT, PROPERTY, FRANCHISES, INVESTMENT IN SUBSIDIARIES, ETC. 
Cledger :valué) 5 ooncssscccosfoeancchaleansepbtcee ef eens $128,716,409.63 
INVESTMENTS—SECURITIES OTHER THAN SupBsipiARIEs (ledger value) : 
Securities having valuation at market quotations of 
$75, 350500 2s ost ee nl 2 eae ree ee $ 128,650.00 
Cycler sas aa ee 5,374.47 
TOTAL INVESTMENTS® j2204i08.2.s0.te ee 134,024.47 
CURRENT ASSETS: 
Cash “in-banks-Onsdemand oe ee ee ee $ 419,261.11 
Notes and loans receivable: 
Subsidiary .42.t:2.)ot Sig (hoe ee ee ee 145,000.00 
Other 65.2 a ee eed el 43,169.79 
Accounts receivable: 
Customers ‘and.smiscellaneouss224 5.2). cet eee 1,864,221.07 
Subsidiaries. 4.300. eh Oe a ee ee 232,558.24 
Materials and: supplies <2... ee ee 1,065,548.95 
Prepayinents 0. eee ee eee 64,410.64 
Miscellaneous “current assets {20 a eee 68,806.06 
ToraL: CURRENT: ASSETS (20.57.05 spa ec 3,902,975.86 
MiIscELLANEOUS ASSETS: 
Reacquired capital stock (3,856 shares $7 preferred) ............ § 377,696.82 
Special deposits: 
Interest and tedemption accounts <2. 1,315,425.00 
United States Treasury bills (valuation at market quota- 
tions, $2,428,468.07) deposited in escrow as collateral 
to bond in connection with pending rate case ................-- 2,428,968.19 
United States Treasury bonds (valuation at market quota- 
tions, $15,698.43) deposited in lieu of surety bonds ........ 15,179.06 
Notes, accounts, and claims receivable—Not current ............ 1,067,453.27 
Torau. MiIscELLANEOUS “ASSETS... 4. 5,204,722.34 
DEFERRED CHARGES: 
Unamortized debt discount and expense ...................0:::.0:00--++ $1 A21,217285 
Other oe Se ess a ee cee Ms ae een Ce 10,000.02 
Torauc DEFERRED “(CHARGES 64.00 Soe cee 1,131,217.87 
TOraus 206 ee ee <a eee $139,089,350.17 
NOoTEs: 


Plant, property, franchises, investment in subsidiaries, etc., are stated on the basis of the company’s valuation thereof 
at acquisition where acquired by issuance of stocks and other securities or on the basis of cost where acquired tor 
cash or constructed, less retirements at actual or estimated cost. The ledger value of plant, property, franchises, etc., 
does not purport to represent present realizable values or replacement cost. 

It has been the general practice of the company to provide for retirements of property by making such provisions from 
current income as are considered by the management necessary to provide for retirements when they occur, such 
provisions being in addition to expenditures included in operating expenses to maintain the properties in condition 
to render adequate service. ‘The provisions made tor retirements do not purport to be calculated on the basis of 
estimated lives of the individual units of depreciable property. 
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ight Company 


SEMBER 31, 1936 


Liabilities 
Capirat STocK (no par value): 
Represented by: 
$7 preferred, cumulative (entitled upon liquidation to $100 a share) ; 
pari passu with $6 preferred; authorized, 500,000 shares; issued (in- 
cluding 60 shares issuable in exchange for preferred stock of merged 
Beemer mr OU UOUrshates: Ce ee 
$6 preferred, cumulative (entitled upon liquidation to $100 a share) ; $48,954,308.00 


(SOMERS Zoya il UI Reem a 
$7 second preferred, cumulative (entitled upon liquidation to $100 
a share) ; authorized, 100,000 shares; outstanding, 20,000 shares ........ 


Lonc-TEermM Dest: 


First mortgage gold bonds, 5% series due 1954................... $52,000,000.00 
Six per cent gold debentures, series A, due 1951... 22,000,000.00 
Municipal bonds assumed, due 1944 .................0.-. 1,750.00 
Note payable—American Power & Light Company—6 % — 
Pi EE ap tale ST ESE ce 1,030,000.00 
Contractual liability—Property purchase obligation ............ 24,000.00 
Bice ere on eG DERM LST) 2: oe ice ee 75,055,750.00 


CurRRENT LIABILITIES: 
Accounts payable: 


ee eC CLOT TALIY Gee oee ils oie bodccecenccseceacaceeocaceassscseguld oc. $ 1,607.01 
ener ee 185,358.86 
Loans payable—American Power & Light Company.............. 1,294,000.00 
SONEOTRO TY GLOSS 2 IM a 1,552,267.93 
Eek e) AS LR Oe ee re 1,050,997.82 
Mi teeetimmeome current liabilities? cco iyal!cs). cose-cceece- cee. 3,753.06 
en CRRENT) WIARIIATIEG eo. ec 4,087,984.68 
MATURED AND AccRUED INTEREST ON LONG-TERM Dest, 
AND REDEMPTION AccouNT (cash in special deposits) ......---0-0--cc0c-c-00---. 1,315,425.00 
SUNDRY CREDITS: 
Pete Petecleaits ti COME eine ea lecec ones cece eee cs $ 11,643.82 
ences ere ee 93,230.37 
WOrAr SUNDRY, CREDITS \.2................- Resse. 10 Ne Been OO eee 104,874.19 
RESERVES: 
EES SS FSCO EY ig ple RR ga a a $1,415,767.40 
peelecUDicmaccounts 002 6k, 376,520.93 
Leena Cs CRISS ITS Sas ee gee eae ae 90,667.01 
SET tT PIESCUITANICCS s...<20 ae eos oo oececccovezoe eco c ces 159,834.45 
Betemee Murer mratiig aio .e ees 2,788,128.71 
OLA Slo” caer yy cal Aa UCase RMON a 444,863.67 
OP AMM IG RRERY BS yo yo! cx, Re Et, Coles, a eee iil, 6 08 SE TIDEIE GAR 
SURPLUS: 
PONS ko P=, $ 821,778.27 
Ego) Ege 262. Sie. y lhl ST eget ar, 3,473,447.86 
AGEL cio En ek ea. g Sse. lo 2 a 4,295,226.13 
TIER. cos ee oe to Ree SRE OD he Ae $139,089,350.17 


Dividends on the $7 and $6 preferred stocks, and $7 second preferred stock, which are cumulative, were in arrears $21.00, 
$18.00, and $22.75 per share, respectively, as of December 31, 1935. During the year 1936, there were no dividends 
declared. No provision has been made in the above statement for undeclared cumulative dividends in the amount ot 
$4,372,032.00 ($28.00 per share) on the $7 preferred stock, $240,000.00 ($24.00 per share) on the $6 preferred stock, 
and $595,000.00 ($29.75 per share) on the $7 second preferred stock, to December 31, 1936. 

The above statement is subject to consideration in conjunction with the accompanying consolidated statements, which re- 
flect consolidated earned surplus in the amount of $2,226,696.60 after taking into account net loss of subsidiaries. 
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Florida Power 


(Incorpor: 
and § 


CONSOLIDATED BALAN(C 


Assets 
PLANT, Property, FRANCHISES, ETC. (based upon ledger value)... 32s 
INVESTMENTS—SECURITIES (ledger value) : 

Securities having valuation at market quotations of 


$77,000.00 3.20 As AS Oa Sa EA a ae Bee te $ 136,150.00 
Orbe ere, ae ae ate ta oe 8,874.47 


CuRRENT ASSETS: 


Cash-in’ banks—-Oiy demand Sissi, Se ee eee cere $ 552,9/02 
Notes receivable <3... teh eS ah eae cee ee 49,576.49 
Accounts receivable—Customers and miscellaneous ........-..----- 2,265,707.01 
Materials sand “supplies 0020) eee ee ace eee 1,132,038.45 
Prepayments i eS BP aS a ce pao cee ue la eee 69,824.86 
Miscellaneous current ASS€tS 20-2 oceo decceraseseczseretee vc eteaaneuapees ae 72,963.30 

Tora, CURRENT ASSETS 2000 22.2.8.02 00 


MIscELLANEOUS ASSETS: 
Reacquired capital stock (3,856 shares Florida Power & Light 


Conipany $7, preferred) -.2:..-.22: 2:0 ee ee $ 377,696.82 
Special deposits: ; 
Interest and redemption accounts .......-.------+--s--s+2ese-eceeceseeeees 1,315,425.00 


United States Treasury bills (valuation at market quota- 
tions, $2,428,468.07). deposited in escrow as collateral to 


bond in connection with pending rate case .........-.----------- 2,428 ,968.19 
United States Treasury bonds (valuation at market quota- 

tions, $15,698.43) deposited in lieu of surety bonds........ 15,179.06 

Notes, accounts, and claims receivable—Not current...........--- 1,157,194.38 


TOTAL MISCELLANEOUS ASSETS = oiiks cere c-csccbennncte cece fotecocsaaseee eee 


DEFERRED CHARGES: 


Unamortized debt discount and expense ...........--2----------+-----++ $1,121,217.85 
Unamortized charges applicable to rents -.......-..------------+------++ 264,711.97 
Oefier en ee ae cee de ares 2 ea eee 10,500.00 


NOTES: 

Plant, property, franchises, etc.,. are stated on the basis of the companies’ valuation thereof at 
acquisition where acquired by issuance of stocks and other securities or on the basis of cost 
where acquired for cash or constructed, less retirements at actual or estimated cost. The ledger 
value of plant, property, franchises, etc., does mot purport to represent present realizable 
values or replacement cost. 

It has been the general practice of the companies (except The Miami Beach Railway Company) to 
provide for retirements of property by making such provisions from current income as are 
considered by the management necessary to provide for retirements when they occur, such 
provisions being in addition to expenditures included in operating expenses to maintain the 
properties in condition to render adequate service. The actual or estimated cost of property 
retired or abandoned by The Miami Beach Railway Company (other than rolling stock and 
motor coaches, provisions for the retirement of which are made by charges to income) is 
charged to earned surplus when such retirement or abandonment is effected in the accounts. 
The provisions made for retirements of property (except in the case of rolling stock) do not 
purport to be calculated on the basis of estimated lives of the individual units of depreciable 
property. 

Dividends on the $7 and $6 preferred stocks, and $7 second preferred stock, of Florida Power & 
Light Company, which are cumulative, were in arrears $21.00, $18.00, and $22.75 per share, 
respectively, as of December 31, 1935. During the year 1936, there were no dividends 
declared. No provision has been made in the aboye statement for undeclared cumulative 
dividends in the amount of $4,372,032.00 ($28.00 per share) on the $7 preferred stock, 
$240,000.00 ($24.00 per share) on the $6 preferred stock, and $595,000.00 ($29.75 per share) 
on the $7 second preferred stock, of Florida Power & Light Company to December 31, 1936. 


$128,071 ,144.70 


145,024.47 


4,143,080.63 


—— 


5,294,463.45 
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1,396,429.82 


$139,050,143.07 


ight Company 
jorida) 
ries 
YET, DECEMBER 31, 1936 
Liabilities 
CaPITAL STOCK (no par value) : 
Represented by: 
Florida Power & Light Company: 
$7 preferred, cumulative (entitled upon liquidation to $100 a share) ; 
pari passu with $6 preferred; authorized, 500,000 shares; issued 
(including 60 shares issuable in exchange for preferred stock of 
mee aL REPAINY 1 09) 1), SOU) SHALES asec ced dec ace halo vdelay tence inna g 
$6 preferred, cumulative (entitled upon liquidation to $100 a share); + $ 48,954,308.00 
pari passu with $7 preferred; authorized, 500,000 shares; out- 
PO reir ares ce ese aU Se ee ised le 
$7 second preferred, cumulative (entitled upon liquidation to $100 a 
share) ; authorized, 100,000 shares; outstanding, 20,000 shares........ | 
Common; authorized, 5,000,000 shares; outstanding, 2,500,000 shares 


Lonc-TERM DEst: 
Florida Power & Light Company: 


First mortgage gold bonds, 5% series due 1954 ..000000.... $52,000,000.00 
Six per cent gold debentures, series A, due 1951 ................. 22,000,000.00 
Municipal bonds assumed, due 1944 ...0000020022.eeeee eee 1,750.00 
Note payable—American Power & Light Company 
ES ES GE L090 12 a ee 1,030,000.00 
Contractual liability—Property purchase obligation ........ 24,000.00 
Smee RMET ERT Ct cd eet et vvwehgedeaues 75,055,750.00 


CURRENT LIABILITIES: 
Accounts payable: 


Maem ATE COTTA PALLY ct): Do nck n nance scgedivasececpascsebdcaneederacsbes $ 1,607.01 
Dea ee ec ceil Le ok Ge a NS ale oN EN ela 261,980.09 
Loans payable—American Power & Light Company ............ 1 ,294,000.00 
eee mer emmeeOsiieie: te Se a con ae 1,565,889.50 
OS thy cate ye {1 RS OE ne a eR 1,142,171.01 
Ml iecel aedus: current. abilities i. cicg:-5 ccs--veleteccsnteveamuasteess 3, 153-00 
Sime LORE ORE OL AM BIT ITIEG (0-5..2 3 2c eae ek 4,.269,400.67 
MATURED AND ACCRUED INTEREST ON LONG-TERM DEBT, AND REDEMP- _ 
Ti Merercuun Tr ((eash vine special, deposits)! jcc. .cseebcsueeevacets cp obec: dee nsntbea stn 1,315,425.00 
SUNDRY CREDITS: 
ere eCme red ight Ov COMO Me nie sad ha Wes ae Sse $ 53,837.88 
CE Le aR Se ne nan cee NS SSS EN 92,344.37 
ToTaL SUNDRY CREDITS ............ Pee NED YA Lehn ele Oe ORNS TR 146,182.25 
RESERVES: 
rer tT CteeINe Rh Vk Se eee ey $2,143,512.69 
NBSP OM VN Crate in Cog Tae | 7 SPAR Ae oR a ED 551,658.38 
“RW PeT ey Cera ab Tar 08 eRe ai SoA Reg ie eh eer 96,357.53 
Dee ALE WR ASIC CAPS CRLICE (st sO en ante ta do ales Re a dees cu 25N.0/3.12 
Pes emr UCT EIBMELC ATOM Naat ue ste ce ticca scence pdevaas Lhe 2,788 ,128.7 1 
OER ORM tee ee en in a Dd ge aE a lic 450,265.85 
BOT aw ARR USS eee net SUG Bed Ry SO lh lt 6,260,602.2§ 
. SURPLUS: 
1 EE aise ecg co OlMREN 4 adi MBN he teh: Aa RP ae $ 821,778.27 
They oO Sen Rane aN Cys ce aR Brea, ON ee pe opens Ue, She SUR 2,226,696.60 
USSU BT SE ie RO aa, EU Ac cL 3,048,474.87 
BES VE AT ST cess eat csi ho cue co SAAD hoes Ford ook Ae ade ssi ei pence $139,050,143.07 


Florida Power & Light Company and Subsidiaries 


Statement of Consolidated Income and Earned Surplus 


For the Twelve Months Ended December 31, 1936 


(Statement of income for the twelve months ended December 31, 1935, shown for comparative purposes) 


Consolidated Income 


Twelve Months Ended December 31, 


1936 
OPERATING SREVEN UES) 22) eee ee oe te eae $13,682,144.36 
OPERATING EXPENSES. INCLUDING -LAXBer 205 ee *7,318,1 3006 
Net REVENUES FROM OPERATION .........0--2-escceeseeeeee= $ 6,364,014.30 
RENT ‘FOR LEASED: PROPERTY. colt) eee ees 25, 223650 
BALANCEE Sat bo) 5) eee Se eee at earn ee $ 6,338,790.99 
OTHER “INCOME: (net). oot eee ee ee 28,412.13 
Gross CorporaTE INCOME ....... needa RR Ie ware $ 6,367,203.12 
INTEREST: ON MEGRTGAGE BONDS (2.— a ee ee $ 2,600,000.00 
INTEREST .ON: DEBENTURES 5 ee 1,320,000.00 
OTHER INTEREST AND. DEDUCTIONS 422.) eee 309,328.31 
TotTaL INTEREST AND OTHER DEDUCTIONS ...........- $ 4,229 328.31 
BALANCE 2500202 7a Ais eet en oe ek eee $ 2,137,874.81 
PROPERTY RETIREMENT RESERVE APPROPRIATIONS ......---------- 634,000.00 
BALANCE CARRIED TO CONSOLIDATED EARNED 
SURPLUS? 202 Natl ac eeu ee ee $ 1,503,874.81 


NOTB: 


1939 


$12,508,684.39 
7,017,703.66 


$ 5,490,980.73 


39,3320) 


$ 5,451,648.38 


$5,294.15 


$ 5,484,942.53 


$ 2,600,000.00 
1,320,000.00 
217,023.00 


$ 4,137,023.00 


“> 1,347,019 09> 


436,836.63 


$ 911,082.90 


The above statement includes full revenues without consideration of rate reduction in litigation now pending in Federal 
Court for which a reserve has been provided by appropriations from surplus in amount of $700,231.70 for the 
twelve months ended December 31, 1936, and $856,620.30 for the twelve months ended December 31, 1935 


Summary of Consolidated Earned Surplus 


CONSOLIDATED “EARNED. SURPLUS; JANUARY 13 193052222 eee 
App: 
Contributions. for extensions {2.50 <s.0  ea c ee ee 
Miscellameous © :2.c:3:2 steel 
“TOTAL. 2. Re ee ie ae ee 
Derpuct: 
Provision for possible revenue losses involved in rate litigation .................. 
Retirement of property for which no reserve was provided—Subsidiaries.... 
Miiscellameous «2555 2ak hie tencseeaes ta orate ce ee 
DOTAD sce eco tecsies caver hee ea Weta a Be kee ee 
BALANCE occ c50505 sc cect earns cas in eee ee ee en ve cece 
App BALANCE FROM ee OF CONSOLIDATED INCOME FOR THE 
TwetvE MontHs ENpED DECEMBER 31, 1936 (as above) ...........2.......----- 


CONSOLIDATED: EARNED SURPLUS, DECEMBER 31, 1936 222.2... 3 


NOTES: 


*Includes Federal surtax of $3,356.41 on undistributed profits of a subsidiary for the year 1936. 


$1,772,003.39 


25,644.60 
3,901.10 


$1,801,549.09 


* $ 700,231.70. 


378,478.80 
16.80 


$1,078,727.30 
S72 42.2 bel 


1,503,874.81 
$2,226,696.60 


Dividends on the $7 and $6 preferred stocks, and $7 second preferred stock, of Florida Power & Light dane which 
are cumulative, were in arrears $21.00, $18. 00, and $22.75 per share, respectively, as of December 31, 1935. During 
the year 1936, there were no dividends declared. No provision has been made in the above statement for unde- 
clared cumulative dividends in the amount of $4,372,032.00 ($28.00 per share) on the $7 preferred stock, $240,000.00 

($24.00 per share) on the $6 preferred stock, and $595,000.00 ($29.75 per share) on the $7 second preferred 


oe to December 31, 1936. 
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Service and Property 


Florida Power & Light Company serves a total of 194 communities located 
along the eastern and western coasts of Florida and in the northern, central and 
southern sections of the State. Communities served include 182 supplied with electric 
power and light, 4 with gas and 61 with ice. 


The Company also controls The Miami Beach Railway Company operating 
transportation systems in Miami and Miami Beach. The electric railway system in 
Miami is municipally owned but operated under agreement with the City of Miami. 
In addition, the Company controls Miami Water Company and Consumers Water 
Company distributing water in Miami and 4 other communities and supplying water 
at wholesale in Miami Beach and 2 other communities. 


The total number of customers served by the Company and certain physical 
equipment as of December 31, 1936, together with the electric output and the gas send- 
out for the twelve months ended on that date, compared with the previous year, 
follow: 


1936 1935 
Number of customers served: 
NLRC CURL CIP OVE TaD) Ce ML EIN: oc. 2- vet ecekeccvso me eecsniuesunnesenersoscecerceae 110,703 99,379 
NMSTE MMM N Ne) EMER Claw Or cm sree 85 Na sc ee wbcncavea-osccdenesecdecacescccsdseeodtues ikea la 16.968 
BURTON eAUMRALT ES LON) CP Speer on anon gr bann cater esceanecuks ache donne deetcaeerenvess 128,874 116,347 
Kilowatts generating station capacity installed ..........2220222..... 159,085 139,273 
kilowatt-hours generating station output (including power 
In CHA Sec OTM CV GmINONGIS ) 22.2.2 .2..-.---2¢--0000catereseceseeeceectoceceenaer 294,291,000 249,184,000 
Miles of electric lines (all voltages), irrespective of the 
UAT SOCIO LEC ITUES MGA LT LAC] cates 3 tnete iene .c 7. cca ace ieevecceesoecee eeenence 4,200 4,035 
Gas works capacity (thousand cubie feet) per day ...............---.. 11,150 11,150 
Cassiolermcaniciiye (thousand Gubicateet) :..3..-2:2..22.-.. ts. 4.875 4,875 
Gas sendout (thousand cubic feet) for twelve months .....---....-... 518,302 508829 
MUMS. GAP SES, TEENS RRR eee Ro ne ee ne ree 245 244 
PC CMmLee TE MCL CL Vi (COIS) DOM, cect cro. codect eats sue vaene se snendteneriege'c aos L729 1,959 
Subsidiary Company Statistics: 
Miami Water Company 
UNE GP ARC SOG. eae ee eee ne eee Mee cee a B36 B26 
NCPR ENDO CRTC MCN IS LON Glte! oct te Ae ace al cc samuabccecetecunvenseutedeeece 19,158 17,944 
Consumers Water Compalhy 
MU SSwOteWATCEAIMN AI ........0.5-2:2cc aces sights ate cers aaa ees ate baie er a 110 102 
ICO TO TE CUSEOLETS ...-.cuccec.-ctes te oeceeee teeta o. tene comer ae ratech cats nO 3,487 3,285 
The Miami Beach Railway Company 
Miles of street railway operated (leased and owned) .......... 30 31 
MilSsiotenissrOouLe-Opera ted. 25, ees cee. eee eo eee is 32 aps 
PEELS S Gl © Cosme COU TCC ge gees a, ee EL 2d oo oe 9,796,276 8,365,172 


— 
Lo 


. a tropical atmosphere in which to 
enjoy cooling gulf and ocean breezes... 
healthful surf and sunshine... colorful 
flowers, waving palms and pines... clear 
blue skies by day and romantic moonlit 
nights ... these things and more await 
those who wish to rest and play in 


Florida... ANY TIME OF THE YEAR. 


ASK FOR FLORIDA CITRUS 


FRUITS. AND VEGETABLES 


Ee ee ee 


Se ee ee 


958.7 
'@6/ 
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To the Stockholders of the 
Florida Power & Light Company: 


Operating revenues, operating expenses, including taxes, property retirement 
reserve appropriations and net operating revenues of Florida Power & Light Company 
for 1937 and 1936 compare as follows: 


1937 1936 
RO Tarr MBLS CV CAI CS oc. conc. c gu dons edn 2sn stds afenvtevensdonsaten sactuctees $13,920,009 $12,500,491 
Operating Revenue Deductions:  S 
Operating Expenses, including Taxes............ .........-.++- ie oteu layne: 6,638,211 
Property Retirement Reserve Appropriations.............. 800,000 600,000 
Total Operating Revenue Deductions................../......-20+- Sa S50 078 bad 23oy2 LL 
Detemmerating REVENUES. .<.....020s:ccccrcs-devase- dec Jeubeevecceneues $ 5,568,931 $ 5,262,280 


Consolidated operating revenues, operating expenses, including taxes, property 
retirement reserve appropriations and net operating revenues of Florida Power & 
Light Company and subsidiaries for 1937, compared with 1936, are as follows: 


1937 1936 

Operating Revenues: 

PilectriG sf. 2... ee a EE SS Be ese sy oeeieos na $11,930,880 $10,487,915 

ie PTT IN gee sa cg fs dea ducsnncdinonnlancdeseuthpeocde 1,024,564: 1,076,917 

YES. ay ee gE Sa 2 Pd 2 792,687 776,330 

Map gtto aR he ee ie ee oe a 882,338 791,720 

MlMeerereercrT CAC iOtimer et eek rath Sk Ue elas cee 588,699 549 262 
SpEtMmte Peratiiipe REV enUes 2. \s2A.55. ce <-<.2 Beck oo csauececnbeneeee $15,219,168 $13,682,144 
Operating Revenue Deductions: 

Operating Expenses, including Taxes................----------+++- § 8,252,582 $ 7,318,130 

Property Retirement Reserve Appropriations.................. 884,458 634,000 
Total Operating Revenue Deductions......................22.::--20++- $ 9,137,040 $ 7,952,130 
ICOM DETAtINOn ROVE C85... ccc. o 0S ee eet Ma tare eens $ 6,082,128 $ 5,730,014 


Note: Income accounts include full revenues without consideration of rate reduction in litigation for which a 
reserve has been provided by appropriations from surplus in amount of $608,922 for the twelve months ended 
December 31, 1937, and of $700,232 for the twelve months ended December 31, 1936. 


Operating Revenues 


Total operating revenues of the Company were up 11% and net operating 
revenues were up 6% above 1936. 


About 78% of the total consolidated operating revenues for 1937 was derived 
from electric business. While kilowatt-hour sales of electricity increased 19% over 
1936, electric revenues derived therefrom increased only 14%, the lower rate of gain 
in revenues being due to rate reductions and the fact that a large part of the increased 
use was sold in the lower blocks of the rate schedules. 


Your Company served 97,421 electric residential customers at the end of 1937, 
an increase of 10% over 1936. At the same time, as a result of aggressive sales 
activity, the average annual use of residential electric customers was’ increased 8% 
to 1,102 kilowatt-hours, which was 37% higher than the national average of 802 
kilowatt-hours. Due to this increase in use and to the larger number of customers, 
sales to residential customers gained 20% for 1937. 


Your Company served 20,118 electric commercial customers at the end of 1937, 
an increase of 8%. The average use per electric commercial customer was increased 


12% to 4,681 kilowatt-hours. 


Revenues from your Company’s gas operations in the City of Miami showed an 
increase. Decreases in gas revenues in other cities served reduced the gain in total 
gas revenues for the year to 2%. 


Ice revenues during 1937 decreased 5% due to the unfavorable weather in 
January, 1937, and floods in the Okeechobee section in April, 1937, the latter 
causing unusually small shipments of winter vegetables that would otherwise have 
required pre-cooling and icing in shipment. About 23% of ice revenues was derived 
from this source in 1936. Due to the constantly increasing production of winter 
vegetables and to the rapid growth of livestock raising and also the new gladioli bulb 
industry, all of which require ice and refrigeration, your Company hopes, if normal 
weather and market conditions prevail, to increase its ice revenues from this source 
in the immediate future. 


Operating revenues of your Company’s subsidiaries improved during 1937. Gross 
operating revenues showed an improvement of 7% for The Miami Beach Railway 
Company. 


Operating Expenses 


The management of your Company has continued to exercise vigilant efforts to 
keep operating expenses as low as possible without impairing the quality of the service 
rendered to our customers. Nevertheless, operating expenses increased 14% over 1936, 
due principally to the greater amount of business done by the Company, to the ad- 
vancing prices of materials and supplies used by the Company, and to an increase of 
about one-third in the Company’s tax burden or three times the rate of increase in 
operating revenues. 


Taxes charged to operations continued to climb during the year and were 33% 
more than for 1936. These taxes were equivalent to $7.88 per share on all of the 
Company’s $7 and $6 Preferred Stock outstanding with the public, or more than 
$850 per average regular employee. Expressed another way, they represented a burden 
of $149.43 for every hour during the year. 


The following comparison of 1927 figures with 1937 further illustrates the 
extraordinary growth in the Company’s tax burden in the last ten years: 


Change from 1927 


1937 Amount Per 
Operating Revenues  ..0....:.cssecceedteeeeeteoes $13,920,009 $1,314,308 10% Increase 
i) BE cS Ser Re Waren Pee OMS Ah tee UG 1,308,970 984,515 304% Increase 
Operating Expenses, excluding Taxes...... 6,242,108 443,678 7% Decrease 


The increase in taxes shown above absorbed about 75 cents out of every dollar 
of the gain in operating revenues. In contrast, operating expenses other than taxes 


Se a 


(subject to some measure of control) were reduced in excess of $440,000. The fol- 
lowing chart shows graphically the figures included in the tabulation immediately 
above. 


FLORIDA POWER & LIGHT COMPANY 


COMPARISON OF OPERATING REVENUES, TAXES AND OPERATING EXPENSES 
EXCLUDING TAXES 


1937 COMPARED WITH 1927 


OPERATING REVENUES OPERATING EXPENSES 
EXCLUDING TAXES 


1927 1937 1927 1937 1927 1937 


Operating expenses for 1937 include a reserve accrual for possible future storm 
damage losses. ‘The Company’s experience shows that such an accrual is necessary 
in order to provide protection against storm damage losses not covered by our wind- 
storm insurance policy. 


Miami Rate Case 


The rate ordinance enacted by the City of Miami in February, 1933, by which 
that City is seeking to impose on the Company reductions in electric rates, as referred 
to in previous annual reports, is still in litigation. While this rate case is in the Courts 
and the enforcement of the rates prescribed by the City is restrained pending the final 
determination of the rate case, it is necessary for the Company each month to post an 
injunction bond. Since June, 1933, in connection with such bonds, the Company has 
purchased and deposited United States Government securities in escrow to the extent 
of the principal amounts of such injunction bonds. During 1937, provision for such 
a possible loss of revenues has been made to the extent of $608,922, as indicated by 
the Summary of Surplus on Page 14. On December 31, 1937, the total reserve for 
this purpose amounted to $3,397,050. 


The case was decided adversely to the Company by the Federal District Court 
and decree of dismissal was entered in February, 1937. However, the preliminary 
injunction was continued in force to permit an appeal, and such appeal was promptly 


qn 


taken to the Circuit Court of Appeals for the Fifth Circuit. Hearing on the appeal 
was postponed by agreement with the City in order to permit negotiations for settle- 
ment. These negotiations failed in December, 1937, and since then effort has been 
made to expedite the appeal. Hearing on the appeal will be held by the Circuit 
Court of Appeals on June 7th, 1938. It is impossible to predict when the litigation 
will be finally concluded. 


Damage Suits 


During February and March, 1938, two suits for substantial damages were filed 
in the Florida state courts against the writer, your Company and others, by two 
individuals connected with the City of Miami. The suits charge a conspiracy to 
injure the character and reputation of the plaintiffs and were instituted following 
certain public statements made by the writer with respect to the failure of the nego- 
tiations for settlement of the Miami rate case. ‘The writer, at the time he made these 
statements, stated that he did so entirely on his own responsibility and will defend the 
action so far as it involves him. Your Company denies liability and will likewise 
defend the suits. 


On August 10, 1937, a passenger plane of Eastern Air Lines, Inc., taking off 
in the early morning from a landing field at Daytona Beach struck a temporary 
electric distribution line of the Company located near the landing field and crashed 
to the earth, in which several passengers and members of the crew were killed or 
injured. Two damage suits arising out of injuries to two of the passengers, subse- 
quently filed against the Company, are pending. 


Business Conditions 


Business conditions throughout the territory served by your Company continued 
to show some improvement during 1937. In the latter part of the year, building 
construction in the larger tourist centers slackened somewhat, but the decline was 
offset in part by increased construction activity in smaller communities. 


Construction contracts awarded during 1937 in the State of Florida amounted 
to $86,900,000 compared with $72,700,000 for 1936. A large part of this work 
represented home and apartment building as well as construction of commercial estab- 
lishments. Florida is reported to have led the States in per capita expenditures for 
new home building (being surpassed only by the District of Columbia), indicating the 
growth in the permanent population of the State. 


Florida in 1937 had an excellent winter season, and many sections of the State 
enjoyed good tourist business during the summer. For many years the city of Day- 
tona Beach has encouraged residents of nearby States to take their summer vacations 
at Daytona Beach with the result that during the past few years, this city has had a 
summer tourist business rivaling its winter season. 


In 1937 your Company undertook publicity campaigns urging winter visitors to 
“Stay Thru May”, as May is one of the most delightful months in Florida, and 
thousands of “Summergrams’’, or post card invitations, were mailed to tourists inviting 
them to visit Florida for their summer vacations. Improvement in the Company’s 
revenues during the late winter season of 1937 and the summer months reflected a 
definite increase in business during these months as compared with previous years, 
and your Company is repeating these campaigns this year. 


This increase in business during the off season is encouraging, as “off season’’ 
slumps present one of the great problems of this Company. The Company must have 


available facilities to take care of the high seasonal peak loads occurring in the winter 
months. These facilities represent heavy capital investments. During the off season, 
these necessarily large facilities for service are not fully used, due to the reduced 
demand for service resulting from the decline in the State’s temporary population. 


The Company must have power stations, transmission and distribution lines and 
all necessary facilities, as well as a trained personnel, to meet the yearly peak demand 
during the winter tourist season. Obviously, only a portion of these facilities is needed 
for service during off season months, as indicated in the Peak Load Chart below. 


PEAK LOAD KILOWATT-HOUR SALES DURING 1937 BY MONTHS 


MONTHLY DURI ge BLACK AREA REPRESENTS AVERAGE MONTHS 
NG 1937 1932 - 1936 INCLUSIVE 


MILLIONS OF KILOWATT-HOURS SOLD 
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Despite the lessening of the spread between off season month sales and peak 
month sales in recent years, due to the expansion in the permanent population of the 
State and the fact that a summer tourist business has been built up, there is still a 
wide disparity between the Company’s sales of energy during the peak months of the 
year and such sales in the off season months. The above chart for Kilowatt-hour Sales 
shows the monthly fluctuations in such sales of energy experienced by the Company 
in 1937 and the average monthly fluctuations in’ such sales for the five years ended 
December 31, 1936. As the chart shows, the variation in monthly kilowatt-hour sales 
is still large, despite the upbuilding of off-season business. Five year average sales 
tor March, the high month, were 61% above August, the low month, while in the 
year 1937, sales for the month of March, the high month, were 48% greater than 
for July, the low month. 


Agricultural conditions in the State were generally good, and the cultivation of 
land is constantly increasing. With continued improvement in farming methods on 


Florida soil, closer cooperation between growers and marketing agencies, and im- 
proved grading and packing standards, the State’s income from agriculture is growing. 
Citrus crops, truck crops, tobacco and the new gladioli raising projects are the largest 
contributors to agricultural income. 


Livestock raising is being expanded in the northern and in the central sections 
of the State, where it has been found that many forage grasses grow abundantly with 
little or no cultivation. Recent introduction of blooded stock promises further im- 
provement in the grade of beef now raised. Official estimates indicate that the value 
of livestock and agricultural products produced in Florida during 1937 increased 


15% over 1936. 
Sales——Dealer-Company Cooperation 


Your Company has recently adopted a plan for all service selling which has for 
the objective of its sales organization the increased use of electric and gas service. 
This plan provides, more than ever before, for actual merchandising of electrical 
appliances to be carried on by electrical dealer sales organizations. “The Company 
cooperates closely with dealers, jobbers and manufacturers in coordinating the com- 
bined selling efforts of all agencies to promote the greatest possible volume of mer- 
chandise sales. 


As a result of these activities in 1937 more than 16,200 refrigerators, 5,000 
ranges, 2,600 water heaters, and an average of two small appliances per customer 
were sold to the Company’s electric residential, commercial and farm customers, and 
approximately 2,560 ranges, 940 water heaters and 140 refrigerators were sold to the 
Company’s gas customers. More than 84% of these were sold by dealers, showing 
the success of our Dealer-Company cooperation plan. 


The all service selling plan, which, in addition to promoting general use of the 
service, places emphasis on increased use by small consumers, both commercial and 
residential, was largely responsible for the greater use by the average customer. Use of 
electricity by the average residential customer increased 8% and use by the average 
commercial customer increased 12% during the year. 


Further Rate Reductions 


In September, 1937, your Company placed in effect a new lower rate for small 
commercial customers voluntarily effecting an annual saving of approximately 
$322,000 to this class of customers. “The new rate is designed to promote increased 
use of electric service in addition to affording immediate reductions, and is especially 
designed to promote the use of air conditioning and high intensity illumination by 
the average commercial establishment. 


The average rate for residential electric service sold by your Company declined 
5% below 1936. It is now one-third less than ten years ago and is declining steadily. 


Rural Electrification 


Your Company now serves 181 communities of more than 100 population with ~ 
electric service. Of these only 9 had a population of approximately 10,000 or over. 
In addition, it serves 73 rural towns and communities having a population of less ° 
than 100. It is therefore apparent that your Company is vitally interested in the 
growth and development of smaller communities and rural areas. During the year 
approximately 90 miles of additional rural electric lines were constructed, providing 
service to more than 1,200 new rural customers. 


Construction Activities 


Increasing demands for electric service in the Greater Miami area necessitated 
the extension of a 33,000-volt line to the Little River Substation, enlarging and 
increasing the capacity of that substation, and also the construction of a new 6,000- 
kva substation at Miami Beach. The new Miami Beach substation was housed in a 
utility building designed and landscaped to resemble an apartment house so it would 
harmonize with the surrounding neighborhood. It was placed in operation early 


in 1938. 


Approximately 17 miles of 13,000-volt line were constructed south along the 
ocean from St. Augustine to Matanzas Inlet to serve Crescent Beach and other 
communities. 


Increasing demands for electric service at Monticello necessitated provision for 
additional generating capacity in a small isolated plant, and a 200-kilowatt addition 
was made. 


Your Company’s subsidiary, Miami Water Company, completed major extensions 
to the Allapattah, Riverside and Little River sections of Miami, installing approxi- 
mately 51,000 feet of mains 6 inches in diameter and larger and installing 143,000 
feet of smaller mains and laterals, extending the Company’s water service to a larger 
area of the City. 


Your Company’s subsidiary, Consumers Water Company, made such extensions 
and additions to its mains as were needed to assure ample service for the require- 
ments 1n the territory served. 


Sixteen new 22-passenger buses were purchased and placed in service at Miami 
Beach by The Miami Beach Railway Company, also a subsidiary of your Company, 
to meet increased traffic demands and to replace worn out equipment. 


These items, together with work necessary to meet both new and existing service 
requirements generally throughout the system, constituted the major construction 
activities and additions to plant during 1937. 


Dividend Payment 


Your Board of Directors declared a dividend of $1.75 per share on the $7 Pre- 
ferred Stock and $1.50 per share on the $6 Preferred Stock, payable to stockholders 
of record at the close of business December 6, 1937. 


Public Utility Act of 1935 


In the suit brought by the Securities and Exchange Commission against Electric 
Bond and Share Company, American Power & Light Company and certain other 
companies to compel them to register under the Public Utility Holding Company Act 
of 1935, the United States Supreme Court held, on March 28, 1938, that the de- 
fendant holding companies are engaged in interstate activities, that the registration 
provisions of the Act are constitutional and may be separately sustained and enforced 
“Without prejudice to future challenge of the validity” of any other provision of the 
Act, and that the defendant holding companies may not presently obtain a determina- 
tion of the constitutionality of the Act as a whole. The decree of the lower court re- 
quiring the defendant companies to register was thus affirmed. Your Company is now 
a subsidiary of a registered holding company within the provisions of the Act relating 
to subsidiaries of registered holding companies. 


General 


Balance sheet and statement of income and surplus accounts of the Company 
and the consolidated balance sheet and statement of income and surplus accounts of 
the Company and its subsidiaries, together with certificate of certified public ac- 
countants, appear on Pages 11 to 17 of this report. 


Your continued patience and cooperation with respect to our problems are ap- 
preciated and encouraging. Your management pledges itself to a continuance of its 
policy of fair dealing with the public, its employees and you, and we are confident that 
a vigilant maintenance of this policy will result beneficially to every one concerned 
with our service and business. 


Respectfully submitted, 
By Order of the Board of Directors, 


BRYAN C. HANKS, 


President. 
Miami, Florida, 
May 16th, 1938. 
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BARNETT NATIONAL BANK BUILDING 
HASKINS & SELLS JACKSONVILLE 


CERTIFIED PUBLIC ACCOUNTANTS 
(NEW YORK) 


FREDERIC A. TILTON 
RESIDENT PARTNER 


tL. J. HOFFMAN 
MANAGER 


Accountants’ Certificate 


FLORIDA POWER & LIGHT COMPANY: 


We have made an examination of the balance sheet of Florida Power & Light 
Company and consolidated balance sheet of that company and subsidiaries (Consumers 
Water Company, The Miami Beach Railway Company, and Miami Water Company) 
as of December 31, 1937 and of the related statements of income and earned surplus 
for the twelve months ended that date. In connection therewith, we examined or 
tested accounting records of the companies and other supporting evidence in a manner 
and to the extent which we considered appropriate in view of the systems of internal 
accounting control. We have previously made similar examinations for the years 1932 
to 1936, inclusive, and a limited examination of certain accounts for prior periods. 


The actual or estimated cost of property retired or abandoned by The Miami Beach 
Railway Company (other than rolling stock and motor coaches) is charged to earned 
surplus when such retirement or abandonment is effected in the accounts. 


In our opinion, based upon our examination and subject to the adequacy of the 
companies’ property retirement reserve appropriations, as to which we are not in a 
position to express an opinion, and except that no reserve is provided and no charge 
is made against income by The Miami Beach Railway Company for retirement and 
abandonment of property (other than rolling stock and motor coaches, for which pro- 
vision is made through income), the accompanying balance sheets and related state- 
ments of income and earned surplus of Florida Power & Light Company and of that 
company and its subsidiaries, with their footnotes, fairly present, in accordance with 
accepted principles of accounting consistently followed by the companies, their 
financial condition at December 31, 1937 and the results of their operations for the 
twelve months ended that date. 

HASKINS & SELLS. 


Jacksonville, Florida, 
February 25, 1938. 
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Florida Power 


(Incorpor 


BALANCE SHEE 


Assets 
PLANT, PROPERTY, AND EQUIPMENT (INCLUDING INTANGIBLES) AND IN- 
VESTMENT IN SUBSIDIARIES—-LEDGER VALUE.) ee $129,687,888.81 
INVESTMENT AND FuND ACCOUNTS: 
Miscellaneous securities (ledger value) .........-...--.--..--0--00----=+ $57, 72050 
Non-current <recetvables 22 ee ae 829,768.93 


Special funds: . 
United States Treasury bills (valuation at market quota- 
tions, $2,933,500.00) desposited in escrow as collateral 
to bond in connection with pending rate case...........-..-.---- 2,931,952.54 
United States Treasury bonds (valuation at market quota- 


tions, $15,300.00) deposited in lieu of ‘surety bonds........ 15,169.06 


Torat INVESTMENT AND FUND ACCOUNTS.....23.20::)2)-.2 0s 3,834,610.83 


CURRENT AND ACCRUED ASSETS: 


Cashéin) banks-—Onidemand)... us Sook eee eee ee $1,391,701.95 
Special deposits: asee 52 ete 5 aati ethene aoe: Gene 1,311,147.50 
Notes and loans receivable: 

Surbsidiariess, 7s ieee sh a ie ene eee Resigeiee 1 Al 405,000.00 

Other “eagthig he iN aS odes ees eee 4,973.22 
Accounts receivable: 

Customers: and miuscellanéousé.-)., .,cceue = ek eee coe 1,112,930.85 

Subsidiaries: .2x-Sicxs, cccetcce thle eee la 0 a coe 265,500.83 
Materials::and supplies 0.20 5. ee eee 971,287.74 
Prepayments, 0522 2 oa ee ee 60,047.83 
Other .curtent and accied ‘assets te ee 65,044.06 

‘Loran CURRENT’ AND ACCRUED ASSETSi0. 1.00 ee ie 5,587,633.98 


DEFERRED DEBITs: 


Unamortized debt discount and expense -....2.-..----.<--2ee-ee0ee-e--- $1,055,211.67 
Qeher ys, See SR ees: Oe eee ee 9,888.00 
‘TOTAL ‘DEFERRED. DEBITS< 25 3) ee ee Sh Se 1,065,099.67 
REACQUIRED CAPITAL STOCK (3,856 shares $7 preferred) ....2....0..22002000-200---- 377,696.82 
TOTALS oe: ocs oU 8 Ala Aa ee Le ae $140,552,930.11 
NOTES: 


Plant, property, and equipment (including intangibles) and investment in subsidiaries are stated on the basis of the 
Company’s valuation thereof at acquisition where acquired by issuance of stocks and other securities or on the basis of 
cost where acquired for cash or constructed, less retirements at actual or estimated cost. The ledger value of plant, 
property, and equipment (including intangibles) does not purport to represent present realizable values or replacement cost. 

It has been the general practice of the Company to provide for retirements of property by making such provisions from 
current income as are considered by the management necessary to provide for retirements when they occur, such pro- 
visions being in addition to expenditures included in operating expenses to maintain the properties in condition to 
render adequate service. ‘The provisions made for retirements do not purport to be calculated on the basis of estimated 
lives of the individual units of depreciable property. 
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ight Company 


Florida) 


1CEMBER 31, 1937 
Liabilities 
CAPITAL STOCK (no par value): 
Represented by: 
$7 preferred, cumulative (entitled upon liquidation to $100 a share) ; 
pari passu with $6 preferred; authorized, 500,000 shares; issued in 
cluding 60 shares issuable in exchange for preferred stock of merged 
Beene rebOUUOO snares nc ee eke ee 
$6 preferred, cumulative (entitled upon liquidation to $100 a share) ; $48,954,308.00 
pari passu with $7 preferred ; authorized, 500,000 shares; outstanding, ed eat 
EONS Seg SO BO EA RII ae RGR aR A A Seas A” SURES eee NS hl eae 
$7 second preferred, cumulative (entitled upon liquidation to $100 a 
share) ; authorized, 100,000 shares; outstanding, 20,000 shares............ 
Common ; authorized, 5,000,000 shares; outstanding, 2,500,000 shares.... 
Lonc-TERM DEstT: 


First mortgage gold bonds, 5% series due 1954-0000... $52,000,000.00 
Six per cent gold debentures, series A, due 1951.00.00... 22,000,000.00 
Note payable—American Power & Light Company—6%— 
et EP ue 8 see a WR OR en Se 1,030,000.00 
Peru eC Omran eee ee ea 1,500.00 
Sima ONG ERATE ERT § os By 75,031,500.00 


CURRENT AND ACCRUED LIABILITIES: 
Accounts payable: 


RRM MSA RCOONIALEY (i. ooh oo eco ata cos ciees corre $ 1,359.20 
ee ee weet edhe ANY RoW) 
Matured interest (cash in special deposits) ...............----c--0----0-- 11,147.50 
HIISU TIER GIGS ASSIS SIN ISS 0 1,650,864.66 
ees) 0g Sal 1 al Sea ea a he 1,212,000.50 
Interest accrued (including $1,300,000.00 for which cash is 
SrmpecrMmUcoUsits yee ee os Nae el 1,306,463.29 
inemmcurrent. andeaccrued Itabilities o.oo. csst is tes cone 98,336.22 
TOTAL CURRENT AND ACCRUED LIABILITIES «...cc.2.c2cccsceeseeceeceeeeeoeeeee 4,491 ,428.94 
DEFERRED CREDITS: 
Rlaistomiers sadvances, for CONStTUCTION 2..2-..-0:-cc<sseeecceenenseceacceneee $ 120,450.93 
KPIS ale ao RE RS 8,868.31 
Pree Ore BND CREDITS) Sere Tl eek Neer ee es, 129,319.24 
RESERVES: 
Poe dy Si lal ete ove UE RAI Re nn ae $1,785,364.82 
Seer IPCRLO em aCCOUN (Smee. 2. ee oe a a 548,795.54 
I AEN MACE ELS (ATIC) famines ached 8 cn onda Cede acne waz bels eas hasan geet 51,485.53 
Bel avoir eames Seen Oe Le od ee 596,787.39 
PR YIEICS MEU PO AL ES oo. co tacos Naess Foran fone co vcboctaseereelacaunenese 186,662.17 
Reerem SECIIGLION Marmite atiOny | 2 ess eee si keca le coe no. cscs aecewercons 3,397,050.39 
ONEGYSEPIAD 5 GRR 0 RIN al fen tA a ca 52,822.62 
MVE 7 ARSC UES) ian AES A an 6,618,968.46 
PEI BUIONS INTO OR (CONSTRUCTION jicvscc0clesccse denedececcd tei cceustocdSbacecaleeess 26,596.82 
SURPLUS: 
RTE cole UNS Gi AA ee eo ee a SSAl cosas 
Rennie mere en eee ome Wy ys ite es 4,479,030.38 
FE GND ONES Aa ee rae OE, TIL | SO re ae 5,300,808.65 
WENO net ot OS” SEU CMC ok ee amet i nae ee eee $140,552,930.11 


Dividends on the $7 and $6 picterred stocks, and $7 second preferred stock, which are cumulative, were in arrears $28.00, 
$24.00, and $29.75 per share, respectively, as of December 31, 1936. During the year 1937, there were declared on the 
$7 and $6 preferred stocks, dividends of $1.75 and See per share, respectively. No provision has been made in the 
above statement for undeclared cumulative dividends in the amount of $5,191,788.00 ($33.25 per share) on the $7 

referred stock, $285,000.00 ($28.50 per share) on the $6 preferred stock, and $735,000.00 ($36.75 per share) on the 
$7 second preferred stock, to December 31, 1937. 

The above statement is subject to consideration in conjunction with the accompanying consolidated statements, which reflect 

consolidated earned surplus in the amount of $3,161,751.30 after taking into account net loss of subsidiaries. 
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Florida Power & Light Company 


Statement of Income and Earned Surplus 
For the Twelve Months Ended December 31, 1937 


(Statement of income for the twelve months ended December 31, 1936 shown for comparative purposes) 


Twelve Months Ended December 31, 


1936 
$12,500,490.92 


$ 6,638,211.42 
600,000.00 


$. 1,238,211 42 


$ 5,262,279.50 
2,650.50 

$ 5,264,930.00 
419,471.97 


$ 5,684,401.97 


$ 2,600,000.00 
1,320,000.00 
308,773.38 


$ 4,228,773.38 


Income 
1937 
OPERATING -REVENU ESoc cote sotto eee ee $13,920,008.92 
OPERATING REVENUE DEDUCTIONS: 
*Operating expenses aincluding taxes ac.ue ee ee  e eee $ 7,551,077.82 
Property retirement reserve appropriations ..................2..-2----- 800,000.00 
ToraL OPERATING REVENUE DEDUCTIONS..........---- $ 8,351,077.82 
Ner OPERATING REVENUES .:cfc-cc:cceceeisctc:-seccctescccesteceees eee Dh DOG om 
RENTOP ROM LEASE-OPUP LAN T 20s ce 5 2 eee ee ae rere 2,650.50 
OPERATING INCOME .........- Naeem oe GPR CEA Hilt Al $ 5,571,581.60 
Orie: Income “Gnet) o-oo es ee re a ee a 534,016.83 
GROSS: INCOME =, <2. ee a dee $ 6,105,598.43 
INTEREST ONG MORTGAGE BONDS “209 §$ 2,600,000.00 
INTEREST ON) DEBENTURES: -:..5.2.0 tele oe eae oe eee 1,320,000.00 
OTHER INTEREST AND DEDUCTIONS 5.25.5 ros 259,158.20 
ToTaL INTEREST AND OTHER DEDUCTIONS .........-.. $ 4,179,158.20 
Nip UN COME 55 eee E252 ee eee eee $ 1,926,440.23 
NOTE: 


$ 1,455,628.59 


The above statement includes full revenues without consideration of rate reduction in litigation now pending in Federal 
Court for which a reserve has been provided by appropriations from surplus in amount of $608,921.68 for the twelve 
months ended December 31, 1937, and $700,231.70 for the twelve months ended December 31, 1936. 


Summary of Earned Surplus 


EARNED SURPLUS, JANUARY], 195753) eo 
ADD.’ MISCBLUANBOUS 7 cctek AA sag aaa ee 
"TOPAL! 0235 08 ee Bes RG Os ee ce eo 
Depuct: 
Provision for possible revenue losses involved in rate litigation ...............----- 
Miscellaneous.) 2.2 cid es te ete 
"TOTA I Zee ig a ee ee See 
BAGANGE 505 2S a eal a 
App Net INcoME FoR THE TWELVE Montus Enpep DECEMBER 31, 1937.. 
TOTAL eee a ea et ae Se Sere ee 
DeEpuctT: 
= Dividends: on $7) prenented sstocke: sc cach sy ee oe eee ee “ihe. eae 
Dividends’on $6 ‘preferred stock 22 cee gn eto eee ee ee 
TL OTAT ase es oe ie re 
EARNED SURPLUS: DDBCEMBER Ol fel O 37 eo ce ceercce. so eee ee ee 
NOTES: 


$3,473,447.86 
920.94 


$3,474,368.80 


$ 608,921.68 
24,604.97 


$ 633,526.65 


$2,840,842.15 
1,926,440.23 


$4,767,282.38 


$ 273;202.08) 
15,000.00 


‘$288,252.00 
$4,479,030.38 


*Includes provision of $67,882.27 for Federal surtax on undistributed profits for the twelve months ended December 31, 
1937. No provision was made for the twelve months ended December 31, 1936, since no taxable undistributed adjusted 


net income was indicated for the period. 


Dividends on the $7 and $6 preferred stocks, and $7 second preferred stock, which are cumulative, were in arrears $28.00, 


$24.00, and $29.75 per share, respectively, as of December 31, 1936. 


During the year 1937, there were declared on 


the $7 and $6 preferred stocks, dividends of $1.75 and $1.50 per share, respectively. No provision has been made in 
the above statement for undeclared cumulative dividends in the amount of $5,191,788.00 ($33.25 per share) on the $7 
preferred stock, $285,000.00 ($28.50 per share) on the $6 preferred stock, and $735,000.00 ($36.75 per share) on the 


$7 second preferred stock, to December 31, 1937. 
The above statement is su 


bject to consideration in conjunction with the accompanying consolidated statements, which reflect 


consolidated earned surplus in the amount of $3,161,751.30 after taking into account net loss of subsidiaries. 
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Florida Power & Light Company and Subsidiaries 


Statement of Consolidated Income and Earned Surplus 


For the Twelve Months Ended December 31, 1937 


(Statement of income for the twelve months ended December 31, 1936 shown for comparative purposes) 


Consolidated Income 


Twelve Months Ended December 31 


1936 
pun Za cLe 


$ 7,318,130.06 
“634,000.00 
$ 7,952,130.06 


$ 5,730,014.30 
Boe2ea) 
$ 5,704,790.99 
28,412.13 


%5,733,203.12 


1937 

Pre Tree REVENUES 6007 28 8 ee ee $15,219,167.95 
OPERATING REVENUE DEDUCTIONS ia 
*Operatme: expenses, including taxes ......0.c.0..-.:-20t-ceete-ooe nee Ses em oles 
Property retirement reserve appropriations .................2....------ 884,458.43 
Totat OPERATING REVENUE DEDUCTIONS.......... ...-$ 9,137,040.16 

Piper OE MTIN GER EVEN UES ©. .0...0000-0cs--so00eei-ceslnacecocsceccdenebanccucse $ 6,082,127.79 
RNG te Eee EUASE OFS PCAN T 22 cc. sdec5-050 a .55c0eeccecceccedeelesocsaudeseene= 25,903.81 
(PER ATINGTINCOME® 22 2.2..:--2-..2-002-<- ER att core Ue CA a SSO eee $ 6,056,223.98 
Ser remem Re Tet his ke cag ct AS seceen a cccutwele 42,385.57 
POPU SLUNG oo TI aR Ia ee aR $ 6,098,609.55 
RU enS TN VLORTGAGE ( BONDS) «,<-20).2-<.-02-cs-cceecicnrdenecdnceeo even $ 2,600,000.00 
eR erate Me LEBEN TORES (2 ce! .2c2--oo.onda Acc goeewcdcartcqeacctelecccsncebes 1,320,000.00 
PPISEEMURTEGEST AND LJEDUCTIONS ciccecccc-seccce-ctenesacc-0--oce seston 259,781.46 
ToTaL INTEREST AND OTHER DEDUCTIONS ..........-- $ 4,179,781.46 

WEA MOCO, dll Se aa eh ce $ 1,918,828.09 


NOTE: 


$ 2,600,000.00 
1,320,000.00 
309; 526051 


$ 4,229,328.31 
$ 1,503,874.81 


The above statement includes full revenues without consideration of rate reduction in litigation now pending in Federal 
Court for which a reserve has been provided by appropriations from surplus in amount of $608,921.68 for the twelve 


months ended December 31, 1937, and $700,231.70 for the twelve months ended December 31, 


Summary of Consolidated Earned Surplus 


PONSOEIDAT EO BARNED SURPLUS; JANUARY) Ly A937 oct. -cccslesccoccsas-aucedenaeooaet 
VIIa 4s IGG ANEOUS 02.50.0000 col. ee sept tne te pee, 2 nan ee Pe 
TET AU UL i a: Sea a RS eal ane en ene | Hee atts Me oe 

DeEpuct: 
Provision for possible revenue losses involved in rate litigation .................... 
Retirement of property for which no reserve was provided—Subsidiary...... 
Miscellaneous 


bale OWS ARIA Rg 6 RI 2 Ca ee i SR 5A en ek A 2 
App Net INCOME FoR THE TWELVE Montus ENpEep DECEMBER 31, 1937 


TRIS, Lf ee ee, Eek pa eh ala 


DeEbuct: 
SEPPPET HL STOMA PECTCTICG “StOCK co. cles scot 010 Sahe aa, ook caso bee 
Beret ClseOne DOSOTELCT Od eStOCKa on..2. etoile desc bes. cccascedesnceato Sea Baewendugnasd nates 


Slicy TARR 8 SRM i ts ee het rh ol 


NOTES: 


193:6. 


$2,226,696.60 
5S 61323.12 
$2,233,019.72 


$ 608,921.68 
40,883.80 
52,039.03 

$ 701,844.51 

ST Bs 175.21 

1,918,828.09 
$3,450,003.30 


$ 273,252.00 

15,000.00 
$ 288.252.00 
$3,16 51,751.30 


*Includes provision of $67,882.27 for Federal surtax on undistributed profits of Florida Power & Light Company for the 
twelve months ended December 31, 1937, and $3,356.41 for Federal surtax on undistributed profits of a subsidiary for 


the twelve months ended December 31, 1936. 


Dividends on the $7 and $6 preferred stocks, and $7 second preferred stock, of Florida Power & Light Company, which are 


cumulative, were in arrears $28.00, $24. 00, and $29.75 per share, respectively, as of December 31, 


1936. During the 


year 1937, there were declared on ‘the $7 and $6 preferred stocks, dividends of $1.75 and $1.50 per share, respectively. 
0 provision has been made in the above statement for undeclared cumulative dividends in the amount of ‘$5, 191,788.00 
OB .25 per share) on the $7 preferred stock, $285,000.00 ($28.50 per share) on the $6 preferred stock, and $735,000.00 
36.75 per share) on the $7 second preferred stock, of Florida Power & Light Company to December hin PEWE 
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Florida Power 


(Incorpo 
and | 


CONSOLIDATED BALAN‘ 


Assets 
PLANT, PRopERTY, AND EQUIPMENT (INCLUDING INTANGIBLES )—BASED 
Upon. Lepore VALUE (2 a et eae re 
INVESTMENT AND FuNpD ACCOUNTS: 
Miscellaneous securities (ledger value) .....2......---.----:+-e0+--00-++ $°61,220:30 
Non-¢urrent: receivables: =. re. ete ee ee 1,271,326.97 
Special funds: 
United States Treasury bills (valuation at market quota- 
tions, $2,933,500.00) deposited in escrow as collateral 


to bond in connection with pending rate case ...............--- 2,931 ,952.54 
United States Treasury bonds (valuation at market quota- 
tions, $15,300.00) deposited in lieu of surety bonds........ 15,169.06 


ToTAL INVESTMENT AND FuNpD ACCOUNTS 


CURRENT AND ACCRUED ASSETS: 


Cashin; banks—Onsdemand ti 0 eee $1,459,397.33 
Special’ deposits? ecie Pei ye ed te ne ee 1,311,147.50 
Notes receivable? 03022) ee 2 eee 5,576.84 
Accounts receivable—Customers and miscellaneous .............. 1,218,027.20 
Meaterialsand ‘supplies <2... eee ee ee ee 1,027,830.26 
Prepayments: 245. Cette ee te aa eee yee Ce en 66,477.33 
Other current and ‘acerued:.asséts2:... 253.2 ee 69,483.83 

Toray CURRENT AND ACCRUED) ASSETS... 05.02.00 

DEFERRED DEsITs: 

Unamortized debt discount and expense ...............222...0.2200--0--+ $1,055,211 367 
Other: (255 eG ea ee Se ces eee 260,016.49 


NOTES: 


Plant, property, and equipment (including intangibles) are stated on the basis of the companies’ 
valuation thereof at acquisition where acquired by issuance of stocks and other securities or 
on the basis of cost where acquired for cash or constructed, less retirements at actual or 
estimated cost. The ledger value of plant, property, and equipment (including intangibles) 
does not purport to represent present realizable values or replacement cost. 

It has been the general practice of the companies (except The Miami Beach Railway Company) 
to provide for retirements of property by making such provisions from current income as are 
considered by the management necessary to provide for retirements when they occur, such 
provisions being in addition to expenditures included in operating expenses to maintain \the 
properties in condition to render adequate service. The actual or estimated cost of property 
retired or abandoned by The Miami Beach Railway Company Aces than rolling stock and 
motor coaches, provisions for the retirement of which are made by charges to income) is 
charged to earned surplus when such retirement or abandonment is eifected in the accounts. 
The provisions made for retirements of property (except in the case of rolling stock and 
motor coaches) do not purport to be calculated on the basis of estimated lives of the indi- 
vidual units of depreciable property. 

Dividends on the $7 and $6 preferred stocks, and $7 second preferred stock, of Florida Power & 
Light Company, which are cumulative, were in arrears $28.00, $24.00, and $29.75 per share, 
respectively, as of December 31, 1936. During the year 1937, there were declared on the 
$7 and $6 preferred stocks, dividends of $1.75 and $1.50 per share, respectively. No pro- 
vision has been made in the above statement for undeclared cumulative dividends in the 
amount of $5,191,788.00 ($33.25 per share) on the $7 preferred stock, $285,000.00 ($28.50 
per share) on the $6 preferred stock, and $735,000.00 ($36.75 per share) on the $7 second 
preferred stock, of Florida Power & Light Company to December 31, 1937. 
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$129,389, 182.44 


4,279,668.87 


5,157,940.29 


1,315,228.16 


377,696.82 


$140,519,716.58 


ight Company 
Florida) 
diaries 


[EET, DECEMBER 31, 1937 


Liabilities 
CaPITAL Stock (no par value) : 
Represented by: 


specail eR a i 1,030,000.00 
Bmeceianeousmr ine tre ee . 500.00 


Accounts payable: 


ee thes et ndm@ompany. — iy eee es es $ 1,359.20 

cre ee ew as 280,004.98 
Matured interest (cash in special deposits) .......... 11,147.50 
Masipicermmucnosithee forte fone ae LO03°5 7525 1 
ereunAC ied Pree i ee [5322.52.22 
Interest accrued (including $1,300,000.00 for which cash is 

PESDeCinmneGOsttS Les we 1,306,463.29 
Other current and accrued liabilities... 119,288.90 


Tota, CurRENT AND Accruep LIABILITIES 
DEFERRED CREDITS: 
Customers’ advances for construction 00.00.0000. $ 120,450.93 
COGS ou. f alee decclee e 56,059.04 
Totat DEFERRED CREDITS 
RESERVES: 


BELGD EL Ly MeCtir erin tales ace dees fica co xcseocieee boss ccke nce ah $2,500,540.47 
PrOcotrceD eMAaccCOUniems, cane kk ee 1a 322074 
PemmrrOnvedte (Ustimemi nen... eve tees eh le ok ny 57,541.18 
et tC te i ee eo We 596,787.39 
Priamos amined ainavecege, 0 ee Pe oe 273,056.13 
Peete CQMCEIONy SINGLET ACLOTE 2s. neo e tesaas. oer ay ee es, 3,397,050.39 
Spe meena Se mes Tk a NEES Ot es 92.822.62 


SURPLUS: 
Pept) Weed cee at A Oe rs ae ne $ 821,778.27 
SS Bees, emu A MST SR OT en S161 75130 
URE PEE TSA Oe tone kent ela ee tas Osh 
Wes SOTA es Meh We. cs Att OY. tty! 


$48,954,308.00 


75,031,500.00 


4,704,460.60 


176,509.97 


7,631,120.89 
38,287.55 


S72 0a phe DT 
$140,519,716.58 


Service and Property 


Florida Power & Light Company serves a total of 19+ communities located 
along the eastern and western coasts of Florida and in the northern, central and 
southern sections of the State. Communities served include 181 supplied with electric 
power and light, 4 with gas and 61 with ice. 


The Company also controls The Miami Beach Railway Company operating 
transportation systems in Miami and Miami Beach. ‘The electric railway system in 
Miami is municipally owned but operated under agreement with the City of Miami. 
In addition, the Company controls Miami Water Company and Consumers Water 
Company distributing water in Miami and 4 other communities and supplying water 
at wholesale in Miami Beach and 2 other communities. 


The total number of customers served by the Company and certain physical 
equipment as of December 31, 1937, together with the electric output and the gas 
sendout for the twelve months ended on that date, compared with the previous year, 
follow: 


1937 1936 
Number of customers served: 
Withee le CUriC ep O Wie Gael Cal Sha tere gente eee ete eee 120,780 110,703 
with . manufacture dhs 2 asics nue teres pone ence ce naene ne mene 18,675 18,171 
Total MCustOMerdicdgein cake ete ane ce ee 139,455 128,874 
Kilowatt generating station capacity installed............000........ 139,033 139,033 
Kilowatt-hours generating station output (including power 
purchased) for twelve Mmonthsis anes ee eee 341,281,000 294,291,000 
Miles of electric lines (all voltages), irrespective of the 
NUMbervorfe Circuits; CALrled meee eee ee eee ee ee 4,369 4,200 
Gas works capacity (thousand cubic feet) per day................ 11,150 11,150 
Gas holder capacity (thousand cubic feet) ine enes earns 4,875 4,875 
Gas sendout (thousand cubic feet) for twelve months............ Bel 518,302 
Miles / Of Sas NALS esses re ace einen eRe are Tecan ene mene 246 245 
l¢e planticapacibym (EONS) pele Gaivarcree ereereaierer teas eae. a) TPA) 
Subsidiary Company Statistics: 
Miami Water Company 
Mileswolew ater sin aime: caete ascot eee ee eee oe ee 401 336 
INUMPER HOLM CUSLOMMELSIS Wicca ton cic ctce ea Ore ae eee rene ae 21,974 19,158 
Consumers Water Company 
Miles of" water cmains: struc aient om cera ace inenes 113 110 
INUMbEery Of CUSLOMETS oe ee Eee een Eee 3,750 3,487 
The Miami Beach Railway Company 
Miles of street railway operated (leased and owned)...... 30 30 
Mileskof bussroutexoperatedtien sree ete amma: 36 32 
Passengers (Carriedaqn cscs sate cece: Ress eg teary mR a 10,324,203 9,796,276 
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THE STORY BEHIND 
YOUR Sunshine Service 


@ Behind the cheap, dependable Sunshine Service, which the 
customers of our Company rely on every second of every min- 
ute of the day, 365 days in the year, is an organization of more 
than 2,000 trained employes, and up-to-date equipment in power 
plants and substations as well as lines, buildings and service 


facilities involving an investment of millions of dollars. 
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COMMERCIAL CONSUMER, 
1. Oil Fields 13. Step-Down Transformer 33,000 Volts to 13,000 Volts and 4,000 Volts 
2. Oil Transportation by Rail 14. Switching, Regulating and Protective Devices for 4,000 Volt Line 
3. Oil Transportation by Boat 15. Step-Down Transformer 4,000 Volts to 115/230 Volts 
4. Oil Transportation by Barge 16. Service for Cooking, Water Heating, Refrigeration, etc. 
5. Oil Storage Tank 17. Step-Down Transformer 4,000 Volts to 115/230 Volts 
6. Steam Boiler 18. Regulating and Protective Devices Serving Industrial Consumer 
7. Steam Turbine 19. Step-Down Transformer 4,000 Volts to 115/230 Volts 
8. Electric Generator 20. Service to Commercial Consumer 
9. Step-Up Transformer 13,000 Volts to 66,000 Volts 21. Switching, Regulating and Protective Devices for 13,000 Volt Line 
10. Switching, Regulating and Protective Devices 22. Step-Down Transformer 13,000 Volts to 115/230 Volts 
11. Step-Down Transformer 66,000 Volts to 33,000 Volts 23. Service to Rural Consumer 
12. Switching, Regulating and Protective Devices 24. Clerical, Engineering and Sales Office of Company 
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Lauderdale Steam Electric Generating Plant 


xe 


Miami Gas Plant 270 Foot Steel Tower Carrying 66,000 
Volt Electric Transmission Line 
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FLORIDA POWER & LIGHT COMPANY 


“60 our Stockholders: 


There is presented herein a review of the 
operations of your Company and subsidiaries for 
the year 1938, together with balance sheets as of 
December 31, 1938, and statements of income and 
earned surplus accounts for the twelve months 
ended December 31, 1938, for the Company and 


for the Company and subsidiaries consolidated. 


x 
BUSINESS CONDITIONS 


Florida enjoyed in 1938 moderately encourag- 
ing business conditions and large tourist patron- 
age. Considerable activity is still being shown in 
the construction of new homes, hotels and apart- 
ments following the appreciable increase in 
building permits issued in the State during the 
year. The lower East Coast, and especially the 
Greater Miami Area, led the State with building 
permits for Miami and immediate vicinity amount- 
ing to $12,836,694. Postal receipts for Miami 


reached an all-time high of $1,528,851 during the 
year, and Miami's international air passenger 
traffic amounted to approximately half the total 
international air travel for the entire United States. 


The publicity programs referred to in last 
year’s report to induce winter visitors to ‘Stay 
Thru May” and to attract summer vacationists to 
Florida have met with encouraging success, as 
reflected in increases in customers and volume of 
electric and gas sales in the ‘off-peak season” 
beginning in the late winter and continuing into 
the early fall. 


Agricultural production in Florida made a 
less satisfactory showing than in 1937 due partial- 
ly to lower prices for most crops, but progress 
was made in the promotion of live-stock raising 
in the northern and central portions of the State. 
The combined estimated value of live-stock and 
agricultural products was about 20% below 1937. 


The Company increased electric customers 
served 7,263 to a total of 128,043 and gas custom- 
ers 242 to a total of 18,917. Water subsidiaries 
increased their customers 1,916 to a total of 27,640. 
Passengers carried by the Company's transporta- 
tion subsidiary declined 505,628 to 9,818,575. The 
Company’s electric sales rose 28,152,000 kilowatt- 
hours to a total of 297,293,000 and gas sales 
gained 14,148 Mcf to a total of 489,754 Mcf. 
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OPERATING RESULTS 


Operating Revenues, Operating Revenue Deductions and Net Operating Revenues of 
Florida Power & Light Company for 1938 and 1937 compare as follows: 


Operating: ~REVenUes ose. 


Operating Revenue Deductions: 
Payroll 
Taxes 
Other Operating Expenses 
Property Retirement Reserve 

Appropriations 


Total Operating Revenue Deductions 


Net Operating Revenues 


* Decrease 


[a] 


Increase 
1938 [a] 1937 [a] Amount % 
$14,160,603 $13,311,087 $849,516 6 
$ 2,469,187 $2,453,422 $ 15 /7ooumemm 
1,389,452 1,308,970 80,482 6 
3,419,834 3,788,686  368,852* 10* 
1,200,000 800,000 400,000 50 
$ 8,478,473 § 8,351,078 $127,395 2 
$ 5,682,130 $ 4,960,009 $722,121 15 


See footnote following consolidated statement below. 


Consolidated Operating Revenues, Operating Revenue Deductions and Net Operating 
Revenues of Florida Power & Light Company and Subsidiaries for the year 1938, compared 


with 1937, are as follows: 


Operating Revenues: 
Electric 
Ice 


Operating Revenue Deductions: 
Payroll 
Taxes 
Other Operating Expenses 


Property Retirement Reserve 
Appropriations 


Total Operating Revenue Deductions 


Net Operating Revenues 


* Decrease 


[a] 


Increase 

1938 [a] 1937 [a] Amount Is 
$12,120,143 $11,321,958 $798,185 7 
1,076,741 1,024,564 52.177 
804,704 792,687 12.017 ae 
912,285 882,338 29,947, aes 
562,916 588,699 25,783*  4* 
$15,476,789 $14,610,246 $866,543 6 
$ 2.788.168 $$ 2.780972 $ 7.266. 
1,506,555 1,399,936  106:610uumeee 
3,680,312 4,071,774 391,462* 10* 
1,290,253 884,458 405,795 46 

$ 9265,288 $ 9,137,040 $128,248 1 
$ 6,211,501 $5,473,206 $738,295 ee 


The litigation relating to the reduction of electric rates in Miami was finally decided against Florida Power & Light 


Company in November, 1938, when the United States Supreme Court refused to review the decision of a lower court. The 
operating revenues as shown above for the twelve months ended December 31, 1938, have been reduced by $582,309, which 
is the amount of the rate reduction applicable to the eleven months ended November 30, 1938, and operating revenues as 
shown above for the twelve months ended December 31, 1937, have been restated to exclude $608,922, which is the amount of 
the rate reduction applicable to 1937 involved in litigation finally decided against the Company. These amounts had pre- 
viously been included in operating revenues of Florida Power & Light Company but reserve therefor had been provided by 


appropriations from surplus. 


Total electric energy sales increased about 
10% over 1937, but electric revenues [as adjusted 
above] derived from these larger sales gained 
only about 7%. Electric revenues constituted 
about 79% of total consolidated revenues for the 
year. Gas sales were up 3% but revenues 
derived therefrom’ were up less than 2%. The 
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gain of 5% in ice revenues reflects an increase 
of 10% in the volume of ice sold, while the im- 
provement of 3% in water revenues was due to 
a small increase in volume sales. The decrease in 
transportation revenues reflects the drop of 5% 
in passengers carried. 


DEDUCTIONS FROM OPERATING REVENUES 


The Company's operating payroll and taxes 
were up 1% and 6%, respectively, while other 
operating expenses were reduced $368,852, or 
10%, due principally to the lower provision nec- 
essary for insurance and uncollectible accounts 
reserves. Provision for present and future retire- 
ments of property of the Company no longer 
serviceable due to such causes as normal wear 
and tear, obsolescence and the like was increased 
$400,000. Consolidated operating revenue deduc- 
tions show changes for the year similar to those 
for the Company alone. 


Taxes charged to the Company's operations 
have been mounting in recent years and for 1938 
were more than three times the 1928 tax bill. As 
compared with ten years ago, taxes are up 238%, 
while operating revenues have increased only 
26%. Taxes for 1938 were equal to more than 
$10 per customer for the average number of 
electric and gas customers served during the 
year, or to $1.93 for every dollar of dividends paid 
for the year, or to an average of $863 for every 
regular employe of the Company at the end of 
1938. The Company is entirely willing to pay its 
fair share of the costs of supporting Federal, State 
and local government, but it has an obligation to 
point out to customers, employes and security 
holders that every dollar of revenues set aside for 
taxes reduces the amount otherwise available for 
rate reductions and for the payment of wages 
and a return on the capital invested by security 
holders in facilities to serve the State of Florida. 


MIAMI RATE CASE 


This case, instituted in 1933, was finally closed 
by the Circuit Court of Appeals handing down its 
mandate on November 25, 1938, making the Or- 
dinance rates operative in the City of Miami and 
retroactive to March, 1933. As stockholders were 
previously advised, the suit had been appealed 
from the District Court to the Circuit Court of 
Appeals, which upheld the Master's findings and 
the District Court’s order. During November, 1938, 
the United States Supreme Court, to which the 
case was referred early last fall, refused to review 
it, thus making effective the decision reached last 
June by the Circuit Court of Appeals. 


As a result of this decision, it becomes nec- 
essary to recalculate all bills rendered customers 
within the City limits of Miami from March, 1933, 
through November, 1938, and to make refunds in 
accordance with the rulings of the Court. A Refund 
Department with a staff of over 160 clerks has 
been created in order to complete the work with- 
in the eight months stipulated by the Court. Sat- 
isfactory progress is being made. The rate con- 
troversy affected only customers served within 
the City limits of Miami. 


There are still several controversial questions 
to be settled between your Company and the 


City of Miami, including the possible sale to 
the City of the water properties of the Company's 
subsidiary, Miami Water Company. Progress is 
being made toward settlement of all these matters. 


RATE REDUCTIONS 


Since 1932, the Company has made up to the 
present time five major electric rate reductions. 
Reductions in electric rates made during 1938 
are estimated to save customers more than 
$2,000,000 a year. The low rates now in effect make 
it economical as well as convenient to use elec- 
tricity for all purposes in the home, including 
cooking, water heating and refrigeration. Through 
a recovery sales program, your Company is in- 
tensifying its efforts to induce greater use of elec- 
tric service under the new low rates in an en- 
deavor to recover at least some portion of the 


COMPANY'S RATES DOWN—— 


Sees CLO tame MON Te Fal ENC UO Es 


revenues lost through the material rate reduc- 
tions made. The downward trend of the Compa- 
ny’s rates is compared with the upward trend of 
the cost of living [based on figures reported by 
the National Industrial Conference Board] in the 
accompanying chart. Cost of living for 1938 was 
15% above 1933 but the Company's average rate 
per kilowatt-hour for residential electric service in 
1938 was 30% below 1933, and for the four months 
ended April 30, 1939, it was 48% below the aver- 
age for the calendar year 1933. 


CONSTRUCTION AND OPERATION 


In order to assure customers of dependable 
electric service every minute of the day and 365 
days in the year, the Company must maintain 
sufficient capacity in plants, substations and 
lines at all times. The attainment of this objec- 
tive involves continuing expenditures to add to 
the Company's facilities. 
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40th STREET SUBSTATION, MIAMI BEACH, FLORIDA 


For 1938 gross property expenditures of the 
Company amounted to $1,596,582 and net prop- 
erty additions, after giving effect to property re- 
tirements, amounted to $1,162,438. In the five 
years 1934-1938, the gross expenditures of the 
Company for property additions amounted to 
$6,382,334 and the net additions to plant to 
3,219,960. 


Principal additions in 1938 included a net 
increase of 343 miles in electric lines representing 
mainly extensions of distribution systems to make 
electric service more widely available in rural 
areas. Additional substation capacity aggregat- 
ing over 17,000 KVA was also installed in a num- 
ber of localities to assure adequate and uninter- 
rupted service to both new and existing custom- 
ers. 


COMPANY EXTENDING NEW RURAL DISTRIBUTION 
LINES 


In the Ice Department specially designed fore- 
coolers of high efficiency and low manufacturing 
cost were installed in St. Augustine, Daytona 
Beach, and Fort Lauderdale, increasing the daily 
ice manufacturing capacities of the freezing tanks 


ICE PLANT, MELBOURNE, FLORIDA 
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approximately 25%, to enable these properties to 
meet peak ice requirements of the fish and vege- 
table industries. Major maintenance and plant 
improvements were completed in the Cocoa, Pen- 
sacola and West Palm Beach Plants, enabling 
them to operate more efficiently and meet their 
respective demands. 


Water subsidiaries added a total of 17 miles 
of water mains. 


Owing to the high seasonal peak in the win- 
ter tourist season, and the material slackening in 
business during the warmer months intervening 
between the winter tourist seasons, your Com- 
pany has always been confronted with the prob- 
lem of developing enough business for the spring 
and summer seasons to take up the largest prac- 
ticable amount of this off-season slack. The Com- 
pany must have sufficient generating capacity to 
provide for peak requirements but it must also 
develop enough business during the off-season 
months to pay the carrying charges on the large 
investment in necessary facilities to meet the 
peak demands. 


The Company's peak service requirements 
occur in the so-called winter tourist season be- 
ginning in the fall and extending into the spring. 
Commencing with April and running through the 
summer, monthly operating revenues show a con- 
siderable decline from the high winter levels. 
Much progress has been made in building up the 
electric business in the warm months intervening 
between the winter tourist seasons in the endeav- 
or to solve the problem of making the most ef- 
fective year-round use of electric generating ca- 
pacity and the necessary additional equipment. 
This problem touches the interests of both custom- 
ers and security holders, for upon its satisfac- 
tory solution must depend both the rate structure 
that the Company must maintain throughout the 
territory served and the ability of the Company 
to show earnings sufficient to attract the large 
additional capital necessary to provide facilities 
to serve its growing business. 


SALES PROGRAM 


The growing cooperation of dealers result- 
ing from our Dealer Coordination efforts is re- 
flected by the rise in dealer-sales to more than 
95% of the major appliances sold in the territory 
as compared with 84% of the total in 1937. 


The sale and installation of our major elec- 
tric services, such as refrigeration, cooking and 
water heating, have been en- 
couraging. Over 550 of our 
residential customers instal- 
led home comfort cooling in 
1938. Despite a reported na- 
tional slump of well over 
30% in refrigerator sales dur- 
ing the year, our customers 
purchased 15,123 refrigera- 
tors, or only 7% less than in 
1937. Range sales were 5,592, an increase of 11%, 
and water heater sales were 2,844, a gain of 9%. 


Average sales ot two other appliances per cus- 
tomer were also made by the Company and 
dealers. 


We have continued with our long-range pro- 
gram to stimulate the sale of those major ap- 
pliances which can be used during that part of 
the day or night when our generating capacity is 
not needed to take care of such maximum require- 
ments as the evening peak loads. This plan di- 
rects your Company's creative selling efforts to 
the developing and attaining of specified elec- 
tric loads which require comparatively little or 
no additional Company facilities to serve. The 
aim of this plan is to succeed in extending the 
use of existing plant facilities during those peri- 
ods of the day and the year when such facili- 
ties are not now fully used, thus reducing the 
unit cost of rendering electric service. 


During the year 1938, a vigorous program 
was conducted by the Company in the residen- 
tial field to sell increased use of its services by 
coordinating the combined selling efforts of all 
branches of the industry. 
Customer solicitation by 
dealers and our own sales- 
men, augmented by an in- 
tensified advertising and 
sales promotional program, 
was carried on throughout 
the year in an endeavor to 
make each customer fully 
aware of the need and ad- 
vantage to him of increased 
use of the Company's cheap and dependable serv- 
ice. Reflecting these efforts, kilowatt-hour sales 
for the average residential customer increased 
54 kilowatt-hours or 5% for the year to a 
total of 1,156, or 36% above the national 
average. This increase per customer is particu- 
larly significant in view of the fact that the aver- 
age number of our residential customers in- 
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AVERAGE COST PER KILOWATT-HOUR 
TO RESIDENTIAL CUSTOMERS DROPPED 
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creased 6,068, or 6.7% over 1937 and that the 
average use of these new customers has not yet 
been raised to the over-all average for all resi- 
dential customers. These encouraging results have 
been due in no small measure to your Company’s 
aggressive sales work which, during the 13 years 
of your Company's life, have more than doubled 
the average kilowatt-hour use per residential and 
commercial electric customer. 


The accompanying chart shows the sharp 
downward trend in unit cost of electricity to our 
residential customers during the last six years 
and for the four months ended April 30, 1939. 


The growth in residential customers and their 
annual use of electric service in the last ten years 
is shown in the following tabulation: 


Average Average 
Number of Use Per 

Residential Customer in 
Electric Kilowatt 
Year Customers Hours 
1929 70,419 909 
1930 65,797 664 
1931 61,012 15/ 
1932 60,456 736 
1933 59,805 OL 
1934 67,430 797 
1935 73,907 899 
1936 81,666 1,015 
1937 90,119 1,102 
1938 96,187 1,156 


The Company has always been active in the 
agricultural development of the State, and in 1938 
our Industrial Department devoted much time to 
meetings with various groups of growers, plant- 
ers, cattlemen and others to cooperate in the 
common endeavor to promote better agricultural 
conditions in Florida. In this connection, many 
additional miles of rural electric lines were built 
in the agricultural areas during the year as stated 
elsewhere in this letter. 


The sale of gas services was actively pro- 
moted by your Company and dealers, the com- 
bined Dealer-Company gas equipment sales dur- 
ing the year including 3,400 ranges, 1,500 water 
heaters, and 123 gas refrigerators. 


EMPLOYE ACTIVITIES 


Your Company encourages employes to 
devote a part of their spare time to study, par- 
ticularly to the study of subjects associated with 
their work which give promise of better fitting 
them for promotion when the opportunity pre- 
sents itself. Many of the employes are taking 
advantage of the courses of 
instruction recommended. 
Recreational activities are 
also fostered. A majority of 
the employes participate in 
one or more of the Company- 
sponsored outdoor athletic 
activities, such as golf, ten- 
nis, outdoor bowling and all 
other sports, which are 
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enjoyed all year ‘round in Florida. Sixty per cent 
of our employes have been with us for more than 
five years. 


At the end of the year the Company had a 
total of 2,065 employes, including those tempo- 
rarily engaged, as compared with a ten-year 
average of 1,790. Total payroll of the Company 
charged to construction, operations and other ac- 
counts for the last ten years exceeded $28,000,000. 
This large expenditure alone, without taking into 
account purchases of materials and supplies from 
Florida merchants, had an important stabilizing 
influence on business in the territory served, es- 
pecially during the most distressing years of the 
depression. Florida suppliers provide the Com- 
pany with about 80% of its total purchases of 
materials and services. 


Total payroll for the years 1929 to 1938 ex- 
ceeded by more than $13,000,000 the Company's 
net income for dividends reported for the period 
and this payroll exceeded total dividends paid 
by close to $20,000,000. The Company's large in- 
vestment in plant and facilities to serve its custom- 
ers throughout the State, now numbering close 
to 150,000, has made possible the employment of 
its growing service organization. 


LARGE ANNUAL OUTLAY FOR MATERIALS 


MUNICIPAL OWNERSHIP ELECTIONS 


Four municipalities served by the Company 
held special elections in 1938 for the purpose of 
considering proposals for the construction of mu- 
nicipal electric plants. In three of them the citi- 
zens voted against the proposals and decided to 
continue taking service from your Company. One 
of these communities gave your Company a new 


franchise. The citizens of the fourth municipality 
voted for a municipal plant and the validity of 
the vote is being questioned in a case now pend- 
ing in the courts. 


DIVIDEND PAYMENTS 


Directors declared four quarterly dividends 
during the year aggregating $4.37 per share on 
the $7 Preferred Stock and $3.75 per share on the 
$6 Preferred Stock of the Company. The first two 
declarations were at the rate of one-half and the 
last two at the rate of three-quarters of the full 
quarterly rate. No dividends can be paid on 
Common Stock until Preferred Stock dividends in 
arrears are provided for in full. 


While the earnings available for preferred 
dividends have been substantially lowered by 
rate reductions, and will be further reduced in 
the event of the sale of the Miami Water Com- 
pany, the efforts expended to increase the sale of 
the Company's services are beginning to produce 
such encouraging results that, assuming no seri- 
ous set-back, the management looks for an early 
recovery from the effect of these reductions. 


GENERAL 


Your Company wishes to commend all em- 
ployes for their loyal and efficient service and 
the fine cooperative spirit they displayed in meet- 
ing the Company's problems and in the operation 
of its properties during a difficult year, and the 
Company also desires to express its appreciation 
to the stockholders for their continued support. 


Respectfully submitted,. 
By Order of the Board of Directors, 


BRYAN C. HANKS, 


President. 


Miami, Florida, 
jure 15 9iess: 
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Upper left: Interior view of 
40th Street Substation, Miami 
Beach, Florida. 


Center: Sanford Steam Elec- 
tric Station, Sanford, Florida. 


Lower left: Buena Vista Sub- 
station, Miami, Florida. 


Lower Right: Punta Gorda 
Steam Electric Station, Punta 
Gorda, Florida. 


HASKINS & SELLS 


CERTIFIED PUBLIC ACCOUNTANTS 


(NEW YORK) 
FREDERIC A. TILTON 


RESIDENT PARTNER 
L. J. HOFFMAN BARNETT NATIONAL BANK BUILDING 


MANAGER JACKSONVILLE 


ACCOUNTANTS’ CERTIFICATE 


Florida Power & Light Company: 


We have made an examination of the balance sheet of Florida Power & Light Company 
and consolidated balance sheet of that Company and subsidiaries [Consumers Water Com- 
pany, The Miami Beach Railway Company, and Miami Water Company] as of December 31, 
1938 and of the related statements of income and earned surplus for the twelve months ended 
that date. In connection therewith, we examined or tested accounting records of the compa- 
nies and other supporting evidence in a manner and to the extent which we considered ap- 
propriate in view of the systems of internal accounting control. We have previously made 
similar examinations for the years 1932 to 1937, inclusive, and a limited examination of cer- 
tain accounts for prior periods. 


The actual or estimated cost of property retired or abandoned by The Miami Beach 
Railway Company [other than rolling stock and motor coaches] is charged to earned surplus 
when such retirement or abandonment is effected in the accounts. 


In our opinion, based upon our examination and subject to the adequacy of the com- 
panies’ property retirement reserve appropriations, as to which we are not in a position to 
express an opinion, and except that no reserve is provided and no charge is made against 
income by The Miami Beach Railway Company for retirement and abandonment of property 
[other than rolling stock and motor coaches, for which provision is made through income], 
the accompanying balance sheets and related statements of income and earned surplus, 
with their footnotes, fairly present, in accordance with accepted principles of accounting con- 
sistently followed by the companies, their financial condition at December 31, 1938 and the 
results of their operations for the twelve months ended that date. 


HASKINS & SELLS 


Jacksonville, Florida, 
February 20, 1939. 
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FLORIDA POWER 


(INCORPORAT 


BALAN 
DECEMBE 


ASSETS 


PLANT, PROPERTY, AND EQUIPMENT [INCLUDING INTANGIBLES] AND 
INVESTMENT IN SUBSIDIARIES — Ledger value 


INVESTMENT AND FUND ACCOUNTS: 
Miscellaneous securities [ledger value] —.........0 S$. 52;760.28 
Non-current “receivables <2 se.) se ee eee ee L013,221.06 
Special funds—United States Treasury bonds [valuation at mar- 
ket quotations, $15,700.00] deposited in lieu of surety bonds 15,159.06 


131,341,326.51 


Total investment and fund accounts 
CURRENT AND ACCRUED ASSETS: 


1,081,140.40 


Gashsin* banks: On demcnd) 25. ee ee $2,302,629.47 
Special deposits: 
[riterest Reo Nae ig el na 1,316-882.50 


United States Treasury securities [valuation at market quo- 
tations, $3,494,400.00] deposited in escrow as collateral to 


bond: in’ connection with rate case 220 3a eee 3,474,198.94 
Temporary cash investments [valuation at market quotations, 
$924 SOO OO) see Ree ot ah eau ee ee 924,793.26 
Notes and loans receivable: 
PUDSIGIONISS Wx we oe Ss are ee ee eee 17,000.00 
OEP oor eee eae A te ee a rie Oe ee a ee 15,299.57 
Accounts receivable: 
Gusiomers ond miscellaneous. 2 ee eee 1,316,639.51 
DUDSICIONIGS 1 Fes ee, are ei le on a ee he 199,501.44 
Matterials iand*supplies xi. sc creme 2) ane te ee 791,046.92 
Prepayments s.4 =p. PR en Me tN POM aE APL A SS San 727A 62,047.75 
Other current andaccriedicsse ics = eee en eee 71,924.31 
Total current/and accrued sassels: =. eee 10,491 ,963.67 
DEFERRED DEBITS: 
Unamortized: debt: discountvand-expense = eee ee $ 989,205.49 
Other: Sa a aa a ee 10,500.00 
Total deferred sdebits st etsee ee ere tt apes! 999,705.49 
REACQUIRED CAPITAL STOCK [3,656 shares: b/ qoreterred |e ee 377 696.82 
TOTAL? <5 24a ee ee ee Re Pe ee ee $144 291,832.89 


NOTES: 
Plant, property, and equipment [including intangibles] and 
investment in subsidiaries are stated on the basis 


Dividends on the $7 and $6 preferred stocks, and $7 second 
preferred stock, which are cumulative, were in arrears 


of the Company's valuation thereof at acquisition where 
acquired by issuance of stocks and other securities or 
on the basis of cost where acquired for cash or con- 
structed, less retirements at actual or estimated cost. 
The ledger value of plant, property, and equipment 
[including intangibles] does not purport to represent 
present realizable values or replacement cost. 


It has been the general practice of the Company to pro- 
vide for retirements of property by making such pro- 
visions from current income as are considered by the 
management necessary to provide for retirements when 
they occur, such provisions being in addition to expen- 
ditures included in operating expenses to maintain the 
properties in condition to render adequate service. The 
provisions made for retirements do not purport to be 
calculated on the basis of estimated lives of the indi- 
vidual units of depreciable property. 
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$33.25, $28.50, and $36.75 per share, respectively, as of 
December 31, 1937. During the year 1938, there were 
declared on the $7 and $6 preferred stocks, dividends of 
$4.37 and $3.75 per share, respectively. No provision 
has been made in the above statement for undeclared 
cumulative dividends in the amount of $5,602,446.72 
[$35.88 per share] on the $7 preferred stock, $307,500.00 
[$30.75 per share] on the $6 preferred stock, and 
$875,000.00 [$43.75 per share] on the $7 second preferred 
stock, to December 31, 1938. 


The above statement is subject to consideration in con- 


junction with the accompanying consolidated statements, 
which reflect consolidated earned surplus in the 
amount of $4,503,602.34 after taking into account net 
loss of subsidiaries. 


& LIGHT COMPANY 


IN FLORIDA) 


SHEET 
ml, 1938 


nba LLL ES 
CAPITAL STOCK [no par value]: 


$7 preferred, cumulative [entitled upon liquidation to $100 a share]; pari passu with 
$6 preferred; authorized, 500,000 shares; issued [including 12 shares issuable in 
exchange for preferred stock of merged company], 160,000 shares 


$6 preferred, cumulative [entitled upon liquidation to $100 a share]; pari passu with i 


$7 preferred; authorized, 500,000 shares; outstanding, 10,000 shares... 
$7 second preferred, cumulative [entitled upon liquidation to $100 a share]; authorized, 
100,000 shares; outstanding, 20,000 shares 
Common; authorized, 5,000,000 shares; outstanding, 2,500,000 shares 


LONG-TERM DEBT: 


First mortgage gold bonds, 5% series due 1954 ....... ww... $52,000,000.00 
Six per cent gold debentures, series A, due 1951] 00.0... 22,000,000.00 
Note payable — American Power & Light Company — 6% — 

ETO TS AW te cnet i AP aL Set SE ae OR Sy le IR ee 1,030,000.00 
Bee CC OUS we ere eRe ON rane tty 2 ie A es Tet oe 1,250.00 


CURRENT AND ACCRUED LIABILITIES: 
Accounts payable: 


Wriisiece Gnostic yates Vee) ste ye Pe » 1,598.08 
CEASE Sie Se oP RN 2 ea Ee lp Oe DUI 8453 
“one nG) ee TSG 4 e's y ab a (0 Lele 2 Re RS a ae AREY OE ANG cee ee eS 3,979,359.21 
LAY i va eve le te) Yoletel Fe igate hs deey tc seme an a eee eee ao nO Ae 215,832.92 
Matured interest [cash in special deposits] -0.....0.2.00..20..200e20cee-- 16,882.50 
ease CES aC CLOS La Maer ens, am ame ae Sen Rowe e eA TOE EF B4 S67 
Set SMC CTIIGC een meiosis ae ey ok aes B22 002.00 

Interest accrued [including $1,300,000.00 for which cash is in 
BRE CICIMCODOSIiC Heat tte er mer te A) Fe Ai ng pee noe eee let S07 24 OZ 
@inemeurrent and, accrued lcbilitiesig... es ee ae 182,499.79 
Roteiecin ren cnOsciCcried NOOLINeS; ees = ees ee fi. 


DEFERRED CREDITS: 


@usiomerss CaVGNnCeS fOr CONSITUCHION. o-cicce- pee bee cece ec cerns ene cess $ 113,604.97 
Peay MS ee hah gk Ay le SI nl ke BO we I bebo / 
GtCieGelent Oc Crechi is gets ems ieee oes ee ee 

RESERVES: 
PECMCTIVRLCHITCLUCT Tee excise. aes, ee 8 ee | ee ee $ 2,731 ,358.24 
MICRO eR CCCOUIT) IS iirc eee ee een ee eee ee ee 564,220.89 
TEU TILL Ve CIC ISTIO CTE teak ete ea ree ee ne as es see 64,871.64 
ESC CIE NC Go Mem Beat a NR Ss 5 co RL oa eR gy ne ie eR er 750,000.00 
Pecerrcleccnicijes feet ee ree Ge seen oe ae 293,399.15 
VK aj tell Uae feline tee eee Aner ner) tole i We Doe ce ee 
MO DU Op osNeAI ror CONSGTRUECTION® x ieee ee ete 

SURPLUS 

Sa SVR LOAE oes sop ie dad =e Mipees Re pe oe OR Ne Me a ee eae Pg eo DneO2 Lal LOO 
[Bein (tab iyo te at 2h eee et ae pe ae ne me ne See pe 5,692,985.87 
) {WetCell Cynigel Ty whee den Ee ENE poy SUMMER pac SEP an ee Ree eS 
| SRW AE oor I aero tee 1 a en eu eg set ee ee 


® 48,954,308.00 


79,031 ,259.00 


9,210,834.82 


129,070.34 


4,403,849.92 
47,799.67 


6,514,764.14 


$144,291 832.89 
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ASSETS 


FLORIDA POWEI 


(INCORPORAT 


AND 


$U 


CONSOLIDATE! 
DECEMBE 


PLANT, PROPERTY, AND EQUIPMENT [including intangibles] — 


Based upon ledger vdlite noe ee er ee ee $130,683,364.04 
INVESTMENT AND FUND ACCOUNTS: 
Miscellaneous securities [ledger value] -..20...220...220...2ecee cece ceeeee ee $ 55,595.28 
Non=current (recetvables: 40532 ee ero he rey pene 1,549,959.41 
Special funds — United States Treasury bonds [valuation at 
market quotations, $15,700.00] deposited in lieu of surety 
bonds) eos en ee ae ered ro nee ew oe 15,159.06 
Total investment and :tund accounts a... eee eee 1,620;57 73875 


CURRENT AND ACCRUED ASSETS: 
Cash in banks — On demand 
Special deposits: 

Interest 


OF Se HN ee oa $2,485,669.74 
SNe eee nee te 1,316,882.50 


United States Treasury securities [valuation at market quo- 
tations, $3,494,400.00] deposited in escrow as collateral 


to bond in connection with rate case 


eee eer ee 3,474,198.94 


Temporary cash investments [valuation at market quotations, 


$924,900.00] 


Notes receivable 
Materials and supplies 


Other current and accrued assets 


Total current and accrued assets 


DEFERRED DEBITS: 
Unamortized debt discount and expense 


Other 


NOTES: 


Plant, property, and equipment [including intangibles] are 
stated on the basis of the companies’ valuation thereof 
at acquisition where acquired by issuance of stocks and 
other securities or on the basis of cost where acquired 
for cash or constructed, less retirements at actual or 
estimated cost. The ledger value of plant, property, and 
equipment [including intangibles] does not purport to 
represent present realizable values or replacement cost. 
It has been the general practice of the companies [except 
The Miami Beach Railway Company] to provide for 
retirements of property by making such provisions from 
current income as are considered by the management 
necessary to provide for retirements when they occur, 
such provisions being in addition to expenditures in- 
cluded in operating expenses to maintain the properties 
in condition to render adequate service. The actual or 
estimated cost of property retired or abandoned by The 
Miami Beach Railway Company [other than rolling stock 
and motor coaches, provisions for the retirement of which 
are made by charges to income] is charged to earned 
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Accounts receivable — Customers and miscellaneous 


Prepavinenis }ie0 a a a he ee eee 


Total deferred debits 0.2.2. 
REACQUIRED CAPITAL STOCK [3,856 shares $7 preferred] 
TOU ee oes 


924,793.26 
15,299.57 
ere ae 1 419,111.10 
847 236.90 
68,093.25 
76,251.88 


10,627,537.14 


Ber ee ey Me Pea ® 989,205.49 


251,631.01 
1,240,836.50 
377,696.82 


surplus when such retirement or abandonment is effected 
in the accounts. The provisions made for retirements of 
property [except in the case of rolling stock and motor 
coaches] do not purport to be calculated on the basis 
of estimated lives of the individual units of depreciable 
property. 


Dividends on the $7 and $6 preferred stocks, and $7 second 


preferred stock, of Florida Power & Light Company, which 
are cumulative, were in arrears $33.25, $28.50, and $36.75 
per share, respectively, as of December 31, 1937. During 
the year 1938, there were declared on the $7 and $6 
preferred stocks, dividends of $4.37 and $3.75 per share, 
respectively. No provision has been made in the above 
statement for undeclared cumulative dividends in the 
amount of $5,602,446.72 [$35.88 per share] on the $7 
preferred stock, $307,500.00 [$30.75 per share] on the $6 
preferred stock and $875,000.00 [$43.75 per share] on the 
$7 second preferred stock, of Florida Power & Light 
Company, to December 31, 1938. 


. LIGHT COMPANY 


IN FLORIDA) 


IDIARIES 
ALANCE SHEET 
ml, 1938 


LIABILITIES 


CAPITAL STOCK [no par value]: 
Florida Power & Light Company: 
$7 preferred, cumulative [entitled upon liquidation to $100 a share]; pari passu with 

$6 preferred; authorized, 500,000 shares; issued [including 12 shares issuable in 
exchange for preferred stock of merged company], 160,000 shares._..u.u.--....------02-0--0-eeo- 
$6 preferred, cumulative [entitled upon liquidation to $100 a share]; pari passu with 
$7 preferred; authorized, 500,000 shares; outstanding, 10,000 shares _0. 2... 
$7 second preferred, cumulative [entitled upon liquidation to $100 a share]; authorized, 
100,000 shares; outstanding, 20,000 shares 
Common; authorized, 5,000,000 shares; outstanding, 2,500,000 shares 


LONG-TERM DEBT: 
Florida Power & Light Company: 


First mortgage gold bonds, 5% series due 1954 .... 2... _ $52,000,009.00 
Six per cent gold debentures, series A, due 1951] .00.00.0000...... .. 22,000,000.00 
Note payable — American Power & Light Company — 6% -- 

TR OA ewe amt eh tee eer e eer, Sts 6 ener nd Ss ep 1,030,000.90 
PCCM E OLS pee ee ta hg te ta ee ee Rin ee fe ee ope see, 17 200:00 


Total long-term debt 


CURRENT AND ACCRUED LIABILITIES: 
Accounts payable: 


RBs METI eCCOM DCT) teas, ek are ee ee eden eal ED et $ 1,558.08 

RO) CR ers Bk ee foi init, AO, ar Se ee Lr 280,830.45 
ae OMeTSeLOLunis ee er ee ee le ean ek ee 3,979,359.21 
PO MOSTOSCIOT CC were era me te ae ee Re ae Pe Or Zi 9;052.92 
Matured interest [cash in special deposits] —.........02. tee 16,882.50 
UISPOMIETS MOC DOSS a ere or oe a Re on es ew ye ae b/09,010.00 
DRT SSmCIC CTT LOC] Seer eae 22th Bele ALLS Goer Vee ee bad OR deat oot 1,672,216.26 
Interest accrued [including $1,300,000.00 for which cash is 

TES PeCieACenOsita) © es et ey Uo Bouse en oct eee at 1,307 ,241.32 
Miner current and accrued liabilities*: 2...) fa ee 212,365.08 


Total current and accrued liabilities 
DEFERRED GREDITS: 


inciomersecdOvcnces (Or CONSIPiction ss) ee ee eee ® 118,215.97 
Ls Caen es ets he Sols Je. See eek ae ge ee 92,593.20 
Toaltdelerredicredits tee aes Pee ee 
BEDERV ES: 
Eee givmretilementee te c.2 58. o bare pee ee ee ees $ 3,500,548.38 
Gincellieeti OlerciCCOUNIS 4 sek ho ed ee EL ne hss 769,193.55 
reTILG GECKCLIUSUTICN ae re tree ate eee eae Seas Re ee TOFS TTA 
ERS EL CYST TC mete ee mrp fare Sok SNe Seay oe Ohl eae ee iA 750,000.00 
BME Com CHCICLCENIIGC CS aera tosis ek eee 8 PO AY ne dN ere en 395,659.58 
EO LGUE TOSCO TY OG meee et eek ten Se een WE gas Ora et de cnt het : 
SOrioUllLONot NeAlD OF CONSTRUCTION hae en cen te et 
SURPLUS: 
CSP ON oo) aE rae ee ee ey Ne ReVALU ES IME 
Ua iiaig Sfah ge at EB Tae Reg Dd a mn ee a 4 503,602.34 
COLEUS UVES ITS Moe as eae ne een Sk a Ee ENG 
One ts eee ei eee 
/ 
| 


5 48,954,308.00 


75,031,250.00 


9,472,099.47 


210,809.17 


Bye hea 
(Arey ARTES) 


9,325,380.61 
144,550,148.25 
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FLORIDA POWER & LIGHT COMPANY 


STATEMENT OF INCOME AND EARNED SURPLUS FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1938 


[Statement of income for the twelve months ended December 31, 1937 shown for comparative purposes] 


INCOME 
TWELVE MONTHS 
ENDED DECEMBER 3? 
1938 . 1937 
OPERA TING SRE WV EINUIES cites ale eee etm eee ee ee $14,160,603.26 $13,311,087.24 
OPERATING REVENUE DEDUCTIONS: 
Operating: expenses including sicmces sae ee ee ee ee § 7,278,473.06 7 oomOs 7.02 
Property retirement reserve -Gpproprictions .i..) 2 1,200,000.00 800,000.00 
Total operating revenue deductions ~9 2 2.2. 6 8,478,473.56 6 8,351/077-82 
NET “OPERA TING, Ris VENUES 0 coo ce ae rec ea ee eee $ 5,682,129.70 $ 4,960,009.42 
RENT) FROMEEAS EO PISA a oi see ee eae 2,650.50 2,650.50 
OPERATING SINC OME: 5 ietioe ses ec eeee oe ne nae $ 5,684,780.20 $ 4,962,659.92 
OTHER AINCOM Be Ui eet lic sie se 3a es berate 518,485.18 534,016.83 
GROSS *INGOME, Se oe ee ect ee $ 6,203,265.38 $ 5,496,676.75 
INTEREST ON MORIGAGESBOND ee eee $ 2,600,000.00 $ 2,600,000.00 
INTERESTVON DEBE NG TR Eis tase cotter ee a ee 1,320,000.00 1,320,000.00 
OTHER INTERES AND .DE DUC TIO ING oe a eis acre ree 243,674.60 299,158.20 
Total amterest-and other deducttond. = =a eee $ 4,163,674.60 $ 4,179,158.20 
NET INCOME. cs oe oo re ie ers ee oe ee ee ne 6 2,039,590.78 $ D3lzolowes 
NOTE: 


Operating revenues for the twelve months ended December 31, 1937 have been restated to exclude 
$608,921.68, the amount of the rate reduction applicable to the period, involved in litigation which 
was finally decided against the Company. This amount had previously been included in operating 
revenues, but reserve therefor had been provided by appropriations from surplus. 


SUMMARY OF EARNED SURPLUS 


EARNED SURPLUS, JANUAR Yo 1, 1 OSG. < ool a eer ps ete eee $4,479 030.38 
DEDUCT ADJUSTMENT FOR OVERPAYMENT OF INTEREST BY SUBSIDIARIES 
ON INCOME DEMAND: NOTES Priory ears eee <n ee eee 105,786.01 
BAL ANGE «ff 8o 52 a eB Se sk ee oP are Gt ae a Se ee $4,373,244.37 
ADD NET INCOME POR THE TWELVE MONTHS “ENDED DECEMBER VS lial 93 Secs 2,039,590.78 
Total 2 ee ee $6,412,835.15 
DEDUCE 
Dividerids. oni$/ preferred ‘siock* 22.28 Sena era eee ee ee $ 682,349.28 
Dividends on; $6\preierred Stock 5 cs 2 2c. ee eee ee es ee 37,500.00 
TOtG] se Ant ee 2 2 te ee $ 719,849.28 
EARNED. SURPLUS; DECEMBER 3 Wel G38 som see ae eres eee $5,692,985.87 
NOTES: 


Dividends on the $7 and $6 preferred stocks, and $7 second preferred stock, which are cumulative, were 
in arrears $33.25, $28.50, and $36.75 per share, respectively, as of December 31, 1937. During the year 
1938, there were declared on the $7 and $6 preferred stocks, dividends of $4.37 and $3.75 per share, 
respectively. No provision has been made in the above statement for undeclared cumulative divi- 
dends in the amount of $5,602,446.72 [$35.88 per share] on the $7 preferred stock, $307,500.00 [$30.75 
per share] on the $6 preferred stock, and $875,000.00 [$43.75 per share] on the $7 second preferred 
stock, to December 31, 1938. 


The above statement is subject to consideration in conjunction with the accompanying consolidated 


statements, which reflect consolidated earned surplus in the amount of $4,503,602.34 after taking 
into account net loss of subsidiaries. 
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FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES 


STATEMENT OF CONSOLIDATED INCOME AND EARNED SURPLUS FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1938 


{Statement of income for the twelve months ended December 31, 1937 shown for comparative purposes] 


CONSOLIDATED INCOME 


TWELVE MONTHS 
ENDED DECEMBER 31 


1938 1937 
ere Com LEAVIN UJ Ego 6 te et es eee eee a a ne es aed $15,476,789.32 $14,610,246.27 
OPERATING REVENUE DEDUCTIONS: ; 

Wrercung: expenses, including, taxes 2/5 a ooo even cscedecene teen eats seee $ 7,975,035.18 $ 8,252,581.73 
Property retirement reserve appropriations ......00. eee Y290;255-22 884,458.43 
Total operating revenue deductions .................22...-2--.--------- $ 9,265,288.40 $ 9,137,040.16 
See AEHIIN Gene EN UES, ee eee ec eee eee ee Bes $ 6,211,500:92 $ 5,473,206.11 
Pe oe A OLtOr PLANT 2 6 pe a ee tl oe 29,094.28 29,903.81 
eet ere OVE ees te ae we tek eR hs AE eae ye Oe $ 6,186,406.64 $ 5,447,302.30 
Ec LPN CLO AN EE hg Ve ye ee ER ey ee 46,297.09 42,385.57 
OSS INE QUY ES 2 soa srt al oC EC No PRC nen $ 6,232,703.73 $ 5,489,687.87 
Mee eo ON tIMOR TGAGEVBOND Oia cc Seis eae eos ecceeepe etcMenceee $ 2,600,000.00 $ 2,600,000.00 
Meer oO NCO BEN LU ihss ata ene faeiek eee pat. esata Ae ec 1,320,000.00 1 320,000.00 
Meee Enrol AND DEDUCTIONS xi een eee ee ee eee 244 359.91 299,781.46 
Potaiemierestacna other, deductions = 5.25.2... we. $ 4,164,359.91 $ 4,179,781.46 
ETE TNC CO GW pe 2 ns I eee a ls A a $ 2,068,343.82 $ 1,309,906.41 
NOTE: 


Operating revenues for the twelve months ended December 31, 1937 have been restated to exclude 
$608,921.68, the amount of the rate reduction applicable to the period, involved in litigation which 
was finally decided against Florida Power & Light Company. This amount had previously been 
included in operating revenues, but reserve therefor had been provided by appropriations from 


surplus. 
SUMMARY OF CONSOLIDATED EARNED SURPLUS 
BON OM DAbED EARNED SURPLUS; JANUARY. 1) 1936 ee acess Spices $3,161,751.30 
PEI IAP Sas 7 NY) OPS 0B) ea SA Ipod eas ce Bee oe ee Rn Red: (a ee 6,643.50 
(ye INRA = 9a ae NB on eae i ca Me eae RR EE oh ery it SOME coe se $3,155,107.80 
ADD NET INCOME FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1938 ......... . 2,068,343.82 
Shel todbee st, Oy ROT ee ees oe $5,223,451 .62 
BEDUCT: 
Beryl TAC SmOnIth PONE IOr EOC Wel OU Ke cea tak oe ie ee tives Oe Re peels ea $ 682,349.28 
WavicleniclorOripon DY ElelTeCUStOCK hee es teres 3 pore ee eb Nic eee 37,500.00 
FE LC emcee eet ned erate SATS $ 719,849.28 
Sen oOlDA TED PE ORNEDSURPLUS,BPECEMBER*3E 21038) -_ 2. ee ec $4,503,602.34 
NOTE: 


Dividends on the $7 and $6 preferred stocks, and $7 second preferred stock, of Florida Power & Light 
Company, which are cumulative, were in arrears $33.25, $28.50, and $36.75 per share, respectively, as 
of December 31, 1937. During the year 1938, there were declared on the $7 and $6 preferred stocks, 
dividends of $4.37 and $3.75 per share, respectively. No provision has been made in the above state- 
ment for undeclared cumulative dividends in the amount of $5,602,446.72 [$35.88 per share] on the 
$7 preferred stock, $307,500.00 [$30.75 per share] on the $6 preferred stock, and $875,000.00 [$43.75 per 
share] on the $7 second preferred stock, of Florida Power & Light Company to December 31, 1938. 
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SERVICE AND PROPERTY 


Florida Power & Light Company serves a total of 207 communities located along the eastern and west- 
ern coasts of Florida and in the northern, central and southern sections of the State. Communities served 


include 196 supplied with electric power and light, 4 with gas and 59 with ice. 


The Company also controls The Miami Beach Railway Company operating transportation systems in 
Miami and Miami Beach. The electric railway system in Miami is municipally owned but operated under 
agreement with the City of Miami. In addition, the Company controls Miami Water Company and Consu- 
mers Water Company distributing water in Miami and 5 other communities and supplying water at whole- 


sale to Miami Beach and 2 other communities. 


The total number of customers served by the Company and certain physical equipment as of Decem- 
ber 31, 1938, together with the electric output and the gas sendout for the twelve months ended on that 


date, compared with the previous year, follow: 


1938 1937 
Number of customers served: 
Ere PIO CTE CTIO SICH At pate ka oe a Wren ee ey ee ae 128,043 120,780 
RRL OC BC) C1 net ee nd a eS ee Ps oe ea 18,917 18,675 
sect SEO TS eee nee mee ete Syme IAN na AO nag Shue el OUR 146,960 139,455 
Peete cenercatincg station capacity: installed 2.0. ose ose eect wee icceeeceectenen 139,068 139,033 
Kilowatt-hours generating station output [including power purchased] for 
vo MEL TERS GN DTS aps 2 Tiled Oa atk atl s PAE A ee RIEL HE gee Ee 369,725,000 341,281,000 
Miles of electric lines [all voltages], irrespective of the number of circuits carried.... 4,712 4 369 
Ee coevorks:capacity [thousand cubic feet] per day 2... ee 9,630 11,150 
Mees ee croc ya) touscnd*CubicHieet| oi cee ee Saks ed ore yh ee ee 4 808 4 875 
ee sendout |thouscmd cubic feet} for twelve months 2.2 o2e eee 541,499 539,711 
te eae Viola ASTI ee Cate) Oe eet Oc ee reed oo hee lt TR 247 246 
ear ewan er ey MICILY 1) LON | PeLcOOy cst eke ais eee et A ce pees ae L729 1,729 
Subsidiary Company Statistics: 
Miami Water Company 
SCELPSG: SR" SABO HTETE Aas Voah gt Sts see cy, Calntee Rote memes itn re oi ral Rnyhr 2 Be aa Deen mL LL. es 416 401 
EMER ese eo TTS LOL TS ron ee ten co, en Se eee) A Oe TE RMN te en 23,691 21,974 
Consumers Water Company 
Pere ee mO ERNE OPRI NCI Nin panes Sip eh cn ee We el ek) Seah oo Sem PUR os Wes Ni th Og Wes bh 
MCREEE eee ASL GTS aimee tes te mt ee, 1 Nie eat Oe ote eS Se 3,949 3,750 
The Miami Beach Railway Company 
Miles of street railway operated [leased and owned] —000222..222...2.-222oeeeecceeeeee enone 30 30 
Be ei EU SoTL GO OTC emer sien oe hee eye Bray: oe hg eon fen 34 36 
svprelel Sale i991 Yorenm gicia lt Wlea, 5 tere ghee ete Meee Benepe sme EE AE OMe COE er Dood ae Te.” Ae Ns ch ee GELS a%5 10,324,203 
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Here is a graphic diagram 
of “Sunshine Service” terri- 
tory, showing approximate 
location of power lines serv- 
ing customers in 196 com- 
munities. (Dotted lines show 


connecting highways only.) 
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Ly FLORIDA 


WHERE ALL SEASONS REACH PERFECTION! 


@ June or January ... August or March 
... Florida's balmy climate assures uniform pleasure and contentment. 
Health comes not only from the skies and sea but from the vitamin- 
crammed fruits and vegetables growing in profusion in Florida's agricul- 
tural empire. And best of all, a constantly increasing number of people 
enjoy the comforts of dependable electric service...cheap in price... 


priceless in advantages. 


SUNSHINE SERVICE 
FLORIDA POWER & LIGHT COMPANY 


WER & LIGHT COMPANY 


FLORIDA PO 


@ INDEX TO PHOTOGRAPHIC 
ILLUSTRATIONS ON FRONT COVER 


WHAT TO SEE IN FLORIDA 


1. St. Augustine’s ancient city gate is only one of the many memories of the eventful 
history of America’s oldest city, which has endured nearly four centuries. 


2. Speedboat regattas, sailing races, marine parades and other water carnivals are regular 
events on the sports programs of Florida’s waterfront towns and lakeside resorts. 


3. Remnants of Spanish, French and English colonization efforts, in the centuries before 
the United States was a nation, surprise the exploring sightseer in many parts of Florida. 


4. Hard, white beaches along Florida's east coast, like this one at Daytona Beach, make 
perfect boulevards for automobiles at low tide. 


5. The Seminoles, America’s strangest Indians, frequently have their camps on the fringes 
of Florida towns, are acquainted with the curious ways of the white man, but never stray 
far from their native Everglades. 


6. Marineland, 18 miles south of St. Augustine on the Atlantic coast, has the world’s 
largest aquaria where marine life is presented in natural conditions. Feeding the porpoises 
is an extraordinary sight. 


7. Tropical parks and gardens, such as Palatka’s famous Azalea Gardens, offer multitudes” 
of exotic plants, shrubs, trees and flowers found nowhere else in the United States. 


8. As the alligator is becoming extinct in Florida’s inland waters, the various farms where 
they are collected are increasingly interesting to the casual, as well as the scientific, 
observer. 


9. Miles of inland waterways invite the nature lover to camping and fishing trips by canoe 
or small boat. Here is the celebrated Suwannee River. 


10. Largest flock of flamingos in the world can be viewed on the island and lake of the 
landscaped grounds of Hialeah Park race track at Miami. 


1l. Cypress forests grow in thick profusion in many parts of Florida, accessible by the 
thousands of lakes in the interior of the state. 
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EY TO 
MODERN 
LIVING! 
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MAY 29 1944 
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With vast electric generating 
sources and ‘grid’ systems 
of interconnected transmis- 
sion lines that span the 
United States from coast to 
coast 


With thousands of trained 
workers 


With experienced executives 


With ample financial re- 
sources for expansion. 


Taxpayers’ money can be 
used for direct defense pur- 
poses and not for construc- 
tion of large power plants. 


SUNSHINE SERVICE 
GRID SYSTEM 


a 


=) 


m———= FPL SYSTEM 
—— OTHER LINES 


Florida Power & Light Company's 


state-wide grid of interconnected 


power is typical of the transmission 
systems built by private electric 
utilities as a result of holding com- 


panies’ ownership. 


FLORIDA POWER & LIGHT COMPANY 


TO OUR ST 


MERICA'S preparation for National Defense 
A is the subject of greatest public interest to 
you and every other citizen in this country today. 
An ample supply of reliable electric power is es- 
sential in order that industry can carry on its 
defense activities. 

Among the government projects now being serv- 
ed by your Company are Camp Blanding, Opa- 
Locka Naval Air Base, Banana River Air Base, and 
West Palm Beach Army Air Base, as well as other 
defense industries such as airplane manufactur- 
ing, ship building, fuse manufacturing, aviation 
schools, machine shops, lumber yards, uniform 
and tent manufacturers, and other types of in- 
dustries now working on government defense. 


OCKHOLDERS 


The Company stands ready with its facilities 
and its man power to cooperate with its cus- 
tomers and governmental authorities in solving 
any new power problems that may arise. The ef- 
forts of the Company will be directed toward 
keeping the necessity for government expendi- 
tures for power facilities at a minimum, so that 
government money will be available for needed 
planes, tanks, ships, and guns, and so that the 
overall tax burden on the country be no heavier 
than is absolutely essential. 


The electric utility industry as a whole is also 
cooperating with other industries and govern- 
ment agencies in meeting present power require- 
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ments and is preparing to meet any future de- 
mands as they arise. Approximately 3,500,000 
kilowatts of capacity will be added in 1941, while 
in 1942 new capacity will amount to about 
3,400,000 kilowatts. The Nation's total generating 
capacity at the end of 1942 will be about 48,000,000 
kilowatts, four times that of the last war and more 
than all the power facilities of England, France, 
and Germany combined. This huge expansion 
now under way should assure the country of an 
adequate power supply. 


Through the networks of more than 83,000 miles 
of transmission lines of 60,000 volts or greater, the 
principal operating utilities can deliver an abun- 
dant supply of power wherever it is needed. De- 
spite the extraordinary requirements already oc- 
casioned by the National Defense Program, the 
Nation's power use at the end of 1940 was esti- 
mated as only 70% of the utility industry's capac- 
ity to serve. A large share of the credit for the 
extensive transmission network connecting the 
principal operating utilities belongs to holding 
companies, since it was through their far-sighted 
planning in cooperation with the local operating 
companies that long distance transmission of pow- 
er was fostered and interconnections were made 
unifying the power resources over large areas. 


Building the power plants, trans- 
mission lines and distributicn facili- 
ties of your Company’s statewide 
interconnected system cost millions 
of dollars. Your money—and that of 
thousands of other stockholders — 
built Sunshine Service. Many of 
these investors live here and are 
customers or employes of your Com- 


pany. Your invested dollars have en- 


ial 


Pet Yea, 8 Fe is a peat east elt] UIPet Ret Fels 


Page 4 


In the formation and carrying out of plans for 
National Defense and industrial mobilization of 
national resources, representatives of your Com 
pany, including its officers and specially qualified 
members of its operating personnel, are co- 
operating actively with the Federal, State, and 
municipal governments and civic agencies to- 
ward developing plans for the coordination of 
industries and individual resources. 


The first step of your Company's construction 
program has been completed with the placing 
in service of a new 30,000 kilowatt unit in the 
Lauderdale Steam Electric Station. A similar 
unit has been ordered for the Miami Beach Steam 
Electric Station. This second unit is expected to 
be in operation late in 1941. With a view toward 
further improving available power resources and 
securing maximum operating efficiencies, studies 
are being made of possible additions to present 
facilities. 

It is interesting to note that according to the 
last census the population of Florida has in- 
creased 29% over the preceding ten years and 
in addition to being able to take care of this 
growth, your Company is prepared to take care 
of National Defense power requirements in the 
territory it serves. 


abled your Compzxny to become one 
of the sturdy supports of America’s 
defense program .. . ready NOW 
and able NOW to supply the power 
for Uncle Sam’s projects and all war 
industries within the Company’s ter- 
ritory of service. You should feel 
proud that your _ investor-dollars 
have helped so efficiently in con- 
tributing to your country’s prepared- 
ness and strength. 


> 
hee 


FOR. -N AT 1 0-N-A LU 0 Peete yeree 


OUR 1940 BUSINESS COMPARED WITH 1939 


CHANGE FROM 1939 


QUANTITY SOLD) 


§ RECEIVED 


ELECTRICITY 


TRANSPORTATION 
STREET CARS WITH FIVE CENT 
FARES DISCONTINI (D NOV 17, 1940 


ONTINUE 
BUS FARES 104 


+18% 


+ 18% 


FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF 
Operating Revenues, Operating Revenue Deductions, and Gross Income 


1940 
OPERATING REVENUES 
[USNC Vas Gao pipe yg ee $14,289,351 
ene eee eee) Ft et ee ee Ce eee 430,772 
re eter. re en te ig ed Be 945,880 
USE ee See le eee ae A he Ser Es a aap aE Ae I 901,263 
«In MEN 9h g oka MU a Ue HME une ee Aa OPA pear gee 771,298 
ior meratincg Mevenues i. c6 8 et cn. toe $17,338,564 


OPERATING REVENUE DEDUCTIONS 


1 TERS Uo Sa ae es ee .~ Aae  Coe 
Perec TEL CKGS soho We acetic ear COR ee ae SS arn 
Pals fe ne ems meee Fs Oe Pee ae og 
OST ET pl Coney le te a Te Ig ae ge 
Insurance and Injuries & Damages 
Other Operating Expenses 
Property Retirement Reserve Appropriations 


Total Operating Revenue Deductions 


Mim PERN ING IRE VENUL O mutee penta ake: 
Ub urea HCC MERLIN Wii seen poe ee ee ce 


Pee) INGO) Vile 2, eee ets. 8, ieee J: Se foes 


*Denotes Decrease 


b 2,883,030 
2,057,471 
1,838,397 

900,418 
207,793 
987,036 
L909, 


010 


DL 0,7 83,b05 


23,858 
»-6,0/9,207 


Increase 

1939 | Per Cent 
$12,086,835 18 
1,014,245 ees 
801,986 18 
838 333 8 
643,852 20 
Dlomou.2oL 13 
% 2,926,232 ee 
1,504,609 aN 
1,288,041 43 
928 363 iy 
381,593 46* 
1,292,429 245 
1,493,530 28 
$ 9,814,797 10 
% 5,570,454 18 
83,265 AL 
$5,653,719 16 


Ice properties leased as of June 1, 1940, consequently, only five months of ice operations are included. 


Payroll charged to operations decreased $43,202 due principally to leasing of ice plants and the discontin- 


uance of transportation service in City of Miami. 


The increase of $550,356 in the cost of fuel is due to increase in energy requirements as well as to in- 


crease in the price of fuel. 
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SUMMARY OF 1940 OPERATIONS OF THE COMPANY 


[Not Including Subsidiaries] 


Operating revenues increased $1,741,236, or 12%, reflecting 
increases of 18° each in electric and gas revenues, and a de- 
crease of 58% in ice revenues due to leasing of our ice properties 


as of June 1, 1940. 
Operating expenses excluding taxes were $4,835 above 1939. 


Operating taxes increased $505,526, or 37°%, to $1,856,138, a 


new all-time high. 


Provision for property retirement reserve was up $400,000 


for the year. 


Average cost of residential electric service dropped 5% to 


3-4/5 cents per kilowatt-hour. 


Average annual use of electricity by household customers 


rose 14% over 1939. 


Electric customers increased 13,298, or 9°, to a total of 155,- 
107 at the end of the year, and gas customers increased 426, or 


Zn/y, 10°C 101 POR ZU Zia. 
Coreen added 314 miles of electric lines during the year. 


Construction of a 30,000 kilowatt unit at Lauderdale power 
plant was completed and placed in operation in December, 
1940. An additional 30,000 kilowatt unit at Miami Beach power 
plant is under construction and is expected to be in operation 


late in 1941. 


OPERATING REVENUE DEDUCTIONS 


OVER $2,000,000 FOR TAXES 


AXES charged to the Company's operations 

have been mounting steadily in recent years, 
amounting to $1,856,138 in 1940. This is $505,526, 
or 37%, more than the 1939 tax bill. Compared 
with ten years ago, taxes are up $1,401,030, or 
308%, while operating revenues have increased 
only 36%. Taxes charged to operations, con- 
struction, and other accounts amounted to $2,006,- 
701, and were in excess of $12 per customer 
for the average number of electric and gas cus- 
tomers served during the year, or to an average 
of $1,169 for every regular employe of the Com- 
pany at the end of 1940. 


There are over 35 different kinds of taxes paid 
by your Company. The Company is entirely 
willing to pay its fair share of the costs of sup- 
porting Federal, State and local governments, but 
feels that it is obligated to point out to customers, 
employes and security holders that every dollar 


500 


100 


YEARS 27a 26 


TAXES HAVE INCREASED 530% 
SINCE 1927 


of revenue set aside for taxes reduces the amount 
which otherwise might be used for rate reduc- 
tions, wages to employes or wages on the money 
invested in the business. 


ELECTRIC RATES ARE LOW 


HE AVERAGE price of electricity used by our 
household customers continued its steady 
downward trend, dropping to 3.81 cents per kilo- 
watt-hour for 1940. This represents a decline of 
approximately 5% from the average price in 1939. 
Since 1926, the first full year in which your Com- 
pany operated, the average residential rate per 
kilowatt-hour decreased 52% or, stated another 


way, the 1926 average rate was more than twice 
the 1940 rate. 


The average price per kilowatt-hour to house- 
hold customers of the Company is now less than 
the cost to household customers throughout the 
country as a whole, notwithstanding that many 
extraordinary conditions exist in Florida that im- 
pose increased burdens on your Company, such 
as extreme seasonal fluctuations in population 
and high operating costs and other expenses 
of a seasonal character. Handicaps confronting 
a utility serving an area such as we do include 
the following: 


A relatively short good-business season; 


An exceptionally high number of customers 
connected and disconnected; 


Many seasonal customers; 
No advantage of sales to large industrial plants; 


Amount of electricity we are called upon to 
deliver is twice as high in winter as in summer; 


Low population per square mile; 


Costly demands on system caused by short 
cold snaps; 

Low year-round use of electric facilities. 

Despite these conditions, your Company's rates 
for electricity compare favorably with those of 
other utilities which do not have to contend with 
these disadvantages. 
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AMOUNT OF ELECTRICITY WE ARE CALLED UPON TO DELIVER 
TWICE AS HIGH IN THE WINTER AS IN THE SUMMER 


169,000 


158,000 


152,000 151,000 


(SHOWN IN KILOWATTS) 142,000 


129,000 


122,000 
116 OOO 


102,000 


88,000 86,000 


FLORIDA POWER & LIGHT CO. 
Interconnected System 
15 Min. Peak Load 


MAY JUN JUL AUG SER. OCT 


1940 194] 


The Company is endeavoring to develop loads 
that will fill this deep valley and thereby keep 
existing facilities at work at a time when they 
are standing idle. 
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Utilities elsewhere have a more uniform use of 
facilities and are not required to have so much 
of their investment stand idle during the summer 
months as is the case here. 


INCREASED USE OF ELECTRICITY 


KILO- 


IN AVERAGE HOUSEHOLD 


WATT 

HOURS| 
1300 - 
1200 
1100 


1000 F 


900 


800 


700 


600 
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NEW BUSINESS AND SALES PROMOTION 


RESIDENTIAL SERVICE 

ONTINUED cooperation with our appliance 

dealers and jobbers, has resulted in the 
wider use of your Company's cheap and de- 
pendable services. During 1940, through this 
combined dealer-company sales effort, over nine 
million dollars of electric and gas consuming 
equipment was placed in the homes of customers 
throughout our properties. Our average resi- 
dential customer purchased and put into use $75 
worth of electrical appliances in 1940. The coun- 
try's average purchases for the same period ap- 
proximated $37 per customer. 


As a result, the annual use of our average 
household customer was increased 165 kwh, or 
13.6%, as against the national average increase 
Olena kwh, or 6.1%. The added comfort, con- 
venience, health, and pleasure that this increased 
use of service brings, materially enhances the 
livability of the home—the very foundation of the 
American way of life. 


COMMERCIAL SERVICE 
The market for the sale of commercial electric 
and gas service was systematically and inten- 
sively developed. 
Fluorescent lighting, with its much higher effi- 
ciency, introduced a new and challenging ele- 
ment in the commercial lighting field. Your Com- 


COST OF ELECTRIC SERVICE 
FOR THE HOME IS DOWN 


1926 1929 193! 1933 


pany took an early lead in its promotion. This 
new lighting has been recommended to our cus- 
tomers in order that they might attain much 
higher levels of illumination. 


Additional electric and gas business, estimated 
io increase the Company’s annual revenues by 
$796,000, was obtained during the year through 
the coordinated efforts of the Company and the 
appliance dealers. 


INDUSTRIAL AND GOVERNMENT & MUNICIPAL 


ATIONAL DEFENSE projects predominated 

this branch of sales. Large or small blocks 
of power were promptly provided. These loads 
represented a substantial increase over the pre- 
vious year. 


A total of twenty-eight concerns, who formerly 
produced their own power, changed over to our 
service. 


SALES PROMOTION AND ADVERTISING ACTIVITIES 


OMPANY advertising has reenforced our 

sales efforts as well as taking an important 
part in the “Helping Build Florida’ movement by 
cooperating with civic organizations and for four 
years supporting the ‘Stay Thru May” and “Sum- 
mer-Gram” campaigns which have produced ex- 
cellent results in stimulating a summer tourist 
season. 
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EMPLOYE RECREATIONAL ACTIVITIES 


ELL-rounded recreational activities ap- 
pear to be appreciated more than ever. 
Your Company sponsors bowling, diamond 
ball, golf, as well as purely social activities 


such as dances, picnics, parties and the like. 
An Annual Minstrel Show, in which about 150 
employes participate, has become an outstand- 


ing Miami event. 


Of more general interest perhaps are the 
Christmas parties held for the children of em- 
ployes throughout the Company’s territory the 
week before Christmas. A Company orchestra 
gives freely of its time and talent for these 


activities. 


EMPLOYES 


S OF December 31, 1940, the Company had 
1,942 employes as compared with 2,056 in 
December, 1939. The reduction in the number 
of employes as a result of leasing the ice proper- 
ties was partly offset by the necessity of addi- 
tional employes required for construction and 


organization which has a record for meeting all 
emergencies. A majority of the Company's offi- 
cers and senior executives and other key men 
have advanced from minor positions within the 
organization or associated companies and were 
in utility work prior to the first World War. Em- 


Operation to conform with the 40-hour week base 
working schedule now operative throughout the 
Company. 


We have developed and maintained over a 
period of years a highly trained and experienced 
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ployes called for one year’s military training 
have the Company's assurance that their old job, 
or one equally as good, will be available upon 
their return, provided, of course, that circum- 
stances confronting the Company are not drastic- 
ally different from those now prevailing. 


LL APPLICANTS for positions undergo care- 

ful physical examinations. Safety and first 
aid instruction is given regularly to employes 
working in hazardous positions, as well as others 
who manifest interest in this activity. Reflecting 
the results of this instruction, employes have con- 
tinued to win high awards for their safety work 
individually and collectively. This has been 
further encouraged by your Company through 
issuance since 1931 of safe driver awards to those 
employes who have operated automotive equip- 
ment without a chargeable accident. 


Automobile accidents chargeable to drivers of 
the Company's auiomotive equipment were re- 
duced over 30%, indicating that automobile acci- 
dents may be at 
least materially 
reduced if not 
entirely prevent- 
S ed. The Com- 
pany was pre- 
sented the third 


i as aa 
Winner - Ghird Place 
Public Utilities - Barge Fleets 
National Fleet Safety Contest 
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issued by the 
‘National Safety Council for commercial fleets in 
the public utility field. It is notable that this 
Company's motor fleet has a traffic accident rate 
only one-tenth that reported by industry as a 
whole to the National Safety Council, a rate 
which is unquestionably better than the general 
public record. 


Hospitalization and surgical benefits are pro- 
vided after six months’ service for those employes 
desiring such protection, at a nominal monthly 
cost which the Company 
shares with its employes, 
nearly all of whom _ partici- 
pate. During the first policy 
year ending September 30, 
1940, payments totaling 
$17,688.90 were made to 263 
employes. 


uP 
ot 


Fa ast 


For the past eleven years your Company has 
also extended group life insurance to all em- 
ployes in its service six months or longer, shar- 
ing the premium cost with them. During this 
period over $225,000 was paid out in death and 
disability claims. 


Your Company also makes advances to its em- 
ployes for approved educational courses. 


EXTENSIVE CONSTRUCTION PROGRAM 


N ORDER to meet the increasing volume of 
business resulting from the recent, rapid 
growth of Florida, your Company started an 


, extensive construction 
| program in 1940. The 
| principal addition was 
| the 30,000 kilowatt ex- 
tension to the Lauder- 
dale power plant 
which was completed 
and placed in service 
during December, 
1940. The construction of an additional unit of 
30,000 kilowatts is under way at the Miami 
Beach power plant. This unit is similar to the 
one installed at the Lauderdale Station and is 
expected to be in operation about December, 
1941. 

An important step in consolidation of isolated 
properties was accomplished by construction of 
approximately 34 miles of 22,000 volt transmis- 
sion line between Madison and Perry in the 
northern part of the State. 


NEW WING, LAUDERDALE SES 


In response to National Defense needs, a new 
5,000 kva substation was constructed to serve the 


I582 


MILES OF 
ELECTRIC LINES 
ADDED IN FLORIDA 
BY YOUR COMPANY 
SINCE 1931 
EQUIVALENT TO 
THE DISTANCE FROM 


MIAMI TO BOSTON 
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U. S. Naval Air Base at Opa-Locka and a 3,750 
kva substation was constructed to serve Camp 
Blanding. Service to Camp Blanding also re- 
quired construction of approximately 12 miles of 
66,000 volt transmission line. 


Additional capacity has: been added at the 
Miami Beach 40th Street Substation to take care 
of the rapid growth of business in that area, and 
several other substations were reconstructed and 
their capacity increased. 


An extensive program of modernization of the 
switching and relaying equipment on the Com- 
pany’s transmission systems, to improve system 
operations and provide greater assurance of un- 
interrupted service, was commenced and partially 
completed during 1940. 


A total of 314 miles of electric lines were con- 
structed during the year to provide service to 
newly constructed subdivisions and to customers 
in outlying sections in various parts of the State, 
as well as to assure sufficient service to rapidly 
growing communities. 


SETTLEMENT WITH THE CITY OF MIAMI 


LL CONTROVERSIAL questions and problems 
A existing between the City of Miami, your 
Company and its two subsidiary companies, 
Miami Water Company and The Miami Beach 
Railway Company, the settlement and adjustment 
of which were provided for by two contracts en- 
tered into between your Company and the City, 
have now been disposed of. 


As a result of the settlement with the City of 
Miami, the City acquired the water distribution 
system formerly operated by Miami Water Com- 
pany. 

With the settlement of such controversies be- 
tween the City and your Company, the way is 
clear for cooperation and mutual assistance in 
aiding the progressive development of the com- 
munity. 


The final settlement of these problems should 
result in a more harmonious relationship between 
the City of Miami and your Company and should 
give impetus to the cooperative spirit now lead- 
ing to further constructive development of the 
greater Miami area. 


SALE OF THE MIAMI BEACH RAILWAY COMPANY 
S OF April 15, 1941, your Company sold its 
interests in The Miami Beach Railway Com- 
pany. 


DIVIDEND PAYMENTS 
HE DIRECTORS of your Company declared 
four dividends during the year, aggregating 
$8.75 per share on the $7 Preferred Stock and 
$7.50 per share on the $6 Preferred Stock. These 
dividends represented one and one-quarter times 
the regular annual dividend rate. 


GENERAL 
HE COMPANY'S Fifteenth Birthday Anniver- 
sary was observed throughout the properties 
by a series of meetings for the members of the 
organization with specially arranged programs 
at which service emblems were distributed. In. 
recognition of service from two to forty years with 
your Company or one of its predecessors, 1,561 
service pins were awarded. 


The Company wishes to express gratitude to 
its stockholders for their continued support. To 
its employes sincere commendation is due for 
loyal service and efficiency, which are the basic 
foundations of successful operation. 


Balance sheet and statement of income and 
earned surplus accounts of the Company for the 
twelve months ended December 31, 1940, and 
consolidated balance sheet of the Company and 
subsidiaries as well as statements of income and 
earned surplus accounts of the Company and 
subsidiaries for the twelve months ended Decem- 
ber 31, 1940, together with certificate of certified 
public accountants, will be found on subsequent 
pages. 

Respectfully submitted, 
By Order of the Board of Directors, 


McGregor Smith, 
President. 
June 14, 1941 
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x 
GROWTH 


OF ELECTRIC SERVICE AND PROPERTY 1925-1940 


NUMBER OF CUSTOMERS KW CAPACITY OF POWER PLANTS 


(80% of Power Factor) 
155,107 


163,593 


MILES OF ELECTRIC LINES 


COMMUNITIES SERVED 
9,373 


I940 
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LIGHTING 


WHAT IS A KILOWATIAR Oar 


The AMOUNT of current needed to burn ten 100-watt bulbs 
for one hour [or anything else using 1000 watts for an hour] 
—that AMOUNT of electricity is a kilowatt-hour. The kilowatt- 
hour is simply a unit of measurement, just as pound, ton, yard, 


dozen, quart, etc. are units of measurement. 


! 
Ww, SL, RL 


Say 

= tS 2 ieee 
a = — 

= es tree aE yee 

“<7 xe LE ™“ TB? 


BASINS & SE LUS 


CERTIFIED PUBLIC ACCOUNTANTS 


(NEW YORK) 
FREDERIC A. TILTON 
RESIDENT PARTNER 


L. J. HOFFMAN BARNETT NATIONAL BANK BUILDING 
MANAGER JACKSONVILLE 


ACCOUNTANTS’ CERTIFICATE 


Florida Power & Light Company: 


We have examined the balance sheet of Florida Power & Light Company and con- 
solidated balance sheet of that Company and subsidiaries [Consumers Water Company, 
The Miami Beach Railway Company, and Miami Water Company] as of December 31, 1940 
and the related statements of income and earned surplus for the twelve months ended that 
date, have reviewed the systems of internal control and the accounting procedures of the 
companies, and have examined or tested their accounting records and other supporting 
evidence by methods and to the extent we deemed appropriate. We have previously made 
similar examinations for the years 1932 to 1939, inclusive. 


In our opinion, subject to the adequacy of the companies’ property retirement reserve 
appropriations, as to which we are not in a position to express an opinion, and except that 
no provision for retirement of street railway property was made through income by The 
Miami Beach Railway Company [which during 1940 discontinued railway operations and 
wrote off against earned surplus property abandoned as a result thereof], the accompany- 
ing balance sheets and related statements of income and earned surplus, with their foot- 
notes, fairly present the financial condition of the companies at December 31, 1940 and 
the results of their operations for the twelve months ended that date, in conformity with 
generally accepted accounting principles consistently followed by the companies. 


HASKINS & SELLS 


Jacksonville, Florida, 
March 20, 1941. 


ASSETS 


FLORIDA POWER & 


(INCORPORATEL 


BALANCE 
DECEMBER 


PLANT, PROPERTY, AND EQUIPMENT [INCLUDING INTANGIBLES] AND 


INVESTMENT IN SUBSIDIARIES — Ledger value 


INVESTMENT AND FUND ACCOUNTS: 


Miscellaneous securities [ledger value] _............ 
Non-curfent recel voles. 2.2 ee eee 


$136 332,793.13 


ae ine! ae ee » 4,763.35 


45,777.81 


Special funds—United States Treasury bonds deposited in con- 


nection with self-insurance requirements ........ 


Total investment and fund accounts 


CURRENT AND: ACCRUED ASSETS: 
Cash in banks: 


On demand) sais ee eee eee ee 
Time d@pOSite, <,28 2 ee ag a ae eer 


Special deposits: 


[ritSPRO SE Ne o.oo ae en eke ee ee ee ee ieee 


Woorkingp funds ca, ea ese ee 
Temporary cash invesimenis =) 
Notes: receivable (222i ae ee ee 


Accounts receivable: 


Customers and! miscellaneous 2... 2 ae 
SUBSICICHIGS S145 er ee eee eee 


Matenalsvamedsuppiesm 2s eee ee 
Prepayments seca he ea ee ee eeeieee cee 
Other current and accrued assets .........00...222.....0---- 


Total current and accrued assets 


NOTES: 

Plant, property, and equipment [including intangibles] and 
investment in subsidiaries are stated on the basis of 
the Company's valuation thereof at acquisition where 
acquired by issuance of stocks and other securities, 
which valuation includes any financing costs related to 
the issuance of such securities, or on the basis of cost 
where acquired for cash or constructed, less retirements 
at actual or estimated cost. The ledger value of plant, 
property, and equipment [including intangibles] does not 
purport to represent present realizable values or replace- 
ment cost. 


It has been the general practice of the Company to provide 
for retirements of property by making such provisions 
from current income as are considered by the manage- 
ment necessary to provide for retirements when they 
occur, such provisions being in addition to expenditures 
included in operating expenses to maintain the proper- 
ties in condition to render adequate service. The pro- 
visions made for retirements do not purport to be calcu- 
lated on the basis of estimated lives of the individual 
units of depreciable property. 
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DEFERRED DEBITS—Unamortized debt discount and expense 
REACQUIRED: CAPITAL STOCK {3.856 shares $7 preterred] ta. = 


90,000.22 


lea ee $1,726 ,495.82 
Wp ran CMa Bret 790,000.00 


ee Serra 1,330,385.00 
dee sense 137,260.89 


44,100.00 


Soa kacid eee ae age 299,692.42 


5,070.00 


De SSki 5 Sneem  eneee 1,447 242.50 


60,486.46 


De ies eee 877,817.64 


82,965.83 
60,307.67 


6,781 ,824.23 
85/1983 
377 696,82 


$144,405 ,037.53 


Dividends on the $7 and $6 preferred stocks, and $7 second 
preferred stock, which are cumulative, were in arrears 
$36.76, $31.49, and $50.75 per share, respectively, as of 
December 31, 1939. During the year 1940, there were de- 
clared on the $7 and $6 preferred stocks, dividends of 
$8.75 and $7.50 per share, respectively. No provision has 
been made in the above statement for undeclared cumu- 
lative dividends in the amount of $5,466,601.44 [$35.01 
per share] on the $7 preferred stock, $299,900.00 [$29.99 
per share] on the $6 preferred stock, and $1,155,000.00 
[$57.75 per share] on the $7 second preferred stock, to 
December 31, 1940. 


The above statement is subject to consideration in con- 
junction with the accompanying consolidated statements, 
which reflect consolidated earned surplus in the amount 
of $5,917,682.10 after taking into account net loss of sub- 
sidiaries. 

The Company is party to a contract with the City of Miami 
which, subject to certain contingencies, provides, among 
other things, for the sale in 1941 of the capital stock of 
the Miami Water Company, a subsidiary, and the ac- 
quisition by the City of the property of that company. 


IGHT COMPANY 


FLORIDA) 
HEET 
H, 1940 


BAe eet ES 
CAPITAL STOCK [no par value]: 


$7 preferred, cumulative [entitled upon liquidation to $100 a share]; pari passu with $6 
preferred; authorized, 500,000 shares; issued [including 12 shares issuable in exchange 


for preferred stock of merged company], 160,000 shares ~....2. 22.2222 ene mT. Fs. 
$6 preferred, cumulative [entitled upon liquidation to $100 a share]; pari passu with $7 
preferred, authorized, 500,000 shares; outstanding, 10,000 shares _.222 222222 
$7 second preferred, cumulative [entitled upon liquidation to $100 a share]: authorized, 
NOU UO0MShcnesmoOutstancding 20/00 0sshares* =see eee ene eee ee 
Common; authorized, 5,000,000 shares; outstanding, 2,500,000 shares sd 
LONG-TERM DEBT: 

First mortgage gold bonds, 5% series due 1954... $52,000,000.00 
Six per cent gold debentures, series A, due 1951] 20.2... 22,000,000.00 
Mae ree CHT CCR Geer OSs arty aterce iin.) tt Uh ny tee eg ee pete ee 750.00 
i sjis lk (siglo Sicigayehelcle\ PMs NS et ey ee elie pean ee oe 


CURRENT AND ACCRUED LIABILITIES: 
Accounts payable: 


PeUPEISICVUCH Vat ee ek eee ra ee re Ee a le SS re et 6 414,150.15 
Peiemcscocieted: COM POnlest 1: eae Re Ne 40,392.26 
URGES 2 oY Ace Nes 28g le Sl ro pl te ot a Ree pe NE ae Oe ea ee 311,948.38 
astomers refunds [cash in special deposits] —.2:...-2ccsccdc-ccoess- 97,840.59 
Dividends declared ......... CONTR. SN Dae ag te Pe OR Te Ee eet 360,629.08 
Menured interest [cash in special deposits]! 20.2... 30,385.00 
rs eS 1 1S ee ie ed Ss et Oe Re cok ee 2095 62267 
i ea sie (SEI BE a BPC Ves ane eR sear Beal nD 983,812.84 
Interest accrued [including $1,300,000.00 for which cash is in 
Hoel GR Ce EM hs 2S.) ete Ree gene edt nearer Reo) emnne ane ieee pre BUA. 
Mrner current cana «accrued liabilities: 0a kee 143,815.30 
Total current-and accrued, liabilitiés 2.......s..2.-0 eee a 
BEPERRED- CREDITS: 
Mie omers eOCVGuCeSs sor -CONSITUCHOTN....4.5..0.2 Dp eLlOM4 75.16 
ete ay Rae rd RE SA Solace tee en iain i Oe 45, 854.52 
oiianicier rec sCreC lis ee eee we eee tee Fe TiS ee 
RESERVES: 
Per eOe UME TS TT CINCN be... ee ee Ae Ge $ 4,977,558.50 
ime ONeCh DIGRCCCOUIIC wat ee wel Men OS ea ee 125:507.16 
NQUG igh eis: wate (ER Egi es (a) @Vimin® ape Mate Alef ane ata Sean fe en ee a 88,545.00 
Ae Su Tg tgledst: Ua 2.23 AMS | BARR nee Bt aie: Se) Ne 25 mae ee ee ae ee a 900,000.00 
WIEBE Sp tea le kis le intl eforcies eee ert Leak ys ehh eee a Oe ee ere one CLOT 8 2/ 
Wie 87 epee yg leks ee ee ee Ne re ee ee re ret etek 207 400.24 
SNe ECT ICM PECL IT Vides ee ra ie ee ee oS ee rs 378,219.73 
Bee hi eee een lent tc Ue Oe a A weno Bae eens i 5h Oe Mt ee 400,000.00 
SUERTE | Gok SUES ge US Sean ee 1 hae OE ae 13:234 61 
diveted Myspcletmideist cc op sacc-et >. 2 ah ae ae nee OE Sly ee ee en ee 
Se DU IONo nl NeaILOr CONSTRUGIION ........6.. ee ee. 
SURPLUS: 
COSI ERISA ee Se apy, 0 Se ey eee ee cer ee ne $ 821,778.27 
‘“eipatstan 2S 1. ye NY, Ree ee eee ee ee Say ee 7 066,584.94 


$ 48,954,308.00 


74 000,750.00 


97012899739 


156,329.68 


7,906,443.51 
86,943.74 


7 888,363.21 


$144 405,037.53 
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ASSETS 


FLORIDA POWER & 


(INCORPORATED 


AND SUI 
CONSOLIDATED 
DECEMBER 


PLANT, PROPERTY, AND EQUIPMENT [including intangibles ]— 


Based - upon ledger valieta i ee 


INVESTMENT AND FUND ACCOUNTS: 


Miscellaneous securities [ledger value] ............. 
Non-current receivables {= 1 se ee 


$135,464,552.33 


ao N i aha eet » 4,763.35 
Tate maser sare L 45,782.81] 


Special funds—United States Treasury bonds deposited in con- 


nection with self-insurance requirements ............2.2.20.00.2--2--20000--- 4,989.06 
Total: invesinient and Tuma accounts. area ee ee 55 ceo ae 
CURRENT AND ACCRUED ASSETS: 

Cash in banks: 

On deriicirac Sie i ce et 2,232,046.66 

Time depositses 2) f otis tie 5 ein eee Ee ee 750,000.00 
Special deposits: 

[EG re she (Be Re es big Paty Es Ue een eee 1 330,385.00 

Gustomens refunds sss ee ee eee ed ee 137,260.89 
Working funds... <5. s sextet fe Deg ee ae ee ee ee 46,550.00 
Temporary"cash mvestments :< 20 ew sae 2 a er eee 209,692.42 
Notes \receivdble. “5 > oes nu. oy ee ee eee ee ek ne 5,070.00 
Accounts receivable—Customers and miscellaneous .................. 1,584,206.38 
Materials *andsstpplics™ 5 ee ee eee eee 924 286.33 
Prepayments) ye eee ee ek ee ae eee 92,005.20 
Other current and accrued assets’ 45 5 2s 


Total current and accrued assets 
DEFERRED DEBITS—Unamortized debt discount and expense _........0. 0... 
REACQUIRED CAPITAL, STOCK 13 8s6%shares $7 soreferred |e ee eee 


NOTES: 


Plant, property, and equipment [including intangibles] are 
stated on the basis of the companies’ valuation thereof 
at acquisition where acquired by issuance of stocks 
and other securities, which valuation includes any fi- 
nancing costs related to the issuance of such securities, 
or on the basis of cost where acquired for cash or con- 
structed, less retirements at actual or estimated cost. 
The ledger value of plant, property, and equipment [in- 
cluding intangibles] does not purport to represent present 
realizable values or replacement cost. 


It has been the general practice of the companies [except 
The Miami Beach Railway Company] to provide for re- 
tirements of property by making such provisions from 
current income as are considered by the management 
necessary to provide for retirements when they occur, 
such provisions being in addition to expenditures in- 
cluded in operating expenses to maintain the properties 
in condition to render adequate service. It was the prac- 
tice of The Miami Beach Railway Company, which during 
1940 discontinued its remaining railway operations and 
wrote off property abandoned as a result thereof, to 
charge the actual or estimated cost of railway property 
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Ao ok eaten ee ee liee ye 7A 


7,425,118.00 
857,193.13 
377,696.82 


retired or abandoned to earned surplus when such re- 
tirement or abandonment was effected in the accounts. 
The provisions made for retirements of property do 
not purport to be calculated on the basis of estimated 
lives of the individual units of depreciable property. 


Dividends on the $7 and $6 preferred stocks, and $7 second 


preferred stock, of Florida Power & Light Company, 
which are cumulative, were in arrears $36.76, $31.49, and 
$90.75 per share, respectively, as of December 31, 1939. 
During the year 1940, there were declared on the $7 
and $6 preferred stocks, dividends of $8.75 and $7.50 per 
share, respectively. No provision has been made in the 
above statement for undeclared cumulative dividends 
in the amount of $5,466,601.44 [$35.01 per share] on the $7 
preferred stock, $299,900.00 [$29.99 per share] on the $6 
preferred stock, and $1,155,000.00 [$57.75 per share] on the 
$7 second preferred stock, of Florida Power & Light Com- 
pany, to December 31, 1940. 


The Company is party to a contract with the City of Miami 


which, subject to certain contingencies, provides, among 
other things, for the sale in 1941 of the capital stock of , 
the Miami Water Company, a subsidiary, and the ac- 
quisition by the City of the property of that company. 


IGHT COMPANY 


FLORIDA) 


DIARIES 
ALANCE SHEET 
1, 1940 


LIABILITIES 


CAPITAL STOCK [no par value]: 
Florida Power & Light Company: 
$7 preferred, cumulative [entitled upon liquidation to $100 a share]; pari passu with 
$6 preferred; authorized, 500,000 shares; issued [including 12 shares issuable in 
exchange for preferred stock of merged company], 160,000 shares —_._--.-------- 


$6 preferred, cumulative [entitled upon liquidation to $100 a share]; pari passu with 
$7 preferred; authorized, 500,000 shares; outstanding, 10,000 shares._..-2.2--22----------------- 


$7 second preferred, cumulative [entitled upon liquidation to $100 a share]; authorized, 
NCO {OVCLO): cleveurese reyeurireserelhovos sAQHO010) GlevonKS) Be 
Common; authorized, 5,000,000 shares: outstanding, 2,500,000 shares 
LONG-TERM DEBT: 
Florida Power & Light Company: 


First mortgage gold bonds, 5% series due 1954... ww... $92,000,000.00 
Six per cent. gold debentures, series A, due 1951] ~0..02.2002....... 22,000,000.00 
OES ANG Te TESTS ee get Sie eh RR 750.00 

OMITRLON ICH teTIN: COOL ature are eee ne ode ee er Pete 


CURRENT AND ACCRUED LIABILITIES: 
Accounts payable: 


er MOC COM PCTS ot noes ss ae cae Secs ered bce den ieee nee $ 40,392.26 
“OHUEEES® 23 xo SAE Se NE Sm = er Rn OR eee noe ae 409,684.58 
Customers’ refunds [cash in special deposits] 2.0.2.0... 97,840.59 
CR SCLC CIT EC Orem aie 7 hes a ee eee 360,629.08 
Matured interest [cash in special deposits] —.....000 30,385.00 
re TOT SMC CISA LS ee Bee 6 20 89, 2h UE Oe eed ae Se Se he, ZAW-4AO7 72 
Soe. ATSC UEts h She ki as See eee ae EE 2 8 es See ieee ee ee 1,083,254.70 
Interest accrued [including $1,300,000.00 for which cash is in 
Bere CATE CIOS, ST LG enone PSN 0 cos athe hye oo oe RE Rn Me Ei bey SAS 
@hnemcurrent candsaccrued liabilities ....4...022 nick etce 144,891.80 
Total current and accrued liabilities ........000002... a eam 
DEFERRED CREDITS: 
Wisiomers midyvonces 10F .CONnstructiong.... c...s6a- arn nese $ 117,464.76 
COPE pon te MN ae ROIS a Sarna OF Aa Wee >, laure ee Farfors na arieiey Cee een neem 97 628.89 
Otc eOeerted <CTeOits ek wee oe Sk ee ak ae 
RESERVES: 
Be RIEreNTCMeN tics. ae oe ea se eu sole » 3,931 ,652.02 
(shaves op etsy AL SHEN Ya Goleta tick ich ae Way ee er aN ale SOLS OE ORL Ar donna ak oes 133,669.15 
‘haute aisha? Le fe RGIS] NG Wc) Caw waka: cede eaenee, Sa emn een ee SAPEN USNS SEE aearncy Oe 8 93,980.60 
hae Ree aye) ae ya 0 Tag ay SE ace en Sees Re ne aticse Dome aE Sw 900,000.00 
PETRI mec SCC OS wc gre Beg Se ost ne Es. vinepodva eee scot ees 447 228.67 
ee I ENS Ces esc tern Se BK lhe 2d ee ne 207 400.24 
PirerwmnT SU UINICIMT CLINI y Sent comets tack ee ee IY Ue a wh wR dec ay 378,219.73 
eerie rc eee ee GR oe soe. oy ee te Ss Se ee 400,000.00 
Oe ae me ee ee ee 9 bere EN Fels So acl hae ee aon 113,234.61 
BRUCE LET OT V GS eee a tc Ree ag eh acs te ae Eee me, Sc ek 
MS Ormitibee DONosNy Al OF CONSTRUGTION cc... A ees 
SURPLUS: 
RSET oe heel aR aI rahe aaa naa ee Ee ®)  82),778.27 
ocr ee tar: eam ee ene Sa Aird eg Se en 5,917,682.10 
TE Tet DEVWn ge) IEG be copie hope renee ee 0 OR ON ee ae IRR Wr Oe HON 
eS) Py Lae eae natant erent eat a pe aa eee 


’—_——— 


® 48,954,308.00 


74,000,750.00 


5,613,788.65 


215,093.65 


8,505,385.02 
151,309.81] 


6,739,460.37 


$144,180,095.50 
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FLORIDA POWER & LIGHT COMPANY 


Statement of Income and Earned Surplus for the Twelve Months Ended December 31, 1940 


[Statement of income for the twelve months ended December 31, 1939 shown for comparative purposes] 


INCOME 
TWELVE MONTHS ENDED 
DECEMBER 31 
1940 1939 
OPERATING? RE ViBIN UES so ree eee $15,774,795.53 $14,033,559.74 
OPERATING REVENUE DEDUCTIONS: 
Operating expenses, excluding direcitaxes 220. se » 6,175,971.47 tb Gli Steates 
Direct taxes +o -2.5 he re rs Soe ey ee eee Cee eee 1,856,138.23 1, 350:61243 
Property retirement reserve appropriations —.......000.000 1 800,000.00 1,400,000.00 
Total operating revenue deductions ........................ 6 9,832,109.70 § 8,921,748.58 
NET*OPERATING RE Vis NUE Sse eee eee eee ee ee 6 5,942,685.83 § 5,111,811.16 
RENT: FROM, LEASE OPI PEANT iets cee eee oe: 2,650.50 2,690.50 
OPERATING SIINCO Mi iret See ee an Ree arate ene eee ® 5,945,336.33 $ 5,114,461.66 
OTHER, INCOME: We 5.55 ave leer Se one eter oy eer ee ok ene eee 436,875.50 457,509.14 
GROSS INCOMES spte 5 Slee Be, oy ae re ee $ 6,382,211.83 3° Sovdsaanee 
INTEREST ON: MORTGAGE BONDS 22) ee SEG Ne, $ 2,600,000.00 $ 2,600,000.00 
INTEREST CON SDEBENG URED go. 3c ese se ee eee, eee eee ee 1 320,000.00 1,320,000.00 
OTHER INPEREST:ANDSDEDUCTIONS say eon eae eee 216,601.97 223,201,316 
Nfs) ie | grt mene pee ereneNanen ee manent cnt cute Fay. ed hy 5 4,136,601.97 §$ 4,143,261.78 
LESS. INTEREST CHARGED TOsCONSTRUCTION ==. eae ee 40, 339:12 


iebeatiet on ioe eee ® 4,096,266.85 §$ 4,143,261.78 


NETINCOME 3) 222502 = ben Pte 2 Belek cae ie ees eee eee eee b 2,285,944.98 §$ 1,428,709.02 


NOTE: No provision has been made for Federal excess profits tax since no excess profits are indicated. 


SUMMARY OF EARNED SURPLUS 


EARNED-SURPLUS, JANUARY 0940) 5 2s eee ee eee $6,221 ,899.96 
ADD NET INCOME FORSTHE TWEEVE/ MONTHS ENDED DECEMBER 3)) [920 2,285 ,944.98 
TOtGh | Sts i eo aren (ee a $8 507,844.94 
DEDUCH: 
Dividends on $7 preferred stock [$8.75 per’share] ...2...).2...c ee $1,366,260.00 
Dividends on $6 preferred stock [$7.50 per share] -............2..2ecesceeeeeeeeese 75,000.00 
Teter) 2a Recta ee 1,441,260.00 
EARNED: SURPLUS, DEGEMBER 31 VO4 0 eras 6 ote ele aie ean ae $7 ,066,584.94 


NOTE: The above statement is subject to consideration in conjunction with the accompanying consolidated 
statements, which reflect consolidated earned surplus in the amount of $5,917,682.10 after taking into ac- 
count net loss of subsidiaries. 
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FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES 


Statement of Consolidated Income and Earned Surplus forthe Twelve Months Ended December 31,1940 


[Statement of income for the twelve months ended December 31, 1939 shown for comparative purposes] 


CONSOLIDATED INCOME 
TWELVE MONTHS ENDED 
DECEMBER 31 


1940 1939 
1ST RIS (AE ol Bo SSR al NS ae Roepe A acne to ek OS ERE ee re ee 17,338,563.73 $15,385,250.89 
OPERATING REVENUE DEDUCTIONS: 

Operating expenses, excluding direct taxes .22..20..sc cee 6 6,816,673.08 $ 6,816,657.55 
TE TELCT Maree re ep es ee Ra aiae 8 PCN ee a eee ZOaT Ay 37 1,504,608.72 
Property retirement reserve appropriations 20.22.22... cece eee eee OOD OL0I15 |S Reyee 10S 8) 
Total operating revenue deductions ......00...0...000....... 10,783,154.60 $ 9,814,796.60 
ee esr Ge REVENUE hati ce ee eat, 90040913 | th 30/0 45429 
bemier OK LEASE OF PLANT [net] W...... Rhee Ta Ee URIS Oe ae 13,283.42 *10,478.08 
eR INC OME ee ee te ol Pa oe Le, te Ne ee pulmedZa2ow b b50,080,932.37 
Sear SC) eeeeerees Been Pie ete Se Nl Ot) oy a ids ce 37,141.61 72,786.37 
Mee NCS CVE Ree) Nek OT I Ah ees oe ) 6,579,267.32 $ 5,653,718.74 
Meet ON MORTGAGE BONDS? :..2342.56 ee eee ees $ 2,600,000.00 $ 2,600,000.00 
PR EP NC DEN tO ot nie te on ed ee Se ete es 1 320,000.00 1,320,000.00 
Pia ere Nene ieANL DEDUCTIONS 2082 in 82s a ee 217,240.29 223,995.03 
Rete eeeer ne tok Cie PN. oso eee eee SS a! $ 4,137,240.29 $ 4,143,995.03 

Peo Netto ise nARGED [TO CONSTRUCTION 222 3 2.8 sn... 40,335.12 
Net interest and other deductions .............. wae $ 4,096,905.17 $ 4,143,995.03 
NET INCOME. ...-. 2 RPRCELAT SOT APO oe EAE TAN ee Ah ee a © 2,482,362.15 $ 1,509,723.7]1 


*Gredit. 


NOTE: No provision has been made for Federal excess profits tax since no excess profits are indicated. 


SUMMARY OF CONSOLIDATED EARNED SURPLUS 


Sa Oma be PARNED SURPLUS; JANUARY ly 1940 2 6, $9,017,095.14 
ADD NET INCOME FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1940 .............. 2,482,362.15 
Ys) il Aehes Ae) OE ae ee ee ae $7 499,457.29 
DEDUCT: 
Adjustment of municipal accounts in excess of reserves provided—subsidiaries $ $4,418.43 
Loss in connection with sale and abandonment of railway property—Subsidiary .... 86,096.76 
Dividends on $7 preferred stock [$8.75 per share] $1 ,366,260.00 
Dividends on $6 preferred stock [$7.50 per share] 75,000.00 1 441,260.00 
hoitedh sale! REN Soe ie el ee $1,581,775.19 
i ee ee DaeARNED  GURPLUGRDECEMBER SL, 1940; 08 te i $9,917,682.10 
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SERVICE AND PROPERTY 


Florida Power & Light Company supplies electric power and light in 307 communities located 
along the eastern and western coasts of Florida and in the northern, central, and southern sections of 
the State. The communities served with electric service include 96 with a population of less than 100, 
indicating the extent of the Company’s service in rural areas. Gas service is also supplied in 4 com- 


munities. 


The Company also owns the Consumers Water Company, which distributes water in Coral 
Gables, Perry and Stuart, and supplies water at wholesale to Madison and Monticello. At December 
31, 1940, Consumers Water Company operated 125 miles of water mains, a gain of 6 miles during the 
year, and supplied water service to 5,021 customers, an increase of 654 customers over December 31, 


1939. 


In April, 1941, your Company sold its interests in The Miami Beach Railway Company and 
Miami Water Company. 


The total number of customers served by the Company and certain physical equipment as of 
December 31, 1940, together with the electric output and the gas sendout for the twelve months ended 
on that date, compared with the previous year follow: 


1940 1939 

Number of customers served: 

“chug, Gy Sel GS fe MGs Bang (eg ble | ah Gale aan CONRAN Os. OL =: | te ee ev NOt pe ge eee Peon Di 141,809 

COLD, GE ue O SS £ oe eee eR oO coe Re Na CP ace A meee, ose ae 20,214 19,788 

iio Aen EOS UST a NSS ie tee Rg. SPRY tn, Sp a Soa ioe) Lee 

Kilowatts generating station capacity installed [80% power factor] -..........0... 163,993 139,028 
Kilowatt-hours generating station output [including power purchased] 

tm CeCRIIO MTS ee Coot a. kt we Ye ee ns Se Ae ey Se eee 483,667,000 418,945,000 
Miles of electric lines [all voltages] irrespective of the number of 

EASES ACTOTT ale Te PAL SEE ne, as Sees Re EO Re ee ee MO sD 2 0 Cen ee ane epee: 2,059 
Gas works capacity [thousand cubic feet] per day 0... 4th. So 9,630 9,630 
Permmoicercapacty (thousand: cubic leet |i. 224... See I ee 4,808 4,808 
Gas sendout [thousand cubic feet] for twelve months 220.0222... 678,122 991,469 
mesemo RCI S ICUS a8 are ee eS ee RL Tie an ee eee Sr 204 249 
IeempiemieComOcity.s [LOns || Der OGY ...6..08 5. tes oe eee er ele <Oe 1,660[a] iso 


[a] Leased to The City Ice & Fuel Company, a non-associated company, as of June 1, 1940. 


Page 23 


AGRICULTURAL AND 


1—Turpentine production 
2—Orange picking 

3—Digging potatoes 
4—Thoroughbred cattle 
5—America’s largest sugar mill 
6—Florida tomatoes 
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INDUSTRIAL OPPORTUNITIES IN FLORIDA 


7—Picking beans 

8—Truck farm cultivation 
9—Dairy herds 
10—Florida canned vegetables 
11—Mattress manufactory 
12—Harvesting celery 


13—Florida tobacco 
14—Papaya grove 
15—Shipping vegetables 
16—Cultivating sugar cane 
17—Narcissus in bloom 
18—Shrimp fishirtg fleet 


TINY WHOLE 


Fu 


@® INDEX TO PHOTOGRAPHIC 
ILLUSTRATIONS ON BACK COVER 


WHAT TO DO IN FLORIDA 


1. Deer, wild turkey, quail, dove, duck, woodcock, and other game make hunting in 
Florida an important and exciting sport. 


2. Ocean, gulf, bays, lakes, rivers and canals offer endless enchantment to the sailing or 
motor boat enthusiast. 


3. From Miami, Palm Beach, Daytona Beach and St. Augustine on the east coast to Sara- 
sota, Bradenton, Ft. Myers and Punta Gorda on the west, tropic waters are an invitation 
to relaxation. 


4. Golf-of course. There are more than 150 major courses in Florida. 


5. Florida, the nation’s solarium, offers miles of white beaches and friendly surf. 


6. Deep-sea fishing is spectacular and exciting sport, but it is not the only type of angling 
Florida provides. Here are salt and fresh-water fishing, surf casting, fly fishing, “bottom 
fishing,’ bow-and-arrow fishing—all the old forms of angling and many modern innovations. 


7. Tennis is one of Florida’s favorite sports. Thousands of courts, public and private, are 
located in nearly all its cities and towns. Many racquet champions have been developed 
here. 


8. Elder generations, as well as the youngsters, have their recreational facilities. Bowling- 
on-the-green is a favorite pastime, rivaling trap shooting, croquet and horseshoe pitching. 


9. Thar she dances! A sailfish performs on her tail, preliminary to an hour-and-a-half 
battle of wits and brawn. 


10. Horse lovers need not confine their enthusiasms to Florida’s race tracks. There. are 
hundreds of miles of beautiful bridle routes and many-gaited thoroughbreds to explore 
them. 


11. The graceful indolence of coconut palms suggests the relaxed mood of Americans on 
a holiday when they come within the spell of their country’s only tropics. 


FLORIDA POW 


ER & LIGHT COMPAM 


1940 ANNUAL REPORT 


FLORIDA 


E ARE NOW IN THIS WAR 
——we are all in it—all the way. 


Every single man, woman and child is a 


partner in the most tremendous undertaking 


of our American history. 
We must share together the bad news and the 
good news, the defeats and the victories—the 


changing fortunes of war. 


President Roosevelt’s address to the 
Nation, Dec. 9, 1941 


SEX ENS YEARS ORS CONTINUOUS 
ENDEAVOR HAVE RESULTED IN THE 


HIGH STANDARD OF OUR PRESENT 


SUNSHINE SERVICE. 


F 0 R E W 0 Roe 


OF THE PRESIDENT OF THE COMPANY 


“Peace on Earth, Good Will toward 
Men” is but an empty phrase until we 
finish the great task in when we are 
now engaged. 

With high courage, with unyielding 
energy, we will strive unstintingly so 


that together we shall see it through. 
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FLORIDA POWER 
TI47 


ANNUAL 


THE LIBRARY OF THE 


FEB3 1945 


UNIVERSITY OF ILLINOIS 


* * * x * * * * * * * 


TO OUR STOCKHOLDERS 
AND EMPLOYEES «= * * * 


1 Q A 1 has been a year of constant change. Although our country 

was gradually increasing its war effort throughout the 
year, it was not until December 7th (the attack on Pearl Harbor) 
that a united nation was really at war. This also marked the beginning 
of new sacrifices and a most rigid economy for all of us, which every 
patriotic citizen willingly accepts in order that we may win the war. 


The war brought new demands 
upon our Company and its per- 
sonnel with considerable addi- 
tional expenses. We had already 


taken steps to prevent sabotage, 
such as installing additional 
lighting around power plants 
and substations, building addi- 


& LIGHT), COMPANY 


Florida Power & Light 
Company is cooperating 
with local, State, and 
National Defense activities 
and pledges every possible 
measure of support to our 


National Government. 


* * * * * 


tional fences, placing more 
guards around our important 
property, installing additional 
fire fighting equipment, and pro- 
viding a complete system of 
identification cards for employes. 


What We Are Doing 
On War Work 


Training of employes in safe- 
ty work was intensified after 
December 7th. Such training, 
which has always been an im- 
portant part of the program of 
public utilities, finds the Com- 
pany’s personnel already large- 
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ly equipped to meet war emer- 
gencies. 

Employes in the Engineering, 
Accounting, and other depart- 
ments of the Company are co- 
operating with the State and 
County Defense Councils. In 
addition to their usual duties, 
some employes are serving as 
night operators in Air Raid of- 
fices, others as Air Raid Ward- 
ens, Fire Wardens, members of 
Tire Rationing and other boards, 
Alarm System committees, Dis- 
aster Relief committees, and 
Defense Bond sales committees. 
Some are serving as instructors 
in first aid, fire fighting, and gas 
protection. Some are on Selec- 
tive Service Boards and State 
and County Defense Councils. 


Our Company is cooperating 
to the fullest extent with all 
Government agencies, generous- 
ly providing space and booths in 
its offices, installing window dis- 
plays, and promoting the sale 
of Defense Saving Stamps and 
Bonds. Our Advertising De- 
partment is devoting time and 
talent to the preparation of dis- 
plays, designs, and literature. 
Publicity assistance has _ been 
given to many home defense 
activities. 


What Effect Will the War 
Have on our Business? 


We are now faced with many 
new operating problems, such as 
increased expenses and_ higher 
taxes, loss in revenue, effects of 
blackouts, and our inability to 
make extensions because of Gov- 
ernment restrictions designed to 
save material for the war effort. 
Curtailment of our electric ser- 
vice is a possibility, if fuel oil is 
rationed. We are not able to 
estimate the cost of all of this 
in dollars and cents, but we do 
know that it calls for strict econ- 
omy in the use of man power, 
equipment, and materials. Truly, 
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the only certainty is uncertainty 
in these serious days. 


Under war conditions, the cur- 
tailment of civilian uses of cer- 
tain strategic materials was in- 
evitable in view of the terrific 
increase in requirements for war 
purposes. We are wholehearted- 
ly cooperating with the Govern- 
ment’s conservation program, re- 
claiming used and usable mater- 
ials, restricting our construction 
and maintenance program to an 
absolute minimum, and assisting 
our customers to make the most 
effective use of their present 
equipment. 


War Industries 


Due to the war, Federal Gov- 
ernment restrictions forbid the 
building of large war industries 
on or near the coast. However, 
a number of our smaller indus- 
tries are now working on war 
contracts. The tourist season 
showed decreases as was to be 
expected. Our Government is 
using hotels and apartments in 
Miami Beach in setting up a 
large Army officer training school. 


Florida’s matchless climate 
makes this an ideal location for 
these Army training schools, as 
today both industrialists and 
workers charged with the tre- 
mendous task of producing sup- 
plies and armaments for a na- 
tion at war, are finding renewed 
strength and energy in our sun- 
shine during short vacations. 


Pooling Power For War 


Considerable study has been 
given to the interconnection with 
nearby electric utilities. At the 
Government’s request, intercon- 
nections with other utilities in 
the State were made, and we 
were able to contribute to the 
Southeastern Power Pool. En- 
gineering studies have also been 
made in regard to possible inter- 


connections with municipal pow- 


er plants and with smaller 
isolated plants throughout our 
territory, so that we shall be 
prepared for any wartime emer- 
gency. By means of such inter- 
connections, it would be possible 
to maintain service in case of 
actual property destruction by 
the enemy. 


Construction 


A 30,000 kilowatt steam gener- 
ating unit was added to our Miami 
Beach plant and was put in op- 
eration during the first part of 
1942. This is the second generat- 
ing unit of this size to be in- 
stalled in two years. These 
installations are in line with the 
Company’s policy of keeping 
ahead of demands. 

Improved transmission opera- 
tion has resulted from the mod- 
ernization of switching and re- 
laying equipment, which work 
was started during 1940. Other 
improvements to substations and 
distribution systems were ac- 
complished during the first par 
of 1941. 


a \ 


338 3s 


miles ~\ \ 


338 miles of new lines added in 
1941, equivalent to the distance from 
Cincinnati, O. to St. Louis, Mo. 


A total of 338 miles of electric 
transmission and _ distribution 
lines was constructed principally 
during the first ten months of the 


b. ALLEN 


LOE yy deel 

year ‘to provide service to new 
customers and to meet increased 
demands in both the urban and 
rural territory served by the 
Company. Most of this addition 
was in distribution lines, scat- 
tered throughout the system. 


When the Government began 
urging the restricted use of crit- 
ical materia!s, we cooperated by 
curtailing our construction pro- 
gram, except for extensions and 
additions contributing to and 
not hindering the war effort. 


Sale of Subsidiaries 


During 1941 the Company paid 
all the accumulated back divi- 


* dends on the $7 and $6 Preferred 


Stock, including arrearages paid 
January 2, and April 1, 1941. 
This amounted to $5,535,304.80 
for the $7 and $303,600 for the 
$6 Preferred Stock, or a total of 
$5,838,904.80. This payment was 
made possible by cash derived 
from the sale of the Miami 
Water Company and The Miami 
Beach Railway Company. 

All subsidiaries of Florida 
Power & Light Company have 
been disposed of except that part 
of the Consumers Water Com- 
pany operating in Coral Gables. 


Refinancing 


The Company’s _ refinancing 
plan is still under consideration 
by the Securities and Exchange 
Commission. An order in_pro- 
ceedings instituted in July, 1941, 
by the Securities and Exchange 
Commission states that the Com- 
mission would inquire into mat- 
ters affecting the balance sheet 
accounts of the Company, in- 
volving the question of a restate- 
ment of the Company’s plant 
and investment, surplus, capital, 
and other accounts; possible 
prohibition of payment of the 
principal amount of the Com- 
pany’s 6% Debentures and in- 
terest thereon and dividends on 
its $6 Preferred, $7 Second Pre- 


ferred, and Common _ Stocks; 
possible redistribution of voting 
power and other matters. 


These proceedings were con- 
solidated with other proceedings 
initiated by the Company under 
which it is proposed that the 
Company redeem its outstanding 
First Mortgage Bonds at 102 
and the 142,667 shares of $7 
Preferred Stock held by the pub- 
lic at $110 per share, issue new 
bonds, debentures, and preferred 
stock, and in connection with 
this refinancing, acquire (with- 
out cost) from American Power 
& Light Company the Company’s 


outstanding 6% Debentures and 
Preferred Stocks not held by the 
public and the outstanding se- 
curities of Utilities Land Com- 
pany, a wholly-owned subsid- 
iary of American Power & Light 
Company. Even if approved by 
the Commission, we do not know 
how war conditions would affect 
our ability to carry out the pro- 
posed refinancing at this time. 


Selling Enlists For War 


Over a period of years our 
Company has been endeavoring 
to get dealers and jobbers to 
take over the entire electrical 


MORE THAN $2,500,000 IN TAXES 
Taxes charged to Florida Power & Light Company 
operating expenses in 1941 amounted to $2,619,501, repre- 

senting an increase of $763,363, or 41%, over 1940. 


The total taxes represented an average of more than 
$15 per customer, or over $1,430 for every regular em- 
ploye of the Company at the end of 1941. 
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merchandise business in our ter- 
ritory. This was finally accom- 
plished during 1941. The dealers 
and jobbers in our territory have 
demonstrated that they could 
effectively handle this business, 
and it is now no longer neces- 
sary for our Company to pioneer 
in electrical merchandising. 


By the end of 1941 we had 
closed out all merchandise oper- 
ations. Even the repair work is 
being taken care of through lo- 
cal repair shops. Toward the last 
of the year our sales activities 
were curtailed due to Govern- 
ment enforcement of priorities. 
We are now conducting a cus- 
tomer service program, in which 
our men inspect customer ap- 
pliances, aiding customers to 
make greater savings by keeping 
their present appliances in re- 
pair, and helping them get more 
service from their equipment. 
The above program also_in- 
cludes other Company assistance 
to dealers and jobbers. 


Our sales personnel is also 
assisting local machine shops 
and small factories to obtain 
defense orders. In this way we 
are helping both National Gov- 
ernment and local industry to 
get together. There are approxi- 
mately 500 of our customers 
who could produce war mater- 
ials. There are some fifteen lo- 
cal concerns now working on 
defense orders in our territory, 
making a definite contribution 
to our war effort. 


Employes 

Eighty-three of our employes 
joined up with Uncle Sam dur- 
ing the year, either voluntarily 
or through Selective Service. 
We believe, especially in these 
days of wartime effort, that 
morale and business go hand in 
hand and that recreational pro- 
grams help in morale building, 
and so the Company is sponsor- 
ing employe activities to that 
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end. Additions to office facilities 
were made and general working 
conditions for employes im- 
proved during the year. 

Our employes are aiding in 
the National Defense program, 
serving in different capacities 
according to their special train- 
ing. A special contest, in which 
many employes took part, was 
held for suggestions relative to 
the saving or conserving of ma- 
terials in the interest of Nation- 
al Defense. This was handled 
through the Suggestion Com- 
mittee. 


Our Company continued its 
Safety Program during 1941 
with even better results than in 
previous years. Accidents to em- 
ployes were reduced both in se- 
verity and frequency. Suitable 
awards for safe operation of 
automotive equipment were pre- 
sented to a large number of em- 
ployes. This contributed mater- 
ially in helping our Company 
win the National Safety Coun- 
cil’s third place award for safe 
operation of passenger cars. 


The hospitalization and sur- 
gical insurance plan for em- 


Y 
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ployes gave benefits to 221 in- 
dividuals, providing financial 
assistance when unexpected ill- 
nesses made unusual demands on 
their resources. 


In view of the present na- 
tional emergency, our Company 
has increased its educational 
work among its employes and is 
providing first aid instruction to 
all employes and their immed- 
iate families who wish to avail 
themselves of the opportunity. 

Employes entering Military 
Service are assured that the 
Company will make every effort 
to reemploy them in their old 
jobs or offer them one equally as 
good, provided, of course, that 
circumstances have not changed 
so as to make it impossible and 
unreasonable to do so. 


Employe records are being 
made more complete to facili- 
tate promotion from the rank 
and file when opportunities for 
advancement present themselves. 


Revised wage schedules and 
equalizing wages for the same 
work done, increased our ex- 
penses but resulted in improved 
employe relations. 


Through the payroll allotment plan, the employes of Florida Power & Light 
Company subscribed 100% to the purchase of U. S. War Savings Bonds. 


General 


Proceedings instituted in 1940 
by the Securities and Exchange 
Commission under the Public 
Utility Holding Company Act of 
1935 against Electric Bond and 
Share Company and certain of 
its subsidiary companies, in- 
cluding American Power & Light 
Company, are still pending. 
Your Company is a subsidiary 
of a “Registered Holding Com- 
pany” under that Act, as Amer- 
ican Power & Light Company 
holds all of the outstanding 
Common Stock of your Company. 

A public utility company is 
one of the most important citi- 


zens of any community. It pays 
taxes of all kinds to Federal, 
State, and local governments; 
puts money into the hands of all 
kinds of business through its 
payroll and material purchases; 
takes part in all civic move- 
ments and donates to worthy 
causes. Most important is its 
contribution to the war effort as 
an essential industry providing 
light and power, the vital force 
which keeps all wheels turning, 
and without which production 
would indeed be handicapped. 

Mutual understanding be- 


tween our stockholders, em- 
ployes, management, and cus- 


tomers is more important now 
than ever before. With many 
unpredictable difficulties ahead 
of us, all will be required to 
make sacrifices, exercise maxi- 
mum economy, and cooperate 
with each other. We must do 
everything within our power to 
help win this war. 


Respectfully submitted, 
By Order of the 
Board of Directors, 


McGrecor SMITH, 
President 


June 10, 1942 
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1941 OPERATIONS OF THE COMPANY 


[Not Including Subsidiaries] 
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Operating revenues increased $1,474,612, or 9%, reflecting an 
increase of 13% in electric and a decrease of 3% in gas revenues. 
There were no operating revenues from ice operations in 1941 due 
to leasing of our ice properties on June 1, 1940. 


Operating expenses excluding taxes were $440,545 above 1940. 
Operating taxes increased $763,363, or 41%, to $2,619, 500aa 


new all-time high. 


Provision for property retirement reserve was up $100,000 for 
the year. 


Average cost of residential electric service remained at approxi- 
mately 3-4/5 cents per kilowatt-hour. 


Average annual use of electricity by household customers rose 
1% over 1940 to a total of 1391 kilowatt-hours. 


Electric customers increased 11,867, or 8%, to a total of 166,974 
at the end of the year, and gas customers increased 990, or 5%, to 


A total O17 e204. 
Company added 338 miles of electric lines during the year. 


Construction of a 30,000 kilowatt unit at Miami Beach power 
plant has been completed and the unit was placed in operation 


eatlyain 942; 


CHANGE FROM 1940 


QUANTITY SOLD | § RECEIVED 


FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF 


Operating Revenues, Operating Expenses, and Gross Income 


Increase 
OPERATING REVENUES 1941 1940 Per Cent 
Vin Foye Bt, eo Nc Pe ne a ee $16,307,798 $14,289,351 14 
GSES 5 ty OE Re OI SIE SY ee ee a md En ra 430,772 100* 
GETS)” 5 slot Od 2 iar ia ar ed 08 Sn I et he YS 915,643 945,880 a 
Wile een Pears ee ere) Be Eat Ss bal 433,760 901,263 52* 
BE SOLA RLOU ope eee ees ct ce ces a Sacked hanno 245,010 771,298 68* 
simian MOPeraliniVele venues: 2. eee tec $17,902,211 $17,338,564 3 
OPERATING REVENUE DEDUCTIONS 
PERTAIN 3 eu 0 ae oo ee ee $ 2,795,958 $ 2,883,030 3% 
eC tae PAX CS ree eek here os st Se LU a Sen 2 Su 2,057,471 32 
Fite Deere Gt le res cee tony a ee ot 2,029,105 1,838,397 10 
tereviaterialmrnr:. omer Oe eee. ees eee 694,894 900,418 Zon 
Misithanicess LN PUrlescands Dama vest escces ae cea 150,444 207,793 28* 
iierRODerating expenses 1 cee eee eres ERS A 987,036 Ly, 
Property Retirement Reserve Appropriations —...... 1,954,641 1,909,010 2 
Total Operating Revenue Deductions .................... .. $11,501,416 $10,783,155 7 
NETAOPERA TINGSREVENUES ee eee, $ 6,400,795 $ 6,555,409 2% 
OTHERSINGOMESsINET ker ioc) 5 eo ee ee 32,818 23,858 38 
ROSSEINGO ME res eae eee ek ee eae $ 6,433,613 $ 6,579,267 2% 


* Denotes Decrease 


Ice properties were leased as of June 1, 1940; consequently, no operating revenues are shown for 1941. 


Water and transportation show large decreases due to the sale of certain water and transportation properties 
during the year. 


Payroll charged to operations decreased $87,072 due principally to leasing of ice plants, the discontinuance 
of transportation service, and the sale of the water properties. 


The increase of $190,708 in the cost of fuel is due to increase in energy requirements as well as to increase 
in the price of fuel. 


Page 9 


FLORIDA POWER & LIGHT COMPANY 
INTERCONNECTED SYSTEM 
15 MINUTE GROSS GENERATION PEAKS BY MONTHS 
1934 — 1941 


Excludes interchange of power with neighboring utilities since July 1941 


KILOWATTS 
IN THOUSANDS 


G STATION GROSS CAPABILITY 


Generating Machinery 
Not In Use 


Generoting Machinery 
In Use 


i937 2. 1938 25. -1939hee 


In spite of the fact that normally two years are required to plan, order, and install 
modern generating equipment, the Company, through its efficient planning system, 
has been able to provide ample generating capacity for abnormal load growths 


as brought about by war conditions. 
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A 30,000 kilowatt steam-driven electric generating unit was installed by the Company in 1940. 


MACHINES THAT MAKE ELECTRICITY 


40,000 HORSEPOWER Operated 24 hours a day for a full year, one 
on these units would produce enough elec- 
tricity to supply the amount used by all of 
our household customers for a year and a 


WNeeE ACH UN IT half, based on the amount used in 1941. 


SERVICE AND PROPERTY 
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Florida Power & Light Company supplies electric power and light in 321 
communities located along the eastern and western coasts of Florida and in the 
northern, central, and southern sections of the State. The communities served 
with electric service include 103 with a population of less than 100, indicating the 
extent of the Company’s service in rural areas. Gas service is also supplied in 4 


communities. 


The total number of customers served by the Company and certain physical 
equipment as of December 31, 1941, together with the electric output and the 
gas sendout for the twelve months ended on that date, compared with the previous 


year follow: 


1941 1940 
Number of customers served: ae iS aa 
with electric power and light 166,974 155,107 
with manufactured gas 21,204 20,214 
Total customers 188,178 175,320 
Kilowatts generating station capacity installed 
(80% power factor) 163,593 163,593 
Kilowatt-hours generating station output (including 
power purchased) for twelve months 548,897,000 483,667,000 
Miles of electric lines (all voltages) irrespective 
of the number of circuits carried 5 dll Ore: 
Gas works capacity (thousand cubic feet) per day 9,630 9,630 
Gas holder capacity (thousand cubic feet) 4,808 4,808 
Gas sendout (thousand cubic feet) for twelve months 674,536 678,122 
Miles of gas mains 262 254 
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HASKINS & SELLS 


CERTIFIED PUBLIC ACCOUNTANTS RESIDENT PARTNER 
(NEW YORK] R.L.REAMY BARNETT NATIONAL BANK BUILDING 


MANAGER 
JACKSONVILLE 


ACCOUNTANTS’ CERTIFICATE 


Florida Power & Light Company: 


We have examined the balance sheet of Florida Power & Light Company and the 
consolidated balance sheet of Florida Power & Light Company and subsidiary company as 
of December 31, 1941 and the related statements of income and earned surplus for the twelve 
months ended that date, have reviewed the accounting procedures of the companies, and 
have examined their accounting records and other evidence in support of such financial state- 
ments. Our examination was made in accordance with generally accepted auditing standards 
applicable in the circumstances and included all auditing procedures we considered neces- 
sary, which procedures were applied by tests to the extent we deemed appropriate in view 
of the systems of internal control. We have previously made similar examinations for the 
years 1932 to 1940, inclusive. 


In our opinion, subject to the adequacy of the companies’ property retirement reserve 
appropriations, as to which we are not in a position to express an opinion, the accompany- 
ing balance sheets and statements of income and earned surplus, with the notes to financial 
statements, fairly present the financial condition of the companies at December 31, 1941 and 
the results of their operations for the twelve months ended that date, in conformity with 
generally accepted accounting principles and practices applied on a basis consistent with 
that of the preceding year. 


HASKINS & SELLS 


Jacksonville, Florida, 
March 9, 1942 
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FLORIDA POWER 


(INCORPORA 
ASSETS 
PLANT, PROPERTY, AND EQUIPMENT [including intangibles] AND 
INVESTMENT IN SUBSIDIARY — Ledger value 2.2.9 54 2 $130,118,917.80 
INVESTMENT AND FUND ACCOUNTS: 
Miscellaneous securities [ledger value] _--- S$ 4,191.94 
Non-current receivables*2-2 33 5 2 26,924.69 
Specicl tind. 25 a i a a ar ete ate eee 4,989.06 
Total investment and-fund: accounts:2 1 2 ee 36,105.69 
CURRENT AND ACCRUED ASSETS: 
Cash-in’ banks'-— On demand) 2022 te 3 ee $1,525,347.50 
Special deposits: 
Interest + 3.5 back Sear Bee of ae ee ae ee eee es 1,333,145.00 
Customers «refunds = <..-32 ae ee ee eee eee 110,300.12 
Other, 5 -2.5¢. $s /ec Neale 32: AEs eek Bee gee en we gee oe eee 1,258.56 
Working, frig is ieee ch me) Dk 47,325.00 
Temporary. Cash7invesiments ee ee 284,783.61 
Notes ‘receivable 2212.4) es ee eee 8,579.06 
Accounts receivable: 
Customersiand miscellaneous 224. es ee ee 1,938,635.63 
mubsidion ys... eee ee ee ee ee 86,741.77 
Materialsvand -supp lies jpi.2 a tse ye ee ee 1,426,321.32 
Prepayments: | c0 ce ie pee aA oh eee ees ee ee ee 72,691.91 
Other current'andsaccrued: dssets oe a eee ee ee 98,636.15 
Total-current and. accrued assets <9 =e i ee 6,493,765.63 
DEFERRED DEBITS: 
Unamortized debt discount and expense $2,366,186.95 
Retirementwork in progress 3 es eee 999,021.21 
Other «soho ies 2S peed eh Piste ae an a ds ae ee, ee ee ee 44,959.89 
Total. deferred. debits 32. tee Sig ee 3,010,168.05 
REACQUIRED CAPITAL STOCK [3,856 shares $7 preferred] 377,696.82 
The accompanying Notes to Financial Statements should be considered 
in conjunction with the above statement. 
TOTAL _5140,036,653.99 
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IGHT COMPANY 


FLORIDA) 
HEET, 


1, 1941 


LIABILITIES 
CAPITAL STOCK [no par value]: 


$7 preferred, cumulative [entitled upon liquidation to $100 a share]; pari passu with $6 pre-\ 
ferred; authorized, 500,000 shares; issued [including 12 shares issuable in exchange for 


Preiericdsstock ofmmerged company,],9160,000) shares see ee 
$6 preferred, cumulative [entitled upon liquidation to $100 a share]; pari passu with $7 pre-' 
ferred; authorized, 500,000 shares; outstanding, 10,000 shares 
$7 second preferred, cumulative [entitled upon liquidation to $100 a share]; authorized, 
MOD OUURshares;moutstanding,: 20) O00 Ossi cre see eee eter eee 
Common; authorized, 5,000,000 shares; outstanding, 2,500,000 shares —- 
LONG-TERM DEBT: 
First mortgage gold bonds, 5% series due 1954. $52,000,000.00 
Six per cent. gold debentures, series A, due 1951 22,000,000.00 
BYTES CEM COU S wpe ete et Fat ke An a Ae Bate od eh edd oe 500.00 
Otc MONG -tornd< Ce Dit tena eae, ee eee coe ee ee 


CURRENT AND ACCRUED LIABILITIES: 
Accounts payable: 


ESOC ieCeeoll DONICS aia 2) =e te te ee re ee ee _$ 43,476.78 
COVERS 5 Se Se caer a a Rae ene eae ee DP TWP AVERSS: 
Customers’ refunds [cash in special deposits] 70,980.34 
IO OTC SPOCCIIL GC pamieiees tae. Sit, 6 el ates ey eo 288,231.00 
Matured interest [cash in special deposits] 33,145.00 
Re BIOLIe) SMe Ce DOS isi mre cesses ae ae 2,228,296.07 
PCR SmCLCCT UCC tae wee Aree eM 0) rg era ee en Ree EA Pee es 1,599,858.80 
Interest accrued [including $1,300,000.00 for which cash is in 
BeciCMmOGDOSIIS |S Ma -tskee 2 Ale te ee ya 1,340,167.12 
@therenurrent and-.accruedtlicbilitics: 2. ts 36,758.53 
dolalcurentand accrued Mabilities see. =. eee es 
DEFERRED CREDITS: 
Customers sadvances, for constuction 2 2 2 eee es $ 108,088.64 
OUNCE oA t Pe oul EL SE ae eae ata Deak he eo eh arr aeRO Da eer 60,122.50 
Lotcledeterr ed: Credits ve secnten Gates oe Si ee eee eee 
RESERVES: 
PT ODGT Vm TOUT CINON. Lh wes ere ee ae ee ee 5 6,866,046.88 
Pee Ole LOL sCCCOUN IS smue sme ames fo er ee ee Se ee 120,924.75 
i eeritonvancc |UStit OT tees ak keke oe ees Be ee 80,346.96 
ITVSEUTT C11) CCE eee Ae a Oe set, ee A ee 842,575.62 
WEN USE! Co hele (ks (onan le (e (cl jaear taeanta Mamie Se tm SC 6 Aare Meneses vee 311,180.25 
ODE} can Oe S58 cel EIA SE eek er eh Ne cae sole Cerna eee nee tn ae 32,899.95 
TOIL? TeSErves p20. Aull Be cee Dt onc eee ee ea et 
CeNTRIBULTIONS ANeAID OR CONSTRUCTION jae 
SURPLUS: 
Saye Le Ee Rebhne etx, me cat ae A ae DER LS eae SOR Pe $ 821,778.27 
[sGeqeYsleb, nant LU Faas fe ee 1k Pees eae Ls ae ee aR eee 1,307,416.85 
OIC SSUrOlUs fees eset Pree es aca yee ee ee 
ANON VU) Fe ee Bees ee ee ES re A RE or? 


$48,954,308.00 


74,000,500.00 


6,418,631.20 


168,211.14 


8,253,974.41 
111,834.12 


2,129,195.12 


$140,036,653.99 
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FLORIDA POWER & LIGHT COMPANY 


Statement of Income and Earned Surplus for the Twelve Months Ended December 31, 1941 
[Statement of income for the twelve months ended December 31, 1940 shown for comparative purposes] 


INCOME 
TWELVE MONTHS ENDED 
DECEMBER 31 
1941 1940 
OPERATING REVENUES ) 22g so a ee eee $17,249,407.49 $15,774,795.53 
OPERATING REVENUE DEDUCTIONS: 
Operating expenses, excluding direct taxes ______________ $ 6,616,516.33 $ 6,175,971.47 
Direct taxes: 
Fed@rcls :. 21):G5 5 Pas eg os Bik ek, ee ee ee 1,681,567.00 967,732.41 
Others Bc EN 8 pee oleate Sea aie ieee eke ae ee ee 937,934.19 888,405.82 
Property retirement reserve appropriations _..__ 1,900,000.00 1,800,000.00 
Total operating revenue deductions $11,136,017.52 $ 9,832,109.70 
NET OPERATING RE V.EN UES tee ee ee $ 6,113,389.97 $ 5,942,685.83 
RENT; FROM, LEASE OF PLANT [netl 22-2 2 2 eee eee 2,332.50 2,650.50 
OPERATING JNCO MES 5, efi epee ee 8 ee ee $ 6,115,722.47 $ 5,945,336.33 
OTHER INCOME: 
Dividend revenue—from subsidiary sold in 194] — $ 460,000.00 = 
Interest revenue from subsidiaries sold in 194] 91,227.02 $ 364,144.86 
Miscelidneons:. net]! .5 3 Ae ee ee ee 95,900.03 72,730.64 
Tote! 255 es ee eee ee $ 607,127.05 $ 436,875.50 
GROSS “INCOME 5 ts ee os oe en ee $ 6,722,849.52 $$ 6,382,211.83 
INTERES T-ONSMOBIGAGECBON DS see ee $ 2,600,000.00 $ 2,600,000.00 
INTEREST SON’ DEBIIN GE Ui ee ee ee 1,320,000.00 1,320,000.00 
OTHER INTEREST AND DEDUC IONS 22) 2 ee eee 348,277.06 216,601.97 
Ol | cu es Oe eae ies et ee Or, i See S$ 4,268,277.06 $ 4,136,601.97 
LESS INTEREST CHARGED TO"CONSTRUGCTION 2.22) 44,205.51 40,335.12 
Net interest and other deductions $ 4,224,071.55 $ 4,096,266.85 
NET STING © WIE soos cape a $ 2,498,777.97 $ 2,285,944.98 
SUMMARY OF EARNED SURPLUS 
EARNED SURPLUS, JANUARY 2) 104 ee eee $ 7,066,584.94 
ADD: 
Net income for the twelve months ended December 31, 1941 2,498,777.97 
Transfers of unused amounts in reserves — rate refund liability, taxes, legal 
expenses,.and general! = 25.5%. SoS es es eee 1,265,278.06 
Adjustment. of.taxes —— prior “years pte 2 ee soa ae he eo 84,184.97 
Interest collected on bonds of subsidiary — prior years 29,333.34 
H Wo) (od emeeneelieerel Me eee ee meer) th We te $10,940,159.28 
DEDUCT: 
Adjustment of amortization of debt discount and expense — prior years % 1,968,750.00 
Loss on sale ofssecurities of subsidiaries Inetlis ==. ee ee 744,482.99 
Dividends on $7 preferred stock [$42.01 per share] _. $6,559,609.44 
Dividends on $6 preferred stock [$35.99 per share] _...-- 359,900.00 6,919,509.44 
Total® (24-0 21a) Ce eee ee ea $ 9,632,742.43 
EARNED SURPLUS, DECEMBER 31, 194] 252 


The accompanying Notes to Financial Statements should be 
considered in conjunction with the above statement. 
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FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES 


Statement of Consolidated Income and Earned Surplus for the Twelve Months Ended December 31, 1941 


[Statement of income for the twelve months ended December 31, 1940 shown for comparative purposes] 


CONSOLIDATED INCOME 


TWELVE MONTHS ENDED 
DECEMBER 31 


1941 1940 
Rr reanN Greil; VEN Una peered ee cae ee ee $17,902,210.52 $17,338,563.73 
OPERATING REVENUE DEDUCTIONS: 
Operating expenses, excluding direct taxes $ 6,828,195.11 $ 6,816,673.08 
Direct taxes: 
ESE TS re ns Re ee et oe 1,724,004.61 1,035,275.61 


COUP ESS oy Dior SSSA ES, Aa DD CME le ce OEE Ae na ER Sc ere 994,574.10 1,022,195.76 
Property, retirement reserve appropriations 3 1,954,641.42 1,909,010.15 


Total operating revenue deductions — $11,501,415.24 $10,783,154.60 
Ne rte ING NE VENUES <2 2 eee Aer ee $ 6,400,795.28 $ 6,555,409.13 
PEberOrReLEASELeORSPLANT: [net], s..5 ee ee 1,783.70 13,283.42 
Bea bea eet Gore NCC) IVA Es cae i eee ed $ 6,399,011.58 $ 6,542,125.71 
SADE Se em CIV eve (et |e oe Ne WY Se Wie teen 34,601.61 37,141.61 


Be GORING OM Pret eee Pn tea es. $ 6,433,613.19 $ 6,579,267.32 


INTEREST ON MORTGAGE BONDS ee ee ot eee $ 2,600,000.00 $ 2,600,000.00 
BN Eom NG EDEN L Uttins. eee eee eee ene ee 1,320,000.00 1,320,000.00 


SG HelN | Citta len NO SDEDUCTIONS ee ee. 349,230.69 217,240.29 

CL OLCL | amet 6 AES I Sd es % 4,269,230.69 $ 4,137,240.29 

Eos INTEREST CHARGED TO CONSTRUCTION __..__._.__. es 44,205.51 40,335.12 

Net interest and other deductions _.. $ 4,225,025.18 $ 4,096,905.17 

MEAT UML) ULES 2 WSR RS So eee a eee ee eee ee $ 2,208,588.01 $ 2,482,362.15 

SUMMARY OF CONSOLIDATED EARNED SURPLUS 
PONDOLIDA TED EARNED: SURPLUS, JANUARY?) 1941 22 $ 5,917,682.10 
ADD: 

Net income for the twelve months ended December 31, 1941 2,208,588.01 
Transfers of unused amounts in reserves — rate refund liability, taxes, legal 

BEDOTSCS OTST GIG. ge eA Rk, eee seer At US a Se a SF eat ey 1,331,418.97 


Net profit upon disposal of subsidiaries and adjustments in connection with 


abandonments and sales of property of subsidiaries — _.. 904,890.57 
PUES IGT COM KOS <I 1OLs Y OCIS wane oe Sag gee eer ie ie etnies ey we eer Bt 129,907.98 
TV Otc eee ee eee, $10,092,487.63 
DEDUCT: 

Adjustment of amortization of debt discount and expense — prior years $ 1,968,750.00 
ie DED Pu MOL sLOsLeServVellOl CODUNCEN CIOS mem tee a mune seen 13,029.82 

Dividends on $7 preferred stock [$42.01 per share] $6,559,609.44 
Dividends on $6 preferred stock [$35.99 per share] _.- 359,900.00 6,919,509.44 


ae 5 ee $ 8,901,289.26 
ee ee $ 1,191,198.37 


Total 


The accompanying Notes to Financial Statements should be 
considered in conjunction with the above statement. 
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FLORIDA POWER 


ASSETS 
PLANT, PROPERTY, AND EQUIPMENT [including intangibles] — 
Based; upon ledger-value 2522 eee 
INVESTMENT AND FUND ACCOUNTS: 
Miscellaneous securities [ledger value] — $ 4,191.94 
Non-current:recetvyablesic) 22) hare eae eater ae ee eee ee 26,924.69 
Special: funds este eee: See ee ee ee 4,989.06 
Total investment-and fund GCccounts= ee eee 
CURRENT AND ACCRUED ASSETS: 
Cashin banks:— On -demand' 2. 3.) ee ee $1,759,608.44 
Special deposits: 
Interest’ .22 2 2 eee os Sr AD ell eb ee ee ge > ee 1,333,145.00 
OGustomers’ retin ie sg ad ee a) ee eee 110,300.12 
Other) cS ai eee ete ee aie eee ee ae ee 1,208.06 
Working (funds: ao a ga a, ee a 47,425.00 
Temporary, cash" investments <2 2 22 ee eee 284,783.61 
Notes receivable: seg te ya ee ee 8,579.06 
Accounts receivable — Customers and miscellaneous _..._ 1,547 ,304.24 
Materials:;and “supplies? = ees ee ee eee 1,428,539.76 
Prepayments (23.55 e eh oe Ala are Ped ee 72,960.79 
Other’ current .md-dccricdsdsseis =a se eee 58,636.15 
Total current‘and-accruedsassels' =. 2 ee ae eee 
DEFERREDsDEBITS: 
Unamortized debt discount and expense _ $2,366,186.95 
Retirement work inprogress <2 52 = 4 eee eee eee 999,154.59 
Other: i A i er Sie Sake ee eee ere 44,959.89 
Totabdeferred: debits 2.5 == (5 a ee ee er eee 
REACQUIRED CAPITAL STOCK [3,856 shares $7 preferred] _.... 


The accompanying Notes to Financial Statements should be considered 
in conjunction with the above statement. 
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(INCORPORA 
AND Sl 


CONSOLIDATI 
DECEMB 


$129,969,028.98 


36,105.69 


6,652,940.73 


3,010,301.43 
377,696.82 


$140,045,673.65 


IGHT COMPANY 


FLORIDA) 
DIARY 


LANCE SHEET, 
|, 1941 


LIABILITIES 


CAPITAL STOCK [no par value]: 


Florida Power & Light Company: 
$7 preferred, cumulative [entitled upon liquidation to $100 a share]; pari passu with $6 pre- 
ferred; authorized, 500,000 shares; issued [including 12 shares issuable in exchange for 
preterredestocksoimmergedscompany,i. 160/000 tshares ee ee ee 
$6 preferred, cumulative [entitled upon liquidation to $100 a share]; pari passu with $7 pre- 
ferred; authorized, 500,000 shares; outstanding, 10,000 shares 
$7 second preferred, cumulative [entitled upon liquidation to $100 a share]; authorized, 
HOOHOUUESh ares outstanding 12 0/O00eshcres a= eee ee eee ee 
Common; authorized, 5,000,000 shares; outstanding, 2,500,000 shares 


LONG-TERM DEBT: 
Florida Power & Light Company: 


First mortgage gold bonds, 5% series due 1954 $52,000,000.00 
Six per cent. gold debentures, series A, due 1951 22,000,000.00 
ESE CLIOTLOOLLS mem eemnet  ok ns te eet De ele Ted wel 500.00 

LOUCHELGNO OT Oe Dt ie mca irc re ees et ee 


CURRENT AND ACCRUED LIABILITIES: 
Accounts payable: 


PresOractletie COM DONIC Beet a Saleen te ee ak ee ee $ 43,476.78 
DUNES lc Se 0 le SOL See OS 782,206.38 
Customers’ refunds [cash in special deposits] _..-_________ 70,980.34 
BO OTINSROCCICTOU Mm ee ee ce ee ee ee ee 288,231.00 
Matured interest [cash in special deposits] 33,145.00 
MW OALOIMeT Sa: CO DOSS ae ares et 78 Seon ON oe ee a 2,242,194.14 
BE CRE SmectOCd CC yee ee ete © hee ee SO ea 1,634,573.50 
Interest accrued [including $1,300,000.00 for which cash is in 
Specicl wCODOSLS | temas Baio Se teen ais oes ene ee be 1,340,167.12 
@iberecunmentsand dacemed labilittes 2 ar. as ee Be 36,758.53 
Toigiecurrentond.OCCrued NO Dilities saemesse ae eee eee 
DEFERRED CREDITS: 
Customers advances. or consuuction 22. S$ 108,414.64 
UB ANEE — 22 Steal So 2” ie, WE GA TN ee A BI ee PE 1 60,122.50 
3 otalideferred ;creclits 5s aa teem ee ee ee 
RESERVES: 
PEO DOLVETCMLCOIGN tag ee st oe ee eae ee ed Le ee $ 6,885,272.85 
MNCOMCCLDIOs OCCOUNIS fits: Bethe eee ee. eee 121,199.67 
PV OLtOLV ROO Usui (ieee ee 2 ee ee el ee 80,346.96 
LC ESUIL CLC eee ies ee ee ee ee 842,575.62 
Pe RIOSBOTCE OCINOGCS 2 ae. ee FT A eee 311,180.25 
OLEAN S GS et PR EGE ASE ls ee ae AS 5 en cent eye ee 64,161.07 
FROLCLUYOSOLV CS ee. her et ek eee ee ee en 
SON dhibUdd@NoslN AlD ObSCONSTRUCTION Sage ee ee ee 
SURPLUS: 
AS CET CA oe ete Se et el ae ws ad Ee $ 821,778.27 
|steiga(cfole yee Set SOOM RR ee OO Soe ee ee eee See ee 1, 191,198:37 
OLCT MMS ULL LUG Meee teenie Rare a Ais Bee cas eae 
PEG) TF gianni ere cee hae ee red ea of 2 ce 


348,954,308.00 


74,000,500.00 


6,471,732.79 


168,537.14 


8,304,736.42 
132,882.66 


2,012,976.64 


$140,045,673.65 
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FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES 
NOTES 
TO FINANCIAL STATEMENTS 


Plant, property, and equipment (including in- 
tangibles) are stated on the basis of the com- 
panies’ valuation thereof at acquisition (as 
adjusted) where acquired by issuance of stocks 
and other securities, or on the basis of cost where 
acquired for cash or constructed, less retirements 
at actual or estimated cost. The ledger value of 
plant, property, and equipment (including in- 
tangibles) does not purport to represent present 
realizable values or replacement cost. 


It has been the general practice of the com- 
panies to provide for retirements of property by 
making such provisions from current income as 
are considered by the management necessary to 
provide for retirements when they occur, such 
provisions being in addition to expenditures in- 
cluded in operating expenses to maintain the 
properties in condition to render adequate service. 
The provisions made for retirements of property 
do not purport to be calculated on the basis of 
estimated lives of the individual units of depreci- 
able property. 

The Federal Power Commission uniform system 
of accounts which the Company, being a subsid- 
iary of a registered public utility holding com- 
pany, was required to adopt pursuant to Securi- 
ties and Exchange Commission Rule U-27, effec- 
tive April 21, 1941, promulgated under the Public 
Utility Holding Company Act of 1935, provides 
that a study and reclassification of plant, property, 
and equipment (including intangibles) shall be 
made and that depreciation accounting shall be 
followed. The Company is making the necessary 
study which, however, has not progressed suffi- 
ciently to enable a determination of the extent to 
which the related accounts may be affected. 


The accompanying statements reflect an adjust- 
ment recorded by the Company as of July 31, 
1941, reducing plant, property, and equipment 
(including intangibles), and investments in sub- 
sidiary in the amount of $3,675,000.00, reducing 
earned surplus in the amount of $1,968,750.00, 
reducing current income for the seven months 
ended July 31, 1941 in the amount of $76,562.50, 
and increasing unamortized debt discount and 
expense in the amount of $1,629,687.50; thus pro- 
viding for the amortization of financing costs in 
connection with the issuance as of January l, 
1926 of $30,000,000 principal amount first mort- 
gage gold bonds, 5% series due 1954. 


An order in proceedings instituted in July, 1941 
by the Securities and Exchange Commission 
states that the Commission would inquire into 
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matters affecting the balance sheet accounts of 
the Company, involving the question of a restate- 
ment of the Company's plant and investment, 
surplus, capital and other accounts; possible pro- 
hibition of payment of the principal amount of the 
Company's 6% debentures and interest thereon 
and dividends on its $6 preferred, $7 second pre- 
ferred, and common stocks; possible redistribution 
of voting power and other matters. These proceed- 
ings were consolidated with other proceedings 
initiated by the Company under which it is pro- 
posed that the Company redeem its outstanding 
first mortgage bonds at 102 and the 142,667 shares 
$7 preferred stock held by the public at $110 per 
share, issue new bonds, debentures, and preferred 
stock and, in connection with this refinancing, ac- 
quire (without cost) from American Power & Light 
Company the Company's outstanding 6% deben- 
tures and preferred stocks not held by the public 
and the outstanding securities of Utilities Land 
Company, a wholly-owned subsidiary of Amer- 
ican Power & Light Company. 


Consumers Water Company, subsidiary, ex- 
ecuted a surety bond to the City of Miami, Florida, 
in the amount of $50,000.00 effective for a period 
of one year from April 4, 1941, conditioned so as 
to indemnify the City of Miami against all loss 
and damage from debts, claims, or other undis- 
closed liabilities of Miami Water Company, a 
former subsidiary, arising prior to April 4, 1941 
which were not assumed by the City. 


Two subsidiaries of Florida Power & Light Com- 
pany were sold in April, 1941. The accompanying 
statement of consolidated income includes the 
operations of these subsidiaries to dates of sale. 
Operating revenues of these subsidiaries for the 
twelve months ended December 31, 1940 and the 
ensuing period to date of sale (approximately 
three months) were $1,545,798.62 and $518,922.72 
respectively. 


Dividends on the $7 and $6 preferred stocks, 
and $7 second preferred stock, of Florida Power 
& Light Company, which are cumulative, were in 
arrears $35.01, $29.99, and $57.75 per share, 
respectively, as of December 31, 1940. During the 
year 1941 there were declared on the $7 and $6 
preferred stocks, dividends of $42.01 and $35.99 
per share, respectively. No provision has been 
made in the above statement for undeclared 
cumulative dividends in the amount of $1,295,000.- 
00 ($64.75 per share) on the $7 second preferred 
stock of Florida Power & Light Company, to 
December 31, 1941. 


IN THE 
DREAMS 


of These Youngsters Lies 


the Future of Our Nation! 


Bowss may shriek and cannon roar 
in the flaming chaos of a world at war 
. .. but in America, boys still dream. 

Confident, clear-eyed, courageous, 
theirs is the priceless heritage of free- 


dom ... freedom to dream and plan, 


to feel the surge of ambition, to tackle 
their jobs with assurance and _indivi- 
dual initiative. And that’s as it should 
be ... that’s the American pattern. 
May we preserve this pattern for the 


generations to come! 


STAMPS! 


SAVINGS BONDS AND 


BUY WAR 


5 \go Ran PS € 
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TO OUR STOCKHOLDERS, EMPLOYES 


AND THE PUBLIC: 


In the interest of economy and 
conservation of materials, the Com- 
pany has considered it appropriate 
that the report to be submitted to 
stockholders at this time should be 
as brief and simply prepared as 
possible. 

Nowhere has the war brought 
more remarkable changes than in 
Florida and its famed resort centers. 
From ocean front hotels and cabana 
colonies to farms and orange groves 
inland, it is evident that Florida has 
gone to war. 


A GREAT STATE AND A GREAT 
INDUSTRY SERVE THE NATION 


Fashionable hotels, night clubs, dance 
halls, are stripped of finery and entire 
areas have been taken over by the mili- 
tary. Airfields, training centers, military in- 
stallations of all varieties sprang from no- 
where. Pleasure boat builders, fishing 
tackle makers, hundreds of assorted Flor- 
ida industries, were converted into new 
ones established to produce implements 
of war. In short all Florida, naturally en- 
dowed by location and climate with 
certain essentials, is doing the job asked 
of it. The “induction” has been rapid and 
complete. In this remodeling Uncle Sam 
made many and varied demands for ser- 
vices supplied by Florida Power & Light 
Company. Each project, every conversion, 
presented individual and peculiar prob- 
lems. Lines and facilities needed extend- 
ing, relocating, had to be strengthened and 
reinforced to supply power for Florida's 
machinery of war. Things had to be done 
quickly for delays would be costly to the 
Nation. We of the Company's organization 
are proud that the job has been done — 
and completely. 


One underlying characteristic of the 
electric industry and all American free 
enterprise helped. Long before Pearl Har- 
bor, when forecasting the Company's fu- 
ture needs, we planned the installation of 
two large additional generating units. 
These two units if operated 24 hours a 
day for a full year would produce more 
electricity than all of the Company’s cus- 
tomers used in 1942. One was completed 
in the latter part of 1940, the other in early 
1942. With these additions, the Company's 
total power producing capacity grew to 
186,020 kilowatts (249,000 horsepower) from 
139,028 kilowatts (186,000 horsepower), an 
increase of 34%. Owing to this advance 
planning to provide and assure adequate 


service in peacetime, we now have ample 
power for extraordinary wartime use. Fur- 
thermore, civilian electric requirements 
were supplied during the year without 
rationing or other inconvenience to cus- 
tomers. The public has gladly accepted 
shortages of materials and services sup- 
plied by other industries, recognizing the 
great war job that the nation is doing. 


Acknowledgment of our effort, expressed 
in a recent letter from the War Depart- 
ment is gratifying. It stated in part: “In 
making available to the armed forces your 
wealth of experience, research, manpower, 
and equipment, you are rendering a very 
fine contribution to the national war effort 
on the part of one of America’s most vital 
war industries.” Previously a published 
statement, also from the War Department, 
concluded with this tribute: “Whether it's 
a matter of getting power where none 
existed before or getting more power to 
a region using its resources to the peak, 
the public utilities have met the challenge. 
They are making good on the job of bring- 
ing the production line up to the firing 
line. Because of their work, the Army can 
keep hitting at the Axis until it is com- 
pletely destroyed.” 


OUR EM PaO YeE’S 


THEIR PART 


Only by the resourcefulness, hard work 
and determination of men and women of 
our organization have we kept up with 
Florida’s wartime program despite handi- 
caps, material shortages, depletion of man- 
power and innumerable other wartime re- 
strictions. Not once has electricity been 
“too little’ or “too late.’ 


DO 


Important members of our organization 
have heeded the call to war. Over 425 
joined the armed services; others entered 
direct war industries or were loaned to 
governmental agencies. 


Many and varied problems have been 
met. Bicycles are used more, automobiles 
less; customers in outlying districts have 
given their wholehearted cooperation by 
reading their own meters; maintenance, 
ordinary repairs and replacement, have 
been curtailed, conserving critical mater- 
ials and manpower. It is fortunate indeed 
that the Company's facilities were in ex- 
cellent operating condition at the outbreak 
of the war, because the obligation on the 
Company to save materials vital to war 
has made it necessary to defer all but 
essential maintenance. 

Construction of new lines is out for the 
duration except for essential projects; sales 
activities have been adapted to wartime 


needs and directed to cooperating with 
authorities in developing and enforcing 
dim-out regulations (they apply in most of 
the territory we serve) and aiding war 
projects and the military in the supply 
and use of our service; home economists 
teach ration-styled meal planning and 
food preservation; advertising is designed 
to acquaint customers with the best way 
and the pressing need of keeping appli- 
ances in good repair, urging them to dis- 
pose of unused ones so they can fit a 
need elsewhere. One series of advertis- 
ments encourages efficient use of appli- 
ances to avoid waste, pointing out the 
highly developed economy of the industry 
in the production of electricity from fuel 
oil. Our advertising for 1942 was chosen 
best in the Nation in competition with 
some 200 other electric and gas uttflities. 


Company members contribute personal 
time and effort to civilian defense and 
other war activities and as a group they 
purchased $135,000 of war bonds in 1942. 


SOME HIGH SPOTS 
OF 1942 OPERATIONS 


1. Total consolidated operating reve- 
nues dropped $92,301. This decrease was 
due to declines of $11,000 in gas revenues 
and $538,000 in water and transportation 
revenues, due to the sale of water and 
transportation properties in 1941. An in- 
crease of $457,000 in electric revenues only 
partly offset these declines. 

2. Operating expenses (owing in part 
to properties sold in 1941) were down some 
$218,000. 


3. Maintenance and provision for prop- 
erty retirements took over $2,750,000 or 
more than 15 cents of each revenue dollar. 


4. Direct taxes were up $220,887, not- 
withstanding the drop of $92,301 in gross 
operating revenues, and took about 17 
cents of each revenue dollar. 

9. Direct taxes exceeded operating pay- 
roll by $336,000, and they exceeded by 
$1,786,000 the amount paid out as wages 
on money put to work in the business by 
stockholders. 

6. Net income, or balance for dividends, 
was down $312,000. 

7. The gross amount spent for property 
additions was $1,605,754. Property retire- 
ments exceeded these additions by $90,790. 

8. Electric customers at the year-end 
totaled 165,597, or 1,377 less than 1941. A 
gain of 1,866 residential customers was 
more than offset by losses of 3,159 rural, 
commercial and government and municipal 
customers. 

9. Our average household customer 
now gets a lot MORE ELECTRICITY FOR 
LESS MONEY. In 1942 his average use was 
about 90% greater than in 1932 but his 
annual bill was 3% less. NEARLY EVERY- 
THING’ IS UP BUT ELECTRICITY, 


HASKINS & SELLS 


CERTIFIED PUBLIC ACCOUNTANTS ROBERT L. REAMY 
(NEW YORK) MANAGER BARNETT NATIONAL BANK BUILDING 


JACKSONVILLE 


ACCOUNTANTS’ CERTIFICATE 


Florida Power & Light Company: 


Fra We have examined the consolidated balance sheet of Florida Power & Light Com- 

= pany and subsidiary company, as of December 31, 1942 and the related statement of income 

~Jand earned surplus for the twelve months ended that date, have reviewed the accounting 
procedures of the companies, and have examined their accounting records and other evi- 

s dence in support of such financial statements. Our examination was made in accordance 

with generally accepted auditing standards applicable in the circumstances and included all 

\. auditing procedures we considered necessary, which procedures were applied by tests to 
the extent we deemed appropriate in view of the systems of internal control. We have pre- 
viously made similar examinations for the years 1932 to 1941, inclusive. 


In our opinion, subject to the adequacy of the companies’ property retirement re- 
serve appropriations, as to which we are not in a position to express an opinion, and to the 
effect, not now determinable, upon the accounts of Florida Power & Light Company of final 
determination of the controversial questions pending before regulatory authorities referred to 
in notes to the financial statements, the accompanying balance sheet and statement of in- 
come and earned surplus fairly present the financial condition of the companies at December 
31, 1942 and the results of their operations for the twelve months ended that date, in con- 
formity with generally accepted accounting principles and practices applied on a basis con- 
sistent with that of the preceding year. 


HASKINS & SELLS 
Jacksonville, Florida, 
April 7, 1943. 


FLORIDA POWE 


(Incor 


AND 


CONSOLIDATED BALA 


ASSETS 
PLANT, PROPERTY, AND EQUIPMENT (including intangibles)— 
Based ‘upon ledger: value ee a gr ee eae ee eae eee ee $129,878,240.84 
INVESTMENT AND FUND ACCOUNTS: 
Miscellaneous securities (ledger value)... eee eeeeneeeeeeeeeeeeeceeees $3,421.85 
Non-current receivables: i... o0 hae a nosh ee ener ae ees 20,588.69 
SPeGIO! ftuinds is ei aes ahee St a ge ne eee ee 12,877.70 
Total. investment “andstund accountsi eee 36,888.24 
CURRENT AND ACCRUED ASSETS: 
Cash in’ bonks — On demande: os es eee eee $3,635,652.72 
Special deposits: 
Interest Weslo ae ee a Fae ee ee a eee 1,344,752.50 
Gustomers i nehunds 2 BE a att ea ye ee 103,035.80 
Working furics ig, o0j 500.08 ait ee es Be 0 eee hee 48,425.00 
Temporary scashaanvestmente 5 oie ene eee 374,812.50 
Notes receivable de. cok Bae ese tony rat ge ee ee 13,533.43 
Accounts receivable: 
Customers and miscellaneous ..........---..--.-2-0-- RE He eae R Sialic oh 1,301 ,802.66 
Associated companies ici. 2) eo Mea eee ee 1,040.40 
Metterialsomd supplies i205 oo oe ead a 1,247,108.73 
Preperymiemts:: [02M a URS Sp a 27 oe a ee ene ee 104,066.59 
Other current cmd ‘oeonjed guseis. . uke eee 37 393.34 
Total current: ond ‘accrued assetsn.2) eee ee 8,211,583.67 
DEFERRED DEBITS: 
Unamortized debt discount and expense 20...uu....eeeeeeceeceseeeeeeeeeeee $2,168,930.77 
Retirement work imiprogqress ti) 2 25 ee as es eae 298,651.66 
Other. ie ie Be eee as 2 eA aa eae eA eel eee ee 30,890.57 
Totel: deferred: debitig hie. doa oh ee een ere 2,458, 473.00 
REACQUIRED CAPITAL STOCK (3,856 shares $7 preferred) .2.......2...2..-..21--eeeee 377 696.82 
TOT A Dees as eee eens en eee ee $140,962,882.57 


The accompanying Notes to Financial Statements s| 


LIGHT COMPANY 


Florida) 


DIARY 


SET, DECEMBER 31, 1942 


LIABILITIES 


CAPITAL STOCK (no par value): 
Florida Power & Light Company: 


\ 
$7 preferred, cumulative (entitled upon liquidation to $100 a share); pari passu with 
$6 preferred; authorized, 530,000 shares; issued (including 12 shares issuable in 
exchange for preferred stock of merged company), 160,000 shares _W 
6 preferred, cumulative (entitled upon liquidation to $100 a share); pari passu with $ 48.954 308.00 
$7 preferred; authorized, 500,000 shares; outstanding, 10,000 shares : f : 
$7 second preferred, cumulative (entitled upon liquidation to $100 a share); authorized, 
AUcOmshcresmoutsiancing. 20 UUGnshares: = eeeeee se ee ee ee ee 
Common, authorized, 5,000,000 shares; outstanding, 2,500,000 shares — 


LONG-TERM DEBT: 
Florida Power & Light Company: 


First mortgage gold bonds, 5% series due 1954 oo... $52,000,000.00 
Six per cent. gold debentures, series A, due 1951-000... 22,000,000.00 
Reeser CneCiic mee eee toe ee CGT nl ig © hol 250.00 
POMPE OTiG}-ferttt CGM) ure tke oc ..8.cacacdecie St ht nena uannreies 74,000,250.00 


CURRENT AND ACCRUED LIABILITIES: 
Accounts payable: 


EC TESCEE COMIC LOSeia tds, ce acai cape 2 -de aml vecteceun teh tsades ceeds $ 18,406.15 
OG IEE) Looe CUAL eee eins 7 SPOT SEAMS Feet 2S kaa e Nn ert ae 236,966.80 
Customers’ refunds (cash in special deposits) ~......02...222.2..-.---- 63,716.02 
MELE IOMCIOC TOOL) Dicer. tee re, i ec tect eee eet ee eee 288,231.00 
Matured interest (cash in special deposits) -.....2.....222 eee 44,752.50 
BS TM OPS Se ee cain dee yoda cecdatng teas desta ance vevonagey-celesads eee 2,175,292.16 
PORTER ORES EATLTS IT ed POR el eR a 1,946,758.92 
Interest accrued (including $1,300,000.00 for which cash is in 
Shick SIE [2 Fiore aI lay UNG Aa 1,343,106.37 
Siimerrciurrent and accrued liabilities .. 2... 26..2n hh ele 38,808.98 
Totali current ond accrued labilities Ve i a 6,156,038.90 
DEFERRED CREDITS: 
Preroimera: CAVONCES TOP CONSITUCHION .e-c.cccce ce coe ene angtelcacynnontsens- ® 84,459.82 
OUSEESTS  eopek 0) RR a aRa SSC ASR TA i ce ogy ea 38,635.39 
TORCIeCelGIrOC eCrect meen te een. eee ee 123,095.21 
RESERVES: 
PEC T COLLTe ICT thee ccc .ore- cet ret eee ee Lt cad santas $ 7,368,095.66 
Ula paell tell ys We faore Shy | (c(i ae iy ately Bia alle Sale MP Aeme laa meane Se 96,099.25 
Uf Stake! dha Calg lhe nog gy] 2a ee ee | Wanrnlicry ober p ow) 5 ema hee eae Mee aa 80,190.31 
“Sylaigsag 2's | eee, ORR aS RRR AS cee Saati oe) 10) CTU ea |e ae 842,423.74 
TLE ACIS g gatvind ncdents cae ca onstenear uta alkah das miuh handneastpaan-eorraas 311,366.60 
en php ge 2 hod Re 1 UR le OY 2 SRO oy NERD ae eR RO 63,603.04 
Be GUD toe ig ge cine sis kro an yy ARE Re RRO Od SE Sue 8,762,274.60 
Sen ACU LIONS IN AID OFTGONSTRUGTION (oo cc earedecas 191,123.88 
SURPLUS: 
“eto th ssn ea ee oe ON Se 0S! Se a $ 821,778.27 
Earned (including $377,696.82 restricted as to dividends pending 
disposition of reacquired capital stock) 2.22. fesse eoneenee 1,954,013.71 
Peter aie een eee ge eee ens emer) ed ee 2,775,791.98 
SCM EAE VS) rc RAMI nor ae |e De ee SE AOL Ee Oe a $140,962,882.57 


considered in conjunction with the above statement. 


FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES 


STATEMENT OF CONSOLIDATED INCOME AND EARNED SURPLUS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1942 


(Statement of income for the twelve months ended December 31, 1941 shown for comparative purposes) 
a OCS 3 2 oe Le 


CONSOLIDATED INCOME 


TWELVE MONTHS ENDED 
DECEMBER 31 


1942 1941 
OPERATING: “REVENUES } 22s o) oy eee rn eae ce ee $17,809,909.76 $17,902,210.52 
OPERATING REVENUE DEDUCTIONS: 
Operating expenses, excluding direct taxes 2 oe ty ee ee ee eee $ 6,609,740.22 $ 6,828,195.11 
Direct taxes: 
Federcgl scsi ee ee ea ce 1,991,786.79 1,724,004.61 
Otero Ee a ge ae ee one 947,679.13 994,574.10 
Property retirement reserve appropriations 22.2) er ee 2,118,000.00 1,954,641.42 
Total..opérating revenue deductions! 2.) eee $11,667,206.14 $11,501,415.24 
NET (OPERATING REVENUES |= 22 ees ee ee eee $ 6,142,703.62 $ 6,400,795.28 
RENT; FOR: LEASE OF PLANT (et)! eae eee ec oa erat ee —— 1,783.70 
OPERATING INCOME fen S35 8 re es ce eg $ 6,142,703.62 $ 6,399,011.58 
OTHER SINGOME ‘(riety a ao  S s Neeen  e  ciRgTe 8,625.48 34,601.61 
GROSS INGO M Bites as ee Aas ck Ge) ee aR ee ee $ 6,151,329410 $ 6,433,613.19 
INTEREST, ON “MORTGAGE BONDS. 2) ca) er ee ga a tee $ 2,600,000.00 $ 2,600,000.00 
INTEREST. ONSDEBENTURES: bo: cee ioe Wits a eee eed ee ee ee 1,320,000.00 1,320,000.00 
OTHERMNTERESTJANDs DEDUCTIONS terse en arpa ce es ta 354,700.52 349,230.69 
i 2) (0 | ans aE AOL Lien Cel DEE ON Mme MA NEO AINE A yin Moen ihe Me % 4,274,700.52 $ 4,269,230.69 
LESS INTEREST CHARGED TO CONSTRUCTION sgn a 19,838.72 44 205.51 
Net interest and other deductions ..2 2 ee $ 4,254,861.80 $ 4,225,025.18 
NET INGOME 5c. toa ae Te a eer eae 5 1,896,467.30 $ 2,208,588.01 
SUMMARY OF CONSOLIDATED EARNED SURPLUS 
CONSOLIDATED EARNED\ SURPLUS, JANUARY. 1, 1942 2.20 $ 1,191,198.37 
ADD: 
Net income for the twelve months*ended December 31, 1942 ke 1,896,467.30 
QtheP sasintcne cea ee se a 29,156.61 
Toten ee Ne $ 3,112,822.28 
DEDUGT: 
Loss on sale of lem | Vues a eerie ae eae $ 5,800.57 
Dividends on $7' preferred stock «0 a ie ee $ 1,093,008.00 
Dividends.on §Sipreferredistock J. a eee ee 60,000.00 1,153,008.00 
i Ke) Cc | OMe RRM MONA Su $ 1,158,808.57 
CONSOLIDATED EARNED SURPLUS, DECEMBER 31, 1942 
(including $377,696.82 restricted as to dividends pending 
disposition: of reacquired capital stock), 2. ee ee ee $ 1,954,013.71 


The accompanying Notes to Financial Statements should be considered in conjunction with the above statement. 


NOTES TO FINANCIAL STATEMENTS 


Plant, property, and equipment (including intangibles) are stated on the basis of the companies’ valuation thereof at acquisition (as adjusted) where ac- 
quired by issuance of stocks and other securities, or on the basis of cost where acquired for cash or constructed, less retirements at actual or estimated 
cost. 


The Federal Power Commission uniform system of accounts which the Company, being a subsidiary of a registered public utility holding company, was 
required to adopt pursuant to Securities and Exchange Commission Rule U-27, effective April 21, 1941, promulgated under the Public Utility Hold- 
ing Company Act of 1935, provides that a study and reclassification of plant, property, and equipment (including intangibles) shall be made and that 
depreciation accounting shall be followed. The study by the Company was in progress at December 31, 1942 and until it has been completed it is not 
known to what extent the related accounts may be affected. However, in the proceeding before the Securities and Exchange Commission hereinafter re- 
ferred to, counsel for that Commission asserted that assets acquired by the Company many years ago through its parent company are reflected in the 
Company's plant account at more than cost thereof to the parent company and that such difference plus other amounts in plant account alleged to be 
inflationary amount to approximately $37,000,000. The Company asserted that the difference between the cost of such assets to the parent company and 
the amount at which they are reflected in the Company's plant account is approximately $27,000,000, and denied that either such difference or the 
other amounts referred to are inflationary. Counsel for the Commission also asserted that the plant account of the Company contained, in addition, at 
least $7,500,000 of excess of cost of property acquired by the Company over the cost of such property to the person first devoting it to public service, 
and that the Company’s retirement reserve should be increased by approximately $17,000,000. The Company contests such assertions. 


Issues in a proceeding instituted in July, 1941, by the Securities and Exchange Commission, and still pending, include those relating to whether or not 
the Company shall be required to restate its plant and investment account and its property retirement reserve by charges against earned surplus, and 
to restate its capital and other accounts; whether or not the Company and American Power & Light Company shall be required to submit a plan to 
effect the restatements above noted and to redistribute the voting power of the stocks of the Company; whether or not the Company shall cease to make 
further payments of interest on its 6% Debentures and of dividends on those shares of its preferred stocks and its common stock, owned by American 
Power & Light Company; and whether or not the 6% Debentures and preferred stocks of the Company owned by American Power & Light Company 
shall become subordinate in rank to the Company’s preferred stock in the hands of other holders. Pending final disposition of these matters the 
effect on the Company’s accounts is unknown. 


It has been the general practice of the companies to provide for retirements of property by making such provisions from current income as ate considered 
y the management necessary to provide for retirements when they occur, such provisions being in addition to expenditures included in operating ex- 
penses to maintain the properties in condition to render adequate service. The provisions made for retirements of property do not purport to be calculated 
on the basis of estimated lives of the individual units of depreciable property. 

Two subsidiaries of Florida Power & Light Company were sold in April, 1941. The accompanying statement of consolidated income for the twelve months 
ended December 31, 1941 includes the operations of these subsidiaries to dates of sale. Operating revenues of these subsidiaries for the period from Jan- 
uary 1, 1941 to date of sale amounted to $518,922.72. 


Undeclared cumulative dividends on the $7 second preferred stock of Florida Power & Light Company amounted to $1,435,000.00 ($71.75 per share) at 
December 31, 1942. 


SIMPLIFIED 


OPERATING REVENUES: 


From Electricity 
From Gas 
From Water 


*Payroll 
Direct Taxes 


Fuel Oil 


Total Operating Revenues 
OPERATING AND INCOME DEDUCTIONS: 


NON-OPERATING INCOME (NET) 
lof NeSShen Re oe 1 Ape Un Ags saps le eee er « 0 ae ata ati a noe a eee Be ee $ 


DIVIDENDS ON PREFERRED STOCK, 
(WAGES ON MONEY PUT TO WORK IN THE BUSINESS) 


INCOME 
(CONSOLIDATED) 


Other Materialand Supplies 

Other Operating Expenses 
Provision for Property Retirement 
Interest, Debt Discount and Expense 


Total Deductions 


Balance 


Balance to Surplus 


*In addition, payroll charged to. construction, etc., 
other than operating expenses, was $464,682, making a total payroll of $3,067,441. 


Effects of the war must be kept in mind 
in considering operating revenues and ex- 
penses for 1942. Reduction of sales expense 
and the deferment of normal maintenance 
resulted in lower expenses for these items, 
as did the temporary release of personnel 
for military service. Though the number of 


employes fell off about 34%, total payroll 
was only 14% below 1941. On the other 
hand, cost of fuel, higher prices and addi- 
tional requirements owing to greater pro- 
duction of electricity, account for an in- 
crease of nearly $280,000. Total operating 
revenue deductions show an increase of 


$166,000 over 1941. 


SERVICE AND PROPERTY 


The Company supplies electric service in 320 Florida communities and manu- 
factured gas in four and its subsidiary supplies water in one. 


Customers served, electric output, gas sendout and certain physical equipment 
at the end of 1942 compares with the previous year as follows: 


Number of customers served: 
Electric power and light 
Manufactured gas 
Water 

Total customers 


Number of employes 


Killowatts power plant capacity installed, 80% power factor 


Kilowatt-hours power plant output for 
12 months, including power purchased 
and received on exchange basis 


Miles of electric lines irrespective of the 


number of circuits carried, all voltages 


Gas works capacity, thousand cubic feet per day 


Gas holder capacity, thousand cubic feet 


Gas sendout, thousand cubic feet for 12 months 


Miles of gas mains 
Miles of water mains 


1942 1941 
165,597 166,974 
21,791 21,204 

3,996* 4,243* 
191,384 192,421 
(Lye? 2,011 
186,020 163,593 
607,962,000 548,897,000 
5,814 Salil 
9,630 9.630 
4,808 4 808 
675,234 674,536 
263 262 

5S TSS 


* Service and property of Company's wholly owned subsidiary, 


Consumers Water Company. 


STATEMENT 


$16,765,176 
904,027 
___ 140,707 
So rere esac send ® 17,809,910 
® 2,602,759 
2,939,466 
2,308,796 
400,567 
1,297,618 
2,118,000 
4,254,862 
Ser ty oe ee 15,922,068 
NOE a oe) = ae Ren ® 1,887,842 
EP a ee eR! 8,625 
1,896,467 


eg eens ® 743,459 


FOR 


1,153,008 


90% OF FLORIDA’S PLANT 
CAPACITY INTERCONNECTED 


Interconnections of the Company's sys- 
tem with those of Florida Power Corpora- 
tion, Clay Electric Cooperative Association, 
Inc., and the City of Jacksonville, have 
been completed as part of a wartime em- 
ergency pooling of power resources now 
joining 90% of the State’s power plant 
capacity with the aim of assuring protec- 
tion of service to war industries and mili- 
tary installations in case of unforeseen 
emergencies. 


REFINANCING 


The Company's refinancing plan and 
proceedings instituted by the Securities 
and Exchange Commission in July, 1941 
(referred to in the last annual report to 
stockholders), have been heard as a con- 
solidated proceeding and are still under 
consideration by the Commission, the 
Commission staff and the Company hav- 
ing set forth respective contentions. No 
definite determinations of these issues 
have yet been made. Somewhat more de- 
tailed reference is made to this matter in 
Notes to financial statements in accom- 
panying independent accountants’ report. 


OUR AIM IN 1943 


Our primary aim in 1942—to help the 
war effort by doing our part promptly and 
efficiently — will continue to be our aim 
for 1943. Thus far we can proudly say that 
not a single essential job has had to wait 
for us—our service has been ample and 
on time. 

Respectfully submitted, 


By order of the Board of Directors, 


McGREGOR SMITH, 
President 


Miami, Florida, 
August 2, 1943. 
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The loyalty, interest and cooperation of all employes in this 
essential industry of ours so vitally associated in the war effort 
are deeply appreciated by the directors and management who 
wish to take this opportunity to acknowledge the important 
part they have played in the successful operation of the company. 
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ANNUAL 
REPORT 


TO OUR STOCKHOLDERS: 


1947 was a year of record 


sales, rapid expansion and 
new peaks in the ‘‘High 
Cost of Doing Business.’’ 


FLORIDA POWER tt 
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JUL 13 1948 
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SIMPLEFIED INCOME STATEM E Nejeee 


REVENUES 1947 1946 Change %Change 
From Electricity ...... . . . . . $27,620,887 $24,625,886 +$2,094501 +112 
From Gags 9. = ee tee 1,620,780 1,493,011 -+- 197 71a 
Non-Operating Revenue—Net . . . . . . 13,487 82,146 —° 18,6505 ese 

Total Revenues: < ae oa eee ee $29,254,554 $26,080,993 -+ $8,173,561 +12 


OPERATING AND INCOME DEDUCTIONS 


Puch Gr Daas ree Cae ai cere te mes ae $ 5,772,933 $ 3,768,461 -+$2,004,472 +58 
Payroll. cece. a oi ah ere On. a Se rae 5,305,576 4,453,096 + 852,480 +19 
Taxes es Jacke ee ean eee ea 4,204,574 4,968,208 — 768,629 =" "-=15 
Supplies and Other Expenses: 2 {7545.2 oe 4,842,930 3,743,170 -+ 1,099,760 +29 
Retirement Reserve Provision. . .... . 2,350,000 2,125,000 + 225,000 +11 
Interest and Other Deductions . .... . 3,204,246 2,428,262 + 775,984 +32 
Total: Deductions -> 15. Wee $25,680,259 $21,486,192 +$4,194,067 +20 
NET! INGO MES re > Si ee ee eee 8,574,295 4,594,801 — 1,020,506 — 29 
Preferred Stock Requirements* ..... . 131,250 + 181,250 
Common Stock Dividends) win ee 2,046,000 2,000,000 + 46,000 + 2 
BALANCE- FOR: SURPLUS: (0. Go 80 3h ee 812307, Oe Be c0T —$1,197,756 —46 


*Annual dividend requirements, $450,000. Preferred Stock sold September 16, 1947. 
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Revenues Hit An 

All-Time High 

Revenues increased 12% over 
1946. New customers, 22,840, 
accounted for most of the in- 
crease. Over-all use per custom- 
er was up slightly, but the aver- 
age rate per kilowatt - hour 
showed a small decrease. 


Cost of Doing Business 

Went Up Faster Than 

Income 

The cost of doing business in- 
creased 20%. Net Income was 
22% less than 1946. 


Fuel Cost Was Up 53% 


Fuel cost was up 53%, pri- 
marily due to an increase in the 
price of fuel oil. The average 
cost of the 2,608,000 barrels of 
fuel oil used by all of our elec- 
tric plants in 1947, was $2.05 a 
barrel, an increase of 53¢ a bar- 
rel over 1946. In December 


Pere eee en bel ME 


1947 the price of fuel oil de- 
livered at Miami had soared to 
$2.9214, an increase of 99% over 
the December 1946 price of 
$1.47. 

Payroll Was Up 

Payroll was up, due to a basic 
increase in wage rates of about 
12% and an increase in number 
of employees. 


Taxes Decreased 

Taxes showed a_ decrease, 
accounted for by a decrease of 
$1,110,809 in Federal Income 
Taxes, due to less taxable in- 
come and to two non-recurring 
tax-saving items; one in the 
amount of $303,158 resulting 
from the 1947 financing: and 
another, in the amount of ap- 
proximately $200,000 resulting 
from storm repair costs incurred 
but not included in operating 
expenses. Other taxes were up 


$347,180. 


THE HIGH COST OF DOING BUSINESS 
vs. LOW ELECTRIC RATES 


The national pattern of much 
higher costs has affected prac- 
tically everything and every 
service we buy. 


Since 1939 wages have risen 
78%; wire is up 62%; insulators 


INCREASE IN 
COSTS 
1947 OVER 1939 
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up 74%; poles up 104%; and the 
average cost of fuel oil, largest 
single item of expense, had 
risen, in 1947, from an average 
of 96¢, delivered in the tanks 
at our various electric plants, to 
an average of $2.05—up 114%. 
Our large power and contract 
rates, covering approximately 
40% of kilowatt-hour sales, con- 
tain a fuel oil adjustment clause 
under which actual increased 
fuel costs are added to the rate. 


Our residential and small 
commercial rates, covering 56% 
of kilowatt-hour sales, contain 
an Inflation Adjustment Clause 
which increases the rate 14% for 
each 1% increase in the cost of 
oil above $2.00 a barrel. 


STATEMENT... 


Supplies and Other 
Expenses Increased 


Supplies and Other Expenses 
increased 29%. Included, for the 
first full year, is the cost of Em- 
ployees’ Retirement Plan, made 
effective October 1, 1946, in the 
amount of $287,285 — an in- 
crease of $216,525 over the part- 
year cost included in 1946. 


The increase in Interest and 
Other Income Deductions was 
principally due to a $303,158 
item representing a part of the 
1947 financing expenses, (total 
cost of 1947 financing was 
$797,784 including $494,626, 
charged to surplus); and an 
item of $350,000 representing 
provision for amortization of 
Plant Acquisition Adjustments, 
which, prior to July 1947, had 
been appropriated out of sur- 
plus at the rate of $700,000 a 
year. 
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The first application of this 
Inflation Clause resulted in an 
increased billing of 4% during 
June 1947, when the average 
cost of oil in our tanks had 
reached $2.038. Application of 
this Inflation Clause the re- 
mainder of the year resulted in 
increasing revenues approxi- 
mately $200,000. Inasmuch as 
this adjustment is based on the 
average cost of oil in our tanks, 
there is a time lag between this 
average cost and the current 
purchase price of oil. For ex- 
ample, in the month of Decem- 
ber the Inflation Adjustment 
was 8% based on our average 
cost of $2.32 a barrel for oil in 


GROWING WITH 


“Where we called for power 
we got power and not — thank 
God — alibis.” 


This was Admiral W. R. Mun- 
roes now familiar praise for 
your Companys promptness in 
supplying vital electric power 
during World War II when 
Florida was converted into an 
armed camp almost overnight 
and huge training centers, air 
bases and war industries mush- 
roomed everywhere. 


But these heavy wartime 
loads were some day to be lost 
as quickly as they had been 
gained. On the other hand, 
Florida’s rapid growth and de- 
velopment had been slowed 
down while its military machin- 
ery ground out fighting men and 
implements of war. We felt this 
suppressed growth would cause 
postwar development to surge 


ahead once hostilities ceased. 


We felt that new peacetime de- 
mands would quickly offset the 
loss of wartime installations. 


FLORIDA 


storage, although the current 
price of oil delivered in Miami 
was $2.921% a barrel. 


As the average cost of oil in | 


storage catches up with current 
prices, the adjustment will 
cover the increased cost of oil 
above $2.00 a barrel and leave 
some additional revenue to par- 
tially, but not altogether, offset 
other increased costs of doing 
business. 


Despite increases in cost of 
everything we buy, our rates, 
even with the temporary in- 
flation adjustment added, are 
lower than they were ten years 
ago. 
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Even before V-J Day, and as 
fast as military restrictions per- 
mitted, we placed orders for 
new generators and equipment 
and were prepared for postwar 
growth with an expansion pro- 
gram well under way. This pro- 
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FLORIDA GROW! 


gram calls for more than doub- 
ling our system capability (from 
210,000 to over 450,000 kilo- 
watts) in the five years 1946- 
1950. 


With the cease-fire order new 
construction started every- 
where. In 1947 it continued to 
increase. In Metropolitan 
Miami, for instance, the number 
of new dwelling units construc- 
ted increased 123% over 1946, 
which itself had been the big- 
gest construction year in the 
past twenty. 


Among all metropolitan areas 
in the United States, regardless 
of size, Metropolitan Miami 
ranked fourth in number of new 
dwelling units built during the 
year, and the state of Florida 
ranked third among all states. 
On the basis of population, 
Florida, with 27.8 dwelling 
units per thousand, led all states 
in the nation, and Miami, with | 
35.1 dwelling units per thou- | 


sand, was the nation’s leading 
city. 

These are indices of Florida’s 
growth. The tourist business, 
our number one industry, has 
operated at full capacity during 
winter season peaks. Strong bids 
for summer business at low 
rates have enabled many hotels 
to operate on a year-round basis 
and thousands of Latin Ameri- 
can visitors help swell this off- 
season business. 


Agriculture, the number two 
industry, is on a larger scale 
than ever before. Citrus and 
winter vegetables are leading 
crops. Dairying and beef cattle 
raising have expanded rapidly 
in recent years with the dis- 
covery of feed grasses adapted 
to Florida soils and the develop- 
ment of other feeds produced 
locally, some of them by-prod- 
ucts of citrus, sugar cane and 
others. 


Other industries, chiefly those 
requiring high skills, find the 
ideal year-round climate and 
living conditions to be impor- 
tant industrial advantages. 
Major air lines, including Pan 
American World Airways, East- 
ern Air Lines and National Air- 
lines, have already established 
their principal maintenance and 
overhaul shops here for their 
nation-wide and world-wide 
operations. 
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Delays in the delivery of 
equipment and the critical 
shortages of materials and skill- 
ed help were serious threats to 
our keeping pace with the rapid 
state-wide development. Line- 
men were secured and brought 
into the State but nearly as 
many left because of the acute 
housing shortage. At one time, 
for lack of meters, we were 
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THOUSAND CUSTOMERS 


1937 1942 1947 


serving nearly 20,000 unmeter- 
ed electric customers, billing 
them a flat charge mutually 
agreed upon. 

But many problems were 
solved and our expansion pro- 
gram was pushed ahead. Two 
new power plants, one at Sara- 
sota, with a capability of 18,000 
kilowatts, and the other at 
Riviera, with 50,000 kilowatts, 
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were placed in operation in 
1946. An 18,000-kilowatt addi- 
tion to the Sanford plant was 
put in service in December 
1947. 

Even with the 40% increase 
(86,000 kilowatts) in our sys- 
tem capability since 1945, the 
abnormally high demand, 
caused by the use of electric 
heaters during the few extreme- 


ly cold days last winter season, 
exceeded our total capability 
and it became necessary to 
make temporary voltage adjust- 
ments and to call on certain 
contract customers to curtail 
use during the peak-load hours. 
Had the 44,000-kilowatt addi- 
tion, which was under construc- 
tion at the Miami plant, been 
in operation as scheduled, we 
would have been able to carry 
the load in spite of the extreme- 
ness of the situation. Delays in 
deliveries of equipment will de- 
fer completion of this addition 
until mid-1948. 


In 1947 we spent $15,916,638 
on new construction. In addi- 
tion to work on the Sanford and 
Miami plants, engineering was 
started and construction sched- 
uled on a new 72,000-kilowatt 
plant at Cutler; preliminary 
plans were drawn and major 
equipment ordered for a 44,000- 
kilowatt plant to be located 
wherever future growth 
demands. 


During the year the capacity 
of all classes of substations was 
increased 74,185 kva, which in- 
cluded the construction of 25 
new substations; 710 miles of 
lines were built; and exten- 
sive system improvements com- 
pleted. An underground con- 
struction program, started after 
the 1945 hurricane, was carried 
forward in downtown Miami 
and Miami Beach. We hope to 
have it completed in 1949. 


At Daytona Beach and Lake- 
land liquefied petroleum gas- 
air equipment was installed to 
supplement manufactured gas 
on peak-load days. 


PLANNING AHEAD 


The 1948 Construction Bud- 
get of $22,000,000 is one of the 
largest in our history. 

Generating plants will re- 
quire $9,500,000 for completion 
of the 44,000-kilowatt Miami 
steam plant addition; partial 


completion of the new 72,000- 
kilowatt steam plant at Cutler; 
a 1,000-kilowatt addition to the 
Perry Diesel Plant; and im- 
provements at other plants. 

Electric transmission system 
improvements will require 
$1,100,000 for installation of a 
10,000 - kva synchronous con- 
denser at Palatka Substation; 
the construction of 66,000-volt 
lines connecting the new Cutler 
Plant with the system; and other 
improvements. 

Electric distribution system 
improvements will require 
$9,500,000 for new substations, 
lines and transformers, and for 
reinforcement and improve- 
ment of facilities throughout 
the territory. 

About $2,000,000 will be re- 
quired for other general prop- 
erty improvements and addi- 
tions. 


MONEY TO GROW ON 


In August 1947, we sold 
$10,000,000 of 8% bonds and 
$10,000,000 of 314% debentures, 
and at the same time redeemed 
$14,210,000 of 444% debentures 
and $3,250,000 of serial notes. 

In September, $10,000,000 of 
414% preferred stock was sold 
and in October common stock 
in the amount of $2,500,000 
was purchased by American 
Power & Light Company, which 
owns all of the common stock 
outstanding. 

Proceeds of this financing, 
over and above the redemp- 
tions, were used for new con- 
struction. In 1948 your Com- 
pany sold $11,000,000 of bonds; 
and American Power & Light 
Company contributed 
$4,000,000 to the common stock 
capital. 


MOUNTAIN PEAKS 
IN FLORIDA 


One of our main problems 
arises from the fact that Flo- 


rida’s business activity increases 
to a high peak in the winter and 
declines to a deep valley in the 
summer. On top of this, cold 
snaps, which always come dur- 
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ing the height of the winter sea- 
son, cause abnormal temporary 
demands for short periods. 

In the interest of developing 
summer and year-round busi- 
ness, much of our advertising is 
devoted to the promotion of 
low-cost summer vacations in 
Florida and to the industrial de- 
velopment of the areas we serve. 
We cooperate with our dealers 
in the promotion of air condi- 
tioning and ventilation. Our ice 
manufacturing and _ industrial 
rates and our commercial rates 
for air conditioning are de- 
signed to promote off-peak 
operations. | 

The house heating problem 
in south Florida is a serious 
one. During the short period of 
cold weather last January, the 
15-minute peak load carried on 
the Company’s interconnected 
system was 309,000 kilowatts. 
The 15-minute peak load during 
July 1947 was only 171,000 
kilowatts. The Company esti- 
mates that, due to the cold 
weather, the peak in January 
would have been 354,000 kilo- 
watts except for temporary volt- 
age adjustments and reduction 
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COLD SNAP DEMANDS 
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of load by certain customers, an 
increase of more than 100% over 
the July peak. 

According to our best esti- 
mates, the potential temporary 
heating load amounted to more 
than 80,000 kilowatts, exceed- 
ing the combined capability of 
our new Riviera and Sarasota 
generating stations. 

This period of heavy house- 
heating use lasts for only a few 
hours each year. It is not prac- 
tical for us to provide system 
capacity for such a load. Fur- 
thermore, electric house heat- 
ing is both uneconomical and 
inadequate for customers. We 
are actively promoting the use 
of oil for house heating. More 
than 10,000 installations were 
sold by our cooperating dealers 
last year. 


HURRICANE 


In September, 1947, a major 
tropical hurricane swept the 
densely populated area of the 
lower East Coast. Damage to 
our property amounted to ap- 
proximately $1,537,000. Ap- 
proximately $1,052,000 will be 
collected from insurance car- 
riers. Of the balance, $85,000 
represents non - insured items 
and the Company is self-insured 
for the first $400,000 of insured 
loss. Accordingly, $485,000 is 
chargeable to a storm damage 
reserve created in 1946 by 
charges to operating expenses 
and to which $300,000 was 
added in 1947. 

When hurricane warnings 
were posted, our organization 
was automatically alerted for 
special prearranged storm prep- 
arations and for the rehabilita- 
tion work to follow. Plans, care- 
fully laid in advance, went into 
effect—many things were done 
even before the storm struck. 
Certain designated individuals 
marshalled emergency repair 
crews to be loaned by other 
utility companies as well as our 
own forces in other parts of 
Florida. 

Mobile generating units, lo- 
cated at strategic points for such 
emergencies, were rushed to 
hospitals, waterworks and other 
vital spots. One was supplying 
service to a hospital before the 
lines went out. Another hospital 
had service within an hour. 

We benefit from experience. 
Things we learned after last 
September's storm have caused 
further improvements and _ re- 
finements in our storm proce- 


dure that will enable our or- 
ganization to perform even bet- 
ter in the future. Reinforce- 
ments and improvements to our 
distribution facilities are plan- 
ned which will, as fast as labor 
and materials are available, help 
reduce damage from future 
windstorms. 


FRANCHISE RENEWALS 


Renewals of electric fran- 
chises were obtained in the 
communities of West Palm 
Beach, Delray Beach, Boynton 
Beach, LaBelle, Naples and 
Daytona Beach. A gas firan- 
chise renewal was also obtained 
in Daytona Beach. 


TEAMWORK 


A word of thanks to the men 
and women who, by their deter- 
mination and hard work, en- 
abled us to overcome many 
seemingly insurmountable diffi- 
culties. 


The entire organization, num- 
bering 2,902 regular employees 
at the end of the year, worked 
harmoniously in meeting and 
solving many difficult problems. 
Through their effort we enjoyed 
good relations with our custom- 
ers despite serious problems in 
getting materials and equip- 
ment. 

Respectfully submitted, 

By Order of the 

Board of Directors, 

McGregor Smith, 
President 


June, 1948 


Jacksonville, Florida, 
March 5, 1948. 


ACCOUNTANTS’ CERTIFICATE 


Florida Power & Light Company: 


We have examined the balance sheet of Florida Power & 
Light Company as of December 31, 1947 and the related state- 
ment of income and earned surplus for the twelve months ended 
that date. Our examination was made in accordance with gener- 


In our opinion, subject to the effect of the consummation 
of plant reclassification and related adjustments indicated in 


Note 1 to the financial statements, the accompanying balance 
sheet and statement of income and earned surplus present fairly 


the financial condition of the Company at December 31, 1947 


ceding year. 


ally accepted auditing standards and included such tests of the 
accounting records and such other auditing procedures as we 


considered necessary in the circumstances. 


and the results of its operations for the twelve months ended 
that date, in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the pre- 


HASKINS & SELLS 
Certified Public Accountants 
(New Yorx) 
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ASSETS 


PLANT, PROPERTY, AND EQUIPMENT (including intangibles 
and $1,815,655.00, Electric Plant Adjustments )—(see Note 1) 


INVESTMENT AND FUND ACCOUNTS: 


Investment in subsidiary . 
Miscellaneous securities 
Non-current receivables 
Special funds . 


Total investment and fund accounts 


CURRENT AND ACCRUED ASSETS: 


Cashin banks." 5 cee seen eee eee ee ee 
Special deposits: 
Interest sa os oS) Reka ee Bis eee ee 
Customers’ setae rer ern Seales See 
Other 5a p< Get, ae wen ee ee ee 
Working funds Yh ate et a eee er 
Notes receivable . ae 
Accounts receivable — @aconce Haig miscellaneous 3 
Materials: and=suppliess Pts >) geen ee et ee 
Prepayntents cous eters Rae iain MRT SR ee et noe 


) 


Other current and ened one iy MRE ETE Sy OA et ee ee 


Total current and accrued assets . 


DEFERRED DEBITS: 


Unamortized debt discount and expense. . . . 
Storm damage (recoverable in part — see Note ee 
Retirement work in progress Sete kT : 
Other 2 fo, eae ite ie ee ape pe ee ee 


‘Total deterred debits a2 <7 aucun. 


GAPITALSTOCK EXPENSE @ oes ee 


oa) 


12,572.66 
16,397.32 


eee 7 
2,650.00. 
98,075.00 | 

5; 330.99 


433,514.38 
228,112.82 


eleege nT 


DECEMBER 31, 1947 


CAPTFAL-STOCK: 


ee BS Ela ES 


41% preterred, $100 par value, cumulative: 
authorized and outstanding, 100,000 shares . 
Common, no par value; authorized, 20, 000,000 shares; 


outstanding, 2 100,000 shares . 


Total capital stock . | 


LONG-TERM DEBT: 
First mortgage bonds: 
314% series, due 1974 . 
3% series, due 1977 


314% sinking fund rene es, due 1972 


Total long-term debt . 


CURRENT AND ACCRUED LIABILITIES: 


Accounts payable: 
Associated Sulgpanles 
Ode ea 

Dividends declared . 


Customers’ refunds (cash in ‘special deposits ) 
Matured interest (cash in special goposts 


Customers’ deposits 
Taxes accrued 


Interest accrued (including $1, 100, 000.00 for which 


cash is in special deposits) . d 
Other current and accrued labilities 


Total current and accrued liabilities 


DEFERRED CREDITS: 
Unamortized premium on debt 


Customers’ advances for construction . 


Other . 
Total deferred credits . 


RESERVES: 


Property retirement . 

Plant adjustments 
Contingencies . 

Storm damage (see Note 8) 
Uncollectible accounts 
Inventory adjustment . 
Injuries and damage 


Total reserves 


s 


onsidered in conjunction with the above statement. 


CONTRIBUTIONS IN AID OF CONSTRUCTION 
EARNED SURPLUS — Since January 1, 1944 . 


LOT Ala 


COMPANY 


$10,000,000.00 
26,075,902.33 


$45,000,000.00 
10,000,000.00 
10,000,000.00 


$ 13,460.95 
2,173,651.77 
112,500.00 
63,223.95 
1,855.00 
3,910,920.48 
4,457,120.48 


1,154,588.27 
248,936.88 


$ 1,503,859.95 
96,425.28 
38,746.25 


$19,379,545.20 
2,815,655.00 
2,800,000.00 
631,214.45 
168,127.48 
141,456.47 
305,733.22 


$ 36,075,902.33 


65,000,000.00 


12,186,257.78 


1,639,031.48 


26,241,731.82 
306,689.62 
3,416,406.98 


$144,816,020.01 


FLORIDA POWER & LIGHT COMPANY 


STATEMENT OF INCOME AND EARNED SURPLUS 
FOR THE TWELVE MONTHS ENDED DECEMBER 831, 1947 
(Statement of income for the twelve months ended 
December 31, 1946 shown for comparative purposes ) 


INCOME 


OPERATING REVENUES 


OPERATING REVENUE DEDUCTIONS: 
Operating expenses, excluding taxes . 
‘taxes: 

Federal 
Other 
Property retirement reserve appr opriations 


Total operating revenue deductions 


NET OPERATING REVENUES 

OTHER INCOME (net) 

GROSS INCOME . ; 

INTEREST ON MORTGAGE BONDS . 

INTEREST ON DEBENTURES 

INTEREST ON SERIAL NOTES . 
INTEREST ON DEBT TO ASSOCIATED COMPANIES : 
AMORTIZATION OF DEBT DISCOUNT AND EXPENSE (see Note 4) 
AMORTIZATION OF PREMIUM ON DEBT—Credit . 
MISCELLANEOUS AMORTIZATION (see Notel) . 

OTHER INTEREST AND DEDUCTIONS . 


Total 
LESS INTEREST CHARGED TO CONSTRUCTION . 


Net interest and other deductions . 
NET INCOME . 


TWELVE MONTHS ENDED DECEMBER 381 


1947 1946 
$29,241,067.00 $26,048,846.79 
$15,921,438.40 $11,964,726.97 

2,558,478.43 3,580,954.84 
1,646,095.80 1,387,248.41 
2.350,000.00 2,125,000.00. 
$22.476,012.63 $19,057,930.22 
$ 6,765,054.37 $ 6,990,916.57 

13,487.10 32,146.15 
$ 6,778,541.47 $ 7,023,062.72. 
$ 1,696,666.67 $ 1,575,000.00 

485,137.19 594,825.00 
55,349.42 101,835.12 
19,448.97 7 

522,449.69 220,542.01 
54,290.70 52,806.24 

350,000.00 : 

176,917.86 150,200.32 

$ 3,251,679.10 $ 2.589,596.21 

47,482.92 161,334.61 
$ 3,204,246.18 $ 2,428.261.60 


$ 3,574,295.29 


SUMMARY OF EARNED SURPLUS 


EARNED SURPLUS (SINCE JANUARY 1, 1944) BALANCE AT JANUARY 1, 


1947 ($1,815,655.00 restricted — see Note 1) 


ADD: 
Net income for the twelve months ended December 31, 1947 


Total . 


DEDUCT: 

Appropriation to reserve for plant adjustments (see Note 1) 

Appropriation to reserve for contingencies (see Note 1) 

Portion of unamortized debt discount and expense and call 
premium on 414% debentures redeemed (see Note 4) 

Loss on sale or abandonment of land cake 

Dividends: 
414% preferred stock (less $18,750.00, accrued at date of issue, 
collected from subscribers) . fe a SAS aetna 

Common stock 


EARNED SURPLUS (SINCE JANUARY 1, 1944) 
BALANCE AT DECEMBER 31, 1947 . . 


$ 2,815,655.00 


350,000.00 
494,625.77 
8,560.97 


206,250.00 
2,046,000.00 


$ 4,594,801.12 


$ 5,763,203.43 : 


3,574,295.29 
$ 9,337,498.72 


5,921,091.74 


$ 3,416,406.98 


The accompanying Notes to Financial Statements should be considered in conjunction with the above statement 


FLORIDA POWER & LIGHT COMPANY 


NOTES TO FINANCIAL STATEMENTS, 
DECEMBER 31, 1947 


Plant, property and equipment (including intangi- 
bles and $1,815,655, electric plant adjustments) 
were restated as of January 1, 1944 on the basis 
of original cost pursuant to Order of the Securi- 
ties and Exchange Commission dated December 
28, 1943. 


Also pursuant to that Order the Company in 1944 
retained out of, and restricted, earned surplus 
in the amount of $1,815,655 as a provision for 
the disposition of the capitalized intra-system 
profits paid to affiliated companies as construc- 
tion and engineering fees. 


The Company has completed and on March 19, 
1947, filed its study and reclassification of plant. 
In connection with such study, it has developed 
that certain items of electric, gas and ice prop- 
erties have been either abandoned or retired. 
Such abandonments or retirements and other 
adjustments, which may aggregate as much as 
$1,000,000, have not as yet been effected in the 
Company's accounts but will be disposed of in 
an appropriate manner when the amounts are 
finally determined. 


Pending final disposition of these items, the Com- 
pany in June 1947 created a Reserve for Plant 
Adjustments by a charge to Earned Surplus in 
amount of $2,815,655, of which $1,815,655 was 
applied to Earned Surplus previously restricted. 


The Company expects that Electric Plant Acqui- 
sition Adjustments upon final determination may 
amount to $10,500,000. Pursuant to the Order of 
the Securities and Exchange Commission dated 
December 28, 1943, the Company, beginning 
with the calendar year 1944, has been appro- 
priating amounts out of Earned Surplus at the 
rate of $700,000 each year to a contingency re- 
serve, pending final determination of the 
amount and disposition to be made of Account 
100.5, Electric Plant Acquisition Adjustments. 
Under date of July 17, 1947, the Order of De- 
cember 28, 1943, was modified to permit the 
Company to credit the Contingency Reserve 
each month by the amount of 1/12th of 
$700,000, on condition that a corresponding 
charge be made to Account 537—Miscellaneous 
Amortization. 


2. The Company has followed generally the retire- 


ment reserve method of providing for retire- 
ments of property. While the provisions do not 
purport to conform to depreciation allowable 
for income tax purposes or to be calculated 
on the basis of specific formulae for the deter- 
mination of loss in service value of depreciable 


property, the Company believes that current 
provisions and the accumulated balance in the 
reserve are more than adequate to meet the re- 
quirements of depreciation accounting under 
a six per cent present-worth method. 


3. Storm damage repair costs in excess of $400,000 


are covered by insurance and the amount of 
$400,000 not covered is provided for by a storm 
damage reserve of that amount created in 1946. 
Additions to this reserve have been made by 
charges to income in amounts of $100,000 each , 
in September and October and $50,000 each in 
November and December 1947 and charges of 
$68,785.45 were made against the reserve during 
1947 for non-insured storm damage repair costs. 
Pending settlement of insurance claims, other 
storm damage repair costs are being carried in 
Deferred Debits—Storm Damage. 


4. The financing in August 1947 resulted in a non- 


recurring income tax benefit computed to be 
$303,157.74. The findings of the Securities and 
Exchange Commission in its Order dated July 
17, 1947 included a provision that the call pre- 
mium and other expenses incidental to the re- 
demption of 444% debentures be charged to 
income in such amount as would offset the tax 
benefit. Accordingly a special charge of that 
amount is included in Amortization of Debt Dis- 
count and Expense in the accompanying state- 
ment of income for the twelve months ended 
December 31, 1947. In further accordance with 
the Order, the remainder of such call premium 
and other expenses, $494,625.77, was charged 
directly to earned surplus. 


5. 500,000 shares of the Company’s common capital 


stock were surrendered by American Power & 
Light Company in March 1947 for cancellation 
without change in the stated value of the Com- 
pany’s capital stock. In September 1947 autho- 
rized capital stock was increased from 2,500,000 
shares to 20,100,000 shares comprising 100,000 
shares 414% preferred and 20,000,000 shares 
common. In that month 100,000 shares of 414% 
preferred were issued to the public for consider- 
ation of $10,000,000 and in October 1947, 
100,000 shares of the common stock were issued 
to American Power & Light Company (parent ) 
for consideration of $2,500,000. 


6. Provisions for Federal taxes on income cover maxi- 


mum indicated requirements and are subject to 
adjustment upon final determination of the Com- 
pany’s tax liabilities by the Treasury Depart- 
ment. 
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FACTS ABOUT FLORIDA’S GREAT, NEW, TOURIST ATTRACTION 


EVERGLADES 
an NATIONAL PARK 


KEY WEST eke 
eo 


ESTABLISHED JUNE 20, 1947 


. Third largest in United States; has approximately 1,500,000 


acres. 
. Only National Park readily accessible by auto 12 months of year. 


. Over 600,000 acres include bays, inlets, creeks and other waters, 
with hundreds of small islands. 


. Over 22,000,000 people visit National Parks every year. If only 
a million visit Everglades National Park, the revenue (4 days 
in Florida—minimum estimate ) will be $40,000,000. 


ONLY SUB-TROPICAL NATIONAL PARK IN THE UNITED STATES 
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,043,934,000 kilowatt hours delivered to customers. An in- 
crease of 17.2% over 1947, and more than seven times the sales 


15 years ago. 
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To provide electricity essential to the rapid 
growth of Florida, 158,000 KW have been 
added to the system capability since the war, 
an increase of 73%. Additional units now 


under construction will triple the 1939 capa- 
bility by 1951. 


The territory served by the Company lies entirely 
within the State of Florida. Its population is ap- 
proximately 935,000, and has more than doubled 
since 1930, while that of Florida was increasing 
62% and that of the nation only 19%. 


Electric service is supplied to the homes and 
businesses of the people in 335 communities, and 
to the homes and farms of those in the surrounding 


and intervening areas. Gas service is furnished 
Miami, Lakeland, Palatka and Daytona Beach. 


Only 10 of these 335 communities, those pictured 


on the preceding pages, had populations in excess 
of 10,000 persons in 1945. 


The territory served includes all of sub-tropical 
continental United States, with its uniquely equable 
winter climate. While average summer tempera- 
tures are high, Miami enjoys lower maximum sum- 
mer temperatures than obtain each year in every 
other part of the country. Heat prostrations are 


practically unknown in sub-tropical United States. 


To its unique climate, an inexhaustable asset, 
more than to any other of its natural resources 
Florida owes its uniquely sound, resilient and ex- 
panding economy. Its tourist industry, its citrus 
fruit and winter vegetable crops, all are made 
possible by the climate. 


Manufacturing is becoming relatively more im- 
portant, but as yet there are very few factory towns 
in Florida. Manufacturing employment in Florida 
in August 1948 was 37% greater than in April 


1939, while population was only 24% greater. Dur- 
ing the same period manufacturing employment in 


the Miami area (Dade County) increased 185%. 
Ideal year-round living and working conditions 
stimulate production. 


Important but relatively small are its minerals. 
Most important is: phosphate rock, of which the 
central lower peninsula produces more than 70% 
of the country’s total supply. 
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FLORIDA'S Geovcomy \S SOUND AND EXPANDING... 


Florida’s natural resources, her unique 
climate and strategic location, foster 
her $700,000,000 tourist industry, her 
$305,000,000 horticultural and agri- 
cultural industry, and her rapid popu- 
lation growth. Manufacturing, primar- 
ily to provide more goods for the 
State’s rapidly growing market of high 
buying power, is expanding, and ac- 
counted for 10% of the State’s income 
payments in 1947. Per capita income 
payments in Florida have been con- 
sistently higher than those of any other 


Southeastern State. 


FLORIDA'S INCOME PAYMENTS 
BY SELECTED INDUSTRIAL ORIGINS 


1947 


$ MILLION PERCENT 


(OTAL aS Meena yee has ene 2,971 100 
TOURIST INDUSTRY 
GOVT. PAYMENTS 


AGRICULTURE, FORESTRY, 
MINING, FISHING, ETC. . . 305* 


MANUFACTURING 
PROPERTY INCOME 
ALL OTHER 


* ESTIMATED 


SOURCE: U. S. DEPT. COMMERCE (1948 NOT YET AVAILABLE) 


DOLLARS PER CAPITA 


1940 : 1947 


Source: U.S. Dept. Commerce 


SIGNIFICANT STATISTICS MEASURE AMAZING GROWTH... 


Florida Leads In 
Population Growth 


Florida was the fastest growing state 
in the union (1930-1940) and from 
1940 to July 1, 1948 grew 24.2% while 
the country as a whole grew 11.0%. 
Florida’s growth exceeded that of any 
state east of the Rockies. The estimated 
population of the territory served by 
Florida Power & Light Company in- 
creased 52.5%. 


Over 50% of the Company’s cus- 
tomers are in the Miami area, or Dade 
County. The population growth of 
Dade County during the past 15 years 
has been both rapid and steady. Prior 
to the war its average annual rate of 
population growth (1933-1941) was 
about 10%, with but very little varia- 
tion in any year. During the war the 
average annual rate of growth slowed 
down to about 4%, but in 1948 ex- 
ceeded the pre-war rate. 


Florida and The Territory 
Served Lead In New 


Construction 


Florida, with an increase of 270%, led 
the 37 Eastern States with 186%, and 


the Southeastern States with 131% in 
total value of construction contracts 
let in 1948 over 1945. The percent 
increase in Dade County (Greater 
Miami), the load center of the Com. 


POPULATION GROWTH 


PERCENT INCREASE 
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pany’s system, was 473%. 
In 1948 Miami with 171 starts per 


thousand families again led all metro- 
politan areas in the country in con- 
struction of dwellings. 


INCREASE IN 
TOTAL CONSTRUCTION ~ 


(CONTRACTS LET) 
% INCREASE 1945 - 1948 
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In less than 20 years, Florida has 
developed from a terminal point at 
the southeastern tip of the United 
States, into the nerve center of the 
entire Latin-American trade area. 


This transition came through the 
rapid development of aviation as a 
means of travel and commerce. 


Eighteen airlines converging on the 
State have shrunk the distance between 
Florida and Caribbean and South 
American countries to such an extent 
that Florida is as near to its Latin- 
American neighbors as to most of the 
principal cities of the United States. 
Business buying and _ selling 
throughout the Latin-American area 
find Florida their most convenient 


firms 


Prior to the war, industrial produc- 
tion in the territory served by the 
Company, measured in terms of energy 
sales, was increasing annually at the 
average rate of 5%, as compared to 
12% for the country as a whole. The 
Company’s industrial sales increased 
slightly in the recession year, 1938. 
In the country as a whole they de- 
creased 16% and did not again attain 


their 1937 level until 1940. 


The annual rate of increase in the 
Company’s industrial sales was greatly 
accelerated by the war. The average 


for the four war years was 17%. 


Since V-J Day the increase in indus- 


trial production, measured in terms of 


operational base. Here they can 
maintain the closest contact with their 
customers and suppliers in both the 


United States and Latin America. 


- MIAMI, W. PALM BEACH, ST. PETER 


~VIANEW YORK 360,000 
~ LAGUARDIA (N.¥.) 
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electricity used in the territory served, 
has materially exceeded the annual 


rate of increase in the pre-war period. 


A striking example of industrial ex- 
pansion is to be found in the plant of 
Humphreys Gold Corporation, a new 
industry nearing completion in North 


Florida. 


the ores of rare metals used in the 


They will mine and dress 


manufacture of paints, most of which 
have been imported in the past. The 
plant will require 4,000 KW and use 
an estimated 30,000,000 KWH _ per 
year. They will be the largest user of 


the Company’s service at any one 


location. 
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RECESSION 
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The relative soundness of the economy of the 
Company’s territory is shown by a graphic re- 
view of the past 15 years, including recession, 
war and post-war periods. This superiority is 
particularly notable during the recession fol- 


General Business Activity 


The relative superior soundness and 
speed of expansion of the general 
business activity of the Company’s ter- 
ritory is shown by the year to year 
trends in bank debits. During 1938, 
the recession year, while bank debits 
in the United States fell 1314% and 
did not return to the 1937 level until 
1941, bank debits for the three large 


~ es 


territory. 


cities in Florida dropped less than 3%. 
Bank debits for the Miami area in- 
creased 10%, and by 1941 were nearly 
75% over the 1937 level. 
The comparison of the 15-year 
trends, year by year, in Individual In- 
come Payments, both Total and Per 
Capita, index the relatively superior 
soundness and speed of expansion of 
Florida’s economy. During the reces- 


sion total payments and per capita 
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lowing 1937. Important indexes show a pro- 
nounced drop for the United States, a much 
smaller drop for Florida, and an actual increase 
for Florida Power and Light Company and its 


payments for the country dropped 
9.3% and 18% respectively as against 
6.1% and 3% for Florida. 

Personal income payments data for 
the Company’s territory are not avail- 
able, but the publication “Sales Man- 
agement,” estimates that Net Effective 
Buying Income per family for the 
Miami area in 1947 was about 50% 
higher than that for the rest of Florida. 


FLORIDA 


MIAMI cs: 
FLORIDA®™ 
USA. 


Rapid and Steady Population Growth 


All sub-tropical continental United States is in the territory served 
by the Company. 

Unique climate is the basic reason for the rapid, steady growth in 
population and business activity of the Company’s service area. The 
Miami area (Dade County) is the center of Florida’s tourist indus- ap 
try. Los Angeles’ winter climate made her the winter tourist center Pees seat 
of the Pacific Coast, and was responsible for her rapid and steady 
population growth. Due to earlier availability of transportation, 
Los Angeles’ development preceded Miami’s by 34 years. In 1900 
the population of Los Angeles was equal to Dade County’s in 1934. 
Los Angeles was not an important manufacturing center, a moving 
picture center or an oil supply center until after her population 
was double Dade County’s present population. Her very rapid rate 
of population growth did not begin to plateau until after her popu- 
lation was 1% million. 

Dade County’s present estimated population is 450,000. If her 
annual rate of growth settles back to the pre-war rate, then Dade 
County should have a population of 1,000,000 within ten years. 


DADE COUNTY |_| 
(LOWER SCALE) 
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Electric Customers 


During the past 15 years the growth 
in the number of the Company’s cus- 
tomers was both rapid and steady. The 
average annual pre-war rate of cus- 
tomer growth was approximately 9%, 
with but very little deviation. The 
slow-down in rate of growth during 
the war was relatively less than that 
for the industry as a whole. Since the 
end of the war the annual rate of 
growth has reattained and exceeded 
the pre-war rate. 


The increase in 1946 was 84%, in 
1947, 1014%. The increase in 1948 was 
13%, and the increase for the 12 


ae 


RECESSION 


Electric Revenue 


During the past 15 years the Com- 
pany’s electric revenues have increased 
at an average rate of approximately 
11% compared to 6% for the industry. 

In 1938, the recession year, the 
Company’s electric revenues increased 
614%. The industry’s decreased slight- 
ly. The Company’s decrease in 1939 
was due entirely to a major rate reduc- 
tion, effective in December 1938. 

In June 1946 the Company made 
new rates effective which resulted in 
an immediate saving of $2,500,000 to 
its customers. The new rates for resi- 
dential service and general service to 
small commercial customers included 
for the first time an adjustment to 


months period ending March 1949 was 
1314%, the highest percentage increase 


in any 12 months period since 1933. 


Energy Sales 


The degree of changes in the volume 
of sales of electric energy to ultimate 
consumers in any area reflects the rela- 
tive effect of changing business activi- 
ties on the electric utility business in 


that area. The average annual rate of 
increase in Company sales prior to the 
war was 15%, as compared to 10% for 
the industry as a whole. In none of 
the past 15 years, including recession, 


Rc 


COMPARISON OF TRENDS SHOWING EFFECT OF RECESSION, WAR AND POSTWAR ON: 


partially compensate for inflationary 
costs. The new large contract rates, 
like the old, included the usual fuel 
cost adjustment clause. 


Total Revenue 


Total operating and non-operating rev- 
enues in 1948 were $39,133,368, 34% 
higher than in 1947. This increase was 
due to the record increases in cus- 
tomers and sales, and to the increase 
in rate resulting from the inflation and 
fuel adjustment clauses contained in 
the Company’s rate schedules. 


In December, 1948, the inflation 


clauses were revised to include changes 
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war and post-war conditions, did the 
Company’s sales decrease. Sales for 
the nation decreased 16% in 1938, the 
recession year. National sales de- 
creased in 1945, the last war year, and 
again in 1946, the first post-war year. 


In 1948 the Company’s total sales 
for the first time crossed the billion 
mark to record total sales of 1,043,- 
934,000 kilowatt hours compared to 
891,007,000 in 1947. The increase of 


17.2% exceeded the pre-war rate. 


Since 1933 the Company’s sales 
have increased more rapidly and more 
steadily than those for Florida or the 
United States. 


RECESSION 


in commodity prices as well as in fuel 


prices as the basis for adjustment. 


ety 


Since 1945 electric customers added 
have increased: 21,000 in 1946, 24,000 
in 1947 and 35,000 in 1948, a total 
net gain of 79,805. 

To construct facilities to meet the 
resulting increased demands and to 
provide funds to pay for such con- 
struction have been and continue to be 


primary problems. 


The $108,000,000 


Construction Program 


In the three years since 1945 construc- 
tion costs have approximated $52 
million; $11.7 million in 1946, $15.9 
million in 1947 and $24.9 million in 
1948. Estimated costs for the next 
three years, 1949-1951] inclusive, are 
$56 million. 

Construction in 1948 included: the 
44,000 KW Miami plant addition in 
operation June 1948; new Cutler plant 
with two 14,000 KW units in operation 
end of year; substation capacity in- 
creased 166,000 KVA; 575 miles of 
new lines. 

The 1949 budget is $22,850,000. 
Major items include: 44,000 KW Cut- 
ler addition for 1949 operation; 20,- 
000 KW Sarasota addition for opera- 
tion in 1950; new 33,000 KW plant in 
North Florida for operation in 1951; 
an additional Miami-Cutler and a sec- 
ond Punta Gorda-Fort Myers transmis- 
sion line; 110,000 KVA added substa- 
tion capacity. 

Expansion of service in rural areas 
will be continued, with service run to 
an estimated 8,000 new rural cus- 
tomers, 


Refinancing 


A major financial reorganization of the 
company was effected as of January 1, 
1944. The Property and Plant Account 
was re-stated, new bonds, debentures 
and serial notes were issued and re- 
placed al] outstanding debt and pre- 
ferred stock. Every dollar invested by 
the public in the Company’s bonds: and 
preferred stock was paid in cash with 
full interest and dividends, plus the 
call premiums. 
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SERIAL NOTES 


TOTAL UTILITY PLANT 
DEBENTURES? 


° 


BONDS 


All of the preferred stocks and most 
of the debentures owned by the parent 
company, were surrendered for can- 
cellation, substantially reducing the 
amount of outstanding securities. The 
net effect of this refinancing was to 
reduce immediately long term debt 
interest and preferred stock dividend 
requirements from over $5 million per 
year to approximately $2.5 million. 


Additional Financing 


Since 1944 the Company has made 
further improvements in its financial 
structure, reducing the amount of de- 
bentures and serial notes and the inter- 
est rate on the debentures. Additional 
securities have been sold as required 
to meet the construction program. 


Financing in 1948 included the sale 
of $11 million of 31@% bonds and a 
contribution to capital stock of $4 
million by American Power & Light 
Company. 

For the year 1949 it is planned to 
sell 350,000 shares of common stock 
to American Power & Light Company 
for $6 million, and $10 million of 
bonds at competitive bidding. 
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Stock Ownership at 
December 31, 1948 


The Company had outstanding 100,- 
000 shares of 414% preferred stock 
held by approximately 1700 separate 
owners and 2,100,000 shares of com- 
mon stock, all owned by American 
Power & Light Company. 

A plan is now on file with Securities 
and Exchange Commission, which pro- 
vides that all the common stock out- 
standing, together with the 350,000 
shares to be purchased by American 
Power & Light Company in 1949, will 
be distributed to the preferred and 
common stock holders of American 
Power & Light Company. It is ex- 
pected that this distribution will be 
completed some time in 1949, at which 
time, all the then stockholders of 
American Power & Light Company 
will become the direct owners of the 
common stock of Florida Power & 
Light Company. 


Making Good Jobs for 
More People 


Since the end of the war the number 
of regular full-time employees has in- 
creased from 1814 to 2818. Annual 
wages and salaries have increased 
from $4,036,249 in 1945 to $8,531,- 
870 in 1948. While the number of 
employees was increasing one half, the 
amount of wages and salaries more 
than doubled. 

In 1948 wages and salaries of reg- 
ular full-time employees increased 
16% over 1947, reflecting both an in- 
crease in wage levels and in the 
number of employees. 

The Company makes available and 
shares with each employee the cost of 
life insurance as well as hospitaliza- 
tion and surgical insurance covering 
the employee and his or her imme- 
diate family. The Company gives to 
each a vacation with pay and, recent- 
ly, established an employee retirement 
plan. During 1948 the cost to the Com- 
pany of building up and operating 
the retirement plan, of pensions paid 
to inactive employees not eligible un- 
der the plan, of sick leave, of injury 
benefits, and of other employee wel- 
fare activities totaled $670,667. 


SIMPLIFIED INCOME STATEMENT 


REVENUES 1948 
Sameer icityree med i eh eee $37,289,819 
COENPD, (DUS: Rak ied ha ata Na MR ee asi Oar SO Ley STN Rae Oi 1,810,430 
Pron-Operating Reverie — Net cc.ccscccccccncecceatencvssipcsinsss:tehuseinnernncnsevrsineoneesvnvens 33,119 

IRS IMBERE VOGEL CN soar) 2 UO Be de Se 9 ei ee $39,133,368 


OPERATING AND INCOME DEDUCTIONS 


NS ee ech ee eS ee, ea et $ 8,892,215 

[hg utitd a choi ds A eee 6,156,149 
“SES on, 2 0 Ae SR a a en eee eC ee 6,840,253 
Bpples and Other Expenses tcc. ceicc eso doiencatnseuindsiansncansenienes Se 6,338,078 
Ries ert RESET Ves PROVISION hci iss isl. oo dela tnlitia toner mraetnen a 2,725,000 

Mibabeer ee Tact (JERE T. LPO UIGEEO 11S sscccccsz cscs nnvcecdcnccovtuccactecsscouseeavcbscxcanntasnctaevienstoonareeneive 3,369,172 
(AALS RSP eT ce, 2 ec en $34,320,867 

SD CARTY ere eed seat nndochades eeshiscvce acs apleenaspanssin hari ae $ 4,812,501 
Preferred Stock Dividends (Stock Issued Sept. 16, 1947) 2. 450,000 
PP ITEALOU KS PIV ICTACS f5 esi ecco treba is a cette estaing. cee te 2,392,000 
BALANCE RETAINED IN THE BUSINESS 00000000000. ceeeccccceteeeeeeces $ 2,010,501 


CHANGE FROM 1947 


AMOUNT 


$9,669,482 


189,700 
19,632 


$9,878,814 


$3,119,282 
850,573 
2,635,679 
1,495,148 
375,000 
164,926 


$8,640,608 


$1,238,206 


243,750 
306,000 


$ 688,456 


THE 1948 REVENUE DOLLAR 


WHERE IT CAME FROM WHERE IT WENT 
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PAYROLL OTHER EXPENSES INTEREST 
RETIREMENT & OTHER 


DEDUCTIONS 


DIVIDENDS 
7¢ 


PERCENT 
+ 35 
+ 12 
+ 146 
+ 34 
+ 54 
+ 16 
+ 63 
+ 31 
+ 16 
+ 5 
+ 34 
+ 35 
+ 118 
+ 15 
+ 52 


RETAINED 
BUSINESS 
Se 


Sy : 
sara: Mie, vi 


Sane Sofas 


BALANCE SHEET - 


ASSETS 


PLANT, PROPERTY, AND EQUIPMENT (including intangibles 
and $1,815,655.00, Electric Plant Adjustments)—(see Note 1)... .... . $152,677,938.68 


INVESTMENT AND FUND ACCOUNTS: 


Investment:in Subsidiary . 4.72.0 aus ws, eee ee eG, Ueroe 
Miscellaneous “securities -— -oustee & ee ee re eee ae 12,572.66 
Non-current:réceivables?27 29s. =. cae eee 11,395.32 
Special/ funds’ 2732 oss. ee ce eee ae 35,677.71 
Total investment and-fund accounts o> o. = m0 2s ee eee 855,721.35 


CURRENT AND ACCRUED ASSETS: 


Cash in banks >=." te 4, 4-8 Se ee ee ee ee ie 
Special deposits: 

Interest. . . . RES ee EP BLA 2 ae, 1,101,365.65 

Customers’ refunds Be roe oes Wig alte ge aie ns eee ee 102,548.39 
Working funds=:; G3, e-- ge ed te ek 126,325.00 
Notes receivable. . . . . Se Ee 5 7,932.70 
Accounts Pecalt ales astomers and isco i See ees 2,669,952.28 
Materials and supplies..<<j.. Ja. =. id we ee ee Oo Ona 
Prepayments.) ae eg URS ORS Se ee ee a 630,354.66 
Other current and aecracd feats SUIONGS: wld vc hoe eae Ren eee ane 290,011.64 

Total current and: accrued. assets.) 7 eo ee 11,988,844.76 


DEFERRED DEBITS: 


Unamortized debt discount and expenses . ..... . . .  $1,091,553.19 
Retirementiwork\insprogress =. 76: a aehbee se eee 1,318,409.67 
Other. 2. GS, Bh CO ee ee el en ee 172,804.23 
Total. deferred. debits: ) 2 @.sch oe) cena oe ee 2,577,767.09 
CAPIVAL; STOCK EXPENSE 25 eae ee 827,120.36 
POtalic aes <. ae gh Meas ea $168,427,392.24 


The accompanying Notes to Financial Statements 


Page Fourteen 


DECEMBER he 


1948 


LIABILITIES 


CAPITAL STOCK: 
414% preferred, $100 par value, cumulative; 
authorized and outstanding, 100,000 shares . 


Common, no par value; authorized, 20,000,000 shares; ; 
outstanding 2,100,000 shares (see Note 3) . ; 


Total capital stock . 


LONG-TERM DEBT: 
First mortgage bonds: 
314% series due 1974 . 
3% series due 1977 
314% series due 1978. . 
314% sinking fund debentures due 1972 . 


Total long-term debt . 


_~ CURRENT AND ACCRUED LIABILITIES: 


Accounts payable: 
Associated Goupe nics 
Other . . 
Dividends declared . 0. Ane ae 
Customers’ refunds (cash in special deposits) . 
Matured interest (cash in pec pots) 
Customers’ deposits 7 owt 
Taxes accrued . ; 
Interest accrued (including $1, 100, 000.00 for which 
cash is in special deposits) . , 
Other current and accrued liabilities 


Total current and accrued liabilities. 


DEFERRED CREDITS: 


Unamortized premium on debt 
Customers’ advances for construction . 


Other 


Total deferred credits 
RESERVES: 


Property retirement 

Plant adjustments . 

Contingencies 

Storm damage (see Note 6) 

Uncollectible accounts 

Inventory adjustment . 

Injuries and damages . 
Total reserves 


CONTRIBUTIONS IN AID OF CONSTRUCTION. a, 
) EARNED SURPLUS-Since January 1, 1944 (see Note 4) . 


| TOTAL 
j 
insidered in conjunction with the above statement. 
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$10,000,000.00 
30,075,902.33 


$45,000,000.00 
10,000,000.00 
11,000,000.00 


10,000,000.00 


$ 18,225.00 
1,618,687.59 
112,500.00 
63,223.61 
1,365.65 
4,607,071.77 
6,761,972.29 


1,227,094.46 
605,210.81 


$ 1,673,633.61 
203,829.21 
33,334.00 


$21,486,448.73 
2,815,655.00 
3,500,000.00 
1,100,643.55 
160,953.48 
263,259.45 
309,968.22 


$ 40,075,902.33 


76,000,000.00 


15,010,351.18 


1,910,796.82 


29,636,928.43 
368,116.94 
5,425,296.54 


$168,427 ,392.24 


STATEMENT OF INCOME AND EARNED SURPLUS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1948 


(Statement of income for the twelve months ended 
December 31, 1947 shown for comparative purposes ) 


INCOME 
= to TWELVE MONTHS ENDED DECEMBER 381 
1948 1947 
OPERATING REVENUES. .. . 4 se 1h Raye Rrra ie $39,100,249.51 $29,241,067.00 
OPERATING REVENUE DEDUCTIONS: 
Operating expenses; excluding taxes") 20 ee $21,386,441.61 $15,921,438.40 
Taxes: 
Fedetaly «: 4. ~qctueXs. |. Sawn oa oe Beene 4,821,432.89 2,558,478.48 
Othera” eg ee ae eee PT ec er tor eS 2,018,820.24 1,646,095.80 
Property retirement reserve apprOpnetigne oy oe ee aet, e her ote aan 2,725,000.00 2,350,000.00 
Total operating revenue deductions. ........ $30,951,694.74 $22,476,012.63 
NET OPERATING REVENUES yo oe ee ne $ 8,148,554.77 $ 6,765,054.37 
OTHER. INCOME (eb) iso aca ee ee ee 33,118.68 13,487.10 
GROSS-INCOME~ =. .4: ey. foie, 5 at eos na $ 8,181,673.45 $ 6,778,541.47 
INTEREST ON MORTCACE. BONDS Osi. ae a eee $ 2,061,197.28 $ 1,696,666.67 
INTEREST. GN. DEBENTURES | fea \yeeas ei tee ee 325,044.74 485,187.19 
INTEREST ON SERIAL NOTES .. . . a See. 55,349.42 
INTEREST ON DEBT TO ASSOCIATED COMPANIES . aad |e 19,448.97 
AMORTIZATION OF DEBT DISCOUNT AND EXPENSE (see Note 5) 213,445.20 522,449.69 
AMORTIZATION OF PREMIUM ON DEBT-—Credit. . .... . ' 60,825.24 54,290.70 
MISCELLANEOUS AMORTIZATION (see Note 1)... ... . 700,000.00 350,000.00 
OTHER INTEREST AND DEDUCTIONS 2 es ey yee 263,200.86 176,917.86 
Total =o eck eee $ 3,502,062.84 $ 3,251,679.10 
LESS INTEREST CHARGED TO CONSTRUCTION . oe ee: 132,890.44 47,432.92 
Net'interest and other deductions# ss. 2 #1) aes ae $ 3,369,172.40 $ 3,204,246.18 
NET INCOME. |x) op 608 oie ee eR $ 4,812,501.05 $ 3,574,295.29 
SUMMARY OF EARNED SURPLUS 
EARNED SURPLUS (SINCE JANUARY 1, ie BALANCE AT 
JANUARY 94S." 2 ce eo eee Hokie up: Og ood Taeelse Sore Raa EN bee $ 3,416,406.98 
ADD: 
Net income for the twelve months ended December 31,1948. ........., 4,812,501.05 
a Xo) ¢:) nr eer rd ie ee $ 8,228,908.03 
DEDUCT: 
Less on abandonment. ot Jand‘and land nichts oo ee ee $ 1,611.49 
Dividends: 
Als %: preferred: stOCk 42.78 2 ali ¢ eres (ae aoe $ 450,000.00 
Common ‘stock.<.5.< 5.0.2 Sete aes eee $ 2,352,000.00 2,802,000.00 
Total deductions <j. :.. 22.920 Wea a ee $ 2,803,611.49 
EARNED SURPLUS (SINCE JANUARY 1, 1944) 
BALANCE AT DECEMBER 31, 1948 (see Note 4). .......2.2.2.2.~., $ 5,425,296.54 


The accompanying Notes to Financial Statements should be considered in conjunction with the above statement. 
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FLORIDA POWER & LIGHT COMPANY 


NOTES TO FINANCIAL STATEMENTS, 
DECEMBER 31, 1948 


1. Plant, property, and equipment (including intangi- 
bles and $1,815,655, electric plant adjustments ) 
were restated as of January 1, 1944 on the basis 
of original cost pursuant to Order of the Securi- 
ties and Exchange Commission dated December 
28, 1943. Pursuant to such Order the Company 
in 1944 retained out of, and restricted, earned 
surplus in the amount of $1,815,655 as a provi- 
sion for the disposition of the capitalized intra- 
system profits paid to affiliated companies as 
construction and engineering fees. The Company 
takes the position that the adjustment for intra- 
system profits, when finally determined, will not 
exceed $1,600,438. 


The Company has completed and on March 19, 
1947, filed its study and reclassification of plant. 
In connection with such study, it has developed 
that certain items of electric, gas and ice proper- 
ties have been either abandoned or retired. Such 
abandonments or retirements and other adjust- 
ments, which may aggregate as much as 
$2,900,000 have not as yet been effected in the 
Company's accounts but will be disposed of in 
an appropriate manner when the amounts are 
finally determined. 


Pending final disposition of these items, the Com- 
pany in June, 1947, created a reserve for plant 
adjustments by charge to earned surplus in 
amount of $2,815,655, of which $1,815,655 was 
applied to earned surplus previously restricted. 


The Company expects that electric plant acquisi- 
tion adjustments upon final determination may 
amount to $10,169,000. Pursuant to the Order 
of the Securities and Exchange Commission 
dated December 28, 1943, the Company, be- 
ginning with the calendar year 1944, appro- 
priated amounts out of earned surplus at the 
rate of $700,000 each year to a contingency re- 
serve, pending final determination of the amount 
and disposition to be made of Account 100.5, 
electric plant acquisition adjustments. Under 
date of July 17, 1947, the Order of December 
28, 1943, was modified to permit the Company 
to credit the contingency reserve each month 
by the amount of 1/12 of $700,000, on condi- 
tion that a corresponding charge be made to 
income deductions. Accordingly, beginning with 
July 1947 the Company has charged income de- 
ductions each month with 1/12 of $700,000. 


2. The Company has followed generally the retire- 
ment reserve method of providing for retire- 
ments of property. While the provisions do not 
purport to conform to depreciation allowable 
for income tax purposes or to be calculated on 
the basis of specific formulae for the determina- 
tion of loss in service value of depreciable prop- 
erty, the Company believes that current provi- 


Jacksonville, Florida, 
February 26, 1949. 


ACCOUNTANTS’ CERTIFICATE 


Florida Power & Light Company: 


We have examined the balance sheet of Florida Power & 
Light Company as of December 31, 1948 and the related state- 


ment of income and earned surplus for the twelve months then 
ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such 
tests of the accounting records and such other auditing pro- 
cedures as we considered necessary in the circumstances. 


sions and the accumulated balance in the re- 
serve are more than adequate to meet the re- 
quirements of depreciation accounting under 
a six per cent present-worth method, that the 
current provisions are adequate under the 
straight-line method but the accumulated bal- 
ance in the reserve is less than would result 
from a straight-line computation of such balance. 


3. In June 1948 the Company, under Mortgage and 
Deed of Trust supplemented by Second Supple- 
mental Indenture dated as of June 1, 1948, 
issued $11,000,000 principal amount of First 
Mortgage Bonds 344% Series due 1978 and re- 
ceived from American Power & Light Company 
(parent) $4,000,000 as a contribution to the 
common stock capital of the Company, such 
amount being added to the stated value of the 
common stock. 


4. The mortgage, as supplemented, contains provi- 
sions which, under certain conditions, restrict 
the payment of dividends or other distributions 
to common stockholders. As a result of these 
provisions earned surplus as of December 31, 
1948 was thus restricted in the amount of 
$2,966,054.25. 


5. In August 1947 call premium of $657,212.50 and 
unamortized debt discount and expense (includ- 
ing redemption expense) of $140,571.01, an ag- 
gregate of $797,783.51, relating to refunded de- 
bentures, became allowable deductions for tax 
purposes. The non-recurring income tax benefit 
was computed to be $303,157.74 and a special 
charge of that amount is included in amortiza- 
tion of debt discount and expense in the year 
ended December 31, 1947; the remainder of the 
call premium and other expenses, $494,625.77, 
being charged to earned surplus. 


6. Storm insurance was secured as of August 1, 1948 
covering storm damage repair costs in excess of 
$750,000 which excess is not to exceed $500,000 
per storm. A storm damage reserve to cover re- 
pair costs not covered by insurance is presently 
being built up by a charge of $100,000 per 
month to operating expenses. During the twelve 
months ended December 1948, such charges 
to operating expenses amount to $900,000 Ope- 
rating expenses were also charged with repair 
costs aggregating approximately $500,000 re- 
sulting from damage by storm during September 
and October 1948. 


7. Provisions for Federal taxes on income cover 
maximum indicated requirements and are sub- 
ject to substantial adjustment upon final deter- 
mination of the Company’s tax liabilities by the 
Treasury Department. 


In our opinion, subject to the effect of the consummation 
of plant reclassification and related adjustments indicated in 
Note 1 to the financial statements, the accompanying balance 
sheet and statement of income and earned surplus present 
fairly the financial position of the company at December 31, 
1948 and the results of its operations for the twelve months 
then ended, in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the pre- 
ceding year. 

HASKINS & SELLS 
Certified Public Accountants 
(New Yor«k) 
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MIAMI 30, FLORIDA 


MARCH 30, 1950 


To Stockholders and Employees: 


Your company has had a good year. Sound expansion of business 
and industry indicates that electric consumption in the territory 
served will continue to increase importantly. 


orable position of the company is the con- 
tinued growth of old, established revenue sources and tremendous 
expansions by the cattle and frozen orange concentrate industries, 
with a healthful effect on the economy of the entire state. 


Underlying the fav 


m in cattle is paying off with 


A broad research progra 
with the best beef raised 


Florida cattlemen competing now 
in the nation. 


a baby only two years ago, has created 


Frozen concentrate, 
than could ever have been possible 


Gq ereacer: demand for citrus 
under previous marketing conditions. 


However gratifying and spectacular these technical improve- 
ments may be, the fundamental reason for the company's expansion 
is Florida's fine climate, summer as well as winter. 


The long established winter tourist business is now being 
complemented by the summer tourist volume, which is growing 
fastveole, percentagewise, than the winter industry. 


n of the Florida Power & Light Com- 


To the 3200 men and wome 
for the gains registered in this 


pany must go deserved praise 
report. 


By order of the Board of Directors: 


Yi ttiyn Laow2h 


President 


uested of the 
stock of Flor- 
Company when 
ment and form of 
mailed on OF about 
May 1, 1959. 


Annual Meeting: 
11:00 A.M. 


rz 


SALES: 
1,209,682,000 kilowatt hours, an increase of 15.9% over 1948; 


more than 31/2 times the sales ten years ago. 


REVENUES: 
$40,526,318, on increase of 4%, over 1948; more than 234 times 


the revenue ten years ago. 


: EARNINGS FOR COMMON STOCK: 


$3,308,889, on increase of $946,388 over 1948 (350.000 shares 
were sold during the year for $6,000,000.) 


, DIVIDENDS: | 


$1.20 per share of common stock declared in 1949, compared with 


$1.12 in 1948. 


SYSTEM CAPABILITY: . 
426,000 kilowatts, almost three times that of 1939. 


CONSTRUCTION EXPENDITURES: 
$18,666,575, making a total of $71 million since V-J Day. 


- CUSTOMERS SERVED: 


314,008 electric customers at the end of the year, compared with 
284,259 in 1948, and almost 2!4 times the number in ]939. 


— ] 
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FLoripa’s GROWING 


; % see , 
| where industry is up 40 (Gains since 1940) 


ae ie FRONT COVER: Adapted from an advertisement to appear CATEGORY % GAIN 
& Fy Jation is UP 2!” ‘ p ‘ 5 3 “ » Population. sae s 31 
REIL... populati in national publications, including the Saturday Evening ahaa 290 
Ys 2 % ° : Yew constr 2 

A HAD ra sales oe 00 7 Post of April 22, 1950. Part of the promotion program of cee A atthe ty 
SS ars Governor Warren's recently appointed Industrial Develop- Retail sales 224 
Kar Ree raed = oe wt We . s ‘ P : : Postal receipts . . . . IIe 
actoanenttae ment Council, which includes nine of the State's leading Busidtesseelones ihe a 
eat ean : 


business men. 


SIMPLIFIED INCOME STATEMENT 


PromnieCiicitya seca eas $38,721,734 
From Gds..u:. ae EELS tee thee Ble be 
Non-Operating Revenue — Net........... 49,770 


Total Revenues... $40,526,318 


INCOME DEDUCTIONS 


Fuel-Gile: cig ESS = ee ee $ 6,612,617 
Payrollz.c2 283 5 ee PRET ere oy 6,843,417 
Warp c-\-  N P ND Eth O I T Re: 6,905,009 
Supplies and/Other Expenses]... a 7,464,111 
Retirement Reserve Provision............ tia cok ams ora ie 3,329,000 
Interest and Other Deductions... - 3:613;,2/5 


Totalepediuchons =... 


Preferred Stock Dividends.......... 00... 450,000 
Common ‘Stock *Dividéndsis ee 2,730,000 


| BALANCE RETAINED IN BUSINESS $ 2,578,889 


Where It Came From 


ELECTRIC. GAS 
ve . : 
RESIDENTIAL 
43¢ COMMERCIAL 
oS 40¢ : 


GOVT. AND 
MUNICIPAL 


REVENUE DOLLAR 


CHANGE FROM 1948 

Percent 
ieee 
— 3 
+90 


4 


Amount 
$1,43E915 
(55,616) 
16,651 


$1,392,950 


(2,27 97305) 
687,268 
64,756 
1,126,033 
604,000 
244,103 


$ 446,562 


$ 946,388 


378,000 


5 568,388 


Go H TF = Ss PERSONNEL 


ey At the end of 1949 there were 3,193 
ee men and women on the payroll. The total 
payroll was $10,530,550. 

Regular employees have the benefits of 
year-round employment, a Retirement 
Plan, Group Life Insurance, Group Hos- 
pitalization Insurance and Surgical Bene- 
fits, for themselves and families, vacations 
Perce ine soiie of a-redara with pay, sick leave and health facilities. 

During the year these special employee 


oe aC Pea. ero ic bar benefits and activities cost the Company 
te $544,820. 


resulting from lower fuel and com- 
modity cost adjustments. 

The Company's rate schedules 
contain adjustment clauses which 
recover increased costs due _ to 
fuel price changes, and _ partially 
recover other inflationary costs as 
reflected in the U. S. Department of 
Labor's Wholesale Price Index. 


Su; ce 


TOTAL REVENUES: 
UP 4, 


Total operating and non-operating 
revenues in 1949 were $40.5 million. 


As of May Ist an increase of approxi- 
; mately 8% was made in the basic wage 
of all employees. 
There is in effect an agreement with the 
International Brotherhood of Electrical 
Workers covering employees in the Elec- 
tric and Gas Operating Departments. At 
no time since the formation of the Com- 
pany has there been an interruption of 
work due to unsatisfactory relations or 
Se other issues between the Company and 
A employees. 


“=: INTEREST AND OTHER 
DEDUCTIONS UP 7% 


An increase of $287,054 in total interest z 


arising from additional bonds sold in 1948 FUEL COSTS WERE 
and 1949 was partially offset by a reduc- 

tion in plant acquisition adjustment of DOWN 26% 

$60,875. The annual rate of plant acqui- 
sition adjustment was reduced beginning 


October 1949 from $700,000 to $456,500. 


Sil sathewrae 


Due to the lower price of fuel oil 
and to the increase in the production 
of electricity per barrel of oil, fuel 
costs (electric) were down 26% in 
spite of a 13% increase in the 
amount of electricity produced. 

The average cost of fuel decreased 


A xX E S 90 cents per barrel, or 31%. In- 


creased production per barrel of oil 


VY 


POPES OA 


State, local and all other taxes ex- was 28 KWH, or better than 6%. 
cept Federal Income Taxes increased This improvement was obtained pri- 
more than $275,000 in 1949, or nearly marily due to the further addition of 
9%. Federal Income Taxes, due to new, modern, highly efficient gener- 
a non-recurring adjustment in 1949, ating equipment. Fuel cost per KWH 
were less than in 1948 by almost 6%. produced decreased 35% in 1949. 
Consequently, total taxes were up 


Gnivet jon 


FINANCING 
In July 1949 the Company sold, under 


SUPPLIES AND OTHER competitive bidding, $10 million of new 


3% first mortgage bonds. At the same 
EXPENSES UP 18% time, 390,000 shares of common stock 
were sold, for $6 million, to the American 
Power and Light Company, which at that 
time owned all the outstanding common 
shares. Plans for future equity financing 
will be governed by the condition of the 
security markets. 


This increase was due primarily to storm 
damage cost. The Company's property suffered 
severe damage from the tropical storm that 
entered the East Coast near West Palm Beach 
on August 26, 1949. 


FLORIDA CONTINUES TO F 
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Florida’s Summer Business Is Growing 
More Rapidly Than Its Winter Business 


SALES 
KILOWATT HOURS 
BY MONTHS—1949 


SUMMER 
VALLEY 


JAN 
JULY | 
DEC 


The territory served, as shown 


on the map on page 12, lies en- 
tirely within the State of Flor- 
ida. Its population is approxi- 
mately 1,000,000. Its growth has 
been and continues to be both 
rapid and steady. Electricity is 
supplied to the homes and busi- 
nesses of the people in 335 com- 
munities, only ten of which had 
populations in excess of 10,000 
at the time of the last census, 
1945. Gas is supplied in Day- 
tona Beach, Lakeland, Miami 
and Palatka. 


While Florida’s summer business 
valleys are being filled, they are still 
deep. KWH sales at the peak of the 
winter season in February 1949 were 
20% more than in July. Florida's prin- 
cipal business is her tourist trade, 
based on her world-famous winter 
climate. Florida's mild summer climate 
is being discovered by increasing num- 
bers of people — her summer tourist 
business is growing rapidly. Air trans- 


their growing year-round payrolls, are 
on the increase. 

As a consequence, the Com- 
pany’s summer business is increas- 
ing more rapidly than its winter 
business. 

The same is true for business in gen- 
eral. This increase naturally is more 
pronounced in the Miami area, the 
center of the State’s tourist business, 
than in the State as a whole. Florida's 
economy is expanding both in volume 
and soundness. 


port and light manufacturing, with 


ELECTRIC : 
CUSTOMERS 76% 


KILOWATT HOUR 
SALES 86% 


88°, 


VAs ° ° 
67° é i 4 
LH a oe Ss _ ie ie a 
1929-30 1939-40 1948-49 1929-30 1939-40 1948-49 1929-30 1939-40 1948-49 z 
BANK NEWSPAPER POSTAL 
DEBITS 80°, CIRCULATION 81% RECEIPTS 65% 
69% Ae N% 50%, 


1948-49 


65% cis 


1929-30 


1939-40 1929-30 1939-40 1948-49 


Percentages are Ratios of Average: of 8 Sonos Month 
peesaes: of the 4 ee Months a ec.-Mar. 


: Summers Are mMald | 


The territory served includes a 


all of sub-tropical continental — 
United States, with its uniquely - 
equable winter climate, and sur- 
prisingly mild summer climate. — 
Temperatures in summer have 
never been as high as those re- 
corded in almost every industrial 
center of the United States each - 
year. Heat prostrations are prac- 
tically unknown in sub-tropical 
United States. 2 


‘GASOLINE 
CONSUMPTION 779, 


66% 


48%, 


1929-30 1939-40 1948-49 


MIAMI'S = 
SUMMERS 
ARE MILD 


NUMBER OF 
DAYS 90° F. 
AND OVER, 
ANNUAL 
AVERAGE 


ao MIAMI 


HIGHEST 
TEMP. 
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Florida’s Population Growth 


Continues Rapid and Steady 


Florida, with an increase of 
29%, was the fastest growin PEN bo ESR CRON ING 
oO! g g POPULATION GROWTH METROPOLITAN AREAS 


state in the nation during the s 


last Federal Census period, 1930- 


41 


DALLAS 


87 300,000 POPULATION 
: OR OVER 
40. In the nine years since 1940 PERCENT INCREASE 
: 1940-1949 87 PERCENT INCREASE 
the State’s growth, 31%, was 1940-1949 
even greater. Miami, with an 2 é 
57 
increase in population since 59 ¢ 
= Zz 50 
1940 of 87%, was the fastest Q 5 430 49 tiae 
= ‘ > 
growing metropolitan area east ce 3 : 
a & x 2 
of the Rockies, and second for 31 3 fe g a 
: & = s oS 
the entire country. Ba Siti 
= ) 'F a | ft §o 2 5k Ee 
rr of §. BEGEEEE S| 
we 
Florida Continues to Lead in Building 
Total 1949 building in Florida On a per capita basis, Miami, 
amounted to $316 million in PRIVATE RESIDENTIAL with $230, was more than 150% 
contracts let. This topped 1940 BUILDING — U.S.A. of her nearest rival, Washing- 
by 148 re . TEN LEADING METROPOLITAN AREAS ton D. oe 
Since the war the number of DWELLING UNITS A total of 16,530 dwelling 
dwelling units built in the PER THOUSAND units were started in the 
Miami area has totaled over Laine. Miami area in 1949. This 
08,000. Building reached a peak was an increase of 22% 
in 1947, with a total of 16,580 - over 1948. 
units added. There was a de- 13 No metropolitan area in the 
crease in 1948 to 13,540. The Ss a United States approached Mi- 
past year brought a very sub- gE Lee ami on the basis of dwelling 
stantial spurt. 5 2 Pee hes & * units started per thousand pop- 
The Miami Metropolitan Area Ban 5 iS z .e z ulation in any of the past three 
ranked eighth in all metropol- —_ years. 
itan areas in the 37 Eastern 
TOTAL BUILDING States. On a per capita basis, Sper otic en 
Miami with $287 led its nearest 
CONTRACTS LET rival, Washington, D. C., by 
TEN LEADING more than 25%. TEN LEADING 
287 DOLLARS METROPOLITAN METROPOLITAN 
SARECAPITA nae RESIDENTIAL BUILDING—Res- 230 DOLLARS | ee 
a 37 EASTERN STATES idential building contracts let, 37 EASTERN STATES 
1949 in Florida, totaled $230 million 1949 
in 1949, to exceed 1940 by Bre 
1365. “Contracts. let ) in? ithe [ ow 
Miami area totaled $115 million, 6 
le 125 102 96 an increase of 247% over 1940. 5 82 
: f Miami ranked fifth in all metro- :@ me ob! co 
> > politan areas in the 37 Eastern = 5 gad 3 he ey 
E States, regardless of size, to Seek 3 2 .ea Ee 


lead some of the most populous 
areas in the country. 


ee f C at te 


Florida's cattle business has made tre- 
mendous strides during the past ten 
years. With a reported 1,300,000 head, 
this state is pushing western states for 
beef cattle leadership, both in quality 
and quantity. 

The wiping out of the tick, the 
very extensive upbreeding of Florida 
herds with pest-repelling, sun-resist- 
ing Brahman bulls and the develop- 
ment of mineral rich grass, seeded 
from airplanes, have made _ the 
state’s year-round pastures one of 
the most economical and profitable 
prime beef producing areas in the 
country. 

In some cases a single acre has pro- 


oe duced 2,000 pounds of beef in a single 
Florida’ 'S Citrus Giowers year. To fatten cattle the by-products of 


. — the already very large and rapidly ex- 

_R e a p B u mi pe x P ro f1 a t s- : panding citrus canning industry —i.e., 
as Frozen Concentrate J skins and pulp—are made into citrus mo- 

: Business Soars lasses and meal, and are used very suc- 


cessfully 


once frozen orange juice concentrate hoe. Cop. As a result of the increasing knowledge 


a major portion of the countr ‘Srapidly grow- of Florida's progress in the cattle business, 
B | = 2 2 oe the National Cattlemen's Association held 


its 1950 annual meeting in Miami. 
The dairy industry has made marked 
improvements in herd quality, and the 
a volume of dairy products has increased 
ers are eae ae an 1 average non . importantly, 
| oe 00 a eae as. Ce with 


IMENTS ARE 
ORIDA’S ALREADY 
NDING ECONOMY 


ida dropped less than 3%. Bank debits 
for the Miami area, the load center of 
‘the Company’s territory and the center 
of the State’s tourist business, increased 
10% and by 1941 were nearly 75% 
above the 1937 level. 

New developments, including frozen 
orange juice concentrate, the beef cat- 
tle business, aviation and manufactur- 
ing are further strengthening Florida's 
already sound and expanding econ- 

omy. 
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The Miami International Airport 
ranks first among the airports of the 
nation in the number of international 


MANUFACTURING is an increasingly important 


part of Florida's economy. In 1948 it accounted for approxi- 


mately 10% of the State’s total income payments, to equal 


PALE aA Da 


a bik giae pe tA 


passengers and overseas cargoes. 

During the fiscal year 1949, 38% 
of all passengers into and out of this 
country passed through the Miami 
International Airport. In the fiscal 
year 1949, 16% more persons en- 
tered and left this country by air 
than by sea. 

Overseas air cargoes during 
the first six months of 1949 were 
17 million pounds, or more than 
double the total for New York's 
La Guardia and Idlewild Air- 
ports. 

More than 15,000 persons are em- 
ployed the year round at Miami In- 
ternational Airport, with a payroll in 
excess of $56 million. Local pur- 
chases of supplies and other expen- 
ditures in the Miami area bring the 
value of this industry to the area to 
6105 million. 


those from agriculture, forestry, mining, and fishing. 

The value of products manufactured in Florida increased 
360%, 1948 over 1939, as against only 244% for the country 
as a whole. In Greater Miami the value of products manufac- 
tured increased 503%. During the past ten years manufactur- 
ing employment increased 227% as against 44% for the 
country as a whole. 

While Florida’s climate is world famous, her political cli- 
mate which has fostered her rapid strides in recent years in 
commerce and industry, is rapidly becoming equally well 
known. Government at all state and local levels has been 
friendly to existing industry, and cooperative in bringing in 
new ones. Florida has no punitive laws against manufacture, 
no state income tax, no duplicating inheritance taxes. Florida’‘s 
political climate is as healthful in its way as is its world famous 


natural climate. 


GROWTH OF MANUFACTURING 


USE OF 
ELECTRIC POWER 


VALUE OF PRODUCT EMPLOYMENT 
227 
me 207 


PERCENT INCREASE—TEN YEAR PERIOD. 


N E W 
CUTLER PLANT 
IN HARMONY 
WITH FLORIDA 


The new Cutler plant was built 
without a roof (other than sun- 
shine) except for administrative 
offices and machine shop. Six 
miles south of Miami, its modern 
water-tower has become a land- 
mark for sailors. 


Growing with Florida... 


... Helping Florida Grow 


The Company's sustained industrial development 
program of research and promotion, through a series 
of 43 advertisements appearing in 62 newspapers and 
magazines, and its ‘Builders of Florida” weekly radio 
program; its “Stay Thru May” and “Summer Gram” 
promotions to extend the winter season and boost the 
summer vacation season; its consistent publicizing of 
little known but important facts to widen public knowl- 
edge of the soundness of the economy of Florida—all 
are designed to help still further improve the already 
sound and expanding economy of the Company's 
service area. While no claim is made as to the direct 
results obtained, it is hoped that the Company's efforts 
have contributed to the fact, proven elsewhere in this 
report, that .Florida’s Summer Business is Growing 
Faster Than Its Winter Business. 


Construction Costs Totaled 


$18.7 Million In 1949 


$108,000,000 POSTWAR 
CONSTRUCTION PROGRAM 


% 

iy 108.2 
* Maxi Ss +1 di ene F.P.&L. CO. 

4 aximum System Capability construction expenditures, in a Brea ES 
*y rose to 426,000 KW, an increase dition to power plants, sub-sta- 

Ee of 50,000 KW over 1948, or 13%. tions and new lines to supply nay 
@ The demonstrated performance, more power to more customers, ate 
5 under conditions at the time of included large sums to improve 2 
a system peak—especially tempera- service to existing customers. 

.4 tures of air and condensing water 90,000 KW in new power plants, 

4 —indicated a maximum capabil- several miles of new transmission J 

s ity of 80,000 KW in the new Cutler lines and 116,000 KVA in new 


— 
taey 


Oe te eee me ce 


Power Plant, and 50,000 KW in 
the new unit in the Miami Power 
Plant, installed in 1948. The 
Company's interconnected power 
plants, at the end of 1949, were 
capable of producing twice as 
much electricity as at the end af 
the war, and nearly three times 
as much as ten years ago. Cap- 
ability added since V-J Day— 
216,000 KW—is sufficient power to 
supply a city much larger than 
Miami, the largest metropolitan 
area in Florida. 

Under construction for opera- 
tion at the end of 1950 is the 20,- 
000 KW addition to the Sarasota 
Power Plant, and the new 33,000 
KW Palatka Power Plant is sched: 


~— impossible in the 


substation capacity will afford 
greater service dependability as 
well as more power. Existing dis- 
tribution system converted to 
higher voltage will supply better 
as well as more. service. More 
fuse coordination and overhead 
ground wires speed restoration of 
service after storms and minimize 
service interruptions. Tree trim- 
ming by expert tree surgeons 
reduces still further service inter- 
ruptions in storms without de- 
facing the beauty of the trees. 
Continued, improved maintenance 
war — 
strengthens facilities and assures 
better service. More 

radio- 


F.P.&L. CO 
SYSTEM 
1946-1949 

(END OF YEAR) 


system portable 
equipped trucks and cars 
speed “trouble shooting” 
and further minimize ‘no 
current’ cases, especially 
during storms. Continued 
progress on the Miami 25 
and Miami Beach under- | Dec. 49 
ground and aerial cable Lenn [ear oat | 
program was made dur- ne Miami, May 48 
ing the year. 


GROWTH IN CAPABILITY 


uled for operation in September F.P.&L. INTERCONNECTED SYSTEM 


1951. The Board of Directors, in 
the February 1950 meeting, au- 
thorized a $6 million expenditure 
for a 50,000 KW unit for operation 
in December 1952. By the end of 
1952, just seven years after V-] 
Day, system capability will have 
been increased to 529,000 KW, 
an increase of 150%. 


Again during 1949—as in every 
year since the end of the war— 


\Sales Promotion and Advertising 


ia With the tremendous influx of customers, most of 
whom come from areas where electric cooking and 
| water heating are the exception rather than the rule, 
| a sustained mass selling job is essential to maintain 
i? and improve the Company's enviable position in KWH Rural Customers 
sales per residential customer. 

While the Company sells no appliances at all, its Increase 14 % 
trained and experienced representatives work closely in | 9 4 9 
through appliance jobbers and dealers with architects, 
contractors and builders. The Company's advertising 
in local newspapers, radio, television and other media 
promotes the widest use of service. 

During 1949 sales per residential customer aver- 
aged 2,070 as compared with 1,216 in 1939, an increase 
of 854 KWH, or 70%. A survey of residential electric 
customers just completed shows that 84% use electric 
refrigeration; 48% electric or Company gas cooking; 
41% electric or Company gas water heating. 


INSTALLED ==) 
UNDER CONSTRUCTION LJ 
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icy Sanford, Dec. '47 
aS 
cry Sarasota, Dec. '45 


ke ee 
Re Lauderdale Noy. '40 


At the end of the year the 
increase in number of custom- 
ers was 30,000, and of these 
over 7,000 were in rural areas. 
The percentage increase in 
rural customers was 14% com-. 
pared with a 10% increase in 
urban customers, 


STORM REPAIR PLAN LAUDED 


Tropical storms in Florida, like ice and sleet storms in the 
North, are a part of the scheme of things. The 1949 storm was 
very severe, and the damage was widely spread along the east 
coast north of the Palm Beaches, where the storm entered at 7 
PM on August 26th. Sustained (1 minute) winds ranged from 153 
miles per hour at Jupiter Light to 76 miles per hour as far north 
as St. Augustine. It crossed the State line into Georgia at 6 PM 
on August (i iat 

Even in advance of the storm the storm damage restoration 
task force, which includes almost every employee, carefully 
trained and rehearsed for the job, was alerted. 

At 3 AM August 27th—just as soon as the winds had abated— 

200 borrowed outside linemen and helpers, with line trucks and 
I Even’ belore Winds cubed ec eu clk equipment previously See a started ee into 
Ga the job. the stricken area to the north. e Company's own line crews, 
from areas not hit, quickly followed. Line crews from Georgia, 
Tennessee, North Carolina, Mississippi and Arkansas, according 
to pre-arranged plan, were moved in. Many linemen were flown 
in by airplane. | 
“NE Mobile generators and substations were put to work to 
supply service to establishments most essential to public health 
and safety. 
Restoration work was greatly speeded by the Company's | 

network of FM radio communications, which includes 21 . 

fixed stations throughout the territory. One hundred ninety 

radio equipped trucks and supervisors’ cars can talk with 
fixed stations or among themselves or to the Company’s 

Beechcraft Bonanza aircraft, which speedily patrolled hi-lines 

after the storm, 

The valiant efforts of this well-trained task force restored 
2. “Task Forces” move in from undamaged service to homes and businesses in record time. 

areas. _——eE————e———Eeeeee i 

Typical examples of comment voiced unanimously in local | 
communities include: i 

The people of Okeechobee are thankful, and will long 
remember the efforts put forth by the Company... 

Okeechobee Herald 
thank you for the efficient manner in which you han- 
dled restoration of power...” 

—F.L. Purinton, Mayor, City of Boynton Beach 
I was requested to transmit to you sincere appreciation 
for promptness in which electric service was restored...” 

—L. B. Eurit, City Manager, City of Stuart 
thanks for untiring efforts in placing your system back 
in operation in minimum of delay...” 

—H. P. Edmond, City Manager, City of Pompano Beach 

Hundreds of messages of commendation were received from 
cities and towns, civic organizations, hospitals, Red Cross, and 
from business and professional men and women throughout the 
stricken area. 


\ 
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4. Damage Control Centers coordinate and direct 
work of field crews by two-way radio. 


Service restoration work 


5. Mobile generators and other special 
equipment are rushed to critical points. “according to plan.” 


ELECTRIC CUSTOMERS 


During the ten year period—including 
the four war years—the number of total 
electric customers increased at an aver- 
age rate slightly exceeding 81/.% each 
year, with very little deviation. With the 
exception of 1942—the first full war year 
—when the increase was 234%, the small- 
est increase in any year was 6%, in 1943. 


The largest increase was 1314% in 1948, GOVT. AND 

compared with 12!/.% in 1949 es Licsaite con COMMERCIAL INDUSTRIAL AND OTe TOTAL 
The composition of customers by classi- ae 101,448 27,078 = 852 1,555 130,933 

fication has changed very little. Residen- ETT, , MGs ely 

tial and commercial customers combined 1945 

accounted for more than 98% of the total en 220,461 _ 2,028 264,929 

at the beginning and end of the ten-year Pane 

period, but residential customers in- 1949 


creased from 78% to 84% of the total, 
and commercial decreased from 21% to 


19%. 


During the ten-year period, electric 
sales increased at an average rate of ap- 


proximately 14% per year. While sales DUNES anon Sala 


f a ¥ a GOVT, AND 
er the country as a whole declined in YEAR RESIDENTIAL COMMERCIAL INDUSTRIAL AND OTHER TOTAL 
1945 and 1946, the Company's sales have ee 51571 iS6 vaererey 338,428 


consistently increased each year since the 1939 
war. The average post-war increase was 
13% per year, with a low of 4% in 1946 
and a high of 17% in 1948. The increase 1948 Z oe 
in 1949 was 16%. a ——— a ea 
Residential and commercial sales com- wis 
bined have increased from 75% of the 
total in 1939 to 80% in 1949. 


102,730 


166,438 757,806 
1945 


1,043,934 


389,940 143,590 68,122 


During the ten-year period, electric rev- 
enue increased 213%. The increase in 


1949 was 4%. 


One of the causes for the stability of Eineral 

h ! irs P . YEAR RESIDENTIAL MMERCIAL INDUSTRIAL & OTHER TOTAL 
‘the Company's revenue position in times Geant meres ae: i 
of depressed business conditions is the $ 4,938.97 ud $ 5,301,502 $1,047,191 $1,065,301 $12,352,967 
4 , bs 1939 ] 
high percentage of its revenues which 9,741,625 8,558,423 2,029,121 3,126,788 23,455,957 
‘are received from residential and com- 1945 2 a 
‘mercial customers. In 1939 these classifi- yp Aarldcsttfsat oe ; Saale 
cations combined accounted for 83% of 17,488,717 16,071,969 
total electric revenues, compared with pag 


only 81/,% in industrial revenue. In 1949 
‘residential and commercial revenue com- 
bined made up 87%, compared with 
7%y% in industrial. For the country as a 
whole, large light and power (industrial) In the recession year, 1938, total electric revenues for the 
revenues approximate 30%. country decreased slightly, but revenues from residential 


The cost of electric service in homes and commercial customers alone increased 4%. In that same 
and shops, stores and offices is such a year the Company's total electric revenues, including indus- 
very small part of their total expenses, trial, which decreased slightly, increased 6!/2%,and the sum 
and the use of electricity is so essential, of residential and commercial revenues increased 814%. 
2ven in the most modest home and The Company's revenue position is more stable under 
smallest shop, that only little, if any, cur- adverse economic conditions than is that of the electric 
‘dilment is made in its use, even under utility industry which, as a whole, is one of the most stable 


he most adverse circumstances. of all industries. 
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The Board of Directors, shown at the February 13th meeting: Left to right, Harry E. Simpson, Benton W. Powell, Elmer 
Ericson, William R. Keenan, McGregor Smith, Robert H. Fite, Alf. R. Nielsen, Fleming G. Railey, William A. Shands 


Elmer Ericson, Tenafly, New Jersey 
President, S. W. Childs Management Corp.; President, 
Light & Power Securities Company, Jersey City, N. J.; 
Director of various other utility and mining firms in 
Central America. 


Robert H. Fite, Dade County, Florida 
Vice President since 1945; joined Florida Power & 
Light Company originally in 1926 as Engineer; Gen- 
eral Sales Manager 1932-1936; Ebasco Services Incor- 
porated, New York and Washington 1936-1945. 


William R. Keenan, Jr., Lockport, N. Y. 
International Engineer; Associate of late Henry M. 
Flagler in Florida developments; built Miami's first 
electric plant in 1903; Co-receiver, Florida East Coast 
Railway. 


Alf. R. Nielsen, West Palm Beach, Florida 
Pioneer Florida dairyman, President Alfar Creamery 
Company, which he organized in 1929; Director and 
organizer, Atlantic National Bank of West Palm Beach. 


Benton W. Powell, Sarasota, Florida 
Vice President and Manager, Palmer Estate interests 
in Florida, including extensive citrus and farming 
operations; President, Palmer National Bank & Trust 
Company, Sarasota. 


Fleming G, Railey, Miami, Florida 


Pioneer Miami merchant; President, Railey-Milam 
Hardware Company, which he organized in 1910. 


William A. Shands, Gainesville, Florida 
State Senator, cattle rancher, farmer and business 
executive; President, Packer Displays, Inc., of Miami; 
Vice-President, The Packer Corporation. 


H. E. Simpson, Coral Gables, Florida 


Vice President and Comptroller since 1945; joined 
Florida Power & Light Company as accountant in 
1924; Dallas Power & Light Company 1919-1924. 


McGregor Smith, Coral Gables, Florida 


President and General Manager since 1939: Louisiana 
Power & Light Company 1926-1938, President & Gen- 
eral Manager 1936-1938; Engineer, Tennessee Railroad 
and Public Utilities Commission 1921-1926; Chairman, 
Florida Industrial Development Council 1949. 


McGREGOR SMITH 
President and General Manager 


H. E. SIMPSON 
Vice President and Comptroller 


JAMES S. GREENE 
Treasurer 


fo lek, WASHES R@BERUTs res blag 
Vice President 


Vice President 


M. B. McDONALD 
Secretary 
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FLORIDA POWER 


Balance Sheet. . | 


ASSETS 


UTILITY PLANT ==1See Notes ls. 5 es Sa te or Mee eee eee $ 163,650,748.16 


INVESTMENT AND FUND ACCOUNTS: 
Other fohysical@property. eae. seca ee ee ee $ 413,687.98 
Investment in~subsidiary. (see -Note-2)) = a ee 796,075.66 
Miscellaneous securities se «wears a ee ee 12,987.00 


Non=current<receivables = me) oie ei ee eee 6,395.32 
Special tinds' s. PesesR Ph" 5 cote tee ne ee ee ee 36,928.95 


Total’ investment and fund accounts, 2) 24 oo oe se ee 1,266,074.91 


CURRENT AND ACCRUED ASSETS: 


Cash An= banks’ oye wise © Se es 6 oe oe ae Le ee $ 2,531,965.19 
Special deposits: 

Interest: asa ae eee re mM «og ear ae ede 1102, 386270 

Customers’ rearee fea re ie nc ee et 1 eT ee Ft 102,539.69 
Working funds: sist ; NR Rae pee eet rer a eee 98,650.00 
United States Government eerie ee BE ae cae Pad Sk 7,005,015235 
Notes receivable . . =. . eS 6,247.46 
Accounts Wee ee sionies Sl teceeitancoue sal Ieee 2,403,025.76 
Materidis-cindrsupplies..-..) See ee cee oe eee 3,712,541.46 
Prepayments . . . hid, ee ed ate eA ee 8 9) 507 sane 
Other current and Aecraed cues 2 ny pen ee ee ee ean ee 219,817.28 


Total current and accrued=assets, 52 2. ee eee 17,739,206.11 


DEFERRED DEBITS: 


Unamortized debt*discount-andlexpense 7. 942 <a. = $ 886,034.54 


Retirement work in DIOGTess: 5. Sc- aie. ee ee 748 872.28 
Other 5 Beck Bey ae ae eee ee en res 61,367.78 


Total-deferreddebits-s ew er ee, ee ee ot oe ee 1,696,274.60 


CAPITAL: STOCK: EXPENSE * 4.52% hargyutn agi ih ein sab eine nine ne aan eee er 327,120.36 


$ 184,679,424.14 


Kc 


LIGHT COMPANY 
December 31, 1949 


CAPITAL STOCK: 


42% preferred, $100 par value, cumulative: 
authorized and outstanding, 100, 000 shares .. . . . 10,000,000.00 
Common, no par value; authorized, 20,000,000 shares; 


outstanding, 2,450,000 shares (see Note 4)... .. . . 36,075,902.33 


Total capital stock . 


LONG-TERM DEBT: 
First mortgage bonds: 


Be Series ie do (Amt noe eee Pee cs an oY eae 5 45,000,000.00 
erorserios*due 14/745 205.) oe ag et) sr 10,000,000.00 
Byes eeeetiessdue7 10/70 420 8a) ee ee oe Se ee 11,000,000.00 
3% series due 1979. . . de gg Aes ed Gt nea 10,000,000.00 
314% sinking fund debentures due ‘1972. OY, Fi eae ee 10,000,000.00 


Total long-term debt 


CURRENT AND ACCRUED LIABILITIES: 
Accounts payable: 


Peer eCecCOmPUnicsi= awl ieee uk Ws 4 3 cone ys $ 229.00 
einer ws: Ng elk SP he sd Oo =A re ee i ar 1,105,030.36 
Dividends declared . . ee ae 112,500.00 
Customers’ refunds (cash in | special deposits) . ari er 63,219.91 
Matured interest (cash in special deposits). ...... . 2,388.75 
oy Sie HaRSINS! Ke Eye foci ig gs ee ie ae 0 aly pe et 9,234,972.64 
Taxes accrued . 6,806,370.50 
Interest accrued (including $1, 100, 000.00 for which cash is in 
special deposits) . . slg bays 1,256,049.5] 
Other current and accrued liabilities he as NS aN he 97,149.94 


Total current and accrued liabilities . 


DEEERRED -CREDITS: 


Wecmonized. premium on-debf®. .° © 28s. «3k ss % 1,694,535.78 
Customers’ advances for construction. ......... 2103560.12 
Se cs a ty STRAPS Whe dS clin = Ea ES tee Pye a ga MS 33,334.00 
Total deferred credits 
RESERVES: 
Property retirement . wee elon: “RA ee Bea eDey, 
Amortization of utility plant acquisition adj ustments . art ae 3,436,121.43 
Amortization of limited-term investments ........ 54,392.80 
pienmMngomuge see sNOte a). glee. Sunt ese ee 2,200,643.55 
Brcoilsctiblesticcounts «these (a0 eek oe oe Re eae 148 278.71 
MOO nyc IStinel Nae yet alee las ee eg Bee wy Wes at Bow L203 
Pe pew mOcincicesmm Wi ee Pee a es 304,519.97 


Total reserves . 
CONTRIBUTIONS IN AID OF CONSTRUCTION 
EARNED SURPLUS—Since January 1, 1944 (see Note 6) . 
TOTAL 


dered in conjunction with the above statement. 
Pay 


$ 46,075,902.33 


86,000,000.00 


14,677,906.61 


1,938,434.90 


27,914,083.03 
468,911.96 
8,004,185.3] 


$ 184,679,424.14 


DAB TL ae eS 


. Statement of Income 
and Earned Surplus 


INCOME 


OPERATING REVENUES 
OPERATING REVENUE DEDUCTIONS: 


Operating expenses, exc luding taxes . 
Taxes: 
Federal 


Other Shee Mi aa Uh) eae eee 
Property retirement reserve auprenatons : 
Amortization of limited-term investments 


Total operating revenue deductions 


NET OPERATING REVENUES . 
OTHER INCOME (net) . 


GROSS INCOME . 


INTEREST ON MORTGAGE BONDS . 
INTEREST ON DEBENTURES 


AMORTIZATION OF DEBT DISCOUNT AND EXPENSE 


AMORTIZATION OF PREMIUM ON DEBT—Credit . 
MISCELLANEOUS AMORTIZATION (see Note 1) 
OTHER INTEREST AND DEDUCTIONS . 


Ieee, 
LESS INTEREST CHARGEDST@ CONSTRUCTION . 


Net interest and other deductions 


NET INCOME 


FOR THE TWELVE MONTHS ENDED DECEMBER 31,1949 


(Statement of income for the twelve months ended 
December 31, 1948 shown for comparative purposes) 


TWELVE MONTHS ENDED DECEMBER 31 


1949 


® 40,476,547.91 


5. 20,915, 701101 


4,661,987.01 
2,243,021.96 
3,329,000.00 

4,392.80 


§ 31,154,153.58 


$ 9,322,394.33 
49,769.62 


9,372163.99 


2,347,916.65 
325,000.00 
215,348.16 
63,966.48 
639,125.00 
295,698.68 


3199 122.01 


145,846.83 
3,613,275.18 


5,798,888.77 


SUMMARY OF EARNED SURPLUS 


EARNED SURPLUS (SINCE JANUARY 1, 1944) 
BALANCE AT JANUARY 1, 1949 


ADD — Net income for the twelve months ended Desioe 31. 1949 


Toil: 


DEDUCT——Dividends: 
4!/.% preferred stock . 
Common stock 


EARNED SURPLUS (SINCE JANUARY 1, 1944) 
BALANCE AT DECEMBER 31, 1949 (see Note 6) 


$ 450,000.00 


2,730,000.00 


1948 


$ 39,100,249.51 


21,386,441.61 


4,821,432.89 


2,018,820.24 
2,725,000.00 


30,951,694.74 
8,148,554.77 


33,118.68 


8,181,673.45 
2061797226 


325,044.74 
213,445.20 

60,825.24 
700,000.00 
263,200.86 


3,902,062.84 


132,890.44 


3,369,172.40 
4,812,501.05 


9,425 ,296.54 
9,798 888.77 


11,184,185.31 


3,180,000.00 


8,004,185.31] 


FLORIDA POWER & LIGHT COMPANY 


NOTES TO FINANCIAL STATEMENTS, 


Utility Plant is stated on the basis of original cost 
pursuant to orders of the Securities and Exchange 
Commission and includes Electric Plant Acquisition 
Adjustments of $10,093,001.37, such amount being the 
remainder of $10,169,491 established as of December 
31, 1941 and adjusted in connection with subsequent 
acquisitions of properties. Also, pursuant to such 
Orders Reserve for Amortization of Electric Plant 
Acquisition Adjustments (Acct. 252) was established 
by transfer of $3,321,996 from Contingency Reserve 
and, starting as of October 1, 1949, by accruals at the 
rate of $456,500 per annum, charged to Miscellaneous 
Amortization (Acct, 537). The Securities and Exchange 
Commission Order of October 21, 1949 provides that 
such accruals are to be continued until the amount in 
the reserve is equal to the amount in Electric Plant 
Acquisition Adjustments (Acct. 100.5). The Company, 
in its Amended Original Cost Study of October 5, 
1949, stated that it did not believe the annual amortiza- 
tion was a fair and proper treatment of such account- 
ing items and had previously stated this position to 
the staff of the Commission, but that the Company 
would agree not to appeal an Order of the Commis- 
sion which would provide for the accounting treatment 
set forth immediately above, if the opinion of the 
Commission made it clear that such treatment was 
not intended to be a determination of the proper 
treatment of such items for rate making purposes. The 
memorandum Findings and Opinion issued in con- 
nection with this Order contained such an expression. 

The restatement of Utility Plant on the basis of original 
cost was completed during the year 1949 and, after 
taking into account major adjustments recorded in 
prior years, resulted in additional adjustments which 
eliminated from Utility Plant the amount of $4,538,847 
by charges of $1,600,439 to Reserve for Plant Adjust- 
ments, $2,235,405 to Reserve for Property Retirement, 
and $703,003 to Contingency Reserve and the transfer 
of the balance of $1,215,216 remaining in Reserve for 
Plant Adjustments, to Reserve for Property Retirement 
and the balance of $3,321,996 remaining in the Con- 
tingency Reserve, to Reserve for Amortization of 
Electric Plant Acquisition Adjustments. 


The Company's equity in net assets of Utilities Land 
Company, wholly-owned subsidiary, not consolidated, 


Jacksonville, Florida, 
February 23, 1950. 


ACCOUNTANTS’ CERTIFICATE 
Florida Power & Light Company: 


We have examined the balance sheet of Florida Power 
& Light Company as of December 31, 1949 and the related 
statement of income and earned surplus for the twelve 
months then ended. Our examination was made in accord- 
ance with generally accepted auditing standards, and 
accordingly included such tests of the accounting records 


Transfer Agent for Common Stock: 


Transfer Agent for 414% Preferred Stock 
($100 par value, Cumulative): 


Guaranty Trust Company or New York 
140 Broadway 
New York 15, New York 


as shown by the books of the latter at December 31, 
1949, exceeds by $63,069.37 (increase of $4,170.30 since 
January 1, 1949) the Company's investment therein. 


3. The systems of accounts prescribed by regulatory author- 
ity provide for depreciation accounting. The Company 
has followed generally the retirement reserve method 
of providing for retirements of property. While the 
provisions do not purport to conform to depreciation 
allowable for income tax purposes or to be calculated 
on the basis of specific age-life formulae, the Com- 
pany, on the basis of present operating conditions and 
probable useful lives of such properties, believes that 
current provisions are adequate on a _ straight-line 
age-life basis and that such provisions and the ac- 
cumulated reserve at December 31, 1949, are adequate 
for the purpose of providing for the retirements of 
the properties over their respective lives. 


4. In July 1949, in connection with the issuance of $10,000,- 
000 principal amount of First Mortgage Bonds, 3% 
Series due 1979, the Company also issued 350,000 
shares of its common capital stock to its then parent, 
American Power & Light Company for $6,000,000. 


5. Storm damage reserve, established in 1947, is being 
provided by charges to operating expenses, provisions 
therefor amounting to $1,100,000 in 1949 and $900,000 
in 1948, in addition, operating expenses—maintenance 
and repairs were charged with approximately $1,250,- 
000 in 1949 and $550,000 in 1948. Limited storm damage 
insurance was in force during 1948 and until July 1949. 


6. The Company's Mortgage and Deed of Trust, as sup- 
plemented, contains provisions which, under certain 
conditions restrict the payment of dividends and other 
distributions to common stockholders. As a result of 
these provisions earned surplus as of December 31, 
1949 was thus restricted in the amount of $4,238,028.31. 


7. Provisions for Federal taxes on income cover maximum 
indicated requirements and may be subject to sub- 
stantial adjustment for certain prior years upon final 
determination of the Company's tax liabilities by the 
Treasury Department. 


Provision for such taxes charged to income during the 
year 1949 are after a credit adjustment of approxi- 
mately 597,000 representing over-accrual of 1942 
Federal taxes on income. 


and such other auditing procedures as we considered neces- 
sary in the circumstances. 


In our opinion, the accompanying balance sheet and 
statement of income and earned surplus present fairly the 
financial position of the Company at December 31, 1949 and 
the results of its operations for the twelve months then ended, 


in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


HASKINS & SELLS 
Certified Public Accountants 
(New York) 


Registrar for Common Stock: 


Registrar for 414% Preferred Stock 
($100 par value, Cumulative): 


REGISTRAR AND TRANSFER Company (New York) 
Two Rector Street 
New York, New York 


BEEF AND DAIRY CATTLE 
with improved breeding 
and feeding methods, are 
becoming increasingly im- 
portant year-round profit 
producers. 


SUMMER BUSINESS 1S 
GROWING faster than 
4 

: 


winter business, as more 
vacationists learn of the 


ZEN CITRUS CONCEN- 

_ TRATES are sweeping the 
| country, raising and _ stabiliz- : 
ing citrus prices, and stimu- 


AVIATION NOW BIG BUS 
NESS with three great ai 


POPULATION RISE IS RAPID 
AND STEADY, providing an 
expanding market for goods 
and services and a firm base 
for construction industry. 


Oe SO Se 
LIGHT INDUSTRIES LIKE THIS 
SHOE FACTORY are growing in 
number, primarily to supply rap- 
idly growing local markets of bet- 


~ “ter-than-average buying power. 


pos. ( 
Feo\ | 
Bcc 4 


FLORIDA 
AS PREPARED | 


Lo wewe we Wation:| 


650,000 

KW 

: 210,000 
KW 


1945 1953 


A N N U AL THE LIBRARY OF (HE 
REPORT APR 2 wal 


UOUNERSITY OF MLINCIS 


1,387,181,000 kilowatt hours, an increase of 15.0% over 1949; nearly double 
the sales five years ago —the end of World War II. 


$46,103,620, an increase of 14% over 1949; again nearly double the revenue 
five years ago. 


$6,057,054, an increase of $748,165 over 1949, equivalent to $2.43 per com- 
mon share, compared with $2.17 in 1949. 


$1.25 per share of common stock declared in 1950, compared with $1.20 in 
1949. 


349,000 electric customers at the end of the year, compared with 314,000 
in 1949, a gain of 11% and more than 11/4 times the number of customers 
in 1945. 


1950 

From BLectrreitycouy sae ae ere es Se ee ee $44,091,947 
Prom: Gash) Grrl Oe eee eer eee ee eae oes 1,793,479 
Non;Operating *Reventievis 1s. ge wean er sree: 218,194 

Total Revenues 2.0.5 ie as $46,103,620 
Buel, Oil c8 58 ee rs oe ie eee ee a Saves $.:75332,342 
Payal let oo) sso Oe ae aie eee eae ee oe 8,009,003 
Taxesic 2. GUE oan Pea aie te unk eet narra. 9,637,575 
Supplies-and. Other, Expenses se 6,853,713 
Retirement: Resérve Provision: 200 a 4,200,000 
Interest and Other Deductions... es 3,676,433 

Total Deductions. 3 ses e  e ee $39,709,066 


$ 6,394,554 


THE 1950 REVENUE DOLLAR 
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Amount 


$5,370,213 
38,665 
168,424 


$5,577,302 


$ 719,725 
1,165,586 
2,732,565 

(610,397) 
871,000 
63,158 
$4,941,637 


$ 635,665 
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TOTAL REVENUES UP 14%, 


Total operating and non-operating revenues in 1950 
_ were up $5,577,302, an increase of 14 per cent above 
1949. 


This gain reflects the continued rapid growth in cus- 
tomers and sales. 


The average price of electricity over the year declined 
about one per cent. 


eo 


INTEREST AND OTHER DEDUCTIONS UP 2% 


An increase of $170,833 in total interest, arising from 
sale of bonds in 1949 was more than offset by reduc- 
tion in plant acquisition adjustment of $182,625. The 
annual rate of plant acquisition adjustment was re- 
duced beginning October, 1949, from $700,000 to 
$456,500. Consequently, the total of interest and 
other deductions was up only 2 per cent. 


PERSONNEL EXPANDED 


There were 3,384 men and women on the payroll at 
the year-end, an increase of 6 per cent. 


Total payroll for the year was $11,742,861. 


In December an increase of approximately 6 per cent 
was made in the pay of all employees. 


A new agreement with the International Brotherhood 
of Electrical Workers was amicably reached. It ex- 
tends until April, 1953, and covers 1,973 employees. 
Discussion of wages can be reopened in April, 1952. 
The company’s principal personnel problem during 
1950 was obtaining skilled workers to keep abreast 
of the rapid expansion. As a result, the ‘‘cadet engi- 
neer,”’ lineman schools, and other on-the-job training 
programs were expanded and accelerated. 


TAXES UP 40% 


Federal income taxes showed an increase of 64 per 
cent, in comparison with 1949, when they were ab- 
normally low because of a non-recurring adjustment. 
State, local and all other taxes increased more than 
$500,000 in 1950, or 15 per cent. 


FUEL COSTS UP 11% 


The average cost of fuel oil decreased one cent per 
barrel or 14 of 1 per cent; production per barrel of 
oil showed an improvement of more than 314 per 
cent. This economy made it possible to have an in- 
crease of 16 per cent in electricity generated with 
only an 11% increase in fuel costs. 


SUPPLIES AND OTHER EXPENSES DOWN 8% 


Supplies and other expenses, decreased $610,397 
or 8 per cent, because the storm damage repair costs 
were charged to the Storm Damage Reserve in 1950, 
while in 1949 the cost of such repairs was charged 
to operating expenses. 


FINANCING 


Negotiations are under way to sell 50,000 shares of 
$100 par, 414% preferred stock. The method or 
means by which the company will finance an addi- 
tional $5,000,000 for the construction program has 
not been determined. It will depend on market 
and other conditions prevailing at the time of such 
financing. 


THE GATES TO THE CUTLER PLANT are restoration copies of St. 
Augustine's famous portals, as originally built by the Spaniards in the 17th 
century and repaired in 1804. Denman Fink, one of the original planners 
of Coral Gables, suggested that the restoration copies be used at the 


AS THE NATION accelerated its rearma- 


ment program, in which electricity is a vital tool, 
the company’s expansion projects were completed 
Or progressing on schedule. Your company is bet- 
ter prepared than ever before to serve its territory. 
Major additions are scheduled for 1951 and 1952. 
They will make an important contribution to the 
nation’s strength. Indications 
are they, too, will proceed 
on schedule. 
At the year-end, the com- 
pany’s power plants, 
transmission and dis- 
tribution lines and 
equipment were in 
top condition for 
heavy duty ser- 
x UNDER CONSTRUCTION vice. In addition 
TWO ADDITIONAL to new construc- 
myOR igsa'i9s3| tion, the company 
has conducted an 


New Plants and — 
Generating Units 
Completed Since 
V-J Day 


entrance to Cutler. The plant grounds are large enough to balance with — 
the massive structure, and the gates are historically appropriate because _ 
the Cutler site was part of the Biscayne Bay area explored by the Span- 
iards in Florida’s early days. | 


. U Year uf FPretardétion and. Progress 


extensive program of improving existing facilities. 

The full 80,000 KW of the new Cutler plant be- 
came available early in the year. A 24,000 KW 
addition to the Sarasota plant was put in operation 
in November. This brought system gross cap- 
ability at the year-end to 450,000 KW, which is 
more than double the V-J Day total. 

The company will have another 35,000 KW 

available in 1951 when the new Palatka plant 

is put in service. With improvements being 

made in existing plants, capability at the end 

of 1951 will be 500,000 KW. 

Two additional 75,000 KW units are in progress: 
75,000 KW for installation in 1952 at Cutler, and 
75,000 KW for installation in 1953 at a location 
not yet chosen. This will lift the system capa- 
bility to 650,000 KW . . . or three times V-J Day. 
The postwar expansion and improvement expendi- 
tures now total $89,000,000, of which $18,160,579 
was spent in 1950. The 1951 construction budget 
of $19,000,000 will complete the company’s origi- 


nal $108,000,000 Post War Expansion Program. 


The transmission system has been bolstered by 
additional tie lines, including two 66 KV tie lines 
from the new Cutler plant to the Miami area. A 
second 66 KV circuit was built from Punta Gorda 
to Ft. Myers. Improvements were made to existing 
66 KV lines. 


An additional 36,717 KVA capacity in new and 
expanded substations has been installed. Exten- 
sions and improvements of existing distribution 
facilities have been made throughout the territory 
served. 


Two additional distribution headquarters and 
warehouses were completed in the Miami area, 
which previously was served from one yard. Others 
are under construction at Daytona Beach and Ft. 
Myers. 


The company’s system-wide radio network has 
been expanded. This network is for quick and 
efficient handling of routine work, but its ad- 
vantage in case of an emergency is obvious. 


The company has named four new vice presi- 
dents with long experience in the industry. In 
keeping with the growth of the company, and 
upon the retirement of John H. White, vice presi- 
dent in charge of operations, a new organization 
plan was effected that distributed certain operation 
functions over several department heads. 


The expansion and improvement program made 
it possible for the company to adequately serve 
35,000 new electric customers, an increase of 11 
per cent. This brought total customers to 349,000, 
the largest number which has ever been connected 
to the company’s lines. 


At the same time, the company achieved a 
broader use of electricity. Average residential cus- 
tomer consumption was increased to 2,201 KWH 
or 6.3 per cent. Average commercial customer use 
rose 7.7 per cent. 


Kilowatt hour sales were 1,387,181,000, an 
increase of 15 per cent. 


By working closely with 1,545 wholesale and 
retail appliance and equipment dealers, the com- 
pany has helped their sales results. The company 
does not sell or repair appliances, which enhances 
cordial relations with those dealers. 


1950 Sales Gains Over 1949 


Television sets 668% 
Electric water heaters . 161% 
Clothes dryers 151% 
Automatic washers . eet OU 
Bleetiicg ran FCS wee ae ons 91% 
Bleciticn refrigerators... 53% 
Room air conditioners . . . 44% 
ZAEUI Cyr aT Son trht oe gems aites Oh er on 36% 


In addition to tie-in campaigns with dealers, the 
company helps to promote fuller use of electricity 
(except for house heating) by maintaining close 
contact with architects and builders. More ad- 
equate wiring systems to accommodate greater use 
are encouraged in every way practical. 


DHRAL CHCTOMERS HID 180 
RURAL CUSTOMERS UP 18% 


During 1950 there was an increase of approxi- 
mately 10,600 rural customers, or a gain of 18%. 

This compares with an increase of 9% in urban 
customers. 

Since V-J Day, rural customers have about 
tripled, with more than 40,000 added to the com- 
pany’s lines. 


HOUSE HEATING IS LONG RANGE PROBLEM 


South Florida has an unusual house heating 
problem. 

It does not get cold often enough to justify in- 
stalling furnaces. For the same reason, it isn’t 
economically practical to build an electric system 
big enough to handle a few hours of house heating. 


However, no one wants to be uncomfortably 
cold even for a few hours, so some kind of heating 
is needed. Many homes use oil heaters with per- 
fect satisfaction. Some people use electric spot 
heaters or their electric range ovens. 


This helps to keep them warm, but even such 
inadequate heating with electricity puts tre- 
mendous loads right on top of the peak sea- 
son load, with resulting damaging overloads. 


So the company aggressively promotes and will 
continue to promote oil house heating. The in- 
creasing success of this promotion is evidenced by 
the purchase and use of more than 25,000 oil 
heaters in the company’s service area. 


FRANCHISES 


Franchises were renewed with 11 communities 
during the year. This maintains the approximately 
one-a-month pace which has prevailed during the 
past four years. 


The company is identified with active support 
for all constructive civic endeavors in every com- 
munity it serves. Participation in all good commu- 
nity activities is encouraged at every level in the 
company. 

For example: In Miami each of 1,606 employees, 
out of 1,614 gave his “fair share’ (individual 
quota) to the Community Chest-Red Cross feder- 
ated campaign, donating $24,465, or an average 
of $15.20 per employee, setting the pace for other 
industries. 


This outpouring is typical of the support 
which all communities in our service area get 
from company employees. 


Every major community activity—American Red 
Cross, Boy Scouts and Girl Scouts of America, 
Chamber of Commerce, Community Chest, Junior 
Chamber of Commerce, church, civic club, hospital 


group, school group and veterans’ organization — 
has men and women from the company as active 
members. 

In addition, the company’s advertising, window 
displays, and publicity regularly are geared to aid 
such endeavors. 
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OWNERS OF THE BUSINESS 


Prior to 1950 the American Power & Light Com- 
pany owned all of Florida Power & Light Com- 
pany common stock, amounting to 2,450,000 shares. 


Early in 1950 American distributed its Florida 
Power & Light stock among the American stock- 
holders and the common stock of the company was 
listed on the New York Stock Exchange. Over- 
night, FP&L acquired about 14,000 individual 
stockholders. 


When the company gained these new stockhold- 
ers, it established a stockholder information service 
so holders of the company’s common and pre- 
ferred stock would be kept thoroughly acquainted 
with the progress of the company in which their 
money was invested. 


A newsletter for stockholders is published 
regularly. 


Responsibility for the stockholder information 
program has been placed on the entire company. 
Every employee knows that it is the company’s aim 
to justify the respect and faith that a stockholder’s 
investment represents. Every employee is auto- 
matically a part of the program to make stock- 
holders feel at home, by mail or by personal visit 
with the company they own. 


Each stockholder becomes a member of the 
“Sunshine Service” club with “clubhouses” in 
all of the cities in which the company has offices. 
Each manager and his staff will be glad to assist in 
every possible way to make the stockholder enjoy 
his visit. 

At the time of the 1950 annual meeting, there 
were 15,379 holders of the company’s 2,450,000 
shares of common stock. 


Individual stockholders included 8,107 men and : 


6,567 women. 


An additional 705 institutions, trust funds and 
brokerage firms were listed also as holders of the 
company’s common stock. 


On October 17-18 one of the most vicious storms 
in the Miami Weather Bureau’s history hit Flor- 
ida’s coast, but the company’s system sustained less 
damage than from any comparable storm and the 
damage was repaired faster than ever before. 

Many public officials, newspapers and customers 
complimented the company for the quick restor- 
ation job. 

Repair expense totaled $1,000,000. After tax ad- 
justments the net cost was $580,000. 

A highly skilled group of men in the United 
States Weather Bureau service devote their full 
time during the so-called “hurricane season’ to 
keeping an eye out for storms. They are greatly 
assisted by the “Hurricane Hunter Squadron” of 
the Navy, which flies out to investigate squall areas 
which might develop into hurricanes. 

This land and air team uses radar and other pre- 
cise forecasting and storm-measuring equipment. 
As a result it is possible to locate storms while they 
are still thousands of miles out in the Atlantic. It 
then becomes the duty of the weather forecasters 
to tell the world about it. 

This excellent storm warning service is invalu- 
able to industry and the general public, but it is 
done so thoroughly that many persons, unfamiliar 
with tropical weather, get an exaggerated idea of 
the hurricane situation as it might affect a particu- 
lar city in Florida. 

Best yardstick of hurricane damage, even the 
bruiser of October, 1950, is the fact that most win- 
ter visitors could find little trace of storm damage. 


The same weather which spawns hurricanes 
heals the scars. Shrubs grow so fast in sub- 
tropical America that the clutter which litters 
streets after a hurricane might truly be called 
nature’s pruning of her own decorations. 

As usual, the principal casualty was foliage. 
Next came billboards, neon signs, awnings and 
store windows. This damage makes spectacular 
photographs. It also cleans up quickly and has 
little effect on the economy of the area. Any major 
winter storm in northern states causes equivalent 
Or greater inconvenience. 

Each year the company studies how to prepare 
for and repair after a hurricane with increased 
knowledge and experience. Each year it has done 
a better job. Unless caught with manpower in the 
armed forces, it will do even better in the future. 
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SATURDAY EVENING POST 
Article by Philip Wylie 
Dec. 30, 1950 


By late afternoon of the second day, 
all the shutters were down again and 
the house was airy. The limbs and 
debris I’d piled up and ran for fifty 
feet along the drive in a heap higher 
than my head, but you couldn’t see 
the grass for the leaves, still, and 
there were acres I hadn't even investi- 
gated carefully. Our floors were spick- 
and-span, the lamps were full for an- 
other evening, spoiled food had been 
buried, because it breeds maggots 
swiftly in this climate, and I was rak- 
ing oak leaves out of the lily pond— 
so their acidity wouldn’t kill the fish 
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All types of 


—when Ricky came bursting from the 
house. ‘‘The light’s on!’’ she shouted. 

It seemed a great victory. We felt, 
for once, not the classic American 
impatience with utilities, but great 
pride in a company and in the men 
who could make swift sense out of 
the copper shambles the power lines 
had been. We wanted to thank some- 
body, but there wasn’t a phone. Light 
also meant that our stove would work 
again and our bath water would heat, 
our fans would turn and we'd have 
ice and could store fresh food again. 
Two days! It might have been two 
weeks. 
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RADIO 


NETWORK 


The company’s private 
radio network not only 


speeds routine oper- 
ations but also is in- 
valuable in storm res- 


toration work, or for 
any other emergency. 


20-YEAR GROWTH RECORD JUSTIFIES 


FASTEST GROWING FASTEST GROWING 
STATES METROPOLITAN 
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IN FLORIDA’S FUTURE! 


Florida was the fastest growing state in the nation in the 1930-50 
period. During that time the country hit the bottom of its great- 
est depression, recovered, had a recession, shifted to a war 
economy and shifted back to peace. 


In Dade County (Miami) where more than 50% of the company’s 
customers live, the population increased 242% in the twenty-year 
period, an average growth per year of 6.3%. In 1950, based on 
the increase in the number of electric customers, Dade County’s 
population increased 12% over 1949. 


The consistent growth of Florida is due to its unique climate, 
an inexhaustible asset, which is responsible for the tourist 
business, citrus, winter vegetables, dairy and beef cattle busi- 
ness. Supplementing Florida’s climate is her location, which 
makes her the aerial gateway to all the Americas. 


Soundness of Florida’s economy can be measured also by general 


business activity compared with the nation. In 1937, when the 


nation’s bank debits declined 13.5%, Florida’s declined only 3%. 
Resisting both the national and state trend, Miami’s business acti- 
vity rose 10%. By 1940-41, when the rest of the country had just 
reattained its 1937 level, Miami area business was 75% above 1937. 


This sound economy is further bolstered by increasing manufac- 
turing and the rapid development of civilian aviation, an infant 
in 1930 but a thriving industry with a $60,000,000 payroll in the 
Miami area alone in 1950. Local purchases and stop-over spend- 
ing boosts the annual value of this year-round industry to at 
least $115,000,000. 


1945 1950 
Electric Customers, Year End 204,454 349,000 Up 70.6% 
MKWH. Sales 757,806 1,387,181 Up 83.1% 
Electric Sales Revenue $23,455,957 $44,032,635 Up 87.7% 
System Capability 210,000 KW 450,000KW ~— Up 114.3% 
fi TRENDS IN 3s TRENDS IN 
2 SALES 2 TOTAL INCOME PAYMENT 
KILOWATT HOURS TO INDIVIDUALS — 
1000 1930 = 100 500 1930 = 100 
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CONTINUES TO GROW 
FASTER THAN WINTER BUSINESS! 


BANK DEBITS | eo: GASOLINE CONSUMPTION 
== 85% 
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1929-30 1939-40 1949-50 1929-30 1939-40 1949-50 


KILOWATT-HOUR 
SALES 


1929-30 1939-40 1949-50 1929-30 1939-40 1949-50 
Percentage ratios of average 8 summer months to average 4 winter months. 

The valley of Florida’s summer business still is business in general throughout the state. 
deep, although the state’s good summer climate 
is luring more visitors each year. KWH sales at The tourist trade remains the state’s principal 
the peak of the winter season in March, 1950, revenue source, but year-round payrolls from + 
were 21 per cent above July. aircraft service and maintenance, together with 
In 1950 the company’s summer business con- light industries, are expanding. Additional sup- 
tinued to grow more rapidly than its winter port for the state’s sound and expanding econ- 
business, and a similar trend was measureable in omy comes from agricultural enterprises. 

| SALES 

re KILOWATT HOURS 88 


BY MONTHS — 1950 
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w ARMED FORCES 
INSTALLATIONS SERVED 
BY FP&L IN WORLD WAR II 


Many important military training and 
operating bases were connected to 
the company’s lines in World War 
II. In every case the company made 
adequate power available before the 
military installation was in a position 
to use the power. 


TRANSIENT ACCOMMODATIONS 


Florida’s tourist ‘plant’ can be quickly converted to military use 


Florida is a natural gateway on strategic air routes 
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.-FLORIDA CAN DO IT AGAIN! 


Florida’s contribution to preparedness or war effort 
is based on the same foundations that underlie its 
peacetime economy: climate and geography. 


The state is a spear into the South Atlantic, making 
it a natural all-weather air gateway to South 
America, Africa and the Near East. In World 
War II it was the main continental springboard 
for the Air Transport Command. 


“When we called for power, we got 
power and not — thank God — alibis.” 


Admiral W. R. Munroe, Commandant, 7th 
Naval District, made that comment about the 
company’s performance in World War II. 


We are prepared to deliver power again, _ Because vital coastal shipping lanes from the Pan- 
for an expanding peacetime economy or _ ama Canal funnel between Cuba and Florida, 
the heavy demands of war, thanks to the 2 enemy submarines concentrated in this area. Flor- 
foresight of private investors. ida was a non-sinkable aircraft carrier from which 
anti-submarine patrols were flown. Its coastline 
provided hornets’ nests of Coast Guard and Navy 
anti-submarine operations. 


Throughout the state, terrain and climate 
combine to make it a natural training ground 
for the Air Force and equally useful for gen- 
eral military training. Some military installa- 
tions are already active. Many others are 
ready for quick removal from “mothballs.” 


Aside from direct military activities, the state’s 
citrus, beef, dairy and vegetable output helps boost 
the nation’s supply of food... a major factor in 
winning wars. This agricultural output has been 
vastly expanded since V-J Day. 


Tourist accommodations offer facilities for 
housing and feeding approximately 3,000,000 
persons, on a military basis. Conversion of 
Florida’s tourist “plant” to war was and can 
again be done virtually overnight. 


Since V-J Day a wide variety of small industrial 
plants has thrived in the state. While none is large, 
collectively they represent a sizeable reservoir of 
useful skills and production. For example, the 
Miami area has more than 1,000 manufacturing 
plants, ranging from wearing apparel to heavy 


steel fabrication. In 1940 the area had only 100. 
GROSS CAPABILITY 


There is a good supply of skilled workers. 
Their efficiency is high because of healthy and 
happy living conditions. 


Fortified with increased facilities, skills, products 
and services of the same kind which in the past 
were fully utilized to achieve production and mili- 
tary goals, Florida is prepared to serve the nation 
again . . . on a much bigger scale than in World 
War II. 


The Company’s V-J Day Capability has been more than doubled 
11 
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FASTEST GROWING SECTIONS... 


The territory served by the company is one of the fast- 
est growing sections of the United States. 


This growth is due to location and climate. In all the 
world there is very little climate comparable to that 
of Florida, and all the sub-tropical climate in the con- 
tinental United States is within the company’s ser- 
vice area. 


This climate . . . Florida’s greatest asset . . . has made 
possible the tourist, citrus, vegetable, beef and dairy 
industries which soundly support the state’s economy 
and the company’s growth. 
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A cordial welcome awaits 
you as a stockholder at 
any of the company’s of- 
fices. We will be glad to 
provide you with facts 
about Florida and point 
out the sound reasons 
why Florida is a good 
state in which to invest 
and live. 


DIRECTORS 


ELMER ERICSON ALF. R. NIELSON WILLIAM A. SHANDS 
Tenafly, N. if West Palm Beach, Fla. Gainesville, Fla. 
ROBERT H. FITE BENTON W. POWELL H. E. SIMPSON 
Miami, Fla. Sarasota, Fla. Coral Gables, Fla. 
WILLIAM R. KENAN, JR. FLEMING G. RAILEY McGREGOR SMITH 
Lockport, Ney: Miami, Fla. Coral Gables, Fla. 


PRINCIPAL OFFICERS 


McGREGOR SMITH 


President 
ROBERT H. FITE H. E. SIMPSON 
Vice President and General Manager Vice President and Comptroller 
R. C. FULLERTON R. B. ROBERTS GEORGE KINSMAN Jo ponlk RSs ie 
Vice President Vice President Vice President Vice President 
JAMES S. GREENE M. B. McDONALD 
Treasurer Secretary 
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Balance Sheet... 


UTILITY “PLANT = See wNote olor 8 ae ee ee ee ee ee $ 180,324,262.46 


INVESTMENT AND FUND ACCOUNTS: 


Other: physical. oproperty 1 5 Oo 7 Se lense ee ei este 383,268.96 
Investment in. subsidiary 7.(seey Note 2) 3 ane ae tee ee er 796,075.66 
Miscellaneous securities so) os. Se ae ee eae ee eee 2,505.00 
Non-current=recetvables 254, Wie creel von teeter 153935.92 
Special. funds: 30 ogi SGN See ee aa cecal e aie eeeeer re ets 36,239.19 
Total. investment-and: fund <accounts j2255 4c ee ee eee 1,219,482.13 


CURRENT AND ACCRUED ASSETS: 


Cash: in--banks syc60 5) ea as ee ee ar ee er Oras aoe 
Special deposits: 

TNEELESE® oS ei EER ROS ceca eg, 6 0s tee een ee 1,107,829.38 

Custotiers’; refunds: =3.04 Se pe eee oe a Oe ees eee 102,539.69 
Working sfundse is cisco Vie ge ek pee aeag ay ee ae aie 106,400.00 
United’ States” Government; securities yi.) une ee ee 1,000,000.00 
Notesttrecetvable ssa lv ci 22 So ane aa eee ee ous ee a 5,965.34 - | 
Accounts receivable— Customers and miscellaneous .. ... . 3,138,052.74 
Matérialstand supplies a. F7.. 15. ie Vanes Snes eerie Ba 3,542,361.60 
Prepayments (ore Pa 0 ug BOG oS ea, NE Sc eA eee a ane 5127707265 
Other .curcrent“and: “accrued <asséts 5 hee ea ee 140,768.05 

Total‘ current and: ;acéruedassets:-)- 2) eu ee ree 11,634,972.55 


DEFERRED DEBITS: 


Unamortized ‘debt discount. and-expense- 1 a, © ine 671,274.68 

Retirement; work tn progress iio 5), Soc se ee) ee aetna 659,110.57 | 
Lotalideferced debits 2-, “wns Ad ter pee. eee ee eee 1,330,385.25 

CAPITAL“ STOCK EXPENSE: opto ven SS pines Cem ameelrt ie  aGIoey Neen ate ete 327,120.36 | 

TOTAL 0 te Sea A eS eae er 


The accompanying Notes to Financial Statemen 
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_-December 31, 1950 


CAPITAL STOCK AND SURPLUS: 
41% preferred, $100 par value, cumulative; 
authorized and outstanding, 100,000 shares . 


COMPANY 


$ 10,000,000.00 


Common, no par value; authorized, 20,000,000 Shares: 


outstanding, 2,450,000 shares (see Note a) 5 


Total capital stock . 


Earned Surplus — Since January 1, 1944 (see Note aye 


Total capital stock and surplus . 
LONG-TERM DEBT: 
First mortgage bonds: 

314% series due 1974 

3% series due 1977 . 

34g% series due 1978 

3% series due 1979 . : 
314% sinking fund debentures due 1972 


Total long-term debt 


Total Capitalization . 
CURRENT AND ACCRUED LIABILITIES: 

Accounts payable: 

Subsidiary company . 

Other . 
Customers’ refunds (cash i in special deposits) . 
Matured interest (cash in special deposits) . 
Taxes accrued 


Interest accrued (including $1, 100, 000. 00 555 sehiche pasha is in 


special deposits) . : 
Miscellaneous current aan Hecrucd: heabikeies s 


Sub-total 
Customers’ deposits . 


Total current and accrued liabilities 
DEFERRED CREDITS: 
Unamortized premium on debt . 


Customers’ advances for coristruction . 
Other 


Total deferred credits 


RESERVES: 
Property retirement . 


Amortization of utility plant acquisition adjustments 


Amortization of limited-term investments . 
Storm damage (see Note 4) . 

Uncollectible accounts . 

Inventory adjustment 

Injuries and damages 


Total reserves . . 
CONTRIBUTIONS IN AID OF CONSTRUCTION . 


TOTAL 


sidered in conjunction with the above statement. 


36,176,586.33 


$ 46,176,586.33 
12,869,549.85 


$ 59,046,136.18 


$ 45,000,000.00 
10,000,000.00 
11,000,000.00 
10,000,000.00 
10,000,000.00 


86,000,000.00 


$ 145,046,136.18 


$ 425.00 
1,681,577.42 
63,219.91 
7,829.38 
7,411,873.34 


1,272,830.61 
69,837.11 


$ 10,507,592.77 
5,989,484.89 


16,497,077.66 


$  1,562,114.24 
143,593.98 
35,384.94 


1,741,093.16 


$ 24,026,661.80 
3,892,621.43 
57,418.75 
2,338,266.54 
140,073.64 
248,238.42 
309,000.00 


31,012,280.58 
539,635.17 


$ 194,836,222.75 
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FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1950 


(Statement of income for the twelve months ended 
December 31, 1949 shown for comparative purposes) 


12 Months ended December 31 


1950 1949 
OPERATING REVENUES $ 45,885,426.44 $ 40,476,547.91 
OPERATING REVENUE DEDUCTIONS: 
Operating expenses, excluding taxes . $ 22,192,033.73 $ 20,915,751.81 
Taxes: 
Federal 7,086,183.22 4,661,987.01 
Other 2,551,391.41 2,243,021.96 
Property retirement reserve e appropriations : 4,200,000.00 3,329,000.00 
Amortization of limited-term investments . 3,025.95 4,392.80 


Total operating revenue deductions . $ 36,032,634.31 $ 31,154,153.58 
NET OPERATING REVENUES $  9,852,792.13 $  9,322,394.33 
OTHER INCOME (net) 218,194.22 49,769.62 
GROSS INCOME $ 10,070,986.35  $ 9,372,163.95 
INTEREST ON MORTGAGE BONDS . $.-'.2;518,750,00 $  2,347,916.65 
INTEREST ON DEBENTURES . é : 325,000.00 325,000.00 
AMORTIZATION OF DEBT DISCOUNT AND EXPENSE ; 214,759.86 215,348.16 . 
AMORTIZATION OF PREMIUM ON DEBT — Credit 65,464.71 63,966.48 
MISCELLANEOUS AMORTIZATION (see Note 1) . 456,500.00 639,125.00 
OTHER INTEREST AND DEDUCTIONS . ; 295,014.50 295,698.68 
“hota ess et $  3,744,559.65 $  3,759,122.01 
LESS INTEREST CHARGED TO CONSTRUCTION 68,126.87 145,846.83 
Net interest and other deductions . $ 3,676,432.78 $  3,613,275.18 
NET INCOME $  6,394,553.57 $ 5,758,888.77 
SUMMARY OF EARNED SURPLUS 
EARNED SURPLUS (SINCE JANUARY 1, 1944) 
BALANCE AT JANUARY 1, 1950 (see Note 5) . $ 8,004,185.31 
ADD: 
Net income for the twelve months ended December 31, 1950 . 6,394,553.57 
Adjustment of Federal taxes on income for prior years . 1,872,084.21 
Total . $ 16,270,823.09 
DEDUCT: 
Loss on sale of land —pnet . $ 1,273.24 
Dividends: 
41/,% preferred stock ae Note Le 337,500.00 
Common stock. . 3,062,500.00 3,401,273.24 


EARNED SURPLUS (SINCE JANUARY 1, 1944) 
BALANCE AT DECEMBER 31, 1950 (see Note 5) . 


12,869,549.85 


FLORIDA POWER & LIGHT COMPANY 


NOTES TO FINANCIAL STATEMENTS, 


DECEMBER 31, 


1. Utility Plant is stated on the basis of original cost pursuant 
to orders of the Securities and Exchange Commission 
and includes Electric Plant Acquisition Adjustments 
of $9,889,900, such amount being the remainder of 
$10,169,491 established as of December 31, 1941 and 
adjusted in connection with subsequent acquisitions of 
properties. Also, pursuant to such Orders Reserve for 
Amortization of Electric Plant Acquisition Adjustments 
(Acct. 252) was established by transfer of $3,321,996 
from Contingency Reserve and, starting as of October 
1, 1949, by accruals at the rate of $456,500 per annum, 
charged to Miscellaneous Amortization (Acct. 537). The 
Securities and Exchange Commission Order of October 
21, 1949 provides that such accruals are to be continued 
until the amount in the reserve is equal to the amount 
in Electric Plant Acquisition Adjustments (Acct. 100.5). 
The Company, in its Amended Original Cost Study of 
October 5, 1949, stated that it did not believe the an- 
nual amortization was a fair and proper treatment of 
such accounting items and had previously stated this 
position to the staff of the Commission, but that the 
Company would agree not to appeal an Order of the 
Commission which would provide for the accounting 
treatment set forth immediately above, if the opinion of 
the Commission made it clear that such treatment was 
not intended to be a determination of the proper treat- 
ment of such items for rate making purposes. The 
memorandum Findings and Opinion issued in connection 
with this Order contained such an expression. 


2. The Company's equity in net assets of Utilities Land 
Company, wholly-owned subsidiary, not consolidated, 
as shown by the books of the latter at December 31, 
1950, exceeds by $70,664.94 (increase of $7,595.57 since 
January 1, 1950) the Company’s investment therein. 


3. The systems of accounts prescribed by regulatory authority 
provide for depreciation accounting. The Company has 
followed generally the retirement reserve method of 
providing for retirements of property. While the pro- 
visions do not purport to conform to depreciation allow- 
able for income tax purposes or to be calculated on the 
basis of specific age-life formulae, the Company, on the 


Jacksonville, Florida, 
February 14, 1951. 


ACCOUNTANTS’ CERTIFICATE 


Florida Power & Light Company: 
We have examined the balance sheet of Florida Power & 


Light Company as of December 31, 1950 and the related state- 
ment of income and earned surplus for the twelve months then 
ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such 
tests of the accounting records and such other auditing pro- 


Transfer Agent for Common Stock: 


Transfer Agent for 414% Preferred Stock 
($100 par value, Cumulative): 


Guaranty Trust Company of New York 
140 Broadway 
New York 15, New York 


6. 


1950 


basis of present operating conditions and probable useful 
lives of such properties, believes that current provisions 
are adequate on a straight-line age-life basis and that 
such provisions and the accumulated reserve at December 
31, 1950, are adequate for the purpose of providing for 
the retirements of the properties over their respective 
lives. 

Storm damage reserve is being provided by charges to 
Operating expenses, provisions therefor amounting to 
$1,141,721 -in 1950. Costs in the amount of $1,004,098 
covering repairs of damage caused by the storm of 
October 17-18, 1950, were charged against the reserve 
during 1950. 

Provisions for storm damage amounted to $1,100,000 in 
1949 and in addition, operating expenses — mainten- 
ance and repairs— were charged with approximately 
$1,250,000. No charges were made against the reserve 
during 1949. 

The Company’s Mortgage and Deed of Trust, as supple- 
mented, contains provisions which, under certain condi- 
tions, restrict the payment of dividends and other dis- 
tributions to common stockholders. As a result of these 
provisions earned surplus as of December 31, 1950 and 
December 31, 1949 was thus restricted in the amounts of 
$4,136,071.07 and $4,238,028.31, respectively. 

Provision for Federal taxes on income, charged to income 
during the year 1949, is after a credit adjustment of ap- 
proximately $597,000 representing overaccrual of such 
taxes for 1942. Overaccrual of such taxes in the aggre- 
gate amount of $1,872,084 for the years 1943 to 1946, 
inclusive, was credited to earned surplus in 1950. 

Dividends on the 414% preferred stock represent amounts 
declared and paid for the three quarterly periods ended 
November 30, 1950, the amount of $112,500 for the 
quarter ended February 28, 1950 having been declared 
and charged to earned surplus in December 1949. 

As of February 17, 1950 a credit of $100,684 was recorded 
in Common Capital Stock account representing a capital 
contribution from American Power & Light Company 
in accordance with consummation of its Plan providing 
among other things for the settlement of certain inter- 
company claims. 


cedures as we considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and state- 
ment of income and earned surplus present fairly the financial 
position of the Company at December 31, 1950 and the results 
of its operations for the twelve months then ended, in con- 
formity with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


HASKINS & SELLS 
Certified Public Accountants 
(New York) 


Registrar for Common Stock: 


Registrar for 414% Preferred Stock 
($100 par value, Cumulative): 


Registrar and Transfer Company (New York) 
Two Rector Street 
New York, New York 


NOTICE: This annual report and the financial statements herein are for the general information of the stock- 
olders of the Company, and are not intended to induce, or for use in connection with, any sale or purchase of 
oe securities. 7 
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TTER PREPARED 
THAN IN 1941 


The United States is marshalling its re- 
sources for a showdown with the enemies 
of Freedom and Florida again is prepared 
to make a major contribution to the na- 
tion’s welfare. Every phase of the state’s 
economy is stronger than in 1941. Mil- 
itary bases are in operation or standing 
by. The company has more than doubled 
its generating capacity and it will be more 
than three times the V-J Day total by 
ity So 


ob Ne be eS 


CLG | | 1143 


HING 
Eve gis 


INS 


1000 


hy 


IN FLORIDA! 


TOTAL ELECTRIC SALES 


KILOWATT-HOURS 


18-YEAR GROWTH 
TREND 
INDEX: 1993-100 VA U.S.A. 


SALES DOUBLE 
EVERY 7'2 YEARS 


FP&L Co. 200 


SALES DOUBLE 
EVERY 5 YEARS 
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FLORIDA POWER & LIGHT COMPANY 


1,665,328,000 kilowatt hours, a 20% increase over 1950. 


$54,804,263, a 19% increase over 1950. 


$6,119,856, equivalent to $2.50 per common share, compared with $2.43 in 1950. 


$1.40 per share of common stock declared in 1951, compared with $1.25 in 1950. 


903,000 kilowatts at the end of the year, an 8% increase over 1950. 


$21,369,588, making a total of $112,000,000 since 1945. 


378,079 electric customers at the end of the year, a gain of 8% over 1950. 


The next annual meeting of stockholders is to be held on May 12, 1952. 
A formal notice of the meeting, together with a proxy statement and 
form of proxy for those unable to attend, will be mailed to each stock- 
holder on or about April 11, 1952, at which time proxies will be requested 
by the management. 
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From Electricity 


From Gas eee 
Non-operating Revenues . 
TOTAL REVENUES . 


Fuel Oil’: 

Payroll 

Taxes. . 

Supplies and Other Benerces 
Property Reserves Provisions 
Interest and Other Deductions . 


1951 


$52,732,329 
1,990,353 
81,581 
$54,804,263 


$ 8,939,629 
9,354,867 
13,638,378 
7,451,152 
5,430,335 
3,283,171 


CHANGE FROM 1950 


AMOUNT 


$8,640,382 

196,874 
(136,613) 

$8,700,643 


$1,607,287 
1,345,864 
4,000,803 
600,463 
770,810 
63,239 


PERCENT 
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TOTAL DEDUCTIONS $48,097,532 $8,388,466 


$ 6,706,731 3121 


$ 
Preferred Stock Dividend Requirements . . . . $ 586,875 $ 136,875 
Balance Available for Common Stock . $ 6,119,856 $ 175,302 
Dividends on Common Stock . $ 3,430,000 $ 367,500 
$ 


Balance Retained in the Business . $ 2,689,856 ( 192,198) 
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TOTAL REVENUES UP 19% 


Total operating and non-operating revenues in 
1951 were up $8,700,643, or 19%. This very substan- 
tial increase was due primarily to the gain of 20% in 
the sales of electricity. 
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FUEL COSTS UP 22% 


Fuel costs were up 22%. This was principally due 
to increased sales of electricity and to an increase in 


the cost of fuel from $2.01 to $2.15 per barrel. 


FINANCING 


Additional financing during the year totaled $15,- 
000,000. This consisted of 50,000 shares of 444% 
Preferred Stock, Series A, $100 par value, sold in 
May to ten institutional purchasers for $5,112,500; 
and $10,000,000 of 35g% first mortgage bonds, due 
in November, 1981, for $10,110,000. These were sold 
in November at competitive bidding. The effective in- 
terest rate was 3.565%. 


We are expanding our program for obtaining new 


team members, training them and keeping them in- 
formed about company activities. 

We have a broad program of benefits for our or- 
ganization and it is being constantly studied for im- 
provements. It includes a retirement plan, group life 
insurance, group hospitalization (including employees’ 
families), paid vacations, sick leave and a general 
health program. 

Our greatest asset is the fine spirit and 
talent of our men and women. Without 
them this company could not have made 
the great forward strides which this report 
reflects. We are determined that our team 
spirit will continue to grow as our com- 
pany grows in size. 

Operating payroll was $9,354,867 in 1951, an in- 
crease of $1,345,864, or 17% over 1950. Total pay- 
roll, including construction, was $13,751,606, an in- 
crease of $2,008,745, or 17% over 1950. 

The number of men and women on the regular 
payroll at the year-end was 3,590, an increase of 206 
over 1950. * 


TAXES UP 42% 


Taxes totaling $13,638,378 took 25 cents out of 
every revenue dollar in 1951 and were $4,000,803 
over 1950, or nearly half of the total increase in 
revenues. 


ORIGINAL EXPANSION PROGRAM 
COMPLETED, COST $112,000,000; 
GROWTH OF FLORIDA CONTINUES 


In 1951, the six-year $112,000,000 post-war con- 
struction program was completed. Construction costs 
during the year totaled $21,400,000. 


The new 38,000 KW Palatka plant went into 
service in August, increasing the system capability to 
503,000 KW, as against only 210,000 at the end of 
the war. 


Sixty-six miles of transmission line and 679 miles 
of distribution line, including 483 miles in rural 
territory, were added to the system. New substations 
were constructed at Gladeview (7,500 Kva) and 
Ormond (5,000 Kva) and 88,410 Kva of capacity 
were added to existing substations. 

31,189 new electric services were connected dur- 
ing the year. 


Electric transmission and distribution facilities 
were improved to handle increased load conditions. 
Gas production and distribution facilities were 


added and improved. 


Other additions were made to the company’s 
general properties throughout the system. 


POPULATION CONTINUES UPWARD 


For the past 100 years Florida has doubled its‘ 


POPULATION GROWTH TRENDS 
FLORIDA 


AND HER 4 METROPOLITAN AREAS 
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population every 20 years. Florida’s population in 
1950 was 2,771,305; during 1951 it increased ap- 
proximately 230,000, adding to the local state market 
a population roughly equal in size to Dayton, Ohio. 


TOURIST BUSINESS SETS RECORD 


This winter's tourist season was the greatest in 
Florida’s history. Summer business continues to grow 
more rapidly than winter business. 


AGRICULTURE INCOME RISES 


Florida’s total crops in the 1950-1951 season ap- 
proximated $600,000,000. For the eighth consecu- 
tive season the state’s citrus production of 211,000 
carloads, with a gross value of $230,000,000, topped 
all other states’. Frozen citrus concentrate ptoduc- 
tion was greatly expanded. Florida’s 100,000-car- 
load vegetable crop had a gross value of $141,000,- 
000. It was the biggest crop in the state’s history. 


Dairymen reaped more dividends from their herd- 
betterment program, with products valued at $39,- 
000,000. Beef cattlemen counted more bobbing heads 
on more acres of year-round pastures. Cattle produc- 
tion in the state has increased 64% in the past ten 
years, as compared to 17% for the U.S. as a whole. 


AVIATION ACTIVITY INCREASES 


Florida is the natural aerial gateway of all the 
Americas. In the year ending June, 1951, Miami was 
the port of entry and departure for 37% of all per- 
sons entering or leaving the United States by air. 
This compared with 35% for New York and 28% 
for all other airports in the nation. In the year end- 
ing June, 1951, 41% more people entered and left 
this country by air than did by sea. 


Foreign aerial cargoes handled at Miami 


were double New York’s. 


Aviation payrolls, local purchases and stop-over 
expenditures in Miami alone totaled an estimated 
$130,000,000 last year. 


INDIVIDUAL INCOMES GO UP 


In 1950, the latest year for which figures are avail- 
able, total income payments in Florida increased 
15% over 1949, compared with 12% for the eleven 
Southeastern states and 11% for the United States. 


In 1950 Florida’s income payments per 
capita increased 11%. This compared with 
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9%, for both the Southeastern states and the 
United States. 


Since 1929, Florida’s per capita income payments 
have been the highest in the Southeast except for 
1941 and 1942, two war years. 


GENERAL BUSINESS ACTIVITY UP 


General business, measured in terms of bank debits, 
increased 13% in Florida in 1951, as against 12% 
in the United States. The increase in the Miami area 
was 1414%. The 18-year trend since 1933 shows a 
faster growth in Florida and in Miami than for the 
country as a whole. 


RESIDENTIAL BUILDING MAINTAINS HIGH LEVEL 


In spite of restrictions on credit, contracts let for 
home building in Florida totaled $352,000,000 in 
1951, or $127 per capita. While this was a decrease 
of 4% compared to the peak post-war year of 1950, 
Florida again led all of the states east of the Rockies 
by a wide margin in new home construction. 


Miami for the fifth consecutive year led all large 
metropolitan areas in the nation with 250 new 
dwelling units per 10,000 population. 


NEW I0-YEAR EXPANSION PLAN 
ESTIMATED AT $332,000,000; 


BIGGEST JOB IN OUR HISTORY 
We face the biggest job we have ever had. 


Company engineers forecast that during the next 
ten years we will need to spend $332,000,000 on 
plant and system expansion. This is the largest un- 
dertaking ever contemplated by a private company 
in Florida. This expansion will be necessary to keep 
pace with Florida's fast-growing economy. 


During 1952 we will spend $22,100,000 for con- 
struction. In 1953 an estimated $27,800,000 will 
be spent, making a total for the next two years of 
nearly $50,000,000. 


The engineers’ forecast is based on Flor- 
ida’s long-term population trend and a care- 
ful analysis of factors that may affect future 
growth in use of electricity. They estimate 
that Florida’s present 2,771,305 inhabitants 
will increase to more than 4,000,000 in 10 
years. 


The present system capability is 503,000 kilowatts. 


FLORIDA POWER & LIGHT CO. ee 
1952-1962 ENGINEERING FORECAST GENERATING CAPACITY 
OF SYSTEM POWER REQUIREMENTS onowarts 
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It is estimated that ten major plant additions will 
be made throughout our territory. These would bring 
the system capability up to 1,405,000 kilowatts ten 
years from now. 


The first step in the new expansion pro- 
gram will be completion of the 75,000 kilo- 
watt addition at Cutler, near Miami, sched- 
uled for operation in November, 1952. 


Second major power addition will be a 75,000 
kilowatt generator added to the Riviera plant, near 
West Palm Beach, scheduled for operation in the 
fall of 1953. 


$332,000,000 
10-YEAR CONSTRUCTION 


FLORIDA POWER & LIGHT co. ™ 
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ELECTRIC SALES, CUSTOMERS UP 


Electric sales for the year amounted to 1,665,- 
328,000 kilowatt hours, up 278,147,000, or 20% 
over last year. 


Residential consumption of electricity averaged 
2,445 kilowatt hours per customer, up 244 kilowatt 
hours, or 11%. 


Commercial consumption of electricity averaged 
12,962 kilowatt hours per customer, up 1,686 kilo- 
watt hours, or 15%. 


At the end of the year we served 378,079 electric 
and 29,642 gas customers. Electric customers were 
up 29,202, or 8%. Gas customers were up 765, 
_ ONE ae: 


HELPING BUILD FLORIDA 


Millions of vacationers visit Florida each year. 
Many of them like what they find so much that 
they move here permanently. 


With this in mind, we backed up our slogan, 
“Helping Build Florida,” with a year-round pro- 
gram designed to bring more visitors to the state. 
We encourage them to extend their visit. Oppor- 
tunities for happy year-round living are empha- 
sized. ~ 

We have a companion program which points 
out to visiting businessmen the great opportun- 
ities which exist in Florida. 

We point out to Florida residents the business 
and recreational facilities which are at their door- 
steps. 


“COURTESY WINS FRIENDS’’ 


Starting as a project within the company, a Cour- 
tesy program has spread over the entire state. 


Stickers on company telephones, which were on- 
the-spot reminders of good telephone manners, 
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prompted Miami's police department to pick up the 
slogan for a Courtesy drive within its own ranks. 


When the American Legion convened in Miami, 
they adopted the attractive “SMILE” cards and in 
effect used courtesy as the theme of their Florida 
meeting. 


Businessmen borrowed the idea for placards and 
employee leaflets. 


Requests for material came from _half-a-dozen 
foreign countries. 


This year the state’s advertising clubs launched a 
state-wide “Courtesy Wins Friends for Florida” 
project. It includes proclamations by the Governor 
and by mayors of leading cities, highway bulletins, 
billboards, newspaper stories, radio and television 
shows. 


SUMMERGRAMS .. . Each summer thousands of 
these attractive cards, citing Florida’s mild sum- 
mer climate and low summer rates, are furnished 
free to residents and visitors for mailing to out- 
of-state friends. 


STAY-THRU-MAY |... This program has become 
a Florida institution. It promotes a longer winter 
season by emphasizing Florida’s superior spring 
climate. 


PLAY-AT-HOME ... A logical reminder to home- 
folks that Florida has scores of vacation attrac- 
tions many tourists travel long distances to see. 


“BROW MOPPERS” ... A good-natured reminder, 
printed on paper toweling, that Florida summers 
are milder than many places much farther north. 
Introduced in 1951, they were distributed through- 
out the nation. The company produced 100,000. 
The State Advertising Commission and various 
private enterprises boosted the total to 500,000. 
Reactions came from all over the country .. . 


evidence that this word of Florida’s summer at- 
tractions reached a broad audience. 


STATE AND NATIONAL ADVERTISING 


Florida’s investment opportunities have been un- 
derscored in our national advertising. Meantime, 
our state-wide advertisements promoted ‘Buy Flor- 
ida” themes to help local industries. Visiting bus- 
inessmen were urged to check Florida’s cordial en- 
vironment for new business and industry. This ad- 
vertising program is designed to help bring in new 
employers and help them prosper after arrival. 


22 FRANCHISES RENEWED 


In 1951, twenty-two cities granted 30-year fran- 
chises to the company. The citizens of Miami Beach, 
center of the nation’s tourist business and second 
largest city served by the company, voted approval 
of such a franchise in January, 1952. Since 1945, 
franchises have been received from 57 cities. 


STOCKHOLDER ROSTER GROWS 


The company has 28,000 common stockholders— 
14,800 men, 11,800 women and 1,400 institutions 
and businesses. 


We cordially invite each stockholder to visit us— 
to take full advantage of our Stockholder Informa- 
tion Service. 


Each stockholder is a member of the “Sunshine 
Service Club,” with “clubhouses” in every city in 
which a company office is located. 


Many stockholders use the Stockholder Informa- 
tion Service. They call on us for a great variety of 
information and_ services, including facts about 
Florida and suggestions about vacations in the state. 


Being good hosts to the owners of the business 
has proved to be a mutually enjoyable undertaking. 


COMMUNITY CITIZENSHIP 


The men and women who make up the Florida 
Power & Light Company help build this State in 
their off-the-job time, too. Through good citizen- 


ship your company is identified with virtually every 
constructive community effort. 


In addition to volunteer work with the Red Cross, 
Community Chest, Boy Scouts and similar groups, 
men and women from “the power company,” as a 
group, are consistently among the leaders in com- 
munity activities. 


This pattern of citizenship is true wherever we 
serve. The company encourages participation in 
community development programs. Where feasible, 
we key our local advertising to such programs. 


We believe our constructive off-the-job work plays 
a fundamental part in ‘Helping Florida Grow.” 


THE SUN KEPT SHINING 


Because of its geographic position, Miami is a 
center for marine forecasts covering the South At- 
lantic. 


When a storm is located, even though it may be 
thousands of miles out in the ocean, the nation’s 
news services get storm information cleared through 
the Miami Weather Bureau. When the story ap- 
pears in a newspaper it bears a ‘Miami’ dateline. 
Over the radio it is identified as “The Miami Weath- 
er Bureau reported...” 


The dateline and radio identification are correct. 
(Continued on Next Page) 
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Miami is reporting on the storm. The reporters are 
accurate. 


But some readers and listeners assume 
that the storm is in Florida. This is not un- 
like a snow storm in Maine being reported 
by the New York Weather Bureau and be- 


ing considered a New York snowfall. 


Although many so-called “Florida” hurricanes 
were reported in the newspapers and over the radio, 
no hurricane hit Florida in 1951. They remained 
far out in the ocean. Most of them do. 


When we have a hurricane in Florida, it gives 


government money to compete with private com- 
partes. 


We don’t believe that government should 
enter directly into competition with its own 
citizens—in newspapers, farming, utilities, in- 
surance—or in any field where the citizens 
have been doing a good job which fills the 
public’s needs. 


And we earnestly invite you to join this battle. In 
some form, the attack against business-managed 
utility companies is being made in your hometown 
or state. Write to your Congressmen or legislators; 


stand up and be counted when a hometown issue 


us an opportunity to render an extraordinary service ee 
rises. 


to our customers. Our storm repair plan has a job 
for almost every employee. They are carefully 
trained. The speed with which we make storm re- 
pairs has earned many compliments. 


If this nation does not withstand the insidious 
attacks of government-in-business, it appears inevit- 
able that we will suffer the same disappointment of 
other nations who embraced statism and found 
themselves crushed into a lowered standard of living. 


WE ARE IN THE FIGHT 


We are wholeheartedly fighting the waste of tax- 
payers’ money. We are helping to inform the public 
and its representatives in Congress and state legis- 
latures about moves which would needlessly spend 


We believe this nation will continue to prosper 
so long as private initiative and thrift are encour- 
aged. That is how the United States became strong. 
That is the system we want to pass on to our chil- 
dren. 


“SUNSHINE SERVICE’’ FOR FLORIDA'S FASTEST GROWING AREAS 
LEGEND a ¢ 
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PROPERTIES SOLD The electric properties located in the Madison, 
Monticello and Perry Districts were sold to the Florida Power Cor- 
poration in June, 1951 for $1,711,819. 

These three towns in Northwest Florida had never been inter- 
connected with the company’s main system. In 1950 the average 
number of customers was 3,963, total sales were 13,530,000 kilowatt 
hours and total revenues $473,702. 


/FT. LAUDERDALE 
HOLLYWOOD 

)” MIAMI BEACH 
MIAMI 
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ELMER ERICSON 


Tenar Ly, N. J. 
President, S. W. Childs 


Management Corp.; 
President, Light & Pow- 
er Securities Co., Jersey 
City, N. J.; director 
other utility and mining 
firms. 


CT ORS 


AF R. NIELSEN 
West Patm BEACH, FLa. 


President, Alfar Cream- 
ery Co., which he or- 
ganized in 1929; Direc- 
tor and Co- Organizer, 
Atlantic National Bank 
of West Palm Beach. 


RosertT H. FITe 
Dave County, FLA. 


Vice President since 
1945; Vice President 
and General Manager 
since 1950; originally 
joined company in 1926 
as engineer; General 
Sales Manager, 1932-36; 
Ebasco Services, Inc., 
New York and Wash- 
ington 1936-45. 


Benton W. POWELL 
SARASOTA, FLA. 


President, The Palmer 
First National Bank & 
Trust Company, Sara- 
sota; Manager, Palmer 
estate in Florida, in- 
cluding extensive citrus 
and farm operations. 


Wm. R. Kenan, Jr. 


Lockport, N. Y. 


Retired international 
engineer; built Miami’s 
first electric plant in 
1903; associate of late 
Henry M. Flagler in de- 


FiLeminc G. RAILEY 
Miami, FLoripa 


President, Railey-Milam 
Hardware Company, 
which he organized in 
1910; a community lead- 
er since 1901. 


R. C. FULLERTON 
Vice President 


velopment of Florida. 
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JAMES S. GREENE 
Treasurer 


NeCot Pant 
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Vice President 


H. E. Simpson 


CoraL GABLES, FLA. 


Comptroller and Vice 
President since 1945 


WituraM A. SHANDS 
GAINESVILLE, FLA. 


State Senator, rancher, 
farmer and business 
executive; President, 
Packer Displays, Inc., 
of Miami; Vice Presi- 
dent, The Packer Cor- 
poration; Vice Presi- 
dent, Shands & Baker, 


Jacksonville. 


and an official of the| @ 


company since 1926; 


with Dallas Power & “ 


Light Company 1919- 
1924. 


OFFICERS 
McGrecor SmiTH, President 


RoserT H. Fire, Vice President and General Manager 
H. E. Srmpson, Vice President and Comptroller 
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GEORGE KINSMAN 
Vice President 


RB: 


M. B. McDona.p 


Secretary 


McGreGor SMITH 


CoraL GasLes, FLA. 


President since 1939; 
former President and 
General Manager of 
Louisiana Power & 
Light Company. 


ROBERTS 


Vice President 


Calwuce 
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UTILITY PLANT — (See Note 1) .. 


INVESTMENT AND FUND ACCOUNTS: 


Other physical property . 
Investment in subsidiary (see Note 2) . 


Other investments and special funds . 


Total investment and fund accounts . 


CURRENT AND ACCRUED ASSETS: 


Cash in banks 

Special deposits . 

Working funds . 

United States Government securities . 

Accounts receivable — Customers and miscellaneous . 
Materials and supplies 

Prepayments . 


Other current and accrued assets 


Total current and accrued assets . 


DEFERRED DEBITS: 


Unamortized debt discount and expense . 


Retirement work in progress, etc. . 


Total deferred debits 


CAPITAL STOCK EXPENSE 


TOYAL... 


DECEMBER 31 


1951 


$195,917,839 


$ 382,919 
796,076 
42,045 


$ 1,221,040 


$ 3,504,125 
1,206,207 
120,616 
7,503,607 
3,815,440 
4,421,467 
139 a 
279,120 


$ 21,590,357 


$ 456,514 
4,694 


$ 461,208 


$ 341,332 


$219,531,776 


1950 


$180,324,262 


$ 


$ 


$ 


383,269 
796,076 
40,137 


1,219,482 


1,978,348 
1,210,369 
106,400 
1,000,000 
3,144,018 
3,542,362 
512,708 
140,768 


$ 11,634,973 


$ 


$ 


$ 


671,275 
659,110 


15330;383 


CUO | 


$194,836,223 


& 


CAPITAL STOCK AND SURPLUS: 


December 31, 


LiiGuH tT 


1951 


COM PAN Y 


DECEMBER 31 


4Y,% preferred, $100 par value, cumulative; authorized 
and outstanding, 100,000 shares 


4Y,% preferred, series A, $100 par value, annibaers 
authorized and outstanding, 50,000 shares 


Premium on series A preferred stock . 
Common, no par value; authorized, 20,000,000 care: 


outstanding, 2,450, 000 shares 
Total capital stock . 


Earned surplus — Since January 1, 1944 (see Note oii 


First mortgage 
312% series 


Total capital stock and surplus . 


LONG-TERM DEBT: 


bonds: 
due 1974 


3% series due 1977 


3Va% series 


due 1978 


3% series due 1979 


354% series 


due 1981 


344% sinking fund debentures due 1 1972 
Total long-term debt 


Taxes accrued 


Total capitalization . 


CURRENT AND ACCRUED LIABILITIES: 
Accounts payable 


Interest accrued (including, at each date, ‘$1, 100, 000 for 
which cash is in special deposits) . re ee 
Other current and accrued liabilities . 
Sub-total 

Customers’ deposits 


Total current and accrued liabilities 
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$ 10,000,000 


5,000,000 
112,500 


36,176,586 


$ 51,289,086 


15,580,926 


$ 66,870,012 


$ 45,000,000 
10,000,000 
11,000,000 
10,000,000 
10,000,000 


10,000,000 
$ 96,000,000 
$162,870,012 


1950 


$ 10,000,000 


36,176,586 


$ 46,176,586 
12,869,550 


$ 59,046,136 


$ 45,000,000 
10,000,000 
11,000,000 
10,000,000 


10,000,000 
$ 86,000,000 
$145,046,136 


$ 1,399,058 
11,140,237 


1,341,474 
BLU T1O 


$ 14,252,479 


6,614,800 


$ 20,867,279 


$ 1,682,003 
7,411,873 


1e272:831 
140,886 

$ 10,507,593 
5,989,485 

$ 16,497,078 


DEFERRED CREDITS: 


EN Et apa OngucDtwie face Ys Gd. cheese ik Uh) ths) Sei eet 2S” 8125 50,658 $ 1,562,114 
Customers’ advances for construction, etc. . 115,019 178,979 
etalecererred scleditSea) te) ee eee ee et eu 1,605,677 $ 1,741,093 

RESERVES: 
Property retirement : $ 26,950,713 $ 24,026,662 
Amortization of utility plant acquisition adjustments 2,657,639 3,892,621 
Amortization of limited-term investments . 31,912 57,419 
Storm damage (see Note 4) . 3,058,266 2,338,266 
Uncollectible accounts . 165,925 140,074 
Inventory adjustment . 273,247 248,239 
Injuries and damages . 404,004 309,000 
Total reserves $33,941,706 $31,012,281 
CONTRIBUTIONS IN AID OF CONSTRUCTION . $ 587,102 $ 539,635 


SOO NE & 


Te in conjunction with the above statement. 
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$219,531,776 


$194,836,223 
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STATEMENT OF 


FLORIDA POWER & LIGHT COMPANY 


FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1951 


recone anid Cavned Swuyeled 


(Statement of income for the twelve months ended 
December 31, 1950 shown for comparative purposes) 


INCOME 


OPERATING REVENUES 
OPERATING REVENUE DEDUCTIONS: 


Operating expenses, excluding taxes . 
Taxes: 

Federal . 

Other : 
Property retirement reserve appropriations : 
Amortization of limited-term investments 
Amottization of utility plant acquisition adjustments 


Total operating revenue deductions 


NET OPERATING REVENUES 
OTHER INCOME (net) 


GROSS INCOME 


INCOME DEDUCTIONS: 
Interest on mortgage bonds 
Interest on debentures 
Amortization of debt discount and expense 
Amortization of premium on debt 
Interest charged to construction 
Other interest and deductions . 


Total income deductions (net) 


NET INCOME 


12 Months ended December 31 


SUMMARY OF EARNED SURPLUS since sanuany 1, 1944) 


BALANCE AT BEGINNING OF YEAR (see Note 5) . 
ADD: 
Net income for twelve months aa 
Adjustment of Federal taxes on income for prior years 
Sundry Bete 


Total 


DEDUCT—Dividends: 
4¥,% preferred stock (see Note 7) 
44% preferred stock series A ; 
Common stock . ce 


Total 


BALANCE AT END OF YEAR (see Note 5) . 


$ 15,580,926 


1951 1950 
$ 54,722,682 $ 45,885,426 
$ 25,745,648 $ 22,192,034 
10,402,518 7,086,183 
3,235,860 2,551,392 
4,970,000 4,200,000 
3,835 3,025 
456,500 456,500 
$ 44,814,361 $ 36,489,134 
$ 9,908,321 $ 9,396,292 
81,581 218,194 
$ 9,989,902 $ 9,614,486 
$ 2,559,028 $° 2;518,750 
325,000 325,000 
214,760 214,760 
65,/781GE 65,465Cr. 
77,645Cr. 68,127Cr. 
327,809 295,014 
$ 3,283,171 $ 3,219,932 
$ 6,706,731 $ 6,394,554 
$ 12,869,550 $ 8,004,185 
6,706,731 6,394,554 
1,872,084 
2.770 1,273Dr. 
$ 19,579,051 $ 16,269,550 
$ 450,000 $ 337,500 
118,125 
3,430,000 3,062,500 
$ 3,998,125 $ 3,400,000 
$ 


12,869,550 


The accompanying Notes to Financial Statements should be considered in conjunction with the above statement. 
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FLORIDA POWER & LIGHT COMPANY 


NOTES TO FINANCIAL STATEMENTS, 
DECEMBER 31, 1951 


1. Utility Plant is stated on the basis of original cost pursuant 
to orders of the Securities and Exchange Commission 
and includes Electric Plant Acquisition Adjustments of 
$8,149,177 at December 31, 1951 ($9,889,900 at De- 
cember 31, 1950), being the remainder of the amount 
established as of December 31, 1941 and adjusted in 
connection with subsequent acquisitions and sales of 
properties. - Also, pursuant to such orders, Reserve for 
Amortization of Electric Plant Acquisition Adjustments 
was established. In 1950 and 1951 annual provisions of 
$456,500 were credited to this reserve and charged to 
income. In December 1951 the Company reclassified the 
provision within the income statement, charging the 1951 
provision to Amortization of Electric Plant Acquisition 
Adjustments (an Operating Revenue Deduction) rather 
than Miscellaneous Amortization (an Income Deduction) 
to which the 1950 provision had been charged. In the 
accompanying statement of income, the charge for 1950 
has been similarly reclassified for purposes of comparison. 
The accounting treatment of this item has been approved 
by the Florida Railroad and Public Utility Commission, 
whose jurisdiction was extended in 1951 to cover com- 
prehensive regulation of certain matters pertaining to the 
Company, including its accounting. 


2. The Company's equity in net assets of Utilities Land 
Company, wholly-owned subsidiary, not consolidated, as 
shown by the books of the latter, exceeded the Company’s 
investment therein by $77,273 at December 31, 1951 
($70,665 at December 31, 1950). 


3. The systems of accounts prescribed by regulatory authority 
provide for depreciation accounting. The company has 
followed generally the retirement reserve method of 
providing for retirements of property. While the pro- 
visions do not purport to conform to depreciation allow- 


Jacksonville, Florida, 
February 8, 1952. 
ACCOUNTANTS’ CERTIFICATE 
Florida Power & Light Company: 
We have examined the balance sheet of Florida Power & 


Light Company as of December 31, 1951 and the related state- 
ment of income and earned surplus for the twelve months then 
ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of 
the accounting records and such other auditing procedures as we 


Transfer Agents (for all Stocks): 


GUARANTY TRUST COMPANY OF NEW YORK 


140 Broadway 
New York 15, New York 


able for income tax purposes or to be calculated on the 
basis of specific age-life formulae, the Company, on the 
basis of present operating conditions and probable useful 
lives of such properties, believes that current provisions 
are adequate on a straight-line age-life basis and that 
such provisions and the accumulated reserve at December 
31, 1951, are adequate for the purpose of providing for 
the retirements of the properties over their respective lives. 


4. Storm damage reserve is being provided by charges to 
Operating expenses, provisions therefor amounting to 
$720,000 in 1951 and $1,141,721 in 1950. Costs in the 
amount of $1,004,098 covering repairs of damage caused 
by the storm in October 1950 were charged against the 
reserve during 1950. No charge was made against the 
reserve during 1951. 


5. The Company’s Charter and its Mortgage and Deed of Trust, 
as supplemented, contain provisions which, under certain 
conditions, restrict the payment of dividends and other 
distributions to common stockholders. As a result of these 
provisions earned surplus in the amount of $4,136,071 
was thus restricted at December 31, 1951 and 1950. 


6. Federal taxes on income, charged to income in 1951, reflect 
a reduction of approximately $300,000 resulting from the 
sale of certain property and a credit of approximately 
$250,000 representing reversal of overaccurals in prior 
years. 


7. Dividends on the 414% preferred stock for the year 1950 
represent amounts declared and paid for the three quarterly 
periods ended November 30, 1950, the dividend for the 
quarter ended February 28, 1950 having been declared 
and charged to earned surplus in 1949. Dividends on 
the 414% preferred stock series A for 1951 represent 
the amount applicable from May 22, 1951, the date of 
sale, through the quarter ended November 30, 1951. 


considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet and state- 
ment of income and earned surplus present fairly the financial 
position of the Company at December 31, 1951 and the results 
of its operations for the twelve months then ended, in con- 
formity with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 

HASKINS & SELLS, 
Certified Public Accountants 
(New York) 


Stock Registrars (for all Stocks): 
REGISTRAR AND TRANSFER COMPANY (New York) 
50 Church Street 
New York 7, New York 


NOTICE: This annual report and the financial statements herein are for the general information of the stockholders 
of the company, and are not intended to induce, or for use in connection with, any sale or purchase of securities. 


Do you want to pay for 


A Government Honeymoon at Niagara 


You may be taxed for the cost of the most expensive honey- 
moon Niagara Falls has ever seen. The federal government’s 
wooing of America’s electric light and power threatens to 
reach a climax at the famous Falls. 


Here’s how .. . A giant new hydroelectric power plant is 
going to be built on the Niagara River. And a critical point in 
the drive toward a government power monopoly is being 
argued over who will build it — the federal government or a 
group of 5 electric companies. (There is also a proposal to 
have the State of New York build the plant and sell the power. ) 


These electric light and power companies are ready with 
the plans and the money —and the lines to take the power 
where it will be needed — under normal public regulation. 


But the job is held up — for there are people who want 
the federal government to take over electricity — as well as 
medicine and other businesses and services. They say the fed- 
eral government should build the plant —even if it takes 
more time, and costs the U. S. public many millions in un- 
necessary taxes. Here’s how the choice shapes up... 


If electric companies build 
the plant 


* The companies and their 
investors will pay for it. 


* Power produced will be 
shared by all, with rates 
regulated by state utility 
commissions. 


* It will pay about $23 million 
a year in local, state and 
federal taxes. 


* Defense plants and others 
will begin to get the power 
in about 3 years. 


Falls? 


If the federal government 
builds the plant 


* You will pay for it in taxes 
—over $350,000,000. 


¢ Specially favored groups will 
have first call on all power. 
Rates won’t be regulated. 


* Little, if any, taxes will be 
paid to local, state or federal 
governments from the sale 

of power. 


* Government estimators say it 
will take them at least 5 years. 


NOTE: In no case would the scenic beauty of the Falls be affected. 


Nor has this project any connection with the controversial St. Lawrence Seaway. 
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FLORIDA POWER CORPORATION 


AND SUBSIDIARY 
GEORGIA POWER 42? LIGHT COMPANY 


COMPARED WITH 


1952 


$28,103,945 


A QUICK LOOK 
77 Bae 


1952 


Residential Sales Revenue 


1952 


$11,067,991 


1951 


Commercial Sales Revenue 


1952 
$7,106,988 


Industrial Sales Revenue 


1951 


$5,973,441 


1951 


1952 


$6,321,795 


1951 


$5,990,269 


Total kilowatt hour sales 


1952 


1,436,158,910 


1951 


1,362,831,467 


Residential kilowatt hour sales 


1952 


370,794,915 


1951 


315,204,988 


Commercial kilowatt hour sales 


1952 1951 
203,297,643 174,294,731 


Industrial kilowatt hour sales 


1952 


568,234,595 


1951 


549,137,447 


Maximum System Demand — kw 


1952 


331,200 


1951 


301,300 


Average Annual kwh use per Residential Customer 


1952 


2,430 


1951 


2,284 


New Construction 


1952 


$25,473,799 


1951 


$16,018,265 


Earnings for Common Stock 


1952 


$3,515,023 


1951 


$1,995,973 


Earnings per share 


(based on shares outstanding at the end of each year) 


1952 


$1.80 


195} 


$1 .29 


Total Electric Revenue 


$24,497,776 


$9,114,837 


1951 


ANNUAL MEETING AND 
SOLICITATION OF PROXIES 


The annual meeting of the 
Common stockholders will 
be held at the Coliseum, 
537 Fourth Avenue North 
in St. Petersburg, Florida, 
on Thursday, March 26, 
1953, at 11:00 A. M. 
(Eastern Standard Time). 
Proxies will be requested 
for such meeting, and 
proxy statements and form 
of proxy will be sent to 
Common stockholders on 
or about February 20, 1953. 


To Securityholders and Employees 


The past year has been a comparatively good one for our company and there are many indications that 
1953 will see a continuation of the growth and progress that our territory and company have enjoyed 
since the war. 


At the beginning of the year our number one problem was to increase our rate of return on the 
company’s investment to a satisfactory level so that the financing of our huge expansion program could be 
accomplished on the best possible terms. 


Accordingly, we arrived at a compromise settlement in the Pinellas County rate case and secured partial 
relief effective April 14, 1952. Because of sharp increases in taxes, payroll and other major items of expense, 
the increased revenue we received from this rate settlement and from the normal increase in customers, was 
still insufficient to give us a fair rate of return. 


Late in the year, we found it necessary to appeal to the Florida Railroad and Public Utilities Commission 
for additional revenue. The hearing on the petition will be held in February, 1953. On January 20, the 
Georgia Public Service Commission held a preliminary hearing on the petition the Georgia Power and Light 
Company presented for a rate increase. Further hearings will be held on the petition this month. We are 
confident that our cases before the two regulatory commissions are justified, especially in view of the fact 
we have to carry on an accelerated expansion program during these inflationary times. 


Our record-breaking expansion program is necessary for two reasons; to serve a rapidly-growing area 
whose customers are using an ever-growing number of kilowatt hours on farms, in homes, stores and 
industries, and to replace power capacity which in the past has been purchased from neighboring companies 
who are no longer able to sell us large blocks of power on a firm capacity basis. 


The charts on pages 8 and 9 show a remarkable growth for the company and the facts revealed on 
page 6 also show the vast growth of our subsidiary, the Georgia Power and Light Company. 


Florida, which has long been famous as a resort mecca, continues to attract many hundreds of thousands 
of people each winter, many of whom decide to live here the year round. It is the opinion of many 
well-informed economists and business leaders that our state is rapidly developing a well-balanced economy. 
Recently Mr. David E. Lillienthal, former chairman of the Atomic Energy Commission who is now chairman 
of the board of the Attapulgus Minerals & Chemicals Corporation, said in an interview, “More and more 
Florida is coming to be seen as one of the best balanced states economically in the United States. It is a balance 
of many things; you have your tourism, your citrus and a rapidly developing cattle industry and this 
rich store of minerals.” 

With a 33!4% population increase predicted in the next decade, our company will continue to strive 
to meet the power needs of one of America’s most rapidly growing areas. That is the main reason we are 
making every effort to increase our rate of return to a level where we can do sound financing and planning 
for the future. 

In meeting the many problems of the past year, we gratefully acknowledge the loyal support of all 
officers and employees working harmoniously together in the spirit of a true service organization. 


Respectfully submitted for the Board of Directors, 


THE LISRARY OF THE 
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February 16, 1953 | President 


SALES 


THE FLORIDA POWER CORPORATION 


The continuation of an active sales program has been a significant factor in the 
increased sale of electricity during 1952. Last year the company sold 1,436,158,910 
kilowatt hours to 179,844 customers. Total operating revenue was $28,103,945, an 
increase of over 34 million dollars compared to the previous year. 


Three factors were responsible for the increase in revenue: 1) increased use by 
all classes of customers, 2) increase of 16,296 customers, 3) the application of a 
billing adjustment on commercial and residential rates in Pinellas County starting 


April 14. 


Our commercial departments have been very successful working with all classes 
of customers and it was their efforts which are largely responsible for the increased 
use of electricity throughout the territory. With the wide public acceptance of the 
electrical-living idea, the average use per residential customer last year was 2,430 
kilowatt hours. This is considerably above the national average for all utilities. 


The activities of the commercial departments have helped customers in the 
proper use of lighting, air conditioning, and electric heating in homes, stores, offices 
and schools. With the rapid growth of air conditioning in business establishments, 
these customers now use more electricity in the summer months than they formerly 
used in the normally busy winter season. 


While we do not sell appliances or lighting equipment, we do carry on a vigorous 
sales promotion campaign in cooperation with appliance dealers in our territory and 
they experienced their best year. The market for television sets is expected to open 
up in our territory this year and from the experience in other markets where television 
is now a reality, we feel that this new medium of communication will be a real factor 
in the increased use of electricity. 


The industrial development department was especially busy working with our 
present customers in the phosphate and citrus processing plants and there was an 
appreciable increase in the use of electricity by them. Within the past year four 
large nationally known companies announced plans for the construction of pulp and 
paper mills in our territory. The total amount of construction by these four companies 
alone totals 100 million dollars. 


Those industries with plants now under construction are: The Buckeye Cellulose 
Corporation, a subsidiary of Procter & Gamble Company, near Perry, Florida; The 
National Container Company which will be located near Valdosta, Georgia; The 
Rayonier Corporation which is also building in the Georgia Power and Light Company 
territory at Jesup and the Port St. Joe Paper Company at Port St. Joe, Florida. 


Because these firms use large amounts of steam in the processing of their pulp- 
wood, we will not sell them great amounts of power, but due to the payrolls they 
bring to the territory, we are confident these plants will contribute greatly to our 
company’s growth in the future. 


The community development department was most active during the year in 
accelerating the progress of twelve Florida. communities served by the company. 
This program of assisting the communities we serve is not only excellent public rela- 
tions but also makes a definite contribution to the growth of the company. 
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A peak demand of 331,200 kilowatts was established last year. The production 
department used 2,920,821 barrels of oil in producing 1,399,522.801 kilowatt hours 
throughout the system. Our small hydro plants produced 41,362,972 kilowatt hours 
which was a 31% increase over 1951. Diesel units on the system generated 5,616,501 
kilowatt hours which is 52% less than was generated in 1951. The total system 
generation increased 7% over the previous year. With more high pressure steam 
capacity in use, we experienced a 4% increase in kilowatt hours per barrel of oil. 


Major projects in last year’s construction program which amounted to $25,473,799 
were the completion of the 40,000 kw addition to our Avon Park plant and work 
on the first of two 30,000 kilowatt units in the new Suwannee River plant which is 
scheduled to go into service in June this year. Construction work was started on 
the two 40,000 units to be added to the new Higgins plant near St. Petersburg. 
One of these units is scheduled for completion in July and the other one in December, 
1953. Construction of new transmission lines called for the expenditure of $4,166,422 
and approximately $4,000,000 was invested in new substations, distribution lines and 
other material for servicing the increased needs of our customers and the increased 
growth in number of residential, commercial and industrial customers. 


On June 19, a new 60,000 kilowatt unit was ordered for installation in the 
George E. Turner plant in 1955. All plants now being built and planned are of the 
latest and most efficient design. Our construction budget of $28,000,000 for 1953 is 
the largest in our history. 


Further operating economies will be possible when we have all these new high 
pressure steam units in service. Even with this improved efficiency, it is essential 
right now to obtain a higher rate of return so we can avoid the payment of excessive 
fixed charges on future construction costs. 


During the year, the company raised funds for its construction program through 
the issuance and sale of common and preferred stock and first mortgage bonds. In 
January 1952, we obtained approximately $5,000,000 through the sale of 51,550 
shares of 4.90% convertible preferred stock. At the end of the year 17,638 shares 
of this stock had been converted into 88,569 shares of common stock. 


In July, 1952 an additional $6,000,000 was realized from the sale of 309,360 
shares of common stock. This stock was initially offered to the common stockholders 
at $20.00 per share through rights and 90% was subscribed through the exercise 
of such rights. 


In December 1952, we sold $15,000,000 principal amount of 334% first mortgage 
bonds at a price of 101.23% of principal. $15,000,000 of the proceeds from this sale 
were deposited with the Trustee. to be withdrawn against construction expenditures 
on the basis of 60% of net additions to property. In December, we withdrew 
$11,500,000 of this fund against property additions to October 31, 1952 and the 
balance will be withdrawn early in 1953. Of this amount, $10,000,000 was used 
to repay temporary bank loans in the early part of December and the balance was 
applied on new construction. 


PRODUCTION 


CONSTRUCTION 
PROGRAM 


FINANCES 


THE FLORIDA POWER CORPORATION 


EMPLOYEES 


eo 


FRANCHISES 


REGULATIONS 
AND RATES 


It was necessary for us to borrow $2,000,000 in the latter part of December 
to take care of requirements to the end of the year. We plan on repaying this loan, 
together with additional loans we might make in the meantime, through additional 
permanent financing in the year 1953. 


There are 1,677 regular employees working for the company; in addition 29 em- 
ployees were on military leave of absence and 36 employees are receiving retire- 
ment pay. 


We are proud of our employees who received Edison Electric Institute Life 
Saving Awards this year. R. C. Taylor, substation foreman at Winter Park, received 
the Edison Electric Institute Medal and Certificate for life saving and a reward on 
the part of the company of a $500 U. S. Savings Bond. Other members of his crew, 
D. R. Parrish, Lawton Bryant and B. E. Robertson received Certificates of Assistance 
for their part in rescue work in saving the life of John S. Haywood, a fellow employee. 


At the annual safety dinner meeting for employees on January 19, 1953 at 
Monticello, Joseph W. Taylor, groundman at Perry, received the Edison Electric 
Institute Life Saving Medal and Certificate for his successful resuscitation of William 
L. Welch on July 24, 1952. He also received a reward from the Company of common 
stock in the amount of $500. 


Our safety record last year showed an improvement over the previous year. 
No fatal accidents occurred during the year. Our safety program which is in charge 
of well-trained experts, who keep abreast of the latest techniques in accident pre- 
vention, has the loyal support of all employees. They all work unceasingly on behalf 
of themselves and their fellow employees in order to protect and save human lives. 


Approximately 275 employees took some form of special training last year so 
as to be able to do a better job for the company and themselves and to qualify for 
promotions when they are available within the company. Forty employees attended 
our Linemen’s Training School; 21 employees attended a Public Speaking course 
directed by the company so they could be prepared to tell the company story before 
civic and other groups; 50 employees took university extension or correspondence 
courses and 163 employees attended classes on transformers and other electrical 
subjects. 


In July, we signed a new working agreement with all local unions of the Inter- 
national Brotherhood of Electrical Workers, (AF of L). Our relations with the 
union and all other employees were harmonious all through the year. Because of 
an increase in wages and salaries and in the number of employees, our payroll was 
$617,412 above the previous year. 


Ten new franchises were granted to the company last year. All but two of them 
were for a 30-year term and these were for 20 years and 25 years respectively. 


On April 14, the company accepted the proposal of the Florida Railroad and Public 
Utilities Commission to compromise the long-standing litigation over the Pinellas 
Utility Board order reducing rates for commercial and residential customers in 
Pinellas, only one of the 31 Florida counties we serve. The State Commission entered 
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an order granting an adjustment of rates in Pinellas County by establishing the 
rates ordered by the County Board and adding thereto the commodity and fuel clause 
adjustment, (at that time approximately 1414%), used by the company in the rest 
of its Florida territory. 


The effectiveness of this order was conditioned upon: 1) the dismissal by the 
company of its appeal in the County Board matter pending before the Florida Supreme 
Court, and 2) the refunding by the company to its customers of approximately 
$1,200,000 (not included in revenues of previous years), which had been escrowed 
during the litigation with the County Board. The company accepted and complied 
with the conditions of this order and the rate adjustment went into effect on April 14, 
1952. The rate making functions of the County Board were thus brought to an end 
and the State Commission now has exclusive jurisdiction over the company’s rates. 


The company’s prompt and diligent handling of the refund of money to 114,465 
customer accounts drew praise from the presiding judge when he rendered a decision 
closing the matter. The small balance remaining in escrow except $3,750 which the 
court allowed for attorneys fees reverted to the company and there will be no further 
claims allowed in this case after February 10, 1953. 


On December 11, the Georgia Power and Light Company filed a petition with 
the Georgia Public Service Commission for a modest increase in rates in that territory. 
The petition was heard on January 20, 1953 and a further hearing was set for a 
later date. 


On December 29, the Florida Power Corporation filed a petition with the 
Florida Railroad and Public Utilities Commission for a rate increase. The hearing 
on this case was set for the early part of February, 1953 and further hearings will 
be held before a decision is reached. 


Building our public relations is a continuing task and of vital interest to our directors, 
officers and all employees. Through the years our employees have worked very hard 
at being good citizens and have done a full share towards contributing to the growth 
and progress of the communities in the territory we are privileged to serve. We 
launched a “Hi Neighbor” public relations program in November which accelerated 
our work in public relations and brought into sharper focus the many and varied 
activities in which our employees have taken an active part. 


We also published a Public Relations Policy that was formulated by the officers 
and directors and received the enthusiastic support of our employees. We have 
improved our plans for keeping company information flowing to all employees 
through our company newspaper, bulletin boards and other media. 


Meetings with supervisors and management are now held throughout the territory. 
In these meetings policies and procedures which will help improve our service to 
customers are fully discussed. 


An innovation this year will be “annual report” meetings throughout the system 
where we can talk over the company policies and problems with employees and 
their families. These meetings will start immediately after our common stockholders’ 
meeting which this year is being held on March 26, in St. Petersburg. 


PUBLIC 
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GEORGIA POWER aNd LIGHT COMPANY STORY 


South Georgia, or more specifically, the territory served by the Georgia Power and Light Company, 
has shown consistent growth every year since 1929 when the company attained its present service area. 


Within the confines of this area comprising 20 counties bordering on Florida and Alabama, the 


company has established the following record in the past 10 years. 


Electric Revenue, excluding parent company 
Kilowatt hour sales Oe RAB CUE ey Ok ey te 
Total Customers (year end) 27 2°. 5. 2 4. 
Population*of-area\.” jee hee ee 


Average Annual kwh per residential customer. 


1952 
$ 4,521,783 
231,772,997 
32,092 
250,000 


2,583 


1942 
$ 1,338,185 
58,314,871 
14,695 
200,000 


1,218 


10-Year 
Increase % 


238 
"297 
118 
25 


Ti 


Serving a fine agricultural area of 46 communities and 6 Rural Electric Co-operatives, the company 


already is showing signs of major industrial development with the building of pulp mills which will utilize 


the vast timber resources of the area. Other products of this territory are: tobacco, pecans, peanuts, cotton 


and naval stores. 


The company headquarters is in Valdosta 
which is also the location of a division office. 
The other division offices are in Waycross and 


Bainbridge. 


The men and women of both the Georgia 
Power and Light Company and the Florida 
Power Corporation work in close cooperation 
and enjoy a comradeship which helps all of us 
make a vital contribution to the success of both 


Pictured at right is a scene from the Okefenokee Swamp 
Park near Waycross, Georgia. This Park is the headwaters 


companies. 


for the world-famous Suwanee River and is fast becoming 
one of the leading tourist attractions of the South. 


Our Income Came From 


Amount 

Per $100 

Sales of electricity to: 1952 Revenve 
1S2jo04 residential customers . . : . . . . . = « $11,067,991 $ 39.36 
25,949 commercial customers OP eee orn 7,106,988 25.28 
Sousindiustrials customers <6.) See ed ce 6,321,795 22.48 

AA POLNETRCUSLQIMETS) 2) 2. at fot ee eee ees 3,401,942 12.10 
Other sales (including $13,395 of other income) . . . 218,624. ote! 


$28,117,340 $100.00 


Here’s How We Distributed This Income 


We spent or set aside for: 


tell oA OATTe S101 sOll nro e sas) tt Ss ecm. een (ve ie. ha 0,049,166 PANS 
Wages, salaries, welfare and pensions for employees . . 4,989,492 ier 
Purchasing electricity from other companies for resale. 1,612,154 5.73 
Furnishing efficient electric service for 179,844 customers 1,366,301 4.86 
Expenses, other than wages for maintaining our property 

fimexcellentnconcitions | 4.0. 6. ke ee 1,349,481 4.80 
Providing for cost of property as it wears out or becomes 

USOLCHMEE, as. ayes ipeka Ces 2,561,959 OFT 
Taxes assessed by Federal, state, county and municipal 

TESTE, eee eS. Bega Os: SMa Ae ae ea 4,751,591 16.90 
Interest on and cost of securing money . .... . 1,441,528 SEs 
Othertmiscellaneous charges . .. ... +. --.:+ . 28,849 10 


We paid to the owners, our stockholders, 
for the use of their money in: 


hreterreasstock -Gividends 9.) fs = oo 6" a ee we as 736,242 G2 
Cemmimonpetoeckecdividends). se) 8 ke we 2,075,639 7.38 


We retained in the business for: 


Working capital, future expansion and emergencies . . 1,154,938 4.11 
$28,117,340 $100.00 


TEN YEARS of PROGRESS . . . Compared fo America’s Electric Industry 


TOTAL ELECTRIC SALES (K\VH) (aa 


| s 1952 
AP 1951 

7 : 

= = ees 1949 


350 


300 


250 


PER CENT INCREASE OVER 1942 


200 ae | 
) 1947 
150 a t - — - | 19.46 
100 : ates see ed 1945 
ate 1944 
as “ 10 YEAR INCREASE 
U.S.A. 116 % 1743 
1943 1944 1945 1946 1947 1948 1949 1950 1951 1952 
TOTAL ELECTRIC SALES REVENUES 
T T T T 5 ] eek Si ea ee Sa Fiefed aad 1952 
= | 1951 
300) 3 Tag oo 
oe 1950 
LLJ 
250 i a ee es ee ee ; 1949 
ee) 
1948 
200 se = +—— - — + + | 
oe 
U | 1947 
za fi 
50 An 7 iN ae a a a ae ‘ Pay remseeel ] 1946 
Z 
Lu 
100 1) fis er aa | . | | 1945 
o 
4 
20 a 10 ane INCREASE 28 | 
U.S.A. 116% 1942 
eee 


EET | 
943 194419450 1946 1947, 19481949 1950—Ss«951—Sst«éN'CQS ID. 


TEN YEARS of PROGRESS . . . Compared to America’s Electric Industry 


TOTAL ELECTRIC CUSTOMERS (12 Months Average) 
1952 


Te T al ae LD || 


1951 


erat male 


1949 


150 


1948 


100 


1947 


1946 


1945 


50 


N 
a 
Oe 
ce 
Lu 
O 
Lu 
VY) 
<< 
re) 
‘as 
O 
Zz 
oa 
a 
Lu 
UO 
fad 
4) 
[ae 


1944 


10 YEAR INCREASE 


US: Ae Ove Wyse 


eT 


1943 1944 1945 1946 1947 1948 1949 1950 1951 1952 


ANNUAL PEAK (Thousands of KV) 
1952 


1951 


1950 


1949 


1948 


1947 


1946 


1945 


PER CENT INCREASE OVER 1942 


1944 


10 YEAR INCREASE 
U.S.A. 14% ta 


Pee De 
1943 1944 1945 1946 1947 1948 1949 1950 195] 1952 
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FLORIDA POWER CORP¢ 


Statemer 


For the Years Ended [ 


eee ——————— 


Consolidated 
1952 1951 
OPERATING REVENUES—ELEcTRIC (See Page 4): 
Residential . (<<) vice nk me Senet totais Cone each Meee en ee ae ae a $11,067,991 $ 9,114,837 
Conmmer etal 5 «ts sh cael ake a nc RR eee een ee 7,106,988 9,973,441 
Tyidustriad y= i. sisc2he, cee are ye ae ee 6,321,795 9,990,269 
Oe we: gam etc gh pe ee te ce ce 3,607,171 3,419,229 
$28,103,945 $24,497,776 
OPERATING REVENUE DepucTIONs: 
Operation— 
Fuel usedifor’ electric?peneration, 6.) ee eae a) ee $ 6,049,166 $ 5,871,463 
Electric: energy ‘purchased for resalet2ey 0) ee 1,612,158 1,903,002 
Other o.cgiles insta Saar ates Sole Nts a ct a a ee re 5,001,638 4,982,400 
Total operation” 327.2050 ee $13,212,954 $12,756,865 
Maintenance, 9 3am tenn tears oe ee Oh ne ee Se ie 2,153,640 2,089,726 
Provisions for, depreciation. ne.a 60 Wines) See oe 2,420,359 2,097,335 
Provision for taxes— 
Federal income (no provision required for excess profits: tax) 22 cage 5 ee 3,394,177 2,097,700 
Other taxes !5.5.3.03 7 it or.2ca.s atlas nm moe eres eek 1,357,403 1,621,646 
Total operating revenue deductions... hea hee ee ae eee $22,538,543 $20,663,272 
Operating “income fa. 0 nee ee $ 5,565,402 $ 3,834,504 
OTHER (INCOME (Net )ie.5.20 =: Gre om a. or ne a ea 13,394, 9,795 
Gross income. 4..cdsea se ee ee $ 5,578,796 $ 3,844,299 
IncoME DeEpucTions: 
Interest ton -long-termy debi. sees ee $ 1,637,439 $ 1,311,431 
Other" interest ;charsesr 3. 05 eau 2 aude ee nee 196,031 142,226 
Amortization of premium on debt (met) 5 2NR fie ca UN Ace ce eta ee (8,031) 42,266 
Provision for amortization of plant acquisition adjustments (See Note): oc. 2 ee 141,600 91,650 
Miscellaneous incomesdeductions... 9,5. = ee 16,103 14,440 
$ 1,983,142 $ 1,602,013 
Less—Interest- chargedsto construction 14.0 heen ee 655,610 278,514 
Totalincome sdeductions:,. 7.00, st eee en ee $. 15327,532 $ 1,323,499 
NETALN COME shy: net ge i, ¢ We ans) fede Ae Ce NE aoe $ 4,251,264. $ 2,520,800 


( ) Denotes red figure 


Nore: Amortization of plant acquisition adjustments is classified as an income deduction it 
Company, in which its independent accountants concur, that such provision should | 


_ a nsnnsrnssmeneeeeeeesessessseees 


JON AND SUBSIDIARY 


Income 
r 31, 1952 and 1951 


2 _______ ae 


Eliminations Florida Power Corporation 


1952 


1951 


1952 


Georgia Power and Light Company 


1951 


$ — $ — $ 9,397,621 $ 7,712,564 $1,670,370 $1,402,273 
= = 5,784,271 4,829,297 1,322,717 1,144,144 
= = 5,536,016 5,231,338 785,779 758,931 
(4,085,895) (3,622,204) 5,672,918 5,197,531 2,020,148 1,843,902 
($4,085,895) ($3,622,204) $26,390,826 $22,970,730 $5,799,014 $5,149,250 
$ — $ — $ 5,830,296 $ 5,638,570 $ 218,870 $ 232,893 
(3,893,895) (3,430,204) 2,143,947 2,494,736 3,362,101 2,838,470 
(192,000) (192,000) 5,031,098 4,443,855 712,537 730,545 
($4,085,895) ($3,622,204) $13,005,341 $12,577,161 $4,293,508 $3,801,908 
= Ss 1,851,877 1,800,770 301,763 288,956 
= = 2,143,278 1,843,728 277,081 253,607 
oa = 3,160,400 1,907,800 233,777 189,900 
— = 1,137,707 1,351,402 219,706 270,244 
($4,085,895) ($3,622,204) $21,298,603 $19,480,861 $5,325,835 $4,804,615 
$ — $ — $ 5,092,223 § 3,489,869 $ 473,179 $ 344,635 
(53,949) (44,902) 66,641 54,055 702 642 
$ (53,049) $ (44,902) $ 5,158,804 $ 3,543,024 $ 473,881 $ 345,277 
$ — $ — $ 1,484,631 $ 1,203,895 $ 152,808 $ 107,536 
(53,949) (44,902) 191,444 138,730 58,536 48,398 
- a (8,995) 41,847 964 419 

= a 141,600 91,650 = a 
= = 13,988 12,284 2,115 2,156 
$ (53,949) $ (44,902) $ 1,822,668 $ 1,488,406 $ 214,423 $ 158,509 
a =e 620,608 272,018 35,002 6,496 
$ (53,949) $ (44,902) $ 1,202,060 $ 1,216,388 $ 179,421 $ 152,013 

$ — 


oe 


$ 3,956,804 


$ 2,327,536 


$ 294.460 


$ 193,264 


rdance with an order of the Federal Power Commission. However, it is the opinion of the 
ssified as an operating revenue deduction. 


ee ernie ena 
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FLORIDA POWER CORPORATION AND SUBSIDIARY 


Balance Sheets 


December 31, 1952 and 1951 


ee a a SS 


1952 1951 


Georgia Power 


ASSETS Florida Power and t 
Corporation Light Company Consolidated Consolidated 
ELectric PLANT: 
Originals costs paug ene Gee ee eee ee ee $107,820,848 $11,725,617 $119,546,465 $95,710,937 
Less-Reserve sior :depreciationt:.600 3s tee ee ee 11,520,075 1,515,580 13,035,655 11,687,136 
$ 96,300,773 $10,210,037 $106,510,810 $84,023,801 
Additional cost (plant acquisition adjustments), less amortization 
reserves of $758,250 and $616,650, respectively, being provided 
at the rate of $75,000 per year to September 30, 1951 and at the 
rate of $141,600 per year after that date... Be Aah S 439,615 _ 439,615 481,215 
$ 96,740,388 $10,210,037 $106,950,425 $84,505,016 
INVESTMENTS, Etc.: 
Other: phyettals property, 27-20 so nae es ee ee ee $ 21,094 $ 1,993 $ 23,087 $ 29,182 
Common stock of subsidiary company, at underlying book value at 
date of acquisition, plus subsequent cash investment of $1,735,266 3,352,984 — —= — 
Other investivents--) franks sect ee ee ee 31,536 3,750 35,286 45,150 
$ 3,405,614 $ 5,743 $ 58,373 $ 74,332 
Current ASSETS: 
Cash. c..i. waGietng tontetoaarree th oe Tee ee oe $ 2,641,949 $ 125,625 $ 2,767,574 $ 3,230,891 
Spécial  deposiigind © re eri eee ee os el 3,500,087 1,000 3,501,087 200,010 
Accounts receivable— 
Cuistoriers tock eerie ek Ree oct Oe A es ae oe 1,524,246 321,254 1,845,500 1,687,796 
Other Si) casein eee ee ee es tee 60,736 10,669 71,405 81,433 
Less—Reserve for uncollectible accounts.......................................... (13,406) (11,243) (24,649 ) (23,811) 
From sabsidiary company: <:a0m. 320.20 pe eee ee 1,243,222 — — — 
Materials and supplies, at average cost— 
Construction, andmoperatin grr a55,00 ot ae ee ee 3,228,545 694,012 3,922,557 2,900,815 
Bruel * a2 ON eee en Pee ee a ete ae ee ee 815,846 15,875 831,721 971,836 
Prepayments hee \o..0 0s eer meer een, 2 een, oe eee 219,808 22,449 242,257 64,513 
$ 13,221,033 $ 1,179,641 $ 13,157,452 $ 9,113,483 
DEFERRED Desits: 
Expense of issuing 4.90% Series preferred stock, being written off 
to\ earned\ surplus_asstock iseretined 4.) ee $ 158,496 $ — $ 158,496 $ 163,899 
Other ‘deterred ."débits ac: «open etc See oe eee 70,990 2,406 73,396 97,945 
$ 229,486 $ 2,406 $ 231,892 $ 261,844 
$113,596,521 $11,397,827 $120,398,142 $93,954,675 


( ) Denotes red figure. 


NOTE: 


The companies’ construction program for 1953 will require expenditures presently estimated at approximately $28,000,000 (of which 
$25,000,000 applies to Florida Power Corporation) and in connection therewith there are substantial commitments for the purchase of 
materials. 
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FLORIDA POWER CORPORATION AND SUBSIDIARY 


Balance Sheets 
December 31, 1952 and 1951 


LLL 


1952 1951 
Georgia Power 
LIABILITIES Florida Power and 
Corporation Light Company Consolidated Consolidated 


CAPITAL STOCK AND SURPLUS: 
Common stock— 
Par value $7.50 per share, authorized 2,500,000 shares (of which 
170,344 shares are reserved for conversion of preferred stock) ; 
issued and outstanding 1,944,429 shares in 1952 and 1,546,500 
atheneey fin TIGHT «it stitee Rete tenets tt AR Re Sear Hina a Can tie att: Cee $ 14,583,218 $ = $ 14,583,218 $11,598,750 
No par value, authorized 30,000 shares; issued and outstanding 


OH OMsH ares mStated atin ee 2s. Miscests cred. ener mece eet a tat — 3,157,500 — — 

remain Gn e COMMON. SLOCK eis, vaca eee recs oe clas nse va viv ceeuee Heunepestestuaens 10,463,025 — 10,463,025 5,588,560 

Capital surplus (see accompanying statement) 0.0.0.0... 1,364,686 195,484 1,364,686 1,364,686 
Earned surplus since December 31, 1943 (see accompanying state- 

TGRVETTIE) coaansivseesSenabceen tne ee ae nea EA RP ed FIR rece ee eee ee 3,836,925 1,561,786 5,398,711 4,243,773 

$ 30,247,854 $ 4,914,770 $ 31,809,640 $22,795,769 

Cumulative preferred stock (see accompanying statement).............. 14,942,320 — 14,942,320 11,671,120 

Motalacapitalestocksandssurplus..c.01-.2ee ee ee $ 45,190,174 $ 4,914,770 $ 46,751,960 $34,466,889 

Lonc-TERM Dest (see accompanying statement) .................0.0.0cc:c00 59,250,000 4,640,000 63,890,000 49,325,000 

Tena, GETOTIUIVANIOTY -cetehonaetocsetasaeccne nnoce oe cotecaaenarhe nance ements $104,440,174 $ 9,554,770 $110,641,960 $83,791,889 


CurRENT LIABILITIES: 
Long-term debt maturing within one yeal.................::ccc cee $ 360,000 $ — $ 360,000 $ 340,000 
Accounts payable— 


SA Maen EVE GCED ETAT MTL Ve cers gases cnss tne ed es abnsca neste’ coeur Sar ooeeatn r= — 1,243,222 = — 
(QLDGTRS sasecessensaadeuttis loves kes Ae MEE Ree Ee ere ere ee 859,308 94,318 953,626 1,214,997 
MOTTELO TIGL SMEECLC DOSTUSU Mees ee at et este cae Perecee dc, 0 as tens iauecaconcenpeeteessane. nour eers 1,161,874 121,366 1,283,240 1,168,186 
Accrued taxes— 
ed era lanl Tt CO Tst Opener eee ane nO eae ee tansatrentexs 3,160,400 2337 3,394,177 2,097,700 
(Eireann re I ee ee Ps soc ude Meee eens 432,089 30,536 462,625 397,046 
INCCHUPUMITITCLES Umi ele te ee ee an 3 vecionhe Minpensewr cae eeeseetokeodes 217,796 63,056 280,852 207,277 
Neentedacividends ommoretenred Stockists. eteeeaeeueetseeeberce es heer 85,331 — 85,331 65,295 
Othermourrenteandeaccruedeliabilities es. sesct-r ee ceeedee este erese-<- 99,705 13,559 113,264 111,669 
$ 6,376,503 $ 1,799,834 $ 6,933,115 $ 5,602,170 
Banal oansm Ghemporarye timancin ep) sync. eaten sores eens, ects 2,000,000 = 2,000,000 4,000,000 
$ 8,376,503 $ 1,799,834 $ 8,933,115 $ 9,602,170 
DEFERRED CREDITS: 
Premium, less expenses, on bonds outstanding, being amortized over 
THEMIAVES HC ITETCO Lae mete okt ae SEI Ror htc sche Om ema yc 55 $ 254,212 ($ 25,186) $ 229,026 $ 129,471 
Gustomerse advances slol CONStEUCtION Se eee cree cn teae terrane eter es 54,085 1,510 55,595 55,267 
$ 308,297 ($ 23,676) $ 284,621 $ 184,738 
ReseErVEs, Etc.: 
Bossiblenilcome: taxes 1 Olp PriOms y CALSim ic cereieersece sorceress eetecee neta ee $ 76,992 $ 39,948 $ 116,940 $ 55,260 
SS HOMITIMMCLATINE S CHmMeaE MERE RME Sconce Menge tae, vy te teeh ee ete atic ts Sno. ace eee a 150,000 — 150,000 84,000 
Contributions in aid of construction (Non-refundable) ...................... 244,555 26,951 271,506 236,618 
G 471,547 $ 66,899 $ 538,446 $ 375,878 


$113,596,521 $11,397,827 $120,398,142 $93,954,675 


( ) Denotes red figure. 


NOTE — (Continued) : 


Additional financing will be required to complete this program and it is contemplated that approximately $22,000,000 (of which 
$20,000,000 applies to Florida Power Corporation) will be obtained from the sale of additional securities in 1953. 
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FLORIDA POWER CORPORATION AND SUBSIDIARY 


Statements of Surplus 
For the Years Ended December 31, 1952 and 1951 


NN 


EARNED SURPLUS 
(Since December 31, 1943) 


14 


1952 1951 
Georgia Power 
Florida Power and 
Corporation Light Company Consolidated Consolidated 
BALANCE “AT BECINNING OR PERlon.4 ¢=28 0s = te $2,975,132 $1,268,641 $4,243,773 $3,924,977 
Add: 
Net income from statements of incOMe ................c..cesccecccsseececessesvevsesesesese 3,956,804 294,460 4,251,264 2,920,800 
Reversal of reserve for possible Federal income taxes applicable to 
prior years upon settlement of those years ...........cccccccccccccsceseseeeeveveee, ~ — ~= 194,524 
$6,931,936 $1,563,101 $8,495,037 $6,640,301 
Deduct: 
Dividends (cash) — 
Cumulative preferred— 
Ao SOLIS eae Mee etc cust hcl nn eee ee ec ee $ 160,000 ———— $ 160,000 $ 160,000 
4.60%" Series atesccst ek mete eee ee a ae ee 184,000 — 184,000 184,000 
A OO To Senies Pinata. GAtis i eae 6. Peewee tone eee ee ee 173,079 — 173,079 180,827 
4.90% Convertible Series (sold in January 1952)... 219,162 = 219,162 = 
Common—parent company (at an annual rate of $1.20 per share) 2,075,640 — 2,075,640 1,799,100 
$2,811,881 — $2,811,881 $2,323,927 
Expenses in connection with the issuance and sale of capital 
SOC, OF Csi iirc ee Metis Jen t U. 0 oc ae ee 270,498 1,197 271,695 8,956 
Write-off of preliminary survey and investigation charges in connec- 
tion “with abandoned work orders........-....0.0. eee — — = 45,438 
Loss on disposition of non-depreciable property ........0..000-.ccccccccecessee. 12,632 118 12,750 18,207 
$3,095,011 og. 315 $3,096,326 $2,396,528 
BALANce Ar END ORVRERIODs opera ee ee eee eee ne $3,836,925 $1,561,786 $5,398,711 $4,243,773 
CAPITAL SURPLUS 
BALANCE AT BEGINNING OF PERIOD........................... bo. At 2 Rear hate 7 Seer $1,364,686 $ 195,484 $1,364,686 $1,331,181 
Add: Adjustment of carrying value of investment in subsidiary 
COVMPA TY race tak peryacs ee MRC ot ene it — a = 33,505 
BALANCE “ATTEND /OF } PERLODSOR erat eae te ne ee tae $1,364,686 $ 195,484 $1,364,686 $1,364,686 
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FLORIDA POWER CORPORATION AND SUBSIDIARY 


Statements of Preferred Stock and Long-term Debt 


December 31, 1952 and 1951 


STATEMENT OF PREFERRED STOCK 


FLormA Power Corporation: 1952 1951 
Cumulative Preferred Stock, Ghares Shares 
es ares Ea ees Outstanding Amount Outstanding Amount 
AYE, SHEVA) “oe ssc ca tn oo CEE Re ae ree 40,000 $ 4,000,000 40,000 $ 4,000,000 
ANON G0 YESS) 228 Ago 0 aa tag ey os aR ESR, RR AAO PL SUP RET ty 40,000 4,000,000 40,000 4.000.000 
Ol) Com OCT CCM Mer ee ere me mine 7 Ewe tity Cn Rud te 35,200 3,520,000 36,400 3,640,000 
OOS MEOMVETUID en SOLICS ee oeteese cen occ cces asec re toes geet ugeRees Gauee ee caes SRO MIPA: 3,391,200 — — 
Premium on preferred stock ...........00........ SR Ree rN eS — 31,120 — 31,120 
SPOTS” “Guz aac castes ots REE a RaRRO ARR er a Rc PR re oe 149,112 $14,942,320 116,400 $11,671,120 


* Presently convertible into common stock at a rate of one share of common stock for $19.91 par value of convertible Preferred Stock. 


STATEMENT OF LONG-TERM DEBT 


FLorminA Power Corporation: 1952 1951 
First Mortgage Bonds— sis san oe 
Say CED CICS CNC #  ATNILAT Van bel O 7/4, pam eeeet rts: vo eed een cs te ee eee te oe een eee hes ed ese eta $16,500,000 $16,500,000 
ON ee eS CHES MUNCH ANUATY Mel om | OA Gra oe cet. cdicek neater gece ae eee ne en eee ae te PE, eon 4,000,000 4,000,000 
SHAGE, Sree, hii INCRE rel akon SA ROW AST cas eee emeenee yet rth Ce we orice gar an cee eee, Gems a) Damme Rn ee . 8,500,000 8,500,000 
pe Cee ge let 1901) eee cr keke he Bhat ee 14,000,000 14,000,000 
336% Series, due November 1, 1982...........00.0.0........ Pe ee ee, che ee eC Ler EN, SRE Eh.) gen a 2 15,000,000 = 
INOtestpavablento banksiel/s 7 tor 2ys9o, duesserially, to: 1956 cc jcsececsesceeeestese ee cevsces stoves ae teveseenressesebeeeieee 1,250,000 1,610,000 
(Ota meee nee nce weet RCE yee Ss are SE ete es cy Bo eet te $59,250,000 $44,610,000 
GeorciA Power AND LicHt COMPANY: 
First Mortgage Bonds— 
Bees, Stsares, hing Ny Ewe rials NWS Dae eco en oc eee Re oes oe nee ee RC Da ae ede eee er eae PRR Reh pS ee $ 925,000 $ 940,000 
3% Series, due March 1], 1975........ 1 Si ahaha ne PI races tA Be Sele e ER i, on ns AS ect aE bch by a at on 2,239,000 2,275,000 
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Aecountants’ Certificate 


ARTHUR ANDERSEN & Co. 
ACCOUNTANTS AND AUDITORS 


THE WILLIAM-OLIVER BUILDING 
ATLANTA 3 


To the Board of Directors, 
FLoriwa Power CorporaTION: 


We have examined the balance sheets of Florida Power Corporation (a Florida corporation) and its subsidiary, Georgia Power and 


Light Company (a Georgia corporation), the consolidated balance sheet of Florida Power Corporation and subsidiary as of December 
31, 1952, and the related statements of income and surplus for the year then ended. Our examinations were made in accordance with 
generally accepted auditing standards, and accordingly included such tests of the accounting records and such other auditing procedures 
as we considered necessary in the circumstances. We had previously made similar examinations for the year ended December 31, 1951. 


In our opinion, the accompanying balance sheets and statements of income and surplus present fairly the financial position of Florida 
Power Corporation, Georgia Power and Light Company, and Florida Power Corporation and Subsidiary consolidated as of December 31, 1952, 
and the results of their operations for the year then ended, and were prepared in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Atlanta, Georgia, ARTHUR ANDERSEN & Co. 


January 30, 1953. 
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1943 1944 1945 1946 1947 1948 1949 1950 1951 1952 


CONSTRUCTION EXPENDITURES FOR PAST TEN YEARS 
$92,057,112 


TOTAL PROPERTY, PLANT AND EQUIPMENT AT DECEMBER 31, 1952 
$120,744,329 
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DISTRIBUTION OF COMMON STOCK AS OF DECEMBER 31, 1952 


Number Number Number Number 

Class of Owner of Holders of Shares Amounts Owned of Holders of Shares 

Meningie te Ss aoe eee ok 7,293 524,342 J==10 Shares ae tose sce 3,920 18,202 

SOO" Shareste Aspe oe eee 7,070 264,175 

Women egy) git ae) 80,306 428,564 100—499 Shares . . . . ... « 5,253 808,052 

: D00—9995Sharesm. 1.0 ay eee 243 151,044 

Joints Accounts’). a) seen ee 2,270 187,994 TG ene eee es |. 156 702,951 

Trust Estates, Banks, Other Cus- Total wt os hes See eel 0.042 1,944,424. 
todians, Securities Dealers and 


LORCA eer tee ea eade la 697 735,963 There are 2,347 common stockholders in Florida. 


The average holdings of the total number of stockholders 


Educational, Religious, Social and are 117 shares. 


Charitable Organizations . . . 62 42,223 No common stockholder owns as much as 214% of the 
company’s shares now outstanding. 


Insurance Companies . . .. . 14 25,338 The Florida Power Corporation has been investor-owned 
and without any holding company control since 1945. 


peak ar All officers and directors own stock in the company, and 
otal ect ce tae en G 42 1,944,424 many of the employees also own stock. 


FLORIDA POWER CORPORATION 


General Office: ST. PETERSBURG, FLORIDA 


DIRECTORS 


O. A. Brice 


: : . Lake Wales 
Publisher, Lake Wales Nae 


W. J. Ciapr . 


President 


St. Petersburg 


K. E. FENDERSON . 


A St. Petersburg 
Vice President and General Gounsen 


R. B. FULLER ; . Bartow 
Manager, Florida Phoaphate Dipisiow 
International Minerals d& Chemical Corporation 

OFFICERS 

W. J. CLapp . President 


E. K. IncenFRit1z . Vice President, 


” Secretary and Treasurer 


Vice President and 
General Counsel 


K. E. FENDERSON . 


Vice President 


Je SmORAGCY? 


Trustees for Bonds — 


Hee LEGENE RITZ eee . . St. Petersburg 
Vice President, Secretary aad esas 

Re JZ NIPER pee ee ote betersbure: 
Manager, Sears, Roskuse cre Co. 

R. J. McCutcHeEon, Jr.. . . . St. Petersburg 


President, McCutcheon- “Miller Cor Genevieve 
Real Estate and Insurance 


Wa Ge SCH OBPP EE Een ee eee Otel eters burg 
Comptroller 


A. WALLER SMITH . Clearwater 


President, Bank of Oledraater 


R. C. Pourtiess . Vice President 


W. W. Wotrr . Vice President 


W. C. ScHOEPPE Comptroller 


G. F. FoLey Assistant Secretary 


and Assistant Treasurer 


GUARANTY Trust Company oF New York and THE FLoripA NaTionat BANK OF JACKSONVILLE 


Transfer and Paying Agent for Preferred Stock — 


CHemicaL BANK & Trust Company — 30 Broad Street, New York, N. Y. 


Transfer and Paying Agent for Common Stock — Tue Hanover Bank — 70 Broadway, New York, N. Y. 


Common Stock Listed — New York Stock EXcHANGE 


GEORGIA POWER and LIGHT COMPANY 


General Office: VALDOSTA, GEORGIA 


DIRECTORS 

E. K. IncenFRri1z . St. Petersburg 

J. W. Lastincer . See eS Valdosta 
E. J. Wits . 

OFFICERS 

J. W. LastTINcEr . President 


R. C. PourtLess Vice President 


C. W. WaRNER . Vice President 


Gai horenys: 


E. C. REEs 
C. W. Warner . Ay? 
Bainbridge 


Waycross 
Valdosta 


E. K. ILcenFRri7z . 
E. C. Rees 
W. C. ScHOEPPE 


. Secretary and Treasurer 
Vice President and Assistant Treasurer 


Comptroller 


. Assistant Secretary and Assistant Treasurer 


Trustee for Bonds — Tue Cuase NaTIoNAL Bank oF THE City or New York 


This report and the financial statements contained herein are submitted for the general information of the 
stockholders of the Company and are not intended to promote or influence the sale or purchase of securities. 
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Territory Served by 


FLORIDA POWER 
CORPORATION 


and Subsidiary 


GEORGIA POWER 


and 


LIGHT COMPANY 


LEGEND 


Electric Generating Plant — Steam 
Electric Generating Plant — Hydro 


Substation — Retail Service 

Substation — Wholesale Service 
Substation — Transmission 

Substation — Industrial or REA Service 
Other Communities — Retail Service 
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110 KV Transmission Lines 

66 KV Transmission Lines 

Other Lines 33KV and Under 
Transmission Lines under Construction 


interconnections with other Companies 
County Boundary Line 
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Electric Generating Plant — Internal Combustion 


Other Communities — Wholesale Service 
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ieee Ve ce. le 6 FP&L Progress Reflects Florida's Fabulous Growth 


Revenues  $69,754,277—up 13% over 1952. 


Earnings for Common Stock $7,530,310 — or 
$3.07 per share, compared with $2.84 in 1952. 


Dividends $1.60 per share of common stock, com- 
pared with $1.45 in 1952. 


Customers 452,442 electric customers at the end of 
the year, a gain of 36,606—a 121% increase over 
1945, compared with 47% for the country. as a 
whole. 


Sales 2,265,311,000 kilowatt hours, 18% over 1952— 
199% over 1945, compared with 97% for the nation. 


Capability 662,000 kilowatts at the end of the year, 
a 14% increase over 1952—-215% over VJ-Day, as 
against an increase of only 83% for the nation. 


Construction Expenditures $32,243,000 making 
a total of $168,017,000 since 1945. 


The next annual meeting of stockholders is to be held on May 17, 1954. 
A formal notice of the meeting, together with a proxy statement and form 
of proxy for those unable to attend, will be mailed to each stockholder on 
or about April 16, 1954, at which time proxies will be requested by the 
management. 


HIGHLIGHTS OF ANOTHER BUSY AND PRODUCTIVE YEAR 95 


Revenues 


From Electricity 
From Gas ; 
Non-operating Revenues 


Total Revenues 


Operating and Income Deductions 


Taxes 

Payroll . 

Fuel Oil ri Mega ee te 
Supplies and Other Expenses 
Property Reserves Provisions 
Interest and Other Deductions 


Total Deductions 


Net Income 


Preferred Stock Dividend Requirements 
Balance Available for Common Stock 
Dividends on Common Stock 

Balance Retained in the Business 


Change from 1952 


1953 AMOUNT PERCENT 
$67,678,605 $8,198,249 +14 
1,918,627 (9,610)) = 
157,045 (26,9935) a 
$69,754,277 $8,161,644 +13 
$17,815,896 $2,366,473 +15 
126353358 2,002,570 +19 
11,050,924 704,333 + 7 
8,452,463 1,014,283 +14 
7,363,281 840,208 +13 
4,044,170 463,245 +13 
$61,362,092 $7,391,142 +14 
$ 8,392,185 $ 770,532 +410 
$ 861,875 $ 186,875 +28 
$ 7,530,310 $ 583;657 + § 
$ 3,920,000: $2 367,500 +10 
$- 3,610,310 S. 216,157 + 6 


GENERATING CAPABILITY 
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ELECTRIC CUSTOMERS 


End of Year 
(Thousands) 


will 
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Electric Power Sparks State’s 


Lusty Growth 


System generating capability was 
boosted 80,000 kilowatts. It is 
now more than double its 1947 
rating. 


Kilowatt hour sales passed the 
two billion mark during the year— 
it passed the one billion mark only 
five years ago. 


More Electricity For Happier 


Florida Living 


Residential customers, on the 
average, used 2,762 kilowatt hours, 
46% more than in 1947. 


Contrasted with the rising cost 
of living, the average price they 
paid, however, was lower—a good 
16% below 1948. 


Operating Results Reflect 
Population Increase 


Florida’s growing population 
added new homes and _ businesses 
to FP&L’s lines at the rate of 700 
a week, or a gain of 36,606 electric 
customers at year’s end. 


This new business helped push 
revenues up $8 million dollars over 
1952, an increase of 138% since 
1947. 


.IN FAST GROWING FLORIDA 
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ALL AMERICA 
COMES TO 


Everything grows faster, steadier, in 
Florida . . - Here are examples of 
how fast its economy has expand- 


ed in the last 5 years. 


Income from tourism 
Population 

Value of fish catch 

Retail sales 

Total income 

Forest products 

Cash income of the farmer 
Value of truck crops 

Bank deposits 

Foreign trade—Tonnage 
Internal revenue collections 
Mineral production 
Passenger car registrations 
Value added by mfg. 
Value of pulp and paper 
Farm value of cattle 


up 25% 


34 
36 
44 
45 
50 
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54 
60 
68 
72 
74 
79 
84 
94 
118 


Growing Even Faster 


No state is growing as steadily as Florida. 
For 90 years, its population has about 
doubled every 20 years. From 1940 to 1950, 
it climbed 46%. But latest U. S. Census fig- 
ures show the 10-year growth rate has now 
jumped to 72% ... highest for any state of 
a million population or more. 


QUNTIEUEHORID 


BOUNTIFUL FLorRIDA, where it’s June in January 
. . . the year ’round! Only in one state, Florida, 
can Americans bask the year ’round in a truly sub- 
tropical climate. Already they annually pour a 
billion dollars into the state’s economic blood 
stream—are spending more and more each year. 

While climate has made Florida the nation’s 
vacation paradise, it also converts vacationers 
into permanent residents . . . has put Florida in 
the vanguard of the nation’s fastest growing states 
. . . guarantees its continuing prosperity! 


No longer just a winter resort, Florida’s summer 
tourist business continues to grow faster than its 
winter business. Sales of gasoline, electricity, other 
figures prove it. Informed business leaders are 
doubly pleased. “Tourism,” they are convinced, 
has a proven stability—a resistance to depression 
or recession. 


They point to the “recession” of 1938 when 
general business, measured by bank debits, fell off 
14% for the U. S. as a whole, and did not recover 
its 1937 position until 1941. In Miami—the 
State’s tourist capital—bank debits did not drop 
at all but continued to increase year after year 
and by 1941 had climbed 75%. 

As long as people seek health and recreation, 
tourism will flourish in Florida. When things slow 
up in the rest of the country, countless thousands 
find opportunity to take delayed vacations. 


Increasing population—now at 3.3 million, plus 
5 million tourists—creates markets for all kinds 
of goods and services. More and more of these 
are provided by local businesses and industries, 
as demands for consumer goods grow. 

Florida produces more than half of the nation’s 
citrus—its leading money crop. But now truck 
and vegetable crops, much of it raised for Florida 
consumption, nearly equal citrus in dollar volume. 

Dairying, cattle raising, food processing, are 
thriving. Important Texas interests have acquired 
range land in Florida, attracted by the outlook 
that with improved year ’round feed grasses, beef 
cattle can be produced more cheaply in Florida 
than in any other state. 


The volume of home and building construction 
supports a wide variety of many products. Miami, 
for example, has become the aluminum window 
and jalousie manufacturing center of the nation, 
now boasts 26% of all U. S. manufacturers. Ex- 
trusion mills squeeze out aluminum like tooth- 
paste to supply their needs and metal working 
looms weave aluminum screen cloth tirelessly. 

A piston ring manufacturer with an eye to high 
employee morale and more production per man- 
hour due to the fine climate and spacious living 
in Florida, established a branch plant. 

Industrial research is finding new profits in 
natural resources. Titanium oxide is produced 
from a heavy black sand called ilmenite; a high 
grade of cement is made from the state’s vast 
Coquina shell deposits; and industrial research 


indicates a possibility that important quantities of 
the wonder metal uranium will be produced from 
phosphate. 

And so it goes—from needles to paperboard, 
wearing apparel to ceramics, light industries are 
finding Florida operations more profitable. The 
value of the products made by this growing man- 
ufacturing industry already exceeds the annual 
cash income from agriculture. 


As if climate were not enough, Florida boasts 
the natural gateway for Latin America. Miami’s 
huge airport houses 140 firms manufacturing, serv- 
icing and maintaining planes and equipment. 

Last year it handled some two million passen- 
gers and nearly 100 million pounds of interna- 
tional air cargo—more than double that handled 
by New York’s four airports. 

This young, year-round industry pours more 
than $130 millions annually into the Miami area 
alone. 


What brings tourists, homeseekers, new business 
and industry to Florida? Natural climate, of 
course! But the state also boasts a political cli- 
mate as warm and inviting as its sunshine. Florida 
was built with Yankee dollars. Floridians know 
they must continue to attract northern capital 
government and administrative heads 
are friendly and cooperative, invite 
and venture capital. 

There are constitutional prohibition 
state income tax, state real property ta 
duplicating inheritance taxes. It has no Banded 
debt and the constitution prohibits the State; fro 
going into debt. 

To all these advantages, Florida adds a pro- 
gressive system of elementary and secondary edu- 
cation, while state and private universities a 
higher education and research. Its network of im- 
proved highways—with a new East Coast ae 
pike now in progress—border the Ocean, 
and lakes, criss-cross its plains and 


new 80,000 kilowatt generator is completed in 1956. 


Located on the St. Johns River, FP&L’s new Palatka plant went “on-the-line’” in 1951. 


It is already being enlarged, will be more than three ti 


s as powerful when its 


Growing With Florida Is Our Biggest Job! 


OUR CONSTRUCTION PROGRAM has been stepped 
up because Florida is growing even faster than 
anticipated. In 1953 expenditures totaled $32.2 
millions. 

Estimates for °54 indicate construction costs 
will exceed $39 million. This will boost construc- 
tion for the first three years of our $332 million, 
10-year program, more than $10 million above 
previous estimates. 

During the year an 80,000 kilowatt generator 
was completed at the Riviera plant—construction 
was started on a new 80,000 kilowatt unit at 
Cutler, to be completed this year—and another 
135,000 kilowatt unit was started at Cutler, for 
completion in 1955. 


These two units under construction at Cutler 
total 215,000 kilowatts, more than the Company’s 
entire system capability on VJ-Day. 

Together with a new 80,000 kilowatt unit being 
designed for addition to the Palatka. plant by 
1956, they will bring system capability up to 
957,000 kilowatts—nearly five times its VJ-Day 
rating. 


New Lines Serve New Homes, 
Farms, Businesses 


A 65-mile transmission line was built from Riv- 
iera to permit bringing power into the Ft. Lauder- 


Construction Expenditures in $Millions 


er 


$207 

Million 
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dale-Miami area. Another transmission 
line was built from Ft. Myers to Naples 
and an interconnection has been estab- 
lished between Bradenton and Tampa, to 
keep up with the rapid development of the 
lower West Coast area. 

Work was also started on a 100-mile 
cross state transmission line to permit 
interchange of larger blocks of power be- 
tween the West Coast and the lower East 
Coast area. 

New transmission and distribution lines 
totaled 910 miles. More than 550 miles 
were rural line extensions—accounting 
for most of the 11,000 new rural cus- 
tomers served. 

Since the war we have added 3,840 
miles of rural lines, enough to reach all 
the way from Miami to Ketchikan, 
Alaska. 


$26 Million Financing 
Aids Expansion 


To keep up with this record breaking 
expansion, a $5 million preferred stock 
issue was sold to institutional investors 
in February and $15 million additional 
first mortgage bonds were marketed in 
April. In February, 1954, an issue of 
$6,250,000 of preferred stock was sold 
to institutional investors. 


Recognition .... 


New 30-year franchises were granted 
the Company by 18 towns and cities— 
bringing the total to 83 since 1945. In 
those that required elections, eight out of 
every ten votes were favorable. 

FP&L’s 1952 safety performance won 
top National Safety Council award for 
Class A, Combination Gas-Electric Util- 
ities, and a perfect accident record by gas 
department employees won top national 
honors from the American Gas Associa- 
tion. 

The Company received the coveted 
George Westinghouse trophy for best re- 
sults from promoting automatic electric 
washers, and won the top Public Utilities 
Advertising Association award for the 
best advertisement promoting use of elec- 
tric service. 
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DECEMBER 31, 1953 
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FLORIDA CITY 


OUR FLORIDA FOLKS 


BEING NEIGHBORLY is an important part of our busi- 
ness. The 4,400 men and women of FP&L take part, 
as an organization and as individuals, in nearly all 
community projects. This is as much a part of our 
job as operating power plants and lines. 

Community chests, universities, Boy Scouts, hospi- 
tals, all know that this Company can be counted on 


BSL ee 


Miami’s Blood Bank has attracted wide interest. Here 
a FP&L line crew volunteers 100% to donate blood. 


to help. We’re proud that folks feel free to pick up 
the phone and ask us to do so—whether it’s a fishing 
contest, convention, or graduation ceremonies at a 
police academy. 


Boosting Is Our Business, Too! 


Helping spread the word about Florida is also a 
major Company job. Much of our advertising and 
promotion efforts are devoted to it. 

“Stay Thru May” and“ Summer-gram” campaigns, 
initiated when Florida was just a winter resort, are 
credited with helping build its prosperous summer 
season. “Stay-at-Home—Play-at-Home Vacations” 
urge home-folk to see all of Florida in the summer- 
time. “Brow Moppers” are unique paper napkins 
which display convincing Weather Bureau evidence 
that Florida’s summers are mild. The State of Florida 
now uses them—two million have been distributed. 

“Buy Florida” promotion gives visitors tips on 
buying Florida play clothes which will set next sum- 
mer’s fashions, suggests gifts with a Florida flavor— 
fruits, preserves, fishing tackle, ceramics, novelties. 


Pay Increased, Training Improved 


A general wage increase of 512% was put into 
effect as of April 30, and a new agreement was ne- 
gotiated with the IBEW covering certain operating 
personnel. It runs until April 30, 1955, and year to 
year thereafter unless changed or terminated. It 
may be reopened only to negotiate wages for the 
year starting April 30, 1954. 

Since we are growing so fast, we must train and 
develop new supervisors and key personnel faster. 
So we conducted intensive conferences on “The 
Basics of Supervision.” Thirty-eight different groups 
attended. Each conference lasted a full week, in- 
cluded 20 employees. 

Another program, “Discussion Leadership,” was 
aimed at eliminating much of the time previously 


wasted in “meetings” by making them shorter, bet- 
ter, more effective. All key personnel, foremen and 
vice presidents, are attending conferences, led by 8 
employees specially trained as instructors. 


Our Best Friends Told Us! 


Last Fall we made a survey of employees’ ideas 
and opinions. They checked questionnaires and 
turned in voluntary comments. These were unsigned 
and employees were urged to speak frankly. They 
took us at our word and did so! 

The 556 pages of voluntary comments were 
thoughtful and considerate, included many worth- 
while suggestions as well as constructive criticisms. 
Many mentioned the things they liked about the Com- 
pany and the organization. 

This was our fourth such survey and everyone was 
pleased to learn that employees regard the Company 
and their jobs even more highly than they did pre- 
viously. It also showed that morale within the Com- 
pany is higher than the average for all other firms 
surveyed by the research agency we employed. 


Keeping In Touch 


“Sunshine Service News,” our employee magazine, 
features Company news, its problems and progress 
plus the usual personal items and features on em- 
ployee activities. Supplementing it, information rack 
centers now display free booklets covering a wide 
range of subject matter, including practical treatment 
of economics, free enterprise, the American way, in 
addition to so-called popular material. 

Realizing the importance of getting new employees 
to learn more about the Company and become more 
enthusiastic about their jobs, we now take them on 
a “Sightseeing Jamboree.” On this all-day tour and 
luncheon—complete with souvenirs—they see and 
hear many things relating to the Company’s opera- 
tions, problems and objectives. 

Our Stockholder Information Service, designed 
with neighborliness in mind, supplies not only facts 
and figures but also newsy information about Flor- 
ida as a fine place to vacation or live. About 20% 
of the inquiries are from stockholders who plan 
coming to Florida. 


Teachers visiting FP&L plants, watch as a unique em- 
ployee designed “spinning wheel” weaves electric cables. 
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BALANCE 
FLORIDA POWER 


DECEMBER. 319 


egg 


qe 


UTILITY PLANT (see Note 1) 


INVESTMENT AND FUND ACCOUNTS: 


1953 
$ 247,390,247 


1952 
$ 217,91 13505 


Other physical property $ 386,323 $ 386,323 
Investment in subsidiary (see Note 2) 796,076 796,076 
Other investments and special funds 46,901 41,518 
Total investment and fund accounts . $ 1,229,300 $ 12233917 

CURRENT AND ACCRUED ASSETS: 
Cash in banks $ 6,524,949 $ 2,590,961 
Special deposits . 1,202,234 1,205,685 
Working funds 165,300 129,450 
Accounts receivable—Customers and miscellaneous 5,432,046 4,717,635 
Materials “and ‘supplies\=..7 = 23 i 4,331,740 4,868,856 
Prepayments . 976,396 906,243 
Other current and accrued assets 160,387 445,443 
Total current and accrued assets $ 18,793,052 $ 14,864,273 
DEFERRED DEBITS—Unamortized debt discount and expense, etc. $ 39,935 $ 247,573 
CAPITAL STOCK EXPENSE $ 362,806 $ 341,332 


TOTAL 


10 The accompanying Notes to Financial Statements should 


$ 267,815,340 


$ 234,588,600 


SHEET 
& LIGHT COMPANY 


1953 AND 1952 


1953 1952 
CAPITAL STOCK AND SURPLUS: 
SHARES 
Authorized Outstanding 
Preferred stock ($100 par value) cumulative: 
42% 100,000 100,000 $ 10,000,000 $ 10,000,000 
4% % series he 50,000 50,000 5,000,000 5,000,000 
414% series B . 50,000 50,000 5,000,000 
Other series (see Not 3) 300,000 
Premium on series A preferred stock , 112,500 112,500 
Common stock, no par . : . 20,000,000 2,450,000 50,000,000 36,176,586 
Earned Surplus—Since January i 1944 (1953 includes surplus restricted 
for future Federal income taxes, $427,046) (see Notes 4 and 5) 9,209,110 18,984,063 
Total capital stock and surplus $/9°5321-610 $ 70,273,149 
LONG-TERM DEBT (less amounts equivalent to current 
cash sinking fund requirements) : 
First mortgage bonds: 
314% series due 1974 $ 44,550,000 $ 45,000,000 
3% series due 1977 . 10,000,000 10,000,000 
3% % series due 1978 11,000,000 11,000,000 
3% series due 1979 10,000,000 10,000,000 
3% % series due 1981 10,000,000 10,000,000 
3% % series due 1983 .. . 15,000,000 
3% 9% sinking fund debentures due 1972 9,750,000 9,875,000 


Total long-term debt . 


Total capitalization 


CURRENT AND ACCRUED LIABILITIES: 


Accounts payable . Sea 230:3351 $ 2,174,740 
Cash sinking fund requirements due currently 440,000 125,000 
Taxes accrued . 15,794,725 14,388,495 
Interest accrued (including mounts for pick cae is in special 
deposits; 1953, $1,095,938; 1952, $1,100,000) 1,519,811 1,354,627 
Other current and accrued liabilities : 936,482 806,656 
Sub-total $ 20,921,349 $ 18,849,518 
Customers’ deposits . 8,203,093 7,395,856 
Total current and accrued liabilities . $ 29,124,442 $ 26,245,374 
DEFERRED CREDITS: 
Unamortized premium on debt $ 1,612,441 $ 1,476,100 
Customers advances for construction, ye 338,033 283,811 
Total deferred credits $ 1,950,474 $ 1,759,911 
RESERVES: 
Property retirement. . . $ 37,286,317 $ 31,836,386 
Amortization of utility plant acquisition "adjustments 3,570,638 3,114,138 
Amortization of limited-term investments 44,266 38,486 
Storm damage (see Note 6) 4,498,267 3,778,267 
Uncollectible accounts . 171,082 167,376 
Inventory adjustment 224,459 290,656 
Injuries and damages 636,595 578,672 
Total reserves $ 46,431,624 $ 39,803,981 
CONTRIBUTIONS IN AID OF CONSTRUCTION . $ 687,190 $ 631,185 


TOTAL 


e considered in conjunction with the above statement. 


$ 110,300,000 
$ 189,621,610 


$ 267,815,340 


$ 95,875,000 
$ 166,148,149 


$ 234,588,600 


STATEMENT OF INCOME AND EARNED SURPLUS 


FLORIDA POWER AND LIGHT COMPANY 


FOR THE TWELVE MONTHS ENDED DECEMBER 31, 


INCOME 
OPERATING REVENUES 


OPERATING REVENUE DEDUCTIONS: 
Operating expenses—Operation (see Note 6) 
Operating expenses—Maintenance 
Federal taxes on income (see Note 5) 
Provision for deferred Federal income taxes (see Note 5) 
Other taxes : 
Property retirement reserve ‘appropriations 
Amortization of limited-term investments 
Amortization of utility plant acquisition adjustments 


Total operating revenue deductions 
NET OPERATING REVENUES 
OTHER INCOME (net) 
GROSS INCOME 


INCOME DEDUCTIONS: 
Interest on mortgage bonds 
Interest on debentures 
Amortization of debt discount, expense ae premium (net) 
Interest charged to construction ey ace 
Other interest and deductions 


Total income deductions (net) . . , 


NET INCOME 


EARNED SURPLUS (Since January 1, 1944) 
BALANCE AT BEGINNING OF YEAR (see Note 4) 


ADD: 
Net income 
Surplus restricted on fates Bede income aes ors Now 5 ) 
Other credits (net) sere 


Total . 


DEDUCT: 
Transfer to common capital stock account 


Dividends: 
442% preferred stock 
4’2% preferred stock series A ; : 
4’2% preferred stock series B ( Dividends from ‘date of sale 
through quarter ended November 30, 1953) Shed : 
Common stock (1953, $1.60 a share; 1952, $1.45 a share) 


Total . 
BALANCE AT END OF YEAR (1953 includes surplus restricted for 
future Federal income taxes, $427 046) (see Notes 4 and 5) 


The accompanying Notes to Financial Statements should be considered in conjunction with the above statement. 


1953 AND 1952 


TWELVE MONTHS ENDED 
DECEMBER 31 


1953 


eee 


$69,597,232 


$27,337,404 
4,801,341 
12,728,906 

- 427,046 
4,659,944 
6,900,000 
6,781 
456,500 


$57,317,922 
$12,279,310 
157,045 


$12,436,355 


$ 3,294,475 
318,712 
133,587 


121 637 Cr; 


419,033 
$ 4,044,170 
$8,392,185 


$18,984,063 


8,392,185 
427,046 
11,105 


$27,814,399 


$13,823,414 
450,000 
225,000 


186,875 
3,920,000 


$18,605,289 


$ 9,209,110 


1952 


os 


$61,408,593 


$24,410,057 
4,007,501 
11,349,549 


4,099,874 
6,060,000 
6,574 
456,500 


$50,390,055 
$11,018,538 

184,040 
$11,202,578 


$ 2,881,250 
325,000 
144,679 


138, 750:Cn 


368,746 
$ 3,580,925 
$ 7,621,653 


$15,580,926 


7,621,653 


8,984 
$23,211 562 


$ 450,000 
225,000 


3,532,500 
$ 4,227,500 


$18,984,063 


ie 


FLORIDA POWER & LIGHT COMPANY 


NOTES TO FINANCIAL STATEMENTS 


December 31,1953 


Utility Plant is stated on the basis of original cost pur- 
suant to orders of the Securities and Exchange Com- 
mission and includes Utility Plant Acquisition Adjust- 
ments of $8,108,277 at December 31, 1953 ($8,114,- 
165 at December 31, 1952), being the remainder of 
the amount established as of December 31, 1941 and 
adjusted in connection with subsequent acquisitions and 
sales of properties. Also, pursuant to such orders, Re- 
serve for Amortization of Utility Plant Acquisition Ad- 
justments was established. In 1952 and 1953 annual 
provisions of $456,500 were credited to this reserve 
and charged to income. 

The systems of accounts prescribed by regulatory au- 
thority provide for depreciation accounting. The Com- 
pany has followed generally the retirement reserve 
method of providing for retirements of property. While 
the provisions do not purport to conform to deprecia- 
tion allowable for income tax purposes or to be calcu- 
lated on the basis of specific age-life formulae, the 
Company, on the basis of present operating conditions 
and probable useful lives of such properties, believes 
that current provisions are adequate on a straight-line 
age-life basis and that such provisions and the accum- 
ulated reserve at December 31, 1953, are adequate for 
the purpose of providing for the retirements of the 
properties over their respective lives. 


The Company’s equity in net assets of Utilities Land 
Company, wholly-owned subsidiary, not consolidated, 
as shown by the books of the latter, exceeded the Com- 
pany’s investment therein by $54,977 at December 31, 
1953 ($88,021 at December 31, 1952). 


Commitments in connection with the Company’s con- 
struction program amounted to approximately $12,500,- 
000 at December 31, 1953. 

On January 5, 1954, the Company entered into agree- 
ments for the sale, on February 15, 1954, of 62,500 
shares of 414 % Preferred Stock, series C (of the 300,- 


000 shares of “Other Series” Preferred stock authorized) 
for $6,250,000 cash. 


The Company’s Charter and its Mortgage and Deed of 
Trust, as supplemented, contain provisions which, under 
certain conditions, restrict the payment of dividends 
and other distributions to common stockholders. No 
portion of earned surplus as of December 31, 1953 was 
restricted as a result of such provisions; at December 
31, 1952, $4,133,833 was thus restricted. 


The Company holds Necessity Certificates from the De- 
fense Production Administration on facilities (princi- 
pally new generating units constructed or to be con- 
structed) under which a total of approximately $18,- 
000,000 in excess of normal depreciation may be amort- 
ized for Federal income tax purposes over a five-year 
period following completion of each unit. In 1953, 
$427,046, equivalent to the tax reduction arising from 
one year’s amortization on the first unit completed, was 
charged against income as “Provision for Deferred Fed- 
eral Income Taxes” and credited to “Earned Surplus 
Restricted for Future Federal Income Taxes’; amounts 
accumulated in the latter account are to be used to re- 
duce charges against income for such taxes in subse- 
quent years when, for income tax purposes, normal 
depreciation will not be available as a deduction to the 
extent of amounts previously deducted as amortization. 
This treatment is consistent with an order issued by the 
Florida Railroad and Public Utilities Commission to an- 
other utility company. 


Federal taxes on income charged to income in 1952 
reflect a credit of approximately $289,000 representing 
reversal of overaccruals in prior years. 


Storm damage reserve is being provided by charges 
to operating expenses, annual provisions therefor 
amounting to $720,000 in 1953 and 1952. No charge 
was made against the reserve during 1953 or 1952. 


Jacksonville, Florida, 
February 5, 1954 


Ac C.OUN TANTS CER LLELCA TE 


FLORIDA POWER & LIGHT COMPANY: 

We haye examined the balance sheet of 
Florida Power & Light Company as of De- 
cember 31, 1953 and the related statement 
of income and earned surplus for the twelve 
months then ended. Our examination was 
made in accordance with generally accepted 
auditing standards, and accordingly included 
such tests of the accounting records and such 
other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying balance 


sheet and statement of income and earned 
surplus present fairly the financial position 
of the Company at December 31, 1953 and 
the results of its operations for the twelve 


months then ended, in conformity with gen- 
erally accepted accounting principles applied 
on a basis consistent with that of the pre- 
ceding year. 


HASKINS &« SELLS 
Certified Public Accountants 
(New York) 


Sec. 34.66, P. L. & R. 
U. S. POSTAGE 


UNIVERSITY OF ILLINOIS PAID 
ATIN MISS KATHLEEN M RUCKMAN Baranya 
GIFT AND EXCHANGE DIV 

URBANA ILLINOIS 


THE LAMP WAS & GREAT SUCCESS 


—I879 HEADLINE 


As NEW YEAR'S EVE, 1879, Thomas A. Edison played host to 3,000 guests at 
Menlo Park, New Jersey, where he demonstrated his entire electric system and 
displayed his recently announced incandescent light. 


A New York newspaper, commenting on the crowd’s reaction, said: “The 
lamp was a great success.” 


This past New Year’s Eve, the 75th anniversary year of the incandescent 
lamp was ushered in. The first “Birthday Party” was the Orange Bowl Festival. 
parade, in Miami, which saluted Light’s Diamond Jubilee. More than 200,000 
persons watched the parade under balmy, starlit skies. The Florida Power & Light 
Company’s parade float rolled across millions of television screens throughout the 
nation. The lamps of Edison were still successful. 


The two New Year’s Eve celebrations bridge 75 years of astounding progress, 
unequalled by any comparable span in mankind’s history. It has been accomplished 
through the thrift of individuals who invested their savings in America’s progres- 
sive electric light and power companies. 


Thanks to private investors, electricity has done more to make life easier, 
healthier, more profitable, more comfortable and more entertaining, than any other 
basic scientific development in the history of mankind. 
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FLORIDA POWER & LIGHT COMPANY 


TO OUR STOCKHOLDERS 


Our 1954 story is told on the following pages. The facts, articles and 
charts show that Florida continues to grow faster than even we had 
anticipated. 


In ever greater numbers, summer and winter tourists are visiting our 
great state. Added to this flourishing tourist trade is a steady, rapid rise in 
residential population. As a result consumer markets are growing steadily, 
supporting a wide and growing variety of new businesses and industries. 


Keeping ahead of this soundly expanding economy is still our biggest 
job. To meet it, our ten-year expansion outlook was boosted by $75 million, 
bringing the total to $410 million for the period ending in 1961. 


The men and women of our Sunshine Service team, backed up by in- 
vestors who supplied money for new construction, did fine work in 1954. 
Our sincere thanks to them, to our customers, to the public and its elected 
representatives, for their cooperation and assistance. 


Their contributions have made possible the progress recorded in this 
our 29th Annual Report. 


Respectfully submitted by order of 
The Board of Directors, 


Yin Os 


McGregor Smith, 
Chairman 


THE COVER of this report 
pictures “outdoor” living in 
Florida where the world’s best 
climate magically transforms 
the old backyard into a spacious 
living room and family 
recreation center. 


[Gods 


GLANCE SeAnother Busy and Productive Year in Florida 


Revenues $79,545,650—up 14% over 1953. 
Earnings for $9,428,224—or $3.50 per share, compared with $3.07 in 
Common Stock 1953. 


$1.75 per share of common stock, compared with $1.60 
Dividends in 1958. 


485,869 electric customers at the end of the year, a gain 


. of 33,427—a 188% increase over 1945, compared with 
Customers 50% for the country as a whole. 
2,603,560,000 kilowatt hours, 15% over 1953—244% 
Sales over $945, compared with 112% for the nation. 


742,000 kilowatts at the end of the year, a 12% increase 


over 1953—253% over VJ Day, as against an increase 


Capability of only 105% for the nation. 
Construction 
Expenditures $41,661,000 making a total of $209,678,000 since 1945. 


The next annual meeting of the stockholders is to be held on May 16, 1955. 
A formal notice of the meeting, together with a proxy statement and form 
of proxy for those unable to attend, will be mailed to each stockholder on 
or about April 15, 1955, at which time proxies will he tequestert by,fthe 


management. T 
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: UNIVERSITY OF ILLINOIS 


From Electricity . 


HIGHLIGHTS From Gas eek 
re) = Non-operating Revenues . 
Total Revenues . 
1954 
Taxes . 
Payroll 
Fuel Oil . 


Supplies and Other Expenses 
Property Reserves Provisions 
Interest and Other Deductions . 


Total Deductions 


Preferred Stock Dividend Requirements 
Balance Available for Common Stock 
Dividends on Common Stock 

Balance Retained in the Business . 


THE 1954 REVENUE DOLLAR 


1954 


. $77,470,016 
2,005,868 — 


- 69,766 
$79,545,650 


$19,343,887 


13,124,744 


13,205,601 © 


10,392,987 


8,564,463 


4,235,250 


$68,866,932 


$10,678,718 | 


$ 1,250,494 


$ 9,428,224 — 


$ 4,508,000 


$ 4,920,224 © 


Change from 1958 


AMOUNT PERCENT 
$9,791,412 +14 
872405) seas 
(87,279)  —56 
$9,791,373 14 
$1,527,991 +9 
489,386 - 4 
2,154,676 +19 
1,940,525 +123 
1,201,182 +16 
191,080. 425 
$7,504,840 +12 
$2,986,533 +27 
$ 388,619 +45 
$1,897,914 +25 
$- 598,000. se15 
$1,309,914 136 


WHERE IT CAME FROM .___. 
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MEETING THE CHALLENGE OF FLORIDA’S FABULOUS GROWTH 


Generating htt res 
Capability More Power For Florida’s ectric Sales 


Lusty Growth Millions of Kilowatt 


Thousands of Kilowatts Hours 


503 


System generating capability was in- 
creased 80,000 kilowatts, boosting it to 
235% of its 1947 rating. 


Kilowatt hour sales, up 15% over 1953, 
totaled 292% of sales in 1947. 


ee Floridians Enjoy Happier 
| Sales per Residential Florida Living... Electrically! 


Customer 


Residential customers on the average Revenue per KWH 
§ used 2,977 kilowatt hours, 58% more Residential 
than in 1947, 


The average price they paid has 
dropped 18% in the last 6 years, in wel- jp 
come contrast with the increased cost- 
of-living index. 


Growing Population 
Adds Customers, Revenue 
Electric Operating 
FP&L added new homes and busi- Revenues 
nesses to its lines at the rate of more than 
700 a week ... for a net gain of 83,427 
customers during the year. 


This new business, plus increased cus- 
tomer use, helped push revenues nearly 
$10 million above 1953, boosting it to 
280% of the 1947 total. 


BEHIND THIS SCENE 
THERE’S A SOUND 
AND EXPANDING ECONOMY 


LORIDA, WITH ITS MATCHLESS CLIMATE, 
adds a new and inviting way of living to the 
homes of its fast growing population. 


Visitors who came to bask on its beaches, fish in 
its lakes, take time out to inspect attractive bunga- 
lows which actually bring the outdoors into the liv- 
ing room, adding multi-colored tropical flowers and 
splashes of sunshine. Many are designed the other 
way around so that the yard, often graced with 
pools or patios, becomes a spacious center for family 
fun and relaxation. 


Florida Grows Soundly 


Impressed with this new way of living, growing 
thousands who came to look and play, make up 
their minds to build and stay, and with progressive 
vision are finding new opportunities in Florida’s 
expanding horizons. 

For behind this scene of tropical living there is 
a dramatic story of Florida’s sound and expanding 
economy. It meshes neatly with the state’s rapidly 


expanding civilian population, which has grown 
1.3 millions since 1945. 

Tourism, the state's top income producer, is 
climbing, too. Bolstered and stabilized by a new- 
found crop of summer visitors, it now pours nearly 
a billion dollars annually into Florida’s economy. 

These factors have created substantial consumer 
markets that are attracting and supporting new 
businesses and industries to supply goods and serv- 
ices. Retail sales have jumped 150% above post war 
1946, and manufacturing payrolls now equal the 
cash income from all farm crops. 


The State That Research Built 


The state’s location, climate, raw materials and 
farm products all contribute to this sustained burst 
of economic activity. However, there is one com- 
mon denominator to all these factors—an imagina- 
tive use of basic industrial research. 

The tremendous success of frozen citrus con- 
centrate is a typical example. Experimentation with 
dry citrus crystals and the production of new and 


important by-products from the pulp and _ seeds 
are current laboratory projects. 

Constant improvement of soil and crops, better 
packaging and marketing methods and improved 
agricultural machinery produce a greater abun- 
dance of the Florida fruits and vegetables which 
grace the nation’s tables. 

Florida is moving to the forefront in production 
of high grade beef and dairy cattle too—already 
ranks first among Southeastern states. Within the 
last two decades research has conquered most of 
the industry’s problems. Improved strains capable 
of thriving under Florida conditions have been de- 
veloped, fever ticks eliminated, and new grasses 
now provide lush year-round pastures. 

Pecan and tung nuts, tobacco, sugar cane, pea- 
nuts, cotton, corn, and a variety of other field crops 
round out Florida’s diversified agricultural economy, 
which last year saw farm income exceed $540 million. 


FLORIDA’S METALLIC ORES, separated from 
sandy deposits by this maze of spiral troughs, give 
high-strength to heat resistant units in jet engines. 


There's More Than Meets the Eye 


It is apparent now that Florida’s natural re- 
sources are more extensive than generally realized. 
Some of them have literally had to await the chem- 
ical and atomic age. For example, only recently, 
have the state’s natural resources become important 
for pulp and paper making, and a wide variety of 
new chemicals derived from the pine tree. Research 
indicates scrub oak and mangrove may someday be- 
come important sources of tannin. 

Production of minerals is becoming more im- 
portant in Florida, too. Sandy metallic concentrates, 
found principally near the coast lines, yield titanium 
ores, zircon, monazite and garnet sand. Even ura- 
nium is being recovered from phosphate dredgings. 
Monazite contains thorium, and is under study by 
the Atomic Energy Commission as another source 
of fissionable material. 

But successful research for profitable ventures 
in Florida is by no means confined to test tubes 
and microscopes. 


The production of items such as electronic de- 
vices, aircraft instruments, and lenses for bomb 
sights and binoculars has brought success to many 
new ventures, largely because Florida’s wonderful 
climate just naturally makes folks more cooperative 
and productive. 

This spotlights a unique advantage that Florida 
offers certain industries, principally those that add 
great value in the manufacturing process to raw 
materials of relatively low cost and bulk. 


Climate—An Industrial Asset 


Aviation, already big business in Florida, is 
getting much bigger. The industry quickly learned 
the economic advantages of a climate that permits 
much maintenance work to be done out of doors. 
Good flying weather 97% of the year also means 
greater safety for test flights in training, affords a 
high degree of regularity in the flow of airport traffic. 

Miamis huge International Airport, hub of the 
Americas, is adding a new $6 million passenger ter- 
minal and an air-rail freight area to handle rapidly 
increasing traffic. 

Labor is cooperative and productive. It is easy to 
recruit skilled workers. A recently announced short- 
age of tool and die workers brought a wide response 
from highly skilled older members of the craft who, 
seeking semi-retirement, welcomed an opportunity 
to move to Florida. 

For executives, the nation’s financial and trade 
centers are only 34; hours from Miami by air. 

All of these things contribute to Florida’s in- 
crease in civilian population and rapid rate of res- 
idential construction. For several years the Greater 
Miami area has consistently led all other large U. S. 
metropolitan areas in dwelling units started per 
thousand of population—by substantial margins. 


New Welcome Mat Is Bigger 


But Floridians still, and likely always will, put 
forth their greatest effort in promoting tourism. 
Reached in a few hours by fast, modern transpor- 
tation, or by relaxing cross-country travel over scenic 
highways, Florida’s “lure of the tropics” is stronger 
than ever. More families have more money to spend 
for vacations than ever before and today Mr. and 
Mrs. America enjoy more than 60 million weeks of 
paid vacations, a vacation market nearly four times 
as big as it was back in the booming twenties. 
Furthermore, tourism doesn’t turn off suddenly 
from a depression or shutdown. 

Florida is making sure of getting a lion’s share 
of this growing tourist potential—with bigger and 
better hotels, motels, play spots and spectacular at- 
tractions . .. and all Florida is stepping up the most 
intensive promotion program in the state’s history. 


MKW 
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Steel and concrete structures impressively 
chart South Florida’s rapid growth in this 
behind-the-scenes picture of expansion at 
FP¢-L’s Cutler power plant. To the passer- 
by, their graceful outlines add a majestic 
touch to the tropical becuty of Cutler's 
spacious, extensively landscaped grounds. 
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. ~~ Last year FP&L spent a record breaking $41.7 
Florida’s population center [4 SANFORD ire millions on the expansion of its generating, trans- 


continues moving southward, te~ 
flecting the rapid and substan- | 


e mission and distribution facilities. An 80,000 kilo- 


tot penieeen ee % on watt increase in generating facilities was made at 
= a eee the Cutler plant, just south of Miami, where con- 
LAKELAND ° G O. MELBOURNE struction is also under way on a 140,000 kilowatt 
eer s addition to be completed by mid-1955. This will be 
® 


SEBASTIAN the largest unit on the Company's system. 

At Palatka, construction got under way on an 
80,000 kilowatt addition, which will triple this plant's 
capability when completed in 1956, and orders were 


were placed for another 140,000 kilowatt unit to be 
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ae eters CITY estimates last July indicated a gain of 707,000 since 
Rha lincs | a April, 1950—a greater population increase than any | 
Pre Untstcing added other state except California. This growth, of course, 


was being reflected in new customer connections. 
December 31, 1954 


Last October we revised our expansion pro- 
gram materially. We now plan to have 1,662,000 
kilowatts by the end of 1961 and estimated construc- 
tion expenditures for the 10-year period have been 
increased from $332 million to $410 million. This 
will call for more than doubling the present system 
capability of 742,000 kilowatts, the creation of about 
4,000 new jobs and major financing to provide sub- 
stantial amounts of new capital for “the job to be 
done by ’61.” 


Estimated Requirements 
of People, Machinery and Money 
for 1961 
Compared with 1945 and 1954 


(end of year) sngy 


Expanding System Paces Population Growth 


The Company now operates 1,537 miles of trans- 
mission lines, including a 106-mile cross-state line 
completed during the year between Riviera and 
Ft. Myers. 

Conversion of 180 miles of 69,000 volt transmis- 
sion lines in the northern part of the system to 
115,000 volt operation was undertaken for increased 
efficiency in serving the growing power demands of 
the upper east coast and central Florida areas. 


Substation capacity was increased by 289,247 
kilowatts, totaled 1,836,328 kilowatts at year’s end. 


Distribution lines total 11,141 miles, including 
747 miles constructed during the year. This includes 
525 miles of new rural line extensions, accounting 
for most of the 13,000 rural customers added. 

The Company also supplies power to four rural 
cooperatives, which serve more than 15,000 cus- 
tomers, thus aiding development of outlying areas. 

New distribution buildings were completed at 
Cocoa and Sarasota, others started at Palatka and 


Pompano. New and larger meter shop facilities were 
added at Miami and Ft. Lauderdale. 


$32 Million Financing 


Four security issues sold during the year pro- 
duced $32,508,505. 


In February, an issue of $6,250,000 of Preferred 


POST-WAR EXPANSION TOPS 


stock was sold to institutional investors. In July, 
245,000 shares of Common stock and 50,000 shares 
of Preferred were sold, producing $16,230,555. A 
$10,000,000 issue of First Mortgage bonds was mar- 
keted in October. 

The keen interest in these securities—five syndi- 
cates, representing 77 individual investment groups, 
submitted bids on the October offering—shows that 
investors are becoming more and more aware of 
Florida’s sound and expanding year-round economy. 


Vote of Confidence 


In March, Miami voters approved a new 30-year 
electric franchise with an 86% endorsement. 

Not a single plan was offered proposing that the 
City take over the power business or that any 
governmental agency undertake to socialize it on 
a tax-free subsidized basis. The Miami Daily News 
commented ... “the vote demonstrates that all 
elements of this community approve sound private 
enterprise.” 

Six other communities approved franchises later 
in the year, making a total of 90 new franchises 
secured since 1945. 


Wins Two Top Awards 


The Company was winner of two coveted na- 
tional awards for outstanding appliance sales pro- 
motion during the year. Dedicated to the memory 
of George A. Hughes, inventor of the electric range, 
they give top recognition to FP&L’s sales promotion 
of both electric cooking and electric water heating. 


The Company promotes appliance sales entirely 
through aggressive cooperation with jobbers, manu- 
facturers and retail dealers. Last year, range and 
water heater sales in its territory were up 22% and 
59% respectively over 1953, while total U.S. sales 
fell off slightly. 


$250 ,000,000 
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FP&L Construction in $ Millions 
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OUR HOME FOLKS (YyY 


Building A Bigger, Better 
Sunshine Service Team 


Since the outlook for 1961 indicates that our 
bigger Sunshine Service team will then include 
more than 500 additional supervisory and adminis- 
trative employees, new plans were adopted and big 
strides made in stepping up our personnel selection, 
training and development program. 


Power plants can be ordered for delivery in 
three years but not so when selecting and training 
future line formen, plant superintendents, managers 
or department heads. 


The personnel department was centralized and 
its activities broadened. A periodic inventory of su- 
pervisory and key personnel now aids better selec- 
tion for advancements and provides the basis for 
interviews that prove helpful to many in preparing 
for the job higher up. 


On-the-job training was expanded, will soon in- 
clude an apprenticeship program for training future 
linemen and others, complete with classroom in- 
struction on related subjects. 


Discussion Leadership techniques were adopted 
for “Management Meetings,” held periodically in 
power plants and distribution centers. Attended by 
supervisory personnel, they now provide more ef- 
fective two-way communication with top manage- 
ment and a monthly “Management Letter” reports 
newsworthy discussions, providing a broad ex- 
change of ideas that is proving extremely valuable. 


A new “Opportunities Program” provides eve- 
ning instruction on a wide variety of subjects rang- 
ing from “Leadership Training” and “Basic Eco- 
nomics’ to “Distribution Transformers” and “Steam 
Turbines.” At last count 1,852 had enrolled, indi- 
cating a keen interest in self improvement. 


Participation in the suggestion system also em- 
ghasizes the alertness of our Sunshine Service team. 
In\1954 it broke all records—822 suggestions were 


mmunity life. A high percentage are 
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IT GOES IN HERE AND COMES OUT THERE 
—Meter readers, accountants and other FP&L folks 
attend evening classes, learn such things cs the im- 
portant job of a distribution transformer. 


In Greater Miami, where we have the largest 
segment of our organization, they proved themselves 
good neighbors and won praise from the Press and 
Radio when nearly 99% gave to the Community 
Chest and Red Cross on a “fair share” basis. 


We Listen and Learn—for Progress 


An employee opinion survey, made late in 1953, 
indicated a higher than average morale factor. It 
also pointed out ways to improve supervision and 
working conditions. Realizing the importance of 
these things, not only with present employees but 
as an aid in attracting top-notch additions for our 
growing organization, great care was given to make 
certain that every comment was followed up. This 
resulted in many improvements in working condi- 
tions, has enabled many supervisors to do a better job. 


In special interviews with employees who 
leave us, we try to learn the things they liked and 
the things they didn’t like about their jobs. Used 
constructively, the information is often helpful to 
both supervisors and management. 


These are but a few highlights of 1954 and 
the progress made in our determined effort to 
fully discharge our three-way responsibility: 


to the customers who supply our income, to 
the employees who are the Company and to 
the investors who supply our tools-of-the-trade. 


Unique but rugged is this hoistin 
frame mounted on a standard bull- 
dozer. Designed by FP&L employees, 
its efficient handling of pole line struc- 
tures, even in swampy areas, saves 
time and money, speeds construction. 8 
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ASSETS 
1954 1953 


UTILITY PLANT (see Note 1): $ 247,390,247 


INVESTMENT AND FUND ACCOUNTS: 


Other physical property $ 386,323 
Investment in subsidiary . 796,076 
Other investments and special funds . 46,901 
Total investment and fund accounts $ 1,229,300 
CURRENT ASSETS: 
Cash in banks . $ 6,524,949 = 
Special deposits 1,202,234 
Working funds 165,300 
United States Government securities (at cost less amortized premium) 
Accounts receivable—Customers and miscellaneous 5,432,046 
Materials and supplies . 4,331,740 
Prepayments 976,396 
Other current assets . 160,387 
Total current assets $ 18,793,052 
DEFERRED DEBITS—Unamortized debt discount and expense, etc. . $ 89,935 
CAPITAL STOCK EXPENSE $ 862,806 
TOTAL $ 267,815,340 g 


s to Financial Statements should 
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POWER & LIGHT 


DECEMBER 31, 1954 AND 1953 


LIABILITIES 


CAPITAL STOCK AND SURPLUS: 


SHARES—1954 
Authorized Outstanding 
Preferred stock ($100 par value) cumulative: 
Ry Serene ort oe et oe .  LOO,000 100,000 
AM OTSeTIGS Au Pamir Ghee: ers ae kee 50,000 50,000 
mie SeTICS belt yen ot calles RO 50,000 50,000 
Be TESETICS Cae te Si kl te oy, OS 62,500 62,500 
Shel Pay SEY y COON BYE am eh Lae 50,000 50,000 
Other series . . es eee Le O00 
Premium on preferred eal 
Common stock, no par . - 20, 000,000 2,695,000 


COMPAN Y 


Earned surplus—Restricted ante Federal income taxes)—see Note 2 . 


Earned surplus—Not restricted . 
Total capital stock and surplus Sih 
LONG-TERM DEBT (less amounts equivalent to current cash 
sinking fund requirements): 


First mortgage bonds: 
34% series due 1974 


3G series due 1977 . 
8%% series due 1978 
3G series due 1979 . 
2 series due 1981 
3%% series due 1983 
8% series due 1984 
3UG Naidng fund debentures the 1972 


Total long-term debt . 
Total capitalization 


CURRENT LIABILITIES: 
Accounts payable 
Cash sinking fund requirements dhe parently 
Taxes accrued . 


Interest accrued facindine sitet for rach cash! is in 
special deposits; 1954, $1,088,063; 1953, $1,095 site 


Other current liabilities 
Sub-total 
Customers’ deposits . 
Total current liabilities 
DEFERRED CREDITS: 


Unamortized premium on debt . 
Customers’ advances for construction, etc. . 
Total deferred credits . 
RESERVES: 
Property retirement . ; 
Amortization of utility plant area tala Bdjdctent: 
Amortization of limited-term investments . 
Storm damage (see Note 8) 
Uncollectible accounts . 
Inventory adjustment 
Injuries and damages 
Total reserves 


CONTRIBUTIONS IN AID OF CONSTRUCTION . 
TOTAL 


considered in conjunction with the above statement. 
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PAlA 


1953 


10,000,000 
5,000,000 
5,000,000 


112,500 
50,000,000 
427,046 
8,782,064 


79,321,610 


44,550,000 
10,000,000 
11,000,000 
10,000,000 
10,000,000 
15,000,000 


9,750,000 


110,300,000 


189,621,610 


2,230,331 
440,000 
15,794,725 


1,519,811 
936,482 


20,921,349 


8,203,093 


29,124,442 


1,612,441 
338,033 


1,950,474 


37,286,317 
3,570,638 
44,266 
4,498,267 
171,082 
224,459 
636,595 


46,431,624 


687,190 


267,815,340 


FLORIDA POWER & LIGHT COMPANY 


STATEMENT OF INCOME AND EARNED SURPLUS 


INCOME 


Not Restricted 


FOR THE TWELVE MONTHS ENDED DECEMBER 371, 1954 AND 1953 


OPERATING REVENUES 


OPERATING REVENUE DEDUCTIONS: 


Operating expenses—operation (see Note 3) 

Operating expenses—maintenance 

Federal taxes on income d 
Provision for deferred Federal income See oes Note 2) 
Other taxes . 

Property renmemient. reserve Se appaienanes: 

Amortization of utility plant acquisition adjustments, os 


Total operating revenue deductions 


NET OPERATING REVENUES . 


OTHER INCOME (net) 


GROSS INCOME . 


INCOME DEDUCTIONS: 


Interest on mortgage bonds 
Interest on debentures . 


Amortization of debt discount, eee nad Seat We nen 


Interest charged to construction (see Note 4) . 
Other interest and deductions 


Total income deductions (net) . 


NET INCOME . 


EARNED SURPLUS —Not Restricted 
BALANCE AT BEGINNING OF YEAR . 


ADD: 


Netincome . 


Reversal of averaeneals ior Federal i income enree 
for 1949, 1950 and 1951 


Profit on sale of remaining ice properties 
Other credits (net) 


Total 


DEDUCT: 


Transfer to common capital stock account . 


Reduction of carrying value of investment in sobs dian B retlect 


its deficit after sale of its ice properties . 


Dividends (dividends on preferred stock issued diting 1954 andl 1953 
are yas date of sale through ee ended November 30, eee 


4% preferred stock 

4@ preferred stock series A 
4v¢ preferred stock series B 

@ preferred stock series C 
4.324 preferred stock series D . 


Common stock (1954, $1.75 a share; 1958, $L. 60 a shave) 


Total 


BALANGE ATCEND: OF YEAR cooks (es aco 


The accompanying Notes to Financial Statements should be considered in 


~ 
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1954 


1953 
$ 69,597,232 


$ 27,337,404 
4,801,341 
12,728,906 
427,046 
4,659,944 
6,900,000 
463,281 


57,317,922 


Am |aA 


12,279,310 
157,045 
$ 12,436,355 


$ 3,294,475 
318,712 
133,587 © 
121,637 Cr. 
419,033 


$ 4,044,170 
$ 8,392,185 


$ 18,984,063 


8,392,185 


11,105 
$ 27,387,353 


A 


13,823,414 


450,000 
225.000 
186,875 


3,920,000 
$ 18,605,289 


$. 8,782,064 


above statement. 
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FLORIDA POWER & LIGHT COMPANY 


DECEMBER 81, 1954 


Utility Plant is stated on the basis of original cost 
pursuant to orders of the Securities and Exchange 
Commission and includes utility plant acquisition 
adjustments of $8,206,717 at December 31, 1954 
($8,108,277 at December 31, 1953). A reserve for 
amortization of utility plant aquisition adjustments 
is being accumulated by annual charges of $456,500 
against income. 


The systems of accounts prescribed by regulatory 
authority provide for depreciation accounting. The 
Company has followed generally the retirement re- 
serve method of providing for retirements of prop- 
erty. While the provisions do not purport to con- 
form to depreciation allowable for income tax pur- 
poses or to be calculated on the basis of specific 
age-life formulae, the Company, on the basis of 
present operating conditions and probable useful 
lives of such properties, believes that current pro- 
visions are adequate on a straight-line age-life basis 
and that such provisions and the accumulated re- 
serve at December 31, 1954 are adequate for the 
purpose of providing for the retirements of the 
properties over their respective lives. 


The Company holds Necessity Certificates from 
the Defense Production Administration on facilities 
(principally new generating units constructed or to 
be constructed) under which a total of approxi- 
mately $18,000,000 in excess of normal deprecia- 
tion otherwise deductible may be amortized for 
Federal income tax purposes over 60-month periods 
following completion of each unit with a corre- 
sponding decrease in amounts deductible as depre- 
ciation after the 60-month periods. In 1954 and 
1953, $777,683 and $427,046, respectively, equiva- 


lent to the tax reduction arising from- amortization 
on the units completed, was charged against in- 
come as “Provision for deferred Federal income 
taxes” and credited to “Earned surplus—Restricted.” 
The amounts accumulated in the latter account may 
not be used for the payment of dividends; the 
Company intends, subject to regulatory approval, 
to apply these amounts to reduce charges against 
income for such taxes following the end of the 
amortization periods. 

The Company’s Charter and its Mortgage and Deed 
of Trust, as supplemented, contain provisions which, 
under certain conditions, restrict the payment of 
dividends and other distributions to common stock- 
holders. These provisions did not restrict surplus at 
December 31, 1954 and 1953. 


Storm damage reserve is being provided by charges 
to operating expenses, annual provisions therefor 
amounting to $720,000 in 1954. and 1953. No charge 
was made against the reserve during 1954 and 1953. 


. Effective as of March 1, 1954, the Company dis- 


continued its former practice of charging utility 
plant and crediting income with “Interest charged 
to construction” and intends to include all plant 
under construction in computations of its rate base. 
If the former practice had been continued, utility 
plant at December 31, 1954 and net income for 
1954 would have been increased by approximately 
$169,000. 


Commitments in connection with the Company’s 


construction program amounted to approximately 
$7,700,000 at December 31, 1954. 
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CUTLER, 


THE GATES of Florida Power & Light Company’s Cutler power 
plant near Miami are true restoration copies of Saint Augustine's 
original portals built of wood by the Spaniards in 1702 and converted 
to masonry in 1804. They add old world charm to the beautiful tropical 
landscaping which won for Cutler the 1955 “Plant America” award 


of the American Association of Nurserymen. 
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IN FAST GROWING 


: = SOUND, EXPANDING ECONOMY! 


STORY ON PAGE 4 
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SUNSHINE STATE PARKWAY...A GREAT NEW ARTERY FOR FLORIDA'S FUTURE 


FLORIDA POWER & LIGHT COMPANY ANNUAL REPORT «© 1955 


STATE OF FLORIDA 


ExECUTIVE DEPARTMENT 
LEROY COLLINS W. ROBERT FOKES 


TALLAHASSEE ADMINISTRATIVE ASSISTANT 


GOVERNOR 


February 24, 1956 


TO STOCKHOLDERS AND EMPLOYEES OF 
FLORIDA POWER AND LIGHT COMPANY 


The citizens of Florida are proud and pleased with the record 
set by our utilities in keeping pace with, and giving leader- 
ship to Florida's sustained growth in population and business 
activity. 


Growing two and a half times as fast as the nation, Florida 

is the fastest developing sizeable state in the Union. Topped 
only by Nevada and Arizona in percentage population increases 
Florida's population is about three times their combined total. 


Your Company, serving a fast growing territory, has done an 
outstanding job of planning ahead, expanding plants, and 
extending lines to serve our new homes, businesses, farms 
and industries. Truly you have lived up to your slogan -- 
"Helping Build Florida!” 


To those stockholders who have not yet visited Florida, I 

join with the management of the company in extending an 
invitation to come down and see for yourself the rapid strides 
Florida is making, and while you are here, why not look around? 
You may find a golden opportunity in Florida's sunshine for a 
profitable business venture of your own. 


To the employees and management of the Company, congratulations 
on a job extremely well done. We are confident of your ability 
to continue setting the pace for the economic expansion that 
lies ahead in the territory you serve, 


To you stockholders, thanks for your confidence in Florida's 
future. We are determined to see that your faith is fully 


deserved. 
Saneereliy ns 
eee ae 
ZEKE, (a BE -_ 
Governor 
LC: gfh 


THE COVER: An artist pictures Florida’s new “Sunshine State Parkway.” A broad artery 
for speedier, more carefree motoring, this modern turnpike is already pushing 
northward from Miami, will ultimately extend the full length of the peninsula 
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TO OUR STOCKHOLDERS: 
@ 
Another year of progress and prosperity for Florida and our Company is recorded in 
this, our 30th Annual Report. 
Planning and building ahead to keep pace with the state’s rapid growth and expanding 
economy, continues to be our biggest job. And for the second time, we have revised 
our 10-year expansion program — originally set at $332 million in 1951 — boosting 
it to $435 million for the 10 years ending in 1961. 
Here are a few comparisons which indicate at a glance progress made during 1955: 
Revenues were up 17% over 1954 — amounted to $93,343,322. 
Earnings for Common Stock were $2.05 per share, compared with $1.75 in 1954, 
after adjustment for two-for-one stock split last year. 
Common stock dividends of $1.02/2 per share were paid, compared with $0.87% 
in 1954 — after the adjustment. 
We gained 46,323 electric customers, serving 532,192 at the end of the year. This 
represents a 160% gain over 1945, compared with 54% for the country as a whole. 
Our sales were up 19% over 1954 — totaled 3,097,520,000 kilowatt hours. This 
was an increase of 309% since 1945, compared with only 148% for the nation. 
Generating capability was increased 22%, to 902,000 kilowatts—up 329% since 
VJ-Day as against an increase of only 128% for the nation. 
Construction expenditures totaled $42,478,000, a total of $252,157,000 since 1945. 
The job of growing twice as fast as the rest of the nation has called for outstanding per- 
formance on the part of members of our Sunshine Service team. Backed up by the 
confidence of investors who supplied new money for our construction program, they 
achieved record performance in 1955. On their behalf we express appreciation to our 
customers and thanks to the public and its elected representatives for their cooperation 
and assistance. 
By turning in “top-notch” performance, our Sunshine Service team hopes to continue 
to merit your cooperation and support. 
Respectfully submitted by order 
of the Board of Directors, 
Yon THE LISRARY OF TEE 
McGregor Smith ‘Note 1056 
Chairman a 
UNIVERSITY OF WEI 
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HIGHLIGHTS OF 1955 


Change from 1954 


REVENUES 


From Electricity . 
From Gas . eee a 
Non-operating Revenues. . 


Total Revenues 


OPERATING AND 
INCOME DEDUCTIONS 
Taxes . 
*Payroll . 
Fuel Oil . ee ee 
Supplies and Other Expenses 
Property Reserves Provisions 
Interest and Other Deductions . 


Total Deductions. . 


NET INCOME. 


Preferred Stock Dividend Requirements. . 
Balance Available for Common Stock . 
Dividends on Common Stock 

Balance Retained in the Business 


*Construction and other payroll amounted to 


WHERE IT CAME FROM 


4.7 


ELECTRIC 
RESIDENTIAL 


38c 


ELECTRIC 
COMMERCIAL 


ELECTRIC INDUSTRIAL EBC 


1955 


$90,989,454 
2,079,422 
274,446 


$93 343,322 


$24,325,420 
14,044,355 
15,634,918 
11,596,662 
9,465,091 
4,521,605 
$79,588,051 


$13,755,271 


$ 1,433,500 
12921 7a 
6,012,750 
6,309,021 


7,081,386 


AMOUNT 


$13,519,438 
73,554 
204,680 


$13,797,672 


$ 4,981,533 
919,658 
2,429,317 
1,203,675 
900,628 
286,355 


$10,721,119 


$ 3,076,553 


$ 183,006 
2,893,547 
1,504,750 
1,388,797 


(136,035) 


WHERE IT WENT 


fn 


| eerie 


ELECTRIC GOVT.— 
MUNICIPAL AND OTHER 5c 
cass Bec 
26Gc 17%: We 312c 10c Sc 
TAXES FUEL OPERATING** SUPPLIES AND RETIREMENT DIVIDENDS 
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RETAINED IN 
THE BUSINESS OTHER DEDUCTIONS 


**Construction and other payroll amounted to 8c per dollar of revenue. 


315 367 444 468 = 503 582 662 742 2 


Thousands of Kilowatts 
47 48 ‘49 ‘50 “ol ye y4 3 ‘54 "55 


GENERATING CAPABILITY was increased 
160,000 kilowatts—to nearly three 
times its 1947 rating. 


AVERAGE PRICE paid, per residential 
kwh is down 19% in 7 years—welcome 
contrast with other living costs. 


891 1044 1210 1387 1665 1916 2265 2604 3098 
Millions of Kilowatt Hours 
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ELECTRIC SALES were up 19% over 1954 
—exceeded 3- billion kilowatt hours— 
nearly 3% times 1947 sales. 


ct cr 


ms 


250 «284 «= 314 349 378 416 452 


486 532 
Electric Customers—End of Year (Thousands) 
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NEW CUSTOMERS—homes, farms, busi- 
nesses—were added at the rate of 900 
a week, up 46,323 for the year. 


1885 2006 2070 2201 2445 2558 2762 2977 3239 
Kilowatt Hours 


{7a AS ASSO 51 5253 54 55 


RESIDENTIAL USE averaged 3,239 kilo- 
watt hours per customer—72% more 
than in 1947. 


28 37 39 44 53 59 68 77 91 
Millions of Dollars 
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ELECTRIC REVENUES, up $134 million 
due to new customers and increased 
use, were 229% above 1947. 


IN THE LAND OF SUNSHINE...A NEW, EXPANDING ECONOMY! 


POPULATION 


FLORIDA, the nation’s fastest growing sizable state, 
has nearly doubled its population in the last 15 years. 
Since 1950, it has been gaining new residents at the rate 
of 370 every day in the year, mostly migration from 
other states. 


There are sound reasons for the state’s phenomenal 
growth. 


With 3,751 miles of indented coast line, 30,000 
named lakes and hundreds of rivers and streams, it 
offers the most livable conditions in the U.S.—for work, 
for play. 

Sun, water and geographical position are Florida’s 
principal assets. 


It is these which draw 5% million visitors a year, 
who spend more than $1 billion in America’s greatest 
vacation land. 


But Florida’s economy is no longer wholly dependent 
upon tourism alone. 


AGRICULTURE 


Agriculture and industry—aided by modern research 
—are building in Florida a new diversified economy. 


It is the largest citrus growing area in the world, is 
the nation’s undisputed winter vegetable capital, and is 
pushing to the fore as one of the leading beef cattle 
states in the eastern half of the nation. 


Its cash farm income, which has been increasing at 
better than 10% a year, now tops $600 million an- 
nually. Modern research which perfected citrus concen- 
trates, lush pasture grasses and improved methods of 
soil fertilization and pest control, have pointed the way 
to profitable farming of a few acres, a large mechanized 
tract or a ranch embracing thousands of acres. 


INDUSTRY 


Industry is on the march too. Florida’s growing popu- 
lation, bolstered by its year-round visitors, has created 
mass markets for all manner of products and services. 


Add to this its strategic position with relation to 
Central America and the southeastern states and it’s not 
surprising that business and industry are being drawn to 
Florida at a rate that would be startling in an older- 
established community. 


The number of manufacturing plants in the state has 
more than doubled since 1946. Manufacturing income 
already approximates $1 billion, over and above the 
value of raw materials used—payrolls accounting for 
about half of it. 


Miami is one of the world’s largest aluminum fabri- 
cating centers for doors, windows and such. It is also 
a leading fashion center to which about 200 manufac- 
turers contribute their styles. 


NATURAL RESOURCES 


The state’s natural resources, already contributing 
substantially to its economy, hold promise for further 
industrial research. 

Pulp and paper are already big business and a variety 
of new chemicals are being extracted from the pine tree. 
Its enormous phosphate deposits are yielding uranium. 
Thorium is being extracted from Florida sands as a new 
source of fissionable material. 


But light industries are contributing most to Florida’s 
recent industrial expansion. Electronic devices, precision 
instruments and even the tool and die industry, are 
finding Florida a profitable location. Relative low cost 
of raw materials, plus greater productivity of workers 
who enjoy year-round outdoor recreation and living con- 
ditions are spelling success for many such new Florida 
ventures. 


Best index is the steady rise in manufacturing em- 
ployment. In the greater Miami area it has doubled since 
1950. Last year it jumped 15% while the increase for 
the nation was slightly under 4%. 


Latest Department of Commerce figures show that 
Florida has gained more than 50,000 factory jobs since 
1947, ranked 11th in the nation, and exceeded gains in 
such great manufacturing states as Illinois, Indiana, 
Pennsylvania, New Jersey or Connecticut. 


YEAR-ROUND VISITORS 


Year-round visitors, flocking to Florida in a steadily 
increasing stream, have further stabilized the state’s 
economy. Tremendous increases in summer tourists now 
keep accommodations in constant demand, make firm 
markets in resort centers throughout the state. 


Spurred by spectacular promotion of four major air- 
lines, Eastern, Delta, National and Pan American, there 
were more than 3 million passenger arrivals and de- 
partures at Miami’s huge International Airport — more 
than double the traffic just six years ago. Air cargo, 
swelled with products trom Florida’s light industries, 
expanded in like proportions. 


Most spectacular of the things ahead is the multi- 
million-dollar Inter-American Cultural and Trade Cen- 
ter planned for an 1,800-acre tract bordering the Intra- 
coastal Waterway just north of Miami. Called “Inter- 


ama,” its permanent world’s-fair-type exhibits will be 
colorful and dynamic presentations of industry, govern- 


ments and institutions of all the Americas, emphasizing 
the human, natural, cultural and industrial resources 


of the Western Hemisphere. 


Much of Florida’s fantastic growth has occurred in 
the 10 years since the end of world war two. The extent 
of it could not have been confidently predicted a decade 
ago. What will happen in the next 10 years will probably 
be a marked extension of today’s trends. 


Its growing markets, and a growing awareness of its 
unique advantages for light manufacturing, hold the 
same promise that brought a $100 million investment 
in 15 new chemical projects into Florida during 1955. 


FLORIDA MAKES BIG NEWS... 


New York Times .. . “tremendous pop- 
ulation increase and industrial expansion 
have transformed Florida into a market of 
major proportions.” 

Time ... “present boom. five years old 
and picking up speed by the month, is no 
crazy-house of lot options.” 


Fortune... “growth in population and 
building, continued growth of tourism. and 
rapid growth in light manufacturing are 
stabilizing factors... ” 


Newsweek... “big boost comes from 
summer business, now within 8% of winter 
Capaci veame. i 

Look ... “economically stable, expanding 
—a land of flowers and opportunity.” 
Holiday .. .~ “people of rare daring have 
found in Florida a last frontier to challenge 
their will and resourcefulness.” 


Last year, pushing ahead on its record-breaking ex- 
pansion program, FPL’s power plant capability was 
boosted 160,000 kilowatts, 816 miles of distribution 
lines and 41 miles of transmission lines were construct- 
ed, substation capacity was increased 824,535 kilo- 
watts. Other facilities were improved and expanded to 
better serve Florida’s fast growing population. 


Construction expenditures totaled $42.5 million and 
the outlook is that 1956 expansion will require $43.5 
million. 


Generating capability will be increased by another 
100,000 kilowatts this year, with completion of the 
new unit at Palatka and other plant improvements. 
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EXPANSION UPPED FOR FASTER GROWTH 


Observing Florida’s rapid rate of growth it became 
apparent that our long range expansion sights must be 
raised. In view of present trends and revised estimates 
we have, for the second time, boosted our 10-year con- 
struction program. Originally set at $332 million in 
1951, it has now been upped to $435 million for the 
period ending in 1961. 


The largest plant expansion project FPL has ever 
undertaken is already underway at the Lauderdale 
plant. It includes two 165,000 kilowatt generators, 
the largest ever installed in Florida. The first is set 
for operation in 1957, the second in 1958. 


FPL’S LAUDERDALE PLANT is the site of the larg- 
est power plant expansion project ever announced in 
Florida. Sketch shows how two new 165,000 kilowatt 
units will dwarf the 94,000 kilowatt present plant 
indicated by two stacks in the background. 
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ATOMIC ENERGY PLANS LAUNCHED 

Looking further into the future, FPL is planning 
with its neighboring utilities, Florida Power Corporation 
and Tampa Electric Company, to undertake the in- 
vestigation and design of a large nuclear power plant 
to be located at an appropriate site within suitable trans- 
mission distance of the systems of all three companies. 

The Company is hopeful that this joint effort will 
hasten the time when it will be economically feasible 
to build a major nuclear power plant of perhaps as 
much as 200,000 kilowatts capacity—looking to a target 
date of 1962-63. 

MODERN ELECTRONIC CONTROLS 

Electronic control devices were installed in the Com- NEW CONSTRUCTION 
pany’s major power plants. They now automatically 
coordinate the flow of electricity with greater efficiency 
than is humanly possible. 

Called telemetering and load control, these devices 
employ radio, telephone and coaxial cable to detect 
changes in demands for power, instantly raising or low- 
ering production as required and constantly recording, 
at the main dispatching office, the flow of power from 
each plant and over the interconnections with neighbor- 


" Millions of 
Dollars 


In rural areas, 619 miles of distribution lines helped 
bring service to 22,000 new rural customers. 

The Company also supplies power to 4 rural co- 
operatives, which serve more than 19,000 additional 


ing companies. customers. 
SUNSHINE SERVICE IN FLORIDA 

At year’s end, FPL served 452 communities, in- MAJOR FINANCING IN 1955 
cluding 124 incorporated towns and cities with electric Two security issues marketed during the year pro- 
service and 4 with gas service. During the year, 6 com- duced gross proceeds of $24,368,000. 
munities adopted new 30-year franchises, making a total In March, an issue of 305,000 shares of common 
of 95 new franchises secured since 1945. stock was sold at public offering, producing $19,368,- 


000. In November, 50,000 shares of preferred were 
sold to institutional investors for $5,000,000. 


ee SALES PROMOTION GETS RESULTS 
GROWTH IN Appliance sales, aided by Company campaigns and 
POWER PLANT 1200 promotions, jumped to a new record high of $84 mil- 
Be Fact lion—22% above 1954. 
Mets ncrotiel alc’ In the case of such load-building appliances as air 
conditioners, ranges and water heaters, sales per thou- 
Se nog sand residential customers in FPL territory were more 
M than double the national average. 
10 MK W* 7 pat 900 
Hep FREEDOMS FOUNDATION AWARD 
Ia Prosrest A series of institutional advertisements won for FPL 
80 >00 the top national award for local advertising given each 
MK W. Nov. 1954 . 
year by the Freedoms Foundation. 

Mi 600 The George Washington Honor Medal was presented 
eh, at the annual Washington’s Birthday ceremonies at 
yar AOS yarn EES 500 Valley Forge, Pennsylvania—for FPL's effective ad- 
Pe sarasota - Unit 2 Nov. 150 Sd vertising series, showing the bundle of freedoms which 
eee ee 400 we enjoy in America and which constitute our way of 

Cutler - Units 1 and 2 - Jan, 1949 . . . . . Cec o 
~ SE EEE life, including the American judicial system, free labor, 

20 MKW : He free press and enterprise.” 


*{mprovements in Capability 


Our Sunshine Service team, 4,300 strong, is looking 
ahead to the tremendous expansion that is going on in 
our organization. Company-sponsored volunteer eve- 
ning study programs have been enthusiastically re- 
ceived with full enrollment in all classes. By the end 
of 1955 enrollments totaled 3,300, including dupli- 
cations for individuals who enrolled in more than one 
class. 

During the year there were more than 600 pro- 
motions. Of those entering supervisory classifications, 
132 took the special one week training course in “Basics 
of Supervision.” 

A “Management Development Program,” providing 
periodic evaluation and interview of supervisory per- 
sonnel has been expanded to include all levels of su- 
pervision. Supplementing it, a merit rating system for 
non-supervisory employes, which also provides for 
periodic interviews, aids supervisor-employe relations 
in many departments. 

The Company’s Suggestion System drew greater in- 
terest—and a higher batting average—than ever before. 
Out of the 836 suggestions submitted, 196 were put into 
effect and awards made to the suggestors, nearly one 
out of four qualifying for adoption. 


NEW HIALEAH OFFICE is typical of improved 
accommodations for customer convenience. 


‘OUR SUNSHINE SERVICE TEAM 


FPL folks again proved themselves good citizens 
and won praise in the press when nearly 98% of them 
contributed to the Dade County Community Chest on 
a “Fair Share” basis. 


30,000 STOCKHOLDERS TEAM MATES 

Stockholders records at the end of the year list 
21,578 holders of the 6 million outstanding shares of 
common stock. Of each one hundred share holders, 39 
were men, 38 were women and 13 were joint holders. 
The remainder were institutions, nominees and others. 

Over half, 11,967 of them, owned less than 100 
shares—nearly a third owned 25 shares or less. 

When allowances are made for preferred stock, stock 
ownership through brokerage accounts and the like, it 
is likely that FPL’s stockholder team totals 30,000 or 


more. 


These highlights picture our progress in 
1955. For 1956 we pledge a continued de- 
termination to fully discharge our three- 
way responsibility: to the customers who 
supply our income, to the investors who 
supply our tools-of-the-trade and to the em- 
ployes who are the Company. 


OPPORTUNITIES PROGRAM draws broad cross 
section of participation from FPL’s organization. 


DIRECTORS 


ELMER ERICSON 
ROBERT? He FITE 
WM. R. KENAN, Jr. 


ALE2R. NIELSEN 
BENTON W. POWELL 
FLEMING G. RAILEY 
WILLIAM A. SHANDS 

H. E. SIMPSON 
McGREGOR SMITH 


PRINCIPAL 


MCGREGOR SMITH 
RoBERT H. FITE 
H. E. SIMPSON 
JAMES S. GREENE 
R. C. FULLERTON 
GEORGE KINSMAN 
M. B. MCDONALD 
R. B. ROBERTS 

A. B. WRIGHT 

B. EDWARD Woop 


W. F. BLAYLOCK 


Stock TRANSFER AGENT: Guaranty Trust Company 
of New York, 140 Broadway, New York 15, N.Y. 

STock REGISTRAR: Registrar and Transfer Company 
(New York), 50 Church St., New York 7, N.Y. 

Directors MEETING Dates: Monday, following 

second Friday in February, May, August and 

November. 

PRINCIPAL OFFICES OF COMPANY: 25 S. E. Second 
Avenue, P. O. Box 3100, Miami 30, Fla. 


Tenafly, N. J. 
Dade County, Fla. 


Lockport, N. Y. and 
St. Augustine, Fla. 


West Palm Beach, Fla. 
Sarasota, Fla. 

Miami, Fla. 
Gainesville, Fla. 
Coral Gables, Fla. 
Coral Gables, Fla. 


Chairman of the Board 
President and General Manager 
Vice President and Comptroller 
Assistant Comptroller 

Vice President 

Vice President 

Vice President 

Vice President 

Vice President 

Treasurer 


Secretary 


10 


BALANCE SHEET - 


ASSETS 


UTILITY PLANT (see Note 1). . 


INVESTMENT AND FUND ACCOUNTS: 
Other physical property. 
Investment in subsidiary 


Other investments and special funds 


Total investment and fund accounts 


CURRENT ASSETS: 
Cash in banks . 
Special deposits 
Working funds. 


U.S. Government securities (at cost less amortized premium) 
Accounts receivable—Customers and miscellaneous 

Materials and supplies . 

Prepayments 


Other current assets . 


Total current assets . 


DEFERRED DEBITS 


CAPITAL STOCK EXPENSE. 


TOTAL . 


The accompanying Notes to Financial Statements should be 
considered in conjunction with the above statement. 


4 $320,092,807 


i Rul 


ma $ 488,071 
mS 477,220 
152,020 


a $ 1,117,311 


“ 


— $ 3,494,302 
: 1,176,655 
i 184,088 
~~ 13,500,000 
mi «6,726,973 
i 5,643,480 
m4 893,226 


ae 245,636 


~ $ 31,864,360 


ma 


oa S$ = 82,612 
e 
$ 957,875 


* ‘ 
a 


) $354,114,965 


BS 


FLORIDA 


é * 
DECEMBER 3 


1954 


$281 ,331,068 


$ 384,071 
477,220 
44,344 


$ 905,635 


$ 3,832,407 os 


1,199,667 

- sions 
13,015,531 
5,260,930 
4,858,007 
1,161,175 
245,973 


$ 29,731,365 


$ 65,621 
$ 459,087 


$312,492,776 


POWER & LIGHT COMPANY 


55 and 1954 


LIABILITIES 


CAPITAL STOCK AND SURPLUS: 
Preferred stock (details for 1955 shown in Note 2). 
Premium on preferred stock . . . . . 


Common stock, no par, authorized 20,000,000 shares, issued and 
outstanding December 31, 1955, 6,000,000 shares (see Note 3). 


Earned surplus—Restricted (future 
Federal income taxes)—see Note 4 . 


Earned surplus—Not restricted . 


Total capital stock and surplus 


LONG-TERM DEBT (details for 1955 shown in Note 5) 


Total capitalization 


CURRENT LIABILITIES: 


Accounts payable 
Cash sinking fund requirements due currently . 
Taxes accrued . Pa Bore Pee eee yn 
Interest accrued (including amounts for which cash is in special 
deposits; 1955, $1,068,478; 1954, $1,088,063) . 
Other current liabilities . 
Sub-total . . 
Customers’ deposits . 


Total current liabilities . 


DEFERRED CREDITS: 
Unamortized premium on debt 
Customers’ advances for construction . 


Total deferred credits 


RESERVES: 


Property retirement . “ae? 

Amortization of utility plant acquisition adjustments 
Amortization of limited-term investments 

Storm damage (see Note 6) 

Uncollectible accounts . 

Inventory adjustment 

Injuries and damages 


Total reserves . 


CONTRIBUTIONS IN AID OF CONSTRUCTION . 
: TOTAL . 


The accompanying Notes to Financial Statements should be 
considered in conjunction with the above statement. 


1955 


$ 36,250,000 
118,450 


90,000,000 


2,355,559 
11,632,691 
$140,356,700 


$119,163,000 


$259,519,700 


$ 2,896,281 


17,313,195 


1,594,783 


1,935,182 


$ 23,739,441 
10,174,817 


$ 33,914,258 


$ 1,423,292 
158,203 
$ ©61,581,495 


$ 46,635,760 
4,582,078 
60,343 
5,938,267 
184,089 
185,273 
739,085 


$ 58,324,895 


$ 774,617 


$354,114,965 


1954 


$ 31,250,000 
118,450 


61,230,555 


1,204,729 
14,707,740 


$108,511,474 


$119,725,000 


$228,236,474 


$ 2,816,967 
575,000 
15,337,024 
1,585,175 
1,861,465 
$ 22,175,631 
9,055,717 
$ 31,231,348 
$ 1,515,039 
182,740 
SeleO Dace 


$ 40,042,972 
4,125,578 
52,229 
5,218,267 
177,860 
219,082 
755,986 


$ 50,591,974 


$ 735,201 


$312,492,776 
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FLORIDA POWER & LIGHT COMPANY 


STATEMENTS OF INCOME AND 


EARNED SURPLUS 


—Not Restricted 


FOR THE YEARS ENDED DECEMBER 31,1955 and 1954 


INCOME 


OPERATING IRE BINU NS cate, 18s ee een ween oh 


OPERATING REVENUE DEDUCTIONS: 
Operating expenses—operation (see Note 6) . 
Operating expenses—maintenance . 
Federal taxes on income 
Provision for deferred Federal income ares ieee Note 4) 
Other taxes. . . ORS aa ee es { 
Property cramer reserve Sappropratione p 
Amortization of utility plant acquisition Udiuatmeuts: ae 


y 


i] 
\ 


Total operating revenue deductions 
NET OPERATING REVENUES 


OTHER INCOME (net) . See ae eee eee 
Rotts fee Maree Ac mt Tg COA eS A RA Pat ie eed 5 
INCOME DEDUCTIONS: 
Interest on mortgage bonds 
Interest on debentures . ‘ 
Amortization of debt premium And” expenses naens 
Interest charged to construction (discontinued March 1, 1954) 
Other interest and deductions. 


Total income deductions (net) eta! eer i 

NET INCOMES < fac 0-2 se eee 

EARNED SURPLUS — Not Restricted He 

ae 

BAIWAIN CH Ages EGAN ING © 60 Ae e 
ADD: 


Net income. 


Reversal of res fa Rederals income hawes ‘ 
for prior years. . . : AEE EE pu 


Profit on sale of remaining ice properties SEE Pent ne mains Wy 
Other credits (debits) —Net i Ge ME es OS Bae ee ae re 


Dota’: Acer He Al dg = Ce eee ee ec ae 


DEDUCT: 
Transfer to common capital stock 


Reduction of carrying value of investment in absidiary 
to reflect its deficit after sale of its ice properties . 


Dividends (dividends on preferred stock issued during 1955 
and 1954 are from date of sale thru quarter ended Nov. 30): 


44% preferred stock A 

444% preferred stock, Series A 

44%% preferred stock, Series B 

444% preferred stock, Series C 

4.32% preferred stock, Series D . 

4.35% preferred stock, Series E . . 

Common stock: 1955, $1.025 a share; "1954, $. 875 a ohare 
(giving effect to two- ‘for-one split referred to in Note 3) 


Total . Ae PP ME LINEN Ry war emS eo : 
IBAIGAIN CE PACs BIND E.© Fe Ye ACE eee a i 


The accompanying Notes to Financial Statements should be ie 
considered in conjunction with the above statements. 
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1955 


sf Sei 


$93,068,876 


$35,671,315 
5,604,620 
16,168,844 
1,150,830 
7,005,746 
9,000,000 
465,091 


$75,066,446 


$18,002,430 


274,446 
$18,276,876 


$ 3,747,510 
314,659 
55,565 


515,001 
$ 4,521,605 


$13,755,271 


$14,707,740 


13,755,271 


(250) 


$28,462,761 


$ 9,401,945 


450,000 
225,000 
225,000 
281,250 
216,000 

18,125 


6,012,750 
$16,830,070 


$11,632,691 


Cre. i 


1954 


$79,475,884 


$31,416,443 
5,306,889 
12,797,042 
777,683 
5,769,162 
8,100,000 
464,463 
$64,631,682 
$14,844,202 
69,766 
$14,913,968 


$ 3,510,694 
317,890 


61,458 Cr. 
10254, Cr. 


478,378 


$ 4,235,250 
$10,678,718 


$ 8,782,064 


10,678,718 


907,795 
366,420 
8,655 
$20,743,652 


$ 318,856 


450,000 
225,000 
225,000 
222,656 

86,400 


_ 4,508,000 
$ 6,035,912 
$14,707,740 


FLORIDA POWER & LIGHT COMPANY 


NOTES TO FINANCIAL STATEMENTS 


De GEV B Ee Reais oo 


1. Utility Plant is stated on the basis of original cost pursu- 


ant to orders of the Securities and Exchange Commission 
and includes utility plant acquisition adjustments of 
$8,206,717. A reserve for amortization of utility plant 
acquisition adjustments is being accumulated by annual 
charges of $456,500 against income. 


The systems of accounts prescribed by regulatory author- 
ity provide for depreciation accounting. The Company 
has followed generally the retirement reserve method of 
providing for retirements of property. While the pro- 
visions do not purport to conform to depreciation allow- 
able for income tax purposes or to be calculated on the 
basis of specific age-life formulae, the Company, on the 
basis of present operating conditions and probable useful 
lives of such properties, believes that current provisions 
are adequate ona straight-line age-life basis and that such 
provisions and the accumulated reserve at December 31, 
1955 are adequate for the purpose of providing for the 
retirements of the properties over their respective lives. 


. Preferred stock ($100 par value, cumulative) at Decem- 


ber 31,1955 is detailed below: 


Shares 
Authorized Outstanding 

444% 100,000 100,000 $10,000,000 
414% Series A 50,000 50,000 5,000,000 
414% Series B 50,000 50,000 5,000,000 
414% Series C 62,500 62,500 6,250,000 
4.32% Series D 50,000 50,000 5,000,000 
4.35% Series E 50,000 50,000 5,000,000 
Other series 137,500 

hota ea rr oO.cO0. 000 


. During 1955 the Company sold 305,000 shares of com- 


mon stock for $19,367,500 and split the outstanding 
stock two shares for one. 


. The Company holds Necessity Certificates on facilities 


(principally new generating units constructed or to be 
constructed) under which a total of approximately 
$37,000,000 in excess of normal depreciation otherwise 


deductible may be amortized for Federal income tax 
purposes over 60-month periods following completion of 
each unit, with a corresponding decrease in amounts 
deductible as depreciation after the 60-month periods. 
In 1955 and 1954, $1,150,830 and $777,683, respectively, 
equivalent to the tax reduction arising from amortization 
on the units completed, were charged against income as 
“Provision for deferred Federal income taxes’? and 
credited to ‘“‘Earned surplus—Restricted’’. The amounts 
accumulated in the latter account may not be used for 
the payment of dividends; the Company intends, subject 
to regulatory approval, to apply these amounts to reduce 
charges against income for such taxes following the end 
of the amortization periods. 


The Company’s Charter and its Mortgage and Deed of 
Trust, as supplemented, contain provisions which, under 
certain conditions, restrict the payment of dividends and 
other distributions to common stockholders. These provi- 
sions did not restrict surplusat December 31,1955 and 1954. 


. Long-term debt outstanding at December 31, 1955 is 


detailed below: 
First Mortgage Bonds: 


31%% series, due 1974 $ 43,663,000 

3% series, due 1977 . 10,000,000 

31% % series, due 1978 11,000,000 

3% series, due 1979 . 10,000,000 
3°*%% series, due 1981 10,000,000 
3/4%%% series, due 1983 . 15,000,000 
3%% series,due 1984 .... . 10,000,000 
34% sinking fund debentures, due 1972. 9,500,000 
SOc nn ne > LO Os OOO 


. Storm damage reserve is being provided by charges to 


operating expenses, annual provisions therefor amounting 
to $720,000 in 1955 and 1954. No charge was made against 
the reserve during those years. 


. Commitments in connection with the Company’s construc- 


tion program amounted to approximately $16,000,000 
at December 31, 1955. 


AC COMING A Nisa Ce Rib Pe pC ATE 


To the Board of Directors, 
Florida Power & Light Company: 


We have examined the balance sheet of Florida Power & Light Company as of 
December 31, 1955, and the related statements of income and earned surplus—not 
restricted—for the year then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered necessary 
in the circumstances. 

In our opinion, the accompanying balance sheet and statements of income and 
earned surplus—not restricted—present fairly the financial position of the Company 
at December 31, 1955 and the results of its operations for the year then ended, in 
conformity with generally accepted accounting principles applied on a basis consistent. 
with that of the preceding year. 


HASKINS & SELLS 


Certified Public Accountants 13 
(New York) 


Jacksonville, Florida 
February 6, 1956 
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A New Day Dawns for Industry ... story on pase 4 


THE LIBRARY OF THE 
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MARCH 20th 


TO OUR STOCKHOLDERS 


Our 1956 story is told on the following pages. They reflect 
another year of increasing growth and prosperity for Florida 
..and a year of great progress for our Company. 


Tourists continue to flock to the state in greater numbers 

than ever before! Agricultural income jumped to a new high! 
But the spotlight of greatest national interest was focused 

on the stepped-up rate of industrial expansion which saw some 
400 new manufacturing plants and major expansion projects 
taking root all over Florida, giving added impetus to 


the rapid rate of population growth. 


Keeping ahead of this soundly expanding economy is still 
our biggest job. To meet it, our 10-year expansion outlook 
was boosted by $61 million, bringing the total to $496 million 
for the period ending in 1961. 


With the fine cooperation of our Sunshine Service employees 


and the support of our stockholders, the challenge is being met! 


The record of achievement during 1956 is recorded in this, 
our 3lst Annual Report. 


By outstanding performance and faithful service, we hope 
to earn ever greater public confidence and to merit your 


continued cooperation and support. 


Respectfully submitted by order 
of the Board of Directors 


Vine 


MCGREGOR SMITH 


OUR COVER — 4 colorful impressi 
of the dramatic role of electronics, 
research, aviation — power and progre: 
in the forward surge of Florida’s 
industrial development ...as conceive 
by Miami’s creative artist, Jack Wood 


Another Busy and Progressive Year in Florida 


Revenues were up 18% over 1955 


Sav ENUES —amounted tOrmLLO 5015 L677, 


Common Stock earnings were $2.59 
EARNINGS FOR COMMON STOCK per share, compared with $2.05 in 
1955, after adjusting for two-for-one Bray A 


stock split in 1955. 


Common Stock dividends of $1.22 per 
DIVIDENDS ON COMMON STOCK J share were paid, compared with $1.0272 
in 1955—after the adjustment. 


We gained 52,355 electric customers, serving 
584,547 at the end of the year. This represents 


foe LOMERS a 186% gain over 1945, compared with 59% 
for the country as a whole. 

Our sales were up 19% over 1955—totaled 

SALES 3,695,419,000 kilowatt hours. This was 


an increase of 388% since 1945, compared 
with only 173% for the nation. 
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Generating capability was increased 11%, to 
CAPABILITIES 1,002,000 kilowatts—up 377% since VJ-Day as 


against an increase of only 140% for the nation. 


Expenditures for new construction 


NEW CONSTRUCTION totaled $43,599,000, a total of 
$295,800,000 since 1945. 
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UNIVERSITY OF ILLINOIS 


HIGHLIGHTS OF 1956 


CHANGE 

FROM 1955 

REVENUES 1956 Amount Percent 
‘Krom: Hleetricity #:.cn, a2. ee eee $107,973,897 $16,984,443 ae iY) 
Brom! Gas? 50500 Jove Le eete ohn ene 2,160,033 80,611 += 4 
Non-operating Revenues................ 417,237 142,791 ap Be 
MotalsRevenuesse aes $110,551,167 $17,207,845 +18 

OPERATING AND INCOME DEDUCTIONS 

TASCS. SPO ants tee ce ee ee SEZ ooo oon $ 3,829,917" = 4 116 
SP Aya Oll S-sae cede AR ah Se a eee 15,465,351 1,420,996 +10 
Buel: OU eo eck arc ete eee eee 19,820,158 4,185,240 + 27 
Supplies and Other Expenses............ 14,066,463 2,469,801 +:21 
Property Reserves Provisions............ 10,964,845 1,499,754 +16 
Interest and Other Deductions .......... 4,940,259 418,654 +.,9 
TotaleDWeductionss.5) 54544. 07 $ 93,412,413 $13,824,362 +.17 
NET INCOME...) (3. 34.5540- $ 17,138,754 $ 3,383,483 BE IS 
Preferred Stock Dividend Requirements... $ 1,614,750 SeelLole 250 + 13 
Balance Available for Common Stock..... 15,524,004 3-202; 235m 0 
Dividends on Common Stock............ 7,320,000 3072 50m a2 
Balance Retained in the Business........ 8,204,004 - 1,894,983 + 30 
*Construction and other payroll amounted to 7,601,338 519.9525 ee 


Th tes Where it Came From 


47c Electric Residential 

37c ~—- Electric Commercial 
8c Electric Industrial 
6c —_ Electric Govt.— Municipal and Other 
2c Gas 


Where it Went 


Taxes 26c 

Fuel 18c 

**Operating Payroll 14c 

Supplies and Other Expense 138c 
Retirement Reserve - 10c 
Dividends 8c 

Retained in the Business 7c 
Interest and Other Deductions 4c 


**Construction and other payroll amounted to 7c per dollar of revenue 


FP&L’s Progress reflects 
Florida’s Forward Surge 
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epee SALES were up 19% over 1955—exceeded 
_ 3% billion kilowatt hours— more than 4 times 1947. 
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1947 1948 1949 1950 1951 1952 1953 1954 1955 1956 1948 1949 1950 1951 1952 1953 1954 1955 1956 
RESIDENTIAL USE averaged 3,502 kilowatt hours per AVERAGE PRICE paid, per residential kwh is down 19% 
customer —86% more than in 1947, in 8 years —welcome contrast with other living costs. 


Florida’s sun and surf, invigorating 
to young and old alike, have started 
working new wonders in the land of 
sunshine. 

The matchless climate that built the 
state’s billion dollar tourist business is 
turning out to be a profitable asset for 
modern industry too—and the word 
is getting around! 

In 1956 some 400 new industries 
moved in. Some are small, but others 
are large scale operations employing 
thousands of workers. They include big 
names in American industry—Pratt & 


Whitney, Glenn Martin, General Elec- 


TO FLORIDA 


tric, American Cyanamid, Minneapolis- 
Honeywell and others. 

Highly significant was the establish- 
ment of more than a dozen industrial 
engineering research and design labo- 
ratories mostly in the aircraft, elec- 
tronics and nuclear energy fields. 

The skilled engineers and scientists 
these firms employ haven’t been easy 
to find, but in Florida it’s different. 
Firms quickly learned through their 
own surveys and advertisements that 
personnel could be more easily drawn 
to Florida than to other areas of the 
nation, even including California. 


Factories are light and airy, pleasant to 


work in. With heating greatly simplified, 
design takes full advantage of the fine climate. 


Kesearch plays a key role in the state’s indus- 
trial growth. New uses for raw materials, new 
processes and products are being discovered. 


Electronics, stimulated by guided missile base 
demands, proved a natural. Products range 
from small parts to complete assemblies. 


That’s because the desire to live in 
Florida is almost universal. One firm, 
planning a large Florida branch, ran 
blind ads offering employment for engi- 
neers in Florida and in New England. 
Replies favored Florida—30 to one! 

The advantages of climate, carefree 
living and year-round outdoor recrea- 
tion also favorably affect worker mo- 
rale and productivity. 

Comparatively new is the State’s 
growing electronics and nuclear activ- 
ity. Research and manufacturing in 
this field is a natural for Florida. Its 
case histories hilight key factors that 
are contributing to the success of so 
many new manufacturing plants. 


SMALL ONES GROW FAST 


Example: A military project needed 
a nearby research source to design elec- 
tronic devices. A small firm was organ- 
ized to do the job. Today it is no 
longer small. It still does research and 
design for the military project but 
much more has happened. 

As word of its activities spread, it 
gained new clients. It expanded into 
manufacturing many electronic com- 
ponents developed in its research lab- 
oratories. In a short time it has grown 
to a sizable operation. 

At a time when manufacturers in 
other areas were crying for trained 
electronics personnel it was relatively 
easy for this firm to obtain both senior 
and junior electronics engineers. 

Like many others in electronics and 
similar fields, it found transportation 
no major problem. Since raw materials 
and finished products are small in size 
and light in weight, the freight factor 
is unimportant. 


LABOR IS COOPERATIVE 


Furthermore, Florida has a good 
record for labor-management coopera- 
tion. The healthful climate and ideal 
living conditions make for excellent 
worker morale. These factors also fav- 
orably affect individual productivity. 

This information came to light dur- 
ing the war when Florida’s defense 
industries were among the leaders in 
man-hour production. 

With a minimum of expense for 
heating and winter clothing, living 
costs are low in much of the state. 

On top of this, wage scales are real- 
istic, comparing favorably with those 
of other areas. 

Net result is that Florida’s new in- 
dustries are prospering. Many have 
expanded three and four fold in as 
many years. 

These climate advantages are impor- 
tant to all industry and the develop- 
ment in Florida is widely diversified. 
Its garment industry now ranks fifth 
in the nation. The chemical industry 
is growing fast, 1956 expansion plans 
of $240 million were fourth biggest 
in the nation. 

Food processing, furniture and fix- 
tures, lumber and wood products, 
pulp and paper, ceramics, electrical 
machinery are all fields of important 
expansion. 


PAYROLLS AND POPULATION 


Census figures for 1947-54 show 
Florida gained 44,200 manufacturing 
jobs, outranking such industrial giants 


as Michigan, Illinois and Pennsylvania. 


But this good showing is overshadowed 
by a sharp upward trend. 
Last year’s new plants and major 


expansions will add 32,000 jobs to its 


manufacturing payrolls! 


The effect is cumulative. New pay- 
rolls are further stimulating the state’s 
record breaking population growth. 


With the booming year-round tourist 
business adding its tremendous pur- 
chasing power, Florida’s demands for 
consumer goods have grown, almost 
suddenly, into a prime market of 
major importance. 


In 1956, retail trade, which affords 
broad opportunities for manufacturing 
suppliers, topped $5/% billion, double 
the $2% billion volume in 1948. 


HORIZONS ARE BROAD 


Agriculture has benefited too. With 
an assist from research on frozen con- 
centrates, Florida now produces more 
citrus than all other states combined. 
Man-made pastures produce more cat- 
tle. Cash farm income has jumped 20% 
in the last two years. 


The prosperous aviation industry, 
both commercial and military, and 
the billion dollar construction indus- 
try, are themselves big consumers of 
manufactured goods. 


Through research, Florida’s magic 
minerals, titanium, thorium and zir- 
conium, have come to mean much to 
the state. They are important in the 
development of super-metals and re- 
fractories so essential to defense pro- 
jects, aeronautics and the atomic age. 
One of the newest projects will produce 
hafnium-free zirconium for the AEC. 


Yes, industry is “humming all along 
the 447-mile peninsula,” as one writer 
put it, adding “solid underpinnings” 
to a sound and expanding economy. 


Florida’s aluminum door and window indus- 


From fashions to furniture, skilled craftsmen 
and modern machines add Florida flavor to 
products that are sold here, there, everywhere! 


Aviation supports a wide variety of enter- 
prises. At Miami, Clipper power plants are 
rebuilt in the world’s largest overhaul base. 


try leads the U.S. In Miami, this huge press 
extrudes shapes like ribbons of toothpaste. 
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oS 0 KW to » FPL’ s system. Ore 160, 000 K} j 
unit is scheduled for operation in September, 1 957, 

_the other for May, 1958. Here a boiler structure, — 
towering 142 feet in the air, nears completion. 


bigg gest expansion ever. 
FPL PACES FLORIDA’S LUSTY GROWTH 


CONSTRUCTION EXPENDITURES. 
Post-war expansion has called for $296 million 
of new construction, an average of about $27 
million a year. The 1957 budget calls for 
$66 million, vs. $43.6 million actual last year. 
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Millions of Dollars 


In 1955 FPL’s new construction 
expenditures reached an all-time high, 
$43.6 million. Furthermore, with Flor- 
ida’s increasing industrial development 
adding impetus to its rapid growth, 
our ten-year construction outlook has 
been boosted another $61 million for 
the period ending in 1961. Originally 
set at $332 million in 1951, it had been 
increased to $435 million by last year. 

Major expansion saw an increase in 
generating capability of 100,000 kilo- 
watts, including the completion of a 
new generating unit at the Palatka 
plant, the addition of 1,015 miles of 
transmission and distribution lines 
and new and expanded substations 


totaling 185,871 kva. 


4° SS 


NO PIPE DREAM! Lauderdale’s newest 
boiler will contain more than 50 miles of special 
alloy steel tubing. Here superheater tubes get 
careful inspection before its 10-story walls go up. 
Intense heat will keep them glowing cherry red. 


A 64% EXPANSION PLAN 


Four new generators with a total of 
640,000 kilowatts are under construc- 
tion or on the drawing boards. 


At the Lauderdale plant work is 
well underway on the first of these 
160,000 kilowatt units. It is scheduled 
for operation in September and a 
second unit at Lauderdale is scheduled 
for May next year, followed by a similar 
unit at a new plant site near Ft. Myers, 
to be completed by the end of 1958. 

The fourth is scheduled for 1959 
operation at a north Florida location 
to be designated later. 


This adds up to a 64% increase in 
generating capability. It means we will 


HUGE“PEDESTAL” for the first of Lauder- 
dale’s two new 160,000 K W turbine generators 
is formed of solid reinforced concrete, 2% mil- 
lion pounds of it! A firm foundation for its 500 
ton unit, the biggest ever installed in Florida. 


ye adding in these three years, generat- 
ng capability equal to all the power 
lant capacity in Florida on V-J Day, 
neluding both private and publicly 
ywned plants! 

Two major transmission system addi- 
ions are under way including an 80 
nile, 138,000 volt line from Ft. Myers, 
‘onnecting with Tampa Electric’s sys- 
em north of Bradenton and a 190- 
nile, 240,000 volt line from Riviera 
o Sanford—the highest transmission 
roltage yet to be used in Florida. 


ELECTRONIC DEVICES 


During the year our central billing 
yperation was changed over completely 
rom mechanical to electronic equip- 
nent. Gaining customers at the rate of 
95,000 a year and with total monthly 
production now topping 600,000 bills a 
month, these modern devices speed the 
yperation, make for greater economy. 

Electronics will also play a bigger 
yart in system dispatching.too. An 
‘analog computer” is being added to 
he “‘telemetering and load control” 
levices recently installed. It will auto- 
matically make constant calculations 
of fuel costs, line losses, load con- 
litions and other data and instantly 
nstruct the “magic brain” to make 
idjustment in the flow of power from 
3 major power plants to gain most 
“ficient operation. 


PROGRESS IN NUCLEAR ENERGY 


Investigation and research of nuclear 
energy for power production in Florida 
progressed steadily during the year. 

The Florida Nuclear Power Group, 
which includes FP&L and its two 


neighboring utilities, conferred with 
the AEC, manufacturers and research 
organizations in exploring plans for 
the development of a nuclear powered. 
electric plant in Florida. 


N SIZED JOB! Gaining new customers 
e rate of 1,000 a week called for more lines, 
er substations, expansion everywhere. At 
*s end, 1,015 miles of lines had been built, 
tation capacity increased 185,861 KV A. 


WHIRLING CORKSCREW. Many jobs are 
now done better, faster, safer, with modern 
tools and machines. This earth borer digs 6-foot 


holes in about five minutes, even in coral rock, 
a three-hour back-breaker for two husky men! 


Recently the Group retained Dr. 
Walter H. Zinn, formerly director of 
the Argonne National Laboratory, to 
develop the “‘conceptual design of a 
power reactor of an advanced type.” 

President of General Nuclear Cor- 
poration — incidentally, of Dunedin, 
Florida — Zinn is recognized as a top 
authority in nuclear reactor design. 

At present interest centers on the 
natural uranium, heavy water, gas- 
cooled reactor approach and the group 
is now formulating plans which in- 
clude proposals to the AEC regarding 


research and development work. 


SUNSHINE SERVICE WINS 


During the year 10 additional com- 
munities adopted new thirty year elec- 
tric franchies making a total of 105 
new franchises secured since 1945. 

By the end of the year FPL served 455 
communities, including 127 incorpor- 
ated towns and cities, with electric 
service and three with gas service. 

In rural areas 755 miles of distribu- 
tion lines were constructed and 22,500 
new rural customers were added. 

The Company also supplies power to 
four rural cooperatives adjacent to our 
system. They serve some 20,000 addi- 
tional consumers. 


SALES PROMOTION RECORDS SET 


Company promotion of appliance 
sales through dealer organizations 
helped achieve an $18 million gain for 
a total of $102 million. 


Winning national recognition for 
this effort, FPL was awarded the 
George A. Hughes Award for water 
heater sales in its territory, a top 
residential revenue producer. 

Well above the national average in 
both equipment and kilowatt hour 
sales per residential customer, FPL’s 


“Housepower” promotion saw nearly 
half of all the new homes on its lines 
wired for 100 amperes or larger, pro- 
viding for additional electrical appli- 
ances in the future. 


MAJOR FINANCING IN 1956 


Two $15 million issues of first mort- 
gage bonds were sold at competitive 
bidding during the year, producing 
gross proceeds of $30,144,000. 

In April the first issue produced 
$15,055,000 and in December a similar 
issue produced $15,089,000. 
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A GREAT 


The 4,500 members of our Sunshine 
Service team are justly proud of the 
gains FP&L is making. As a group 
and .as individuals they take a keen 
interest in Florida’s progress and the 
welfare of the communities we serve. 

Every major community activity— 
chambers of commerce, Boy and Girl 
Scouts, church, hospital, civic, vet- 
erans and school groups—finds FPL 
men and women actively participating. 

In Dade County they won praise 
from press and radio when 98% con- 
tributed, nearly all on a “‘fair-share”’ 
basis, to the Greater Miami Commu- 
nity Chest—Red Cross Drive. 

Being good citizens and good neigh- 
bors seems to come naturally in Flor- 
ida. The whole team tries to make ours 
a warm, friendly, courteous service. 


COURTESY WINS FRIENDS 
“While the Company’s growth has 


broken all records,” said one editor, 
“its program to increase courtesy con- 
sciousness and build good-will for 
Florida has more than kept pace!” 
He was referring to the effectiveness 
of our slogan “Courtesy Wins Friends, 
For Florida and You!” and a bumper 


. f ¥ Rok Ba : 
Company spokesmen find that young Ameri- 
cans are keenly interested in electricity, also in 


the wonderful art of kite flying—the safe way! 


Our Sunshine 


Service Folks 


TEAM FOR A GROWING STATE — 


strip tip to drivers—“In traffic as 
always... DO UNTO OTHERS.” 

Growing as we are, personnel expan- 
sion is of particular importance. Vol- 
untary training programs, conducted 
by the Company, continue to be popu- 
lar, drew 1,900 enrollments last year. 
A special management development 
program was given to 698  super- 
visory members. 


PLANNING: FOR PROGRESS 


The selection and training of per- 
sonnel for new jobs and replacement, 
is of special importance. All new mem- 
bers participate in a full day’s tour and 
luncheon where they see and hear 
much about the Company’s opera- 
tions, problems and objectives. This 
is followed up by on-the-job training 
and periodic evaluation checks. 

College graduates, recruited for tech- 
nical skills and knowledge, receive 
special training which takes them 
through various phases of the Com- 
pany’s operations over a period of 
several weeks. This is followed by a job 
rotation system individually tailored 
to prepare each individual for a per- 
manent assignment. 


Courtesy and safety go hand in hand, on the 
highway as well as elsewhere— Sunshine Serv- 
ice is dedicated to both, gives them top billing. 


Incidentally, the lure of Florida and 
the opportunity outlook in FPL have 
gained for us a 25% acceptance by 
those who have been offered employ- 
ment. With scores of companies seeking 
these graduates, this is considered high. 


BETTER WORKING CONDITIONS 


A general wage increase, improved 
fringe benefits and other adjustments 
resulted in an over-all annual payroll 
increase of approximately $1,320,000 
of which $885,000 is chargeable to 
operations. A new two-year labor con- 
tract was negotiated with the IBEW 
which provides re-opening, for wage 
negotiations only, on October 1, 1957. 


OUR STOCKHOLDER FAMILY 


On the basis of a recent survey, 
FP&L’s 6,000,000 outstanding shares 
of common stock are held by stock- 
holders in every state in the Union 
plus many U.S. territories and other 
countries. 

Out of every 100 shareholders, 37 
are men, 35 are women and 13 are 
joint owners. Men own about 25% 
of the shares, and women 22%, with 
6% under joint ownership. 

Insurance companies, charitable, 
religious, educational and other insti- 
tutions have a big stake in our business 
too. They own 17% or more than a 
million shares. The remaining 30% 
is held by trustees and others. 

You are cordially invited to take 
advantage of our Stockholder Infor- 
mation Service. We will be more than 
glad to be of assistance, supplying 
information about the company, facts 
about Florida, suggestions about vaca- 
tions in the state or in other ways. 

For 1957 we pledge continued deter- 
mination to fully discharge our respon- 
sibility to the customers who supply 
our income, to the investors who 
supply our “tools-of-the trade,” and 
to the members of our Sunshine Serv- 
ice team who are the company. 


Evening classes in subjects relating to elec- 
tricity, economics, human relations and others, 
draw volunteer students from all departments. 


DIRECTORS 


PRINCIPAL OFFICERS 


ANNUAL MEETING OF STOCKHOLDERS 


ee 


FLORIDA 


ASSETS 


UTILITY PLANT (see Note 1) 


INVESTMENT AND FUND ACCOUNTS: 
Other physical property ~ 
Investment in subsidiary . 


Other investments and special funds . 


Total investment and fund accounts . 


CURRENT ASSETS: 


Cash in banks 

Special deposits 

Working funds 

United States Government short-term obligations 
Accounts receivable—Customers and miscellaneous . 
Materials and supplies . 

Prepayments . 


Other current assets 


Total current assets . 


DEFERRED DEBITS 


CAPITAL STOCK EXPENSE 


OALAI 


Balance Sheet 


$320,092 ,807 


$ 488,071 
477,220 


152,020 


$ Tia 


$ 3,494,302 
1,176,655 
184,088 
13,500,000 
6,726,973 
5,643,480 
893,226 


245,636 


$ 31,864,360 


$ 82,612 


$ 957,875 


$354,114,965 


The accompanying Notes to Financial Statements should be considered in conjunction with the above statement. 


mcCeMBER 31,1956 and 1955 


% LIGHT COMPANY 
LIABILITIES 


CAPITAL STOCK AND SURPLUS: 
Preferred stock (details shown in Note 2) 
Premium on preferred stock . 


Common stock, no par—Authorized, 20,000, 000 We: eee ae 
outstanding, 6,000,000 shares 


Earned surplus—Restricted (future 
Federal income taxes)—see Note 3 


Earned surplus—Not restricted . 


Total capital stock and surplus . 


LONG-TERM DEBT (details for 1956 shown in Note 4) 


Total capitalization . 


CURRENT LIABILITIES: 

Accounts payable 

Taxes accrued NRIs, “aS Go pen) ee ee eeenee 

Interest accrued (including amounts for which cash is in special 
deposits: 1956, $1,058,799; 1955, $1,068,478) 

Other current liabilities 
Sub-total 

Customers’ deposits . 


Total current liabilities 


DEFERRED CREDITS 
Unamortized premium on debt . 


Customers’ advances for construction . 


Total deferred credits 


RESERVES: 
Property retirement ose Ds 
Amortization of utility plant acquisition adjustments 
Amortization of limited-term investments 
Storm damage (see Note 5) 
Uncollectible accounts . 
Inventory adjustment . 


Injuries and damages 


Total reserves . 


CONTRIBUTIONS IN AID OF CONSTRUCTION 


TOTAL . 


1955 


$ 36,250,000 
118,450 


90,000,000 


2,355,559 
11,632,691 
$140,356,700 


$119,163,000 
$259,519,700 


$ 2,896,281 
17,313,195 


1,594,783 
1,935,182 

$ 23,739,441 
10,174,817 

$ 33,914,258 


$ 1,423,292 
158,203 
$ 1,581,495 


$ 46,635,760 
4,582,078 
60,343 
5,938,267 
184,089 
185,273 
739,085 


$ 58,324,895 


$ 774,617 


$354,114,965 


The accompanying Notes to Financial Statements should be considered in conjunction with the above statement. 


FLORIDA POWER & LIGHT COMPANY 


STATEMENTS OF INCOME AND EARNED SURPLUS 


—Not Restricted 


Se. r. FOR THE YEARS ENDED DECEMBER 31,1956 and 1955 


1955 
INCOME i ‘ 
\ 

OPERATING REVENUES. . $93,068,876 

‘OPERATING REVENUE DEDUCTIONS: 
Operating expenses—operation (see Note 5) $35,671,305 
Operating expenses—maintenance . 5,604,620 
Federal taxes on income ig Se ese ee? 16,168,844 
Provision for deferred Federal income taxes (see Note 3) 1,150,830 
Other taxes . 7,005,746 
Property retirement reserve appropriations . See 9,000,000 
Amortization of utility plant acquisition adjustments, etc. . 465,091 
Total operating revenue deductions $75,066,446 
NET OPERATING REVENUES . $18,002,430 
OTHER INCOME (net) . 274,446 


Total . 


INCOME DEDUCTIONS: 


Interest on mortgage bonds $ 3,747,510 
Interest on debentures . Ree Te 314,659 
Amortization of debt premium and expenses (net) Byaneieyo) Ore, 
Other interest and deductions 515,001 
Total income deductions (net) $ 4,521,605 
NET INCOME . $13, fo0,200 
EARNED SURPLUS—Not Restricted 
BALANCE AT BEGINNING OF YEAR $14,707,740 
ADD: 
Net income . even & 13 759,270 
Other credits (debits) —Net (250) 
otal $28,462,761 
DEDUCT: 
Transfer to common capital stock $ 9,401,945 
Cash dividends: 
Preferred stock 
44% (all series) 1,181,250 
4.32% Series D ee ay ee 216,000 
4.35% Series E (issued in 1955) ele 18,125 
Common stock: 1956, $1.22 a share; 1955, $1.025 a 6,012,750 
Total . $16,830,070 
BALANCE AT END OF YEAR 


The accompahying Notes to Financial Statements should be 


considered in conjunction with the above statements. 


$18,276,876 


$11,632,691 


FLORIDA POWER & LIGHT COMPANY 


NOTES TO FINANCIAL STATEMENTS 


DE CAME EIR 651,990 56 


1. Utility Plant is stated on the basis of original cost 


pursuant to orders of the Securities and Exchange Com- 
mission and includes utility plant acquisition adjustments 
of $8,240,710 at December 31, 1956. A reserve for 
amortization of utility plant acquisition adjustments 
is being accumulated by annual charges of $456,500 
against income. 


The Company has entered into a contract, terminable 
under certain conditions, to sell its gas properties, which 
account for approximately 3% of utility plant and 2% 
of operating revenues. The Company believes this sale, 
if consummated, will not result in any material change 
in the results of operation or any material profit or 
loss on the sale. 


The systems of accounts prescribed by regulatory 
authorities generally provide for depreciation account- 
ing. The Company has followed generally the retirement 
reserve method of providing for retirements of property. 
While the provisions do not purport to conform to 
depreciation allowable for income tax purposes or to be 
calculated on the basis of specific age-life formulae, the 
Company, on the basis of present operating conditions 
and probable useful lives of such properties, believes 
that current provisions are adequate on a straight-line 
age-life basis and that such provisions and the accumu- 
lated reserve at December 31, 1956 are adequate for 
the purpose of providing for the retirements of the 
properties over their respective lives. 


. Preferred stock ($100 par value, cumulative) is detailed 
below: 


Shares 
Authorized Outstanding 

44% 100,000 100,000 $10,000,000 
44% Series A - 50,000 50,000 5,000,000 
414% Series B 50,000 50,000 5,000,000 
444% Series C 62,500 62,500 6,250,000 
4.32% Series D 50,000 50,000 5,000,000 
4.35% Series E 50,000 50,000 5,000,000 
Other series 137,500 None 

otalew ao s,  oo0.250,000 


SEND FOR 
“FACTS AND FIGURES" 
if you would like a 10-year 
statistical analysis of the Com- 
pany’s business and operations. 
Our Stockholders’ Informa- 
tion Service will be glad to 
send youa copy of this 20-page 
booklet of comparative figures 
for the 1947-1956 period. 


3. The Company holds Necessity Certificates on facilities 


(principally new generating units constructed or to be 
constructed) under which a total of approximately 
$37,000,000 in excess of normal depreciation otherwise 
deductible may be amortized for Federal income tax 
purposes over 60-month periods following completion of 
each unit, with a corresponding decrease in amounts 
deductible as depreciation after the 60-month periods. 
In 1956 and 1955, $1,860,000 and $1,150,830, respec- 
tively, equivalent to the estimated tax reductions arising 
from amortization (in excess of depreciation) on the 
units completed, were charged against income as ‘‘Pro- 
vision for deferred Federal income taxes”’ and credited 
to ‘‘Karned surplus—Restricted”’. The amounts accumu- 
lated in the latter account may not be used for the 
payment of dividends; the Company intends, subject to 
regulatory approval, to apply these amounts to reduce 
charges against income for such taxes following the end 
of the amortization periods. 


. Long-term debt outstanding at December 31, 1956 is 


detailed below: 
First Mortgage Bonds: 


3’4%% series, due 1974 . $ 43,226,000 
3% series, due 1977. . 10,000,000 
34%% series, due 1978 . 11,000,000 
3% series, due 1979. . 10,000,000 
3% % series, due 1981 . 10,000,000 
3% % series, due 1983 . 15,000,000 
34%% series, due 1984 . _ 10,000,000 
3°s% series, due 1986 . 15,000,000 
ANSE erm Coho Ieksis) GC 6 5 6 (c 15,000,000 
3% % sinking fund debentures, due 1972 9,375,000 
Wome, . 5 . 8 4 & 5 6 Sales oonlnaye 


. A storm damage reserve is being provided by charges to 


operating expenses, annual provisions therefor amount- 
ing to $720,000 in 1956 and 1955. No charge was made 
against the reserve during those years. 


. Commitments in connection with the Company’sconstruc- 
tion program amounted to approximately $26,700,000 
at December 31, 1956. 
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Industrial horizons are broad and bright. _.. story on page 4 
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FLORIDA POWER & LIGHT COMPANY 


MIAMI, FLORIDA 


FO OUR STOCKHOLDERS 


Despite the talk of recession elsewhere in the nation this, our 32nd 
Annual Report, records another year of outstanding growth and progress 


for Florida and our Company. 


Biggest news in Florida’s economic outlook is the State’s remark- 


able record of industrial expansion. For the first time manufacturing now 
rivals tourism as the major source of the State’s income dollar. It had 


already moved ahead of agriculture and is increasing more rapidly than 


either of the “old faithfuls.” 


Of interest to you and a real threat to our industry are the efforts 


on the national scene for the expansion of TVA’s operating area and for 


the construction of large government nuclear power plants. 


The “Gore Bill” power plant proposal, under the guise of a national 


defense measure, could conceivably bring tax sponsored TVA-like gov- 


ernment competition to Florida. I urge your thoughtful consideration of 


these matters and hope'you will express your views to your representa- 


tives in Congress. 


Our biggest job continues to be planning and building ahead to 


pace the remarkable growth of our service area. Backed by the confidence of 


investors who supplied the money for our $66.9 million construction pro- 


gram last year, our Sunshine Service team turned in a topnotch performance. 


We confidently look ahead to 1958 and our record-breaking $75 


million expansion plans. Our sincere thanks to our employees for their 


cooperation and achievement—and to you, our stockholders, for your 


confidence and fine support. 


RESPECTFULLY SUBMITTED 
BY ORDER OF THE BOARD OF DIRECTORS 


MIAMI, FLORIDA 
MARCH 24. 1958 


Mc GREGOR SMITH 
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FPL progress reflects Florida’s record growth | ID é 


AT A SILAS RSS 


REVENUE S~— Revenues were up 19% over 1956—amounted to $131,928,093. 


EARNINGS FOR COMMON STOCK-—Common Stock earn- 
ings were $2.98 per share, compared with $2.46 in 1956, after adjusting for 300,000 
additional shares sold in 1957. 
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CUSTOMER S— We gained 55,839 electric customers, serving 640,386 at 
the end of the year. This represents a 213% gain over 1945, compared with 62% 
for the country as a whole. 


SALES—Oursales were up 19% over 1956—totaled 4,396,901,000 kilowatt hours. 
This was an increase of 480% since 1945, compared with only 190% for the nation. 


CAPABILITIES — Generating capability was increased 16% to 1,162,000 
kilowatts—up 453% since VJ-Day as against an increase of only 168% for the nation. 


NEW CONSTRUCTION -— Expenditures for new construction totaled 
$66,855,000, a total of $362,611,000 since 1945. 


= OUR COVER... 


Behind the broad expanse 
of beach at Cape Canaveral. 
men and missiles are making 
history. The Missile Test Cen 
3 ter is one of many vital de. 

fense installations and indus. 
tries served by Florida Power 
& Light Company’s aes 


HIGHLIGHTS OF 1957... anothe 


CHANGE 
FROM 1956 

REVENUES 1957 Amount Percent 
Hromeulilectricityarae acceso ec ae: SIU29 lesa” $21,197,453 + 20 
Fromy Gag iro Se eect tiene 2,167,093 7,060 
Non-operating Revenues.................. 589,650 172,413 + 41 

Total Revenuésay anak a ote $131,928,093 $21,376,926 + 19 
OPERATING AND INCOME DEDUCTIONS 
Taxes ay. Sate lipase en We ee $ 33,370,469 OS VALS 213 + 19 

*Payroll, Cost of Pensions, 

Group Insurance and Other Benefits ..... 20,151,269 2,389,047 +13 
Buel Ol. Wet ee ices 6 Eee ene eee 27,367,661 7,547,503 + 38 
Supplies and Other Expenses.............. 12,669,422 899,830 + 8 
Property Reserves Provisions ............. 12,090,018 1P,1255173 + 10 
Interest and Other Deductions ............ 5,884,776 944,517 + 19 

‘Dotal Deductions sa s4 ee. cre eye $111,533,615 $18,121,202 +19 
NET INCOME .................... $ 20,394,478  $ 3,255,724 +19 
Preferred Stock Dividend Requirements ....$ 1,614,750 
Balance Available for Common Stock ...... 18,779,728 $3250 24: + 21 
Dividends on Common Stock.............. 7,965,000 645,000 + 9 
Balance Retained in the Business.......... 10,814,728 2,610,724 + 32 


*Including construction, total 
payroll and benefits amounted to ........ 28,283,719 2,771,518 + 11 


THE REVENUE DOLLAR 


Where it Went 


**Operating Payroll and 
Employee Benefits 16c 


Supplies and Other Expense ! 
Electric Govt.— : o 
Municipal and Other 6c 


Electric Industrial 8c 


Retirement Reserve 9c 


Retained in the Business 8c gilli 
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sy and productive year in fast-growing Florida! 
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GENERATING CAPABILITY was increased 160,000 ELECTRIC SALES were up 19% over 1956—exceeded 
kilowatts—to more than 3 times its 1947 rating. : 4 billion kilowatt hours — about 5 times ’47 sales. 
Kilowatt Hours Cents 


1948 1949 1950 1951 1952 1953 1954 1955 1956 1957 1948 1949 1950 1951 1952 1953 1954 1955 1956 195? 
RESIDENTIAL USE averaged 3,693 kwh per customer AVERAGE PRICE paid, per residential kwh sold is down 19% 
an increase of 96% in the last 10 years. since 1948 — welcome contrast with other living costs. 


Electric Customers—End of Year (Thousands) S Millions of Dollars Ri 
| = a 125 
600 SS) 
Ping 
e 8 100 
500 N = 
Ww 
Ke) “w 
4 ~ 
| 2 OF 
400 ee | 75 
“SF 
ee ia) i 
wt 
300 S . 
t a 
| ou 
200 Sek ES 


AG 4d PSOE LSI ble ade od. 5G Oe ADPCAOR NS OST GOMES 154255 90 eo? 
NEW CUSTOMERS —homes, farms, businesses— were added at ELECTRIC REVENUES increased $21 million due to new 
the rate of over 1,000 a week, up 55,839 for the year. customers and increased use, up 368% over 1947. 


Florida’s industrial centers are just minutes away from languid streams, sparkling lakes, broad ocean beaches. 


In the Sunshine State... 


RECORD INDUSTRIAL GROWTH IS FORGING 


DYNAMIC NEW LINK IN 


While the spotlight of national inter- 
est has been focused on missile firings 
and satellite launchings at Cape Cana- 
veral, a budding new giant has edged 
its way into the foreground of Flor- 
ida’s economic scene. 

The newcomer is industry! Manu- 
facturing plants have taken root and 
are flourishing all over the penin- 
sula. Their products range from mis- 
sile components and aircraft instru- 
ments to fishing tackle and precision 
machine tools. 

In the past two years alone, more 
than eleven hundred new plants 


of the important aviation industry. 


Aircraft maintenance is but one phase 


and major expansion projects are add- 
ing some 50,000 new jobs to the state’s 
industrial payroll. 

Last year, while soft spots devel- 
oped in U.S. business and industrial 
employment fell off slightly, Florida 
actually gained more new manufac- 
turing jobs than any other state in 
the nation, chalking up a healthy 
5% increase. 

Industrial income... measured by 
“value added by manufacturing proc- 
esses” —which excludes cost of raw 
materials—rose above $1.25 billion 
for the year. For the first time in his- 


Electronics industries employ 25,000, 
already gross $250 million annually. 


vere 


FLORIDA’S ECONOMY 


tory it topped tourist spending which 
itself was up to a total of $1.15 billion 
—an increase of 10%. 


Light Industry Prospers 


Most of Florida’s new manufactur- 
ing plants are in the light industry 
category. They employ precision 
machines and highly skilled labor. 
Products represent a relatively high 
value added in the manufacturing 
process. They are generally low in 
bulk and light in weight. Raw materi- 
als are a minor factor and distances to 
markets are relatively unimportant. 


Aluminum scrap cast into ingots for 
Miami’s huge fabricating industry. 


An outstanding example of the pros- 
perity of this type of industry in Flor- 
ida is in the electronics field. Many 
plants and research projects started as 
small satellites of the Cape Canaveral 
missile base. Some of the pioneers in 
this field have grown fantastically. 


Today, the electronics industry in 
Florida provides 25,000 year-round 
jobs, does an annual business of $250 
million, and is still growing fast. 


Climate and Markets 


Two main factors account for the 
success of this and similar types of 
manufacturing. 


First, the climate is an unrivalled 
attraction for labor, especially grad- 
uate engineers and skilled workers. In 
fact, personnel directors, experienced 
in Florida’s magnetic powers, say that 
establishment of a branch plant in 
Florida is a major step toward the solu- 
tion of manpower problems for any 
expanding industry. 


Ideal living conditions—attractive 
homes and superb year-round rec- 
reation—make for happier workers, 
better man-hour productivity and 
improved labor-management relations. 


The “business climate” is just as 
warm and inviting. Florida welcomes 
investment capital. The state has no 
duplicating income or inheritance taxes 
nor does it have any state ad valorem 
taxes on property. 


The second big factor is the rapidly 
expanding consumer market . . . the 
state’s population, now topping 4 mil- 
lion, has more than doubled since 
1940. Boosted by the purchases of its 
8 million tourists, retail sales climbed 


to $6.1 billion in 1957. 


Automatic machinery speeds up fabric 
weaving for aluminum furniture plants. 
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Florida is also the natural threshold 
to Latin America. Factories and branch 
plants in Florida have easy access to 
thriving trade with Central and South 
American countries, and easy access 
also to raw materials and imported 
products available there. 


Already the import-export air cargo 
at Miami International Airport leads 
the nation. Last year it climbed 26% 
to a total of 78,787 tons. 


Aviation itself is big business in Flor- 
ida. In addition to armed forces instal- 
lations, three of the nation’s leading 
air lines have their principal overhaul 
bases in the Miami area, where a big 
part of the entire maintenance opera- 
tion is carried on out-of-doors or in 
open hangars and shops. 


The advantage of mild year-round 
climate is attractive to nearly all indus- 
try because it permits simplified plant 
construction, and results in lower in- 
vestment costs. 


Big Businesses Too 


Florida’s profitable invasion by 
American industry is by no means lim- 
ited to small projects or newcomers in 
the manufacturing field. 


Pratt & Whitney’s new $42 million 
jet engine research project, near West 
Palm Beach, will become one of Flor- 
ida Power & Light Company’s largest 
users of electricity. So will the big new 
cement plants of Lehigh and General 
Portland going up west of Miami. 


Other names in the Florida picture 
read like a blue book of American busi- 
ness and industry. They include Gen- 
eral Electric, Westinghouse, Babcock 
& Wilcox, Sperry-Rand, Minneapolis- 


Honeywell, Convair, Northrup, Doug- 
las, Boeing, Lockheed, DuPont, Fair- 
child, R.C.A. and many more. 


This all adds up to a new three-way 
economy, which Floridians are confi- 
dent has a remarkable resistance to 
recession or depression. In fact, they 
“think they have it made,” to quote a 
recent feature article in The Saturday 


Evening Post. 


A New Stability 


Certainly the state’s prosperity is no 
longer wholly dependent upon bumper 
winter crops of tourists, citrus and 
vegetables. 


Because of these factors, the extreme 
cold of the past season was not the 
knockout blow it could have been in 
days gone by. Citrus, cattle and vege- 
table crops suffered severe losses, but 
they will be partly offset by higher 
prices for remaining crops and harvests 
from new plantings. 


The tourist business suffered only 
a temporary setback. At the first hint 
of balmy weather, it bounced back with 
a flood of new arrivals and advance 
reservations that may foretell a longer 
and later peak season. 


The new April income tax deadline 
is a favorable factor. Then, too, wise 
Floridians have long urged visitors to 
“Stay Thru May”... it’s the most 
beautiful month of the year in Florida, 
as most everyone knows! 


To those in business and industry 
who are considering a Florida location, 
Governor LeRoy Collins has summed 
it up with, “We are building a modern 
state of healthy, happy and solidly pros- 
perous communities, where Floridians 
can live and work and play with full ad- 
vantage of our sunshine and climate.” 


Pratt & Whitney’s big research project 


mpy 


aa 


made busy plant site from swa 


ared. 


More power for Florida... 


RECORD EXPANSION TOPS ‘66,000,000! 


Pushing ahead on its record break- 
ing expansion program, FPL spent 
$66.9 million on new construction dur- 


760,000 kva in substation capacity, 
the construction of 1,198 miles of new 
transmission and distribution lines and 


the connection of 55,839 new electric 
customers. 


ing the year. 


Major projects included the com- 
pletion of a 160,000 KW addition to 


the Lauderdale plant, an increase of 


Work progressed also on three addi- 
tional 160,000 KW generating units. 


eae 


Florida’s mild climate fosters simplified design, economical construction. Two new “‘outdoor’’ gener- 
ating units at Lauderdale total 320,000 KW, compared to prewar 96,000KW installation at left. 


New substations are designed to 
harmonize with surrounding area. 


Novel precast concrete H-Frames cut con- 
struction costs on new 240,000 volt hi-line. 


One is scheduled for completion at the 
Lauderdale plant in April this year, one 
for operation next November at the 
new Ft. Myers plant site, and the third 
is an addition to the Sanford plant, 
scheduled for May, 1959. 


A new plant site is being developed at 
Port Everglades and preliminary work 
started on two 240,000 KW generating 
units to be installed there. Comple- 
tion of the first unit is scheduled for 
Spring 1960, the other to follow a 
year later. 

These five units will add a total of 
960,000 KW to system generating ca- 
pability in the 4-year period 1958-61, 
increasing it to 2,122,000 KW. 


An 80-mile, 138,000 volt transmis- 
sion line was completed, inter-connect- 
ing Ft. Myers and Sarasota with the 
Tampa Electric system and making it 
possible in emergencies to transfer 
large blocks of power between our 
neighboring utilities on the West Coast 
and the lower East Coast area. 


Construction started on a 240,000 
volt transmission line from West Palm 
Beach to Sanford and a 21-mile section 
on the south end was placed in opera- 
tion to serve Pratt & Whitney’s new 
development near West Palm Beach. 


Expansion Plans Boosted 


Back in 1951, our 10-year expansion 
outlook called for $332 million of new 


Boiler steel takes shape at the site of 
the new 160,000 KW Ft. Myers plant. 
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construction. This has been revised 
upward several times. Latest engineer- 
ing estimates indicate we may require 
$316 million for the 1958-61 4-year 
period alone, boosting the 10-year 
requirements to $567 million! 


48°49 °50 °51 °52 °53:°54 55°56 °57 “58 est. 
Commenting on these expansion 
plans, The Miami Herald said, “It’s 
the kind of business planning which, 
if stimulated at the national level, will 
reverse the current recession.”’ 


New Franchises 


At year’s end, FPL served 463 Flor- 
ida towns, cities and communities, 
including four where it also operates 
gas distribution systems. During 1957, 
nine additional communities granted 
the Company new 30-year electric 
franchises, making a total of 124 new 
ones secured since 1945. 


1957 Financing 


A $15 million issue of First Mort- 
gage Bonds was sold at competitive 
bidding in May, producing gross pro- 
ceeds: of $15,177,000 and 300,000 
shares of common stock were sold in 
November through negotiated public 


New distribution office at Sanford 
was one of six added during the year. 


offering, producing gross proceeds of 
$14,373,000, or a total for the year 
of $29,550,000. 


It is estimated that additional financ- 
ing of approximately $40 million will 
be required during 1958. 


New Rate Schedules 


In May the Company adopted rate 
revisions for large commercial and 
industrial customers and in August, 
revisions were made in residential and 
general service rates. 


Based on the 12 months previous 
operations, these revisions represented 
a total annual rate reduction estimated 


at $4,725,000. 


New Fuel Sources 


Following the announcement of a 
pipeline project to bring natural gas 
to Florida, the Company entered into 
agreements for the purpose of obtain- 
ing a supply of natural gas for use 
as fuel in certain of its plants, all 
of which now burn Bunker “C” fuel 
oil. The pipeline company did not com- 
plete its financing by January 15, 1958, 
the date set by agreement. Negotia- 
tions to extend this financing date are 
continuing. 


During the year, as prices of fuel 
oil continued to rise, coal producers 
became interested in the Florida fuel 
market. Looking ahead and considering 
the possible use of coal in the future, 
the boilers of our new power plants are 
being designed so that they can be 
readily converted to coal burning if and 
when it becomes competitive in price. 


We are continuing with our studies 
in the atomic field, investigating pro- 


posals that have been presented and 
are prepared to move in this field just 
as soon as it appears practicable. 


Electronic Wizard 


System operating efficiency was 
greatly improved by the installation 
of a system of electronic computers 
which automatically take over and 
control system dispatching. 


FPL is one of the first to install 
this complex equipment which now 
actually considers fuel costs, plant 
efficiencies, transmission line losses, 
and other factors, and instantly regu- 
lates the generation and flow of current 
in the Company’s system so as to 
obtain maximum efficiency. 


Promotion Pays Off 


Electric appliance sales by dealers 
in our territory, aided by Company 
campaigns and promotions, rose $7 
million for a total of $109 million. 
Nationwide, appliance sales fell off 


about 12%. 
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HELPING BUILD FLORIDA— 


Sunshine service teamwork highlights year of achievement 


The 4,784 members of our Sunshine 
Service team are looking confidently 
ahead to the tremendous expansion 
that is taking place in Florida and in 
our Company. It is the best “incentive 
plan” yet! 

Company-sponsored, volunteer eve- 
ning study programs are filled to capac- 
ity. Advanced engineering, special 
courses for supervisors, sales courses, 
customer service courses, and appren- 
tice training in operating classifica- 
tions offer self-improvement and expe- 
rience to better fit our folks for the 
opportunities ahead. 

New power plants call for new power 
plant superintendents. Larger distribu- 
tion facilities mean more distribution 
supervisors. Everywhere the expand- 
ing needs of our customers call for 
acceleration and intensification of 
training and recruiting personnel to 


fill jobs ahead. 


Good Neighbors 


Sunshine Service also extends far 
beyond job responsibilities. Hardly a 
community activity, whether it be 
PTA, Boy Scouts, church work or 
civic project will fail to have Company 
members actively participating. 


Their combined employee and cor- 
porate gift to the United Fund cam- 
paign this year was the largest in Dade 
County, with a record 98% of the 
employees participating. 


General wage revisions, made effec- 
tive last year, resulted in a 6.3% in- 
crease totaling $1,450,000 annually— 


including construction payroll. 


An analysis of “fringe benefits” 
reveals that they total $6,320,000 
annually. This is an average of 72.7c 
per hour for each employee—$29.08 
a week. 

Operating expenses for 1957 include 
$2,366,759 for pensions and retire- 


ment plan expense. 


Pay for time not worked, including 
vacations, holidays, sick leave and 
other excused absences, added up to 
$2,429,034. 

Group insurance, workmen’s com- 
pensation, social security and unem- 
ployment taxes totaled $1,064,344. 

Powercaps, cold vaccine, Christmas 
turkeys, special outings and miscel- 
laneous items accounted for approxi- 


mately $460,000. 


Team Recognition 


Many awards reflected nation-wide 
recognition of jobs well done. Financial 
World cited FPL for “the excellence of 
its report to shareholders.” For the 
best promotion program supporting 


the Festival of Florida Products, the 
Company won the Governor’s. Award. 
The Miami Art Directors’ Club Award 
complimented “the excellence of the 
1956 Annual Report.” The Socrates 
National Award Certificate noted its 
“excellence in newspaper advertising. ” 
From the International Council of 
Industrial Editors came a Certificate 
of Merit for “Dealer Sales Developer, ” 
a publication for our sales allies. And 
Investor's Future gave its Best of Industry 
Award for “outstanding performance 
in the field of stockholder relations.” 


Our Stockholder Team 


Our 32,349 common stock share- 
holders include 11,832 men, 11,152 
women and 4,324 joint ownerships. 
Remaining stockholders are trustees, 
insurance companies, charitable, reli- 
gious and educational institutions and 
others. The men own 24% of the out- 
standing shares and the women 21%. 
Joint ownership accounts for about 
5%. The other 50% is held by the insti- 
tution and trustee group. 

Stockholders are invited to contact 
our stockholder information service 
when we can be of help or assistance. 
We will be glad to supply additional 
information about the Company, facts 
about Florida and perhaps help get 
information about vacation spots when 
you plan your Florida visit. 

We will be more than glad to hear 
from you. 


ELMER ERICSON _ Tenafly, N. J. 
ROBERT H.FITE Dade County, Fla. 


WM. R. KENAN, Jr. Lockport, N.Y. and 
St. Augustine, Fla. 


, ' i 3 | 7, ALF R. NIELSEN West Palm Beach, Fla. 
E pe ce ; BENTON W. POWELL — Sarasota, Fla. 

op Biscayne Hotel—The 1957 stockholders meeting drew record Mie 

endance and keen interest in the discussion of Company affairs. FLEMING G. RAILEY Miami, Fla. 


WILLIAM A.SHANDS ~— Gainesville, Fla. 
H. E.SIMPSON Coral Gables, Fla. 
McGREGOR SMITH = Coral Gables, Fla. 


McGREGOR SMITH — Chairman of the Board 
ROBERT H.FITE — President and General Manager 
H. E. SIMPSON _ Vice President and Comptroller 
R.C. FULLERTON Vice President 
BEN H.FUQUA Vice President 
LOFTIN JOHNSON Operating Vice President 
Tail-Board Conference—A fore- GEORGE KINSMAN Vice President 
Porm pect Lr oe ee M.B.McDONALD Vice President 


day’s work is started so each man 


is better equipped to do the job. R. B. ROBERTS Vice President 
A.B. WRIGHT Vice President 


JAMES S.GREENE Assistant Comptroller 
A Better Mousetrap — B. EDWARD WOOD _ Treasurer 
This prize-winning sug- W.F.BLAYLOCK — Secretary 


gestion improved Com- 
pany testing methods. It 
was one of 712 sugges- ® 
tions submitted last year. 


Stock Transfer Agent: Guaranty Trust Company 
of New York, 140 Broadway, New York 15, N.Y. 
Stock Registrar: Registrar and Transfer Company 
(New York), 50 Church St., New York 7, N.Y. 
Directors Meeting Dates: Monday, following second 
Friday in February, May, August and November. 
Principal Offices of Company: 25 S.E. Second Ave- 
nue, P. O. Box 3100, Miami 30, Florida. 


iy . 
a\ “> 


Modern Bookkeeping—The electronic age finds Sunshine Service folks 


quick to learn the advantages of the latest accounting machines. 


School Days — Reddy 
Kilowatt and Sunshine 
Service help an eager 
group of young students 
who are studying the 
wonders of electricity. 


FLORIDA POWER 
BALANC 


ASSETS 1956 
UTILITY PLANT (see Note 1) . $359,505,047 ; 
: 
INVESTMENT AND FUND ACCOUNTS: ¢ 
Other physical property . $ 739,276 3 
Investment in subsidiary 477,220 i 
Other investments and special funds . 164,930 { 
Total investment and fund accounts . $ 1,381,426 ‘ 
CURRENT ASSETS: 3 
Fi 
Cash in banks $ 6,872,066 +. 
Special deposits 1,177,329 * 
Working funds . 165,260 
United States Government short-term obligations 19,980,738 
Accounts receivable—Customers and miscellaneous . 7,827,006 
Materials and supplies 6,128,135 
Prepayments 853,557 
Other current assets 438,178 
Total current assets $ 48,442,269 
DEFERRED DEBITS. $ 310,254 2 
ee 
CAPITAL STOCK EXPENSE . $ 958,002 


TOTAL $405,596,998 


The accompanying Notes to Financial Statements should be considered in conjunction with the above statement. 
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& LIGHT COMPANY 
SHEET DE CEM BER Sito 5 7 candy 19 5.6 


LIABILITIES 


CAPITAL STOCK AND SURPLUS: 
Preferred stock (details shown in Note 2) 
Premium on preferred stock 


Common stock, no par—authorized, 20,000,000 shares; issued and 
outstanding: 1957, 6,300,000 shares; 1956, 6,000,000 shares . 


Earned surplus—restricted (future 
Federal income taxes) —see Note 3 


Earned surplus—not restricted 


Total capital stock and surplus . 


LONG-TERM DEBT (details for 1957 shown in Note 4) 


Total capitalization 


CURRENT LIABILITIES: 
Accounts payable . ts ke 
Cash sinking-fund requirements due currently . 
Taxes accrued 


Interest accrued (including amounts for which cash is in special 
deposits: 1957, $1,051,239; 1956, $1,058,799) 


Other current liabilities 
Sub-total . 
Customers’ deposits 


Total current liabilities 


DEFERRED CREDITS: 
Unamortized premium on debt . 
Customers’ advances for construction, etc. . 


Total deferred credits . 


RESERVES: 
Property retirement ae hae pee ee 
Amortization of utility plant acquisition adjustments 
Amortization of limited-term investments 
Storm damage (see Note 5) . 
Uncollectible accounts . 
Inventory adjustment . 
Injuries and damages . 


Total reserves 


CONTRIBUTIONS IN AID OF CONSTRUCTION. 


TOTAL 


1956 


$ 36,250,000 
118,450 


90,000,000 


4,215,559 
19,847,177 


$150,431,186 


$148,601,000 
$299,032,186 


$ 3,586,046 


18,691,692 


1,800,052 
1,449,507 


$ 25,527,297 


11,462,886 


$ 36,990,183 


$ 1,390,716 
247,391 


$ 1,638,107 


$ 54,158,073 
5,071,947 
68,689 
6,658,267 
191,219 
161,240 
711,861 


$ 67,021,296 


$ 915,226 


$405,596 ,998 


The accompanying Notes to Financial Statements should be considered in conjunction with the above statement. 
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INCOME 


OPERATING REVENUES . 
OPERATING REVENUE DEDUCTIONS: 


Operating expenses—operation (see Note 5) 
Operating expenses— maintenance 
Federal taxes on income . 


Provision for deferred Federal income taxes (see Note 3) . 


Other taxes . 
Property retirement reserve appropriations. . 


Amortization of utility plant acquisition adjustments, etc. 


Total operating revenue deductions . 
NET OPERATING REVENUES . 


OTHER INCOME (net) . 
Total . 


INCOME DEDUCTIONS: 
Interest on mortgage bonds 
Interest on debentures 


Amortization of debt premium and expenses (net) 


Interest charged to construction (see Note 6) . 
Other interest and deductions . 


Total income deductions (net) . 


NET INCOME . 


EARNED SURPLUS—Not Restricted 


BALANCE AT BEGINNING OF YEAR . 
ADD: 


Net income. 


Other credits—net . 
otalar 


DEDUCT— Cash dividends: 
Preferred stock: 
44% (all series) 
4.32% Series D . 
4.35% Series E . 


Common stock: 1957, $1.31 a share; 1956, $1.22 a share 


Total . 
BALANCE AT END OF YEAR . 


FLORIDA POWER & LIGHT COMPANY 


STATEMENTS OF INCOME 
AND EARNED SURPLUS 


—Not Restricted 


FOR THE YEARS ENDED DECEMBER 31, 1957 and 1956 


1956 


$110,133,930 


$ 42,699,555 
6,652,417 
18,232,300 
1,860,000 
8,063,037 
10,500,000 
464,845 


$ 88,472,154 
$ 21,661,776 


417,237 
$ 22,079,013 


$ 4,138,309 
306,174 
77,050 Cr. 


572,826 
$ 4,940,259 


$ 17,138,754 


$ 11,632,691 


17,138,754 
10,482 


$ 28,781,927 


$ 1,181,250 
216,000 
217,500 

7,320,000 

$ 8,934,750 


$ 19,847,177 


The accompanying Notes to Financial Statements should be considered in conjunction with the above statements. 


FLORIDA POWER & LIGHT COMPANY 


NOTES T 
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DiECEN BIE Rats 57 


1. Utility Plant is stated on the basis of original cost 
pursuant to orders of the Securities and Exchange Com- 
mission and includes utility plant acquisition adjustments 
of $8,246,338 at December 31, 1957. A reserve for 
amortization of utility plant acquisition adjustments 
is being accumulated by annual charges of $456,500: 
against income. 

The Company has entered into a contract and certain 
letter agreements amendatory thereto, terminable under 
certain conditions, to sell its gas properties, which account 
for approximately 2.4% of utility plant and 1.6% of 
operating revenues. The amended contract and agree- 
ments provided that the prospective purchaser was to 
obtain financing by January 15, 1958, which it failed to 
do, and the Company and the purchaser are now nego- 
tiating for an extension of the contract and agreements. 
The Company believes this sale, if consummated, will not 
result in any material change in the results of operation 
or any material profit or loss on the sale. 

The systems of accounts prescribed by regulatory 
authorities generally provide for depreciation account- 
ing. The Company has followed generally the retirement 
reserve method of providing for retirements of property. 
While the provisions do not purport to be calculated on 
the basis of specific age-life formulae, the Company, on 
the basis of present operating conditions and probable 
useful lives of such properties, believes that current 
provisions are adequate on a straight-line age-life basis 
and that such provisions and the accumulated reserve at 
December 31, 1957 are adequate for the purpose of pro- 
viding for the retirements of the properties over their 
respective lives. 


. Preferred stock ($100 par value, cumulative) is detailed 


below: cheres 
Authorized Outstanding 

44% 100,000 100,000 $10,000,000 
444% Series A 50,000 50,000 5,000,000 
414% Series B 50,000 50,000 5,000,000 
444% Series C 62,500 62,500 6,250,000 
4.32% Series D 50,000 50,000 5,000,000 
4.35% Series E 50,000 50,000 5,000,000 
Other series 137,500 None 

Total . $36,250,000 


. The Company holds Necessity Certificates on facilities 
(principally new generating units constructed or to 
be constructed) under which a total of approximately 
$40,000,000 in excess of normal depreciation otherwise 


deductible may be amortized for Federal income tax 
purposes over 60-month periods following completion of 
each unit, with a corresponding decrease in amounts 
deductible as depreciation after the 60-month periods; 
at December 31, 1957, approximately $12,500,000 of the 
total had been amortized. In 1957 and 1956, $2,366,005 
and $1,860,000, respectively, equivalent to the estimated 
tax reductions arising from amortization (in excess of 
depreciation) on the units completed, were charged 
against income as “‘Provision for deferred Federal income 
taxes’’ and credited to ‘‘Earned surplus—Restricted.”’ 
The amounts accumulated in the latter account may not 
be used for the payment of dividends; the Company 
intends, subject to regulatory approval, to apply these 
amounts to reduce charges against income for such taxes 
following the end of the amortization periods. 


. Long-term debt outstanding at December 31, 1957 is 


detailed below: 
First Mortgage Bonds: 


34%% series, due 1974 $ 42,794,000 
3% series,due 1977 . : 10,000,000 
34% % series, due 1978 11,000,000 
3% series, due 1979 10,000,000 
354% series, due 1981 10,000,000 
3% % series, due 1983 15,000,000 
34% % series, due 1984 10,000,000 
3% % series, due 1986 15,000,000 
434% series,due 1986 . 15,000,000 
454% series,due 1987 ...... 15,000,000 
34% sinking-fund debentures, due 1972 . 9,250,000 
LOtsi ie eee ee ee em S165 044 000 


. A storm damage reserve is being provided by charges to 


operating expenses, annual provisions therefor amount- 
ing to $720,000 in 1957 and 1956. No charge was made 
against the reserve during those years. 


. Effective September 1, 1957, the Company resumed the 


accounting practice of crediting income with interest 
during construction, computing the credit on the basis 
of all classes of construction in progress excluded from 
the Company’s rate base as recently initially determined 
by The Florida Railroad and Public Utilities Commis- 
sion. The Company estimates that had the present prac- 
tice been in effect for the full calendar year 1957 the 
related credit would have approximated $775,000. 


. Commitments in connection with the Company’s construc- 


tion program amounted to approximately $40,000,000 
at December 31, 1957. 


ACCOUNTANTS’ CERTIFICATE 


f7 To the Board of Directors and Stockholders, 
> DUST re Florida Power & Light Company: 
ED ay Q We have examined the balance sheet of Florida Power & Light Company as 
WY of December 31, 1957, and the related statements of income and earned surplus 
—not restricted—for the year then ended. Our examination was made in accord- 
SEND FOR ance with generally accepted auditing standards, and accordingly included such 


tests of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statements of income 
and earned surplus—not restricted—present fairly the financial position of the 
Company at December 31, 1957 and the results of its operations for the year then 
ended, in conformity with generally accepted accounting principles applied 
(except for the change referred to in Note 6 to the financial statements) on a basis 
consistent with that of the preceding year. 


“FACTS AND FIGURES” 
if you would like a 10-year 
statistical analysis of the Com- 
pany’s business and operations. 
Our Stockholders’ Informa- 
tion Service will be glad to 
send you a copy of this 20-page 
booklet of comparative figures 


for the 1948-1958 period. HASKINS & SELLS 
Certified Public Accountants 


(New York) 


Jacksonville, Florida 
February 7, 1958 
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Across the snug harbor of King’s Bay 
... the silver silhouette of FP&L’s 
Cutler Plant blends with Florida’s sky. 
Built since the war, it is the state’s 
biggest power producer —402,000 KW. 
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FLORIDA POWER & LIGHT COMPANY 
MIAMI, FLORIDA 


To 


Our 


Stockholder 


ba 


1 9 5 9 was another good year for our company. The results are 
pictured in the following pages. Again, the spotlight was on growth, that 
familiar and welcome refrain in the Florida Power & Light story. 

Our growth in turn reflects Florida’s remarkable progress. And 
no matter where you live, you perhaps heard about Florida’s progress, 
for the whole nation got a closer look at what was happening in the 
Sunshine State. National magazines, the daily press, radio and tele- 
vision served up a bright picture of Florida. 

No longer do winter tourists dominate the scene. Since the war, 
tourism has grown to a stable year-round business, which now finds the 
state playing host to some 11 million visitors annually. 

There was wide activity in land development triggered by the 
demands of a rapidly growing population. Over the state, bulldozers 
rolled back the pine lands, draglines uprooted mangroves to make way 
for thousands of homes as new residents continued moving to Florida 
in record numbers. 

On other fronts, Florida was strengthening its healthy hold on a 
broadened economy. Manufacturing industries of all sorts continued 
to expand, while many new ones put down roots in Florida soil. Their 
$745 million annual payrolls now exceed total cash farm income. 

For our part, we were kept busy adding new customers at the 
rate of 950 a week. 

Pacing this growth has required doubling our system capability 
about every four or five years. Last year, we added a 165,000 kilowatt 
unit to our system. This year we will add a 240,000 kilowatt unit. 

Yes, for us the year was a busy one. And again, our Sunshine Service 
team, some 4,750 strong, met the challenge—the challenge of Florida 
that has kept us growing twice as fast as the rest of the industry! 

In recalling the achievements of 1959, we acknowledge the fine 
teamwork of our employees and the cooperation and assistance we so 
often received from our customers and from the public we serve. 

Our thanks also, to investors who supplied the capital for our 
growth; and to you, our stockholders, for your confidence and support. 
We are already busy, trying to do an even better job in 1960. 


iami, Florida Respectfully Submitted 
J ebruary 15, 1960 By Order of The Board Of Directors 


Y gD 


McGREGOR SMITH, Chairman 
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at a glance 


totaled $155,500,431, 
up $10,278,600 over 1958, and an in- 
crease of 284% since 1949. 


for Common Stock 
were $1.93 per share, compared with 
$1.75% in 1958, after adjustment for two- 
for-one stock split in 1959. 


on Common Stock of 
86l4c per share were paid, compared 


F ° . = 
: Loria, POWER 4 vs onion POWERS L1Gtry with 76c in 1958, after the adjustment. 
77 La Mad a! 
FLORIDA PowER fay ; Pe . 
' PA Gp, % 5 increased 49,330 dur- 


ing the year and we were serving 729,228 
at the end of the year. This is a 132% 
gain over 1949, compared with 34% for 
the country as a whole. 


POWER A ite 
qn’ © a ay COMPS y 


were up 15% over 1958 — 
totaled 6,076,289,000 kilowatt hours. 
This was an increase of 402% since 1949, 
compared with only 152% for the nation. 


; ] was increased 11%, 

to 1,648,000 kilowatts—up 272% since 
1949, as against an increase of only 161% 
for the nation. 


were expanded, nade 1031 miles of new 
lines — including 697 miles of rural lines 
—and 412,300 kva of substation capacity. 


ST IC J ex- 
penditures amounted to $70,491 ,000, 
making a total of $440,139,000 since 1949. 


OUR COVER— Spanning Biscayne 


INDEX Page FPL Expansion........+++ 6 
a Bay and the Inland Waterway, the new 
HOSORiehlightsioy «+. ers * = 2 Teamwork... es... 8 Julia Tuttle Causeway speeds traffic to 
Growth Trends....... 2 and 3 Financial Statements....... 10 Miami Beach and the “Gold Coast” 
; area. Just off-shore, craft of the sport 
Revenue Dollar.........-- 3 Directors and Officers. ..... 13 fishing fleet dot the broad Gulf Stream, 
Florida’s Economy......-- 4 Map of System........-- Back itself an ageless highway of the seven seas. \ 


Highlights of 1959 


CHANGE 
FROM 1958 
REVENUES 1959 Amount Percent 
From Bilectricity 2.0.6 o eae eee $154,850,414 $11,755,971 + 8 
From Gas 
(Properties sold August, 1958)... ..0.. nes : (1,788,934) —100 
Non-operating Revenues; i... S20. eee 650,017 311,563 +92 
Total "Revenues cos) oe oe eee $155,500,431 $10,278,600 +7 
OPERATING AND INCOME DEDUCTIONS 
STANCS vor. ccetes Se cc: ee aealn oauac eaten tere ne: $ 41,771,466 $ 3,834,526 +10 
*Payroll, Cost of Pensions, Group 
Insurance and Other Benefits............ 24,049,695 1,820,391 + 8 
Pie ater eek Rae, conocer an Mac ae 25,770,749 (556,414) —2 
Supplies and Other Expenses............... 14,304,373 (6,980) 
Property Reserves Provisions.............. 15,614,719 1,700,033 +12 
Interest and Other Deductions............. 6,924,989 1,195,631 +21 
Total Deductions. .7..2¢.4001 eee $128,435,991 $ 7,987,187 + 7 
NET INCOME $ 27,064,440 $ 2,291,413 +9 
Preferred Stock Dividend Requirements..... $ 1,614,750 
Balance Available for Common Stock....... 25,449,690 $ 2,291,413 +10 
Dividends on Common Stock.............. 11,418,000 1,719,000 +18 
Balance Retained in the Business........... 14,031,690 $72,413 +4 
*Including construction, total payroll 
and benefits amounted t0............0.4- 33,263,249 2,023,575 + 6 


GENERATING CAPABILITY SALES were up 15% over 1958 — ex- RESIDENTIAL SE 
was increased 165,000 kilowatts, to 1,648,000 ceeded 6 billion kilowatt hours. This is 4,297 kwh per customer. This is 
kilowatts—372% of our 1949 capability. about 5 times ’49 sales. of 108% in the last 10 years. 


The revenue dollar 


WHERE IT CAME FROM WHERE IT WENT 
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Highways and Homes... 


sound evidence of Florida’s split-level prosperity 


Sunshine Parkway is one of Florida’s busiest arteries. A boon to tourists, improved highways also serve a bulging population which here 


presses close to the turnpike, itself slashed through “‘the back woods” only yesterday. 


Tre seemingly irresistible lure of sun 
and surf is playing havoc with the map 
of Florida, and Floridians everywhere 
are jubilant over the results! 

And why not? Almost overnight 
Stretches of sandy pinelands have 
sprouted acres of stylish homes. They 
seem to come with built-in families and 
all the fixin’s. Whole communities of 
modest waterfront estates rise magically 
from mangroves and marshlands, their 
marinas busy with cabin cruisers or 
launching fancy outboards for trailer 
enthusiasts. 

All along the peninsula, from the 
highways to the byways, major activity 
in land development is paving the way 
for the explosive population growth 
steadily in progress. And the highways 
themselves come in for major face lift- 
ing and new arterial grafts. 

The migration, continued so rapidly 
in the “fabulous fifties’? that the state’s 


population jumped from 20th to 10th 
in the nation. With a 72% gain since 
1950 it led all major states and grew 
four times faster than the nation. 


Sand in Their Shoes 


Every week some 3,200 newcomers 
moved in, bag and baggage, seeking new 
homes and Florida’s brand of abundant 
life. The steady crop of native born arriv- 
als raised this to a 4,250 net weekly gain. 

This solid growth and increasing mar- 
ket for homes and homesites triggered 
land development that made way for 
most of the 91,237 new dwelling units 
built in 1959, ranking Florida third of 
all the states, regardless of size. 

Based on population, Florida leads the 
ten largest states with fifteen dwelling 
units per thousand of population, for the 
first nine months of 1959. A big Pacific 
Coast state was second with thirteen. 


The other eight all dropped below seven 
per thousand. 

With new homes came new neighbor- 
hoods, even whole new communities, 
new shopping centers and _ industrial 
parks, new schools and recreation facili- 
ties, plus thousands of individual proj- 
ects, commercial buildings and industries. 

While the signs of prosperity pretty well 
blanket the state, some sections naturally 
get a bigger share, notably the East Coast 
and lower West Coast areas. Major slices 
of these prime areas lie within the terri- 
tory served by Florida Power & Light 
Company. A study of residential electric 
customers reveals that FPL now serves 
some 44% of the population. It was only 
40% in 1950. 


Money to Go On! 


Linking the new with the old, and 
speeding year round tourists to greater 
pleasure, improved highways and broad 


new thoroughfares crisscross the country- 
side, dotted with a growing number of clo- 
ver leafs, by-passes and other traffic aids. 
Spending is at the rate of some $150 
million a year—making this the greatest 
era of highway construction in the state’s 
history. In the utilization of Federal funds 
made available for the Interstate Highway 
System it ranks second in the nation. 

What’s behind an economy that sup- 
ports all this? Floridians are only re- 
cently becoming aware of the unique 
3-layered base upon which their present 
prosperity is anchored. Those in-on-the- 
know claim it is recession resistant, with 
built-in stabilizers. 


The Big Money Crop 


First is the number one income from 
the tourist business. It has grown to tre- 
mendous proportions. Last fall the Devel- 
opment Commission guessed the 1959 crop 
would top 9,000,000. But when the count 
was in they reported a total of 11,305,890. 

Added to the permanent population, 
this constant flow of year round tourist 
spending has boosted metropolitan areas 
into the plush retail sales categories. 


A Point to Ponder 


This tourist business doesn’t turn off 
and on as sharply as business generally 
in areas of heavy industrialization, say 
Floridians. And not without some foyn- 
dation, for Florida’s economy, measured 
by bank debits, fared much better than 
the rest of the nation in recession setbacks 
of recent decades, both in resistance to the 


national trend and in the time of recovery. 


Another growing money crop of long 
standing, though no longer second in 
importance, is agricultural income. It has 
been expanded tremendously with the 
advent of frozen concentrates and other 


processes. The cattle industry is adding 
more and more farm income each year 
as pasturelands are expanded. And the 
colorful winter vegetable crops are only a 
fraction of the year round harvest from a 
wide variety of fruits and vegetables. 


Behind the Beaches 


The third layer in the state’s 3-layered 
economic base is the relatively new and 
prospering industrial development. Since 
World War Il it has made steady and 
impressive gains. Industrial payrolls now 
exceed agriculture’s cash income from 
farm products. 

Starting with relatively small opera- 
tions many firms have doubled, trebled, 
quadrupled until they have become large 
producers. This has occurred notably in 
the electronics, aluminum fabrication, 
research and engineering fields. 

There is a reason. The matter of 
transportation becomes a minor factor 
when raw materials and finished products 
are relatively light and considerable value 
is added in the manufacturing process. 


It’s Same Old Lure 


In these and others, the ability to re- 
cruit highly skilled labor, engineers and 
technicians has been branded a major 
factor in the success of a new enterprise 
or a new branch operation in a great 
many cases. 

It’s a fact that replies to blind ads 
offering technical jobs either in Florida 
or in northern locations have favored 
Florida, twenty and thirty to one! 

This helps new industries expand, 
bringing more new residents—and more 
homes and highways will be built into the 
map of Florida, for happier Florida living 
—electrically! as FPL would say. 


Marine industries are a “natural.” Chris-Craft now headquarters at Pompano Beach address. 
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Aluminum fabrication plants tap southern U.S. 
and Caribbean markets via fast air freight. 
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Electronics is big business in Florida. This Pearce- 
Simpson plant ships radios to worldwide markets. 


New Arcadia plant builds power transformers 
for utility and industrial use throughout South. 


A bulldozer carves choice waterfront homesites 
from prime swampy area at tip of Key Biscayne. 


Our 1959 “grew-some?” story... Florida Style! 


New plants, new lines, new substations, 


markKed a year of busy progress 


and planning for FPL Organization 


At Port Everglades, boiler structures tower fifteen stories high to spin two 240,000 
kilowatt generators making this Florida’s most powerful electric plant by mid 1961. 
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Construction Expenditures 


As fast as Florida continued its rapid 
growth our expansion projects were pro- 
gressing and being completed on sched- 
ule. Our power plants, transmission and 
distribution lines and other facilities have 
been kept in top condition for most 
efficient service. 

The 165,000 kilowatt addition at the 
Sanford Plant, in North Florida, started 
Operation in May, bringing system cap- 
ability above 1.6 million kilowatts. 

Complete electronic control of power 
plant production and system operation 
was achieved with the installation of a 
near magical computer which automati- 
cally makes instant calculations of plant 
efficiencies, line losses, fuel costs and 
other factors. It constantly regulates gen- 
eration at each plant and directs the 
changing flow of current in the Com- 
pany’s system for greatest efficiency and 
most economical operation. 

An alternate source of fuel became 
available for our plants when the natural 
gas pipe line was completed last year 
all the way down to our Cutler Plant. 

New substations were built, others 
expanded adding 412,300 kva of capacity, 
for a total of 5,171,136 kva. 


Blinking lights are mute evidence of the elec- 
tronic wizardry which controls entire system. 


New commercial offices were occupied 
at Bradenton and Punta Gorda. Many 
others were expanded to supply much 
needed additional space, including the 
offices at Hialeah, Melbourne, Coral 
Gables and Live Oak. 

New distribution yards were opened, 
including the Northeast Yard in Miami 
and 12 smaller satellite yards in other 
parts of the system. 

We gained 49,330 new customers, con- 
structing 1,031 miles of new lines to serve 
new areas. This includéd 697 miles of 
rural distribution lines. 

Our system now serves 487 Florida 
towns, cities and communities. Seven of 
these granted new 30-year franchises to 
the Company during the year, making a 
total of 122 of the new ones now in effect 
which have been obtained since 1945. 


Financing in ’59 


To help meet the cost of our $70.5 
million 1959 construction expenditures, 
the Company marketed $25,000,000 of 
First Mortgage Bonds in June and another 
$20,000,000 similar issue in November. 
Both were sold at competitive bidding. 
The combined gross proceeds amounted 
to $45,123,500 to the Company. 


Big Expansion Outlook 


The first of two 240,000 kilowatt units 
under construction at the new Port Ever- 
glades Plant is going ahead on schedulé 
for operation in May. The same is true 
of the second one which is set to start 
production in April of next year. 

Looking further ahead, two 300,000 
units are under contract for addition to 
the Riviera Plant and scheduled for op- 
eration in 1962 and 1963. 

These projects already in progress, 


Many jobs get done safer, more efficiently with 


these modern and versatile ‘‘Bucket Trucks.” 


plus other plant facilities, substation addi- 
tions, new transmission and distribution 
lines and other improvements make up 
a 5-year expansion outlook that engi- 
neering estimates indicate will total some 
$485,000,000. 

Calling for construction expenditures 
averaging $97,000,000 a year, this will be 
by far the biggest era of expansion the 
Company has ever experienced. 


Selling the Service 


Our home service representatives and 
other sales personnel put on 2,854 group 
demonstrations and conducted nearly half 
a million personal interviews during the 
year, bringing our sales promotion mes- 
sages to over two million individuals. 

Together with other sales promotion 
activities, our effort helped our sales allies 
beat all previous records. Electric appli- 
ance sales by dealers totaled $118 million, 
a 10% increase over 1958. 

Unit sales of the major revenue pro- 
ducing appliances per 1,000 residential 
customers were about twice the national 
average on electric ranges, 24 times on 
air conditioners and 614 times on electric 
water heaters. 

Some 45,000 new residential living 
units were built in the Company’s terri- 
tory. Of these, 72% were equipped with 
electric ranges, 63% with electric water 
heaters. 

Adequate wiring and the Medallion 
Home promotion were both featured in 
our sales effort. During the year more 
than 99% of all new homes built were 
wired with sufficient capacity for both 
electric ranges and water heaters. 

Surveys indicate that 58% of our cus- 
tomers now use electric cooking, compared 
with 34% nationally, and 62% use elec- 
tric water heating vs. 19% nationally. 


Husky electric crane handles poles with great- 
est of ease at Miami’s new Northeast Yard. 
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Four Year Blueprint 
For 66% Expansion 


Work was pushed ahead on the two 
240,000 kilowatt units at the new Port 
Everglades Plant. Contracts were let 
and preliminaries got under way for 
two 300,000 kilowatt units to be added 
at Riviera. These four big units will 
raise capability another 1,080,000 kilo- 
watts to 2,728,000 by June, 1963. 


New Port Everglades’ circulating water pipe can 
handle twice the output of Miami’s water system. 


FPL FOLKS 


the “family trait” is a special brand of sunshine service 


WV nen a customer flicks a switch and 
electric power flows into his home, it 
comes as a result of massive team work 
by FPL folks who plan, produce, process 
and distribute electric service. 

The 4,743 regular members of the FPL 
family range in type from the husky Line- 
man up a pole to the pretty Cashier be- 
hind the customer service counter. But 
whatever job they do, all have a common 
“family trait’”— they take high pride in 
their brand of Sunshine Service, which is 
a blend of courtesy, civic responsibility 
and dedication to doing a good job. 


Courtesy is Byword 


Courtesy is a byword of Sunshine Serv- 
ice. On ‘“‘Smile’”’ cards, decals and auto 
bumper strips, FPL’s slogan suggests that 
““Courtesy Wins Friends, For Florida and 
You!’ And our folks practice what they 
preach, both on and off the job. 

After work hours, FPL members take 
active roles in community life. You will 
find them in the thick of things when 
it comes to civic organizations, church 
groups, school activities, charity drives, 
and many others. An example of this 
Spirit is the more than 95% participation 
in the United Fund by FPL members in 
the Miami Area. 

On the job, Sunshine Service members 


are given a chance to start on the right 
foot and move along a road of improve- 
ment. New employees get a special in- 
troduction to the job, including Com- 
pany orientation, on-the-job training and 
periodic evaluation. 


Zest for Learning 


When it comes to gaining new knowl- 
edge, FPLers turn out in enthusiastic num- 
bers. Response to the Company-sponsored 
Training Opportunities Program makes the 
point. This volunteer evening study plan 
has attracted 63% of the employees, with 
each member having taken one or more of 
the 26 courses offered on a wide range of 
subjects. And more than 99% of those who 
started the courses have completed them. 

With the Company growing rapidly, 
personnel expansion must move along in 
stride. Training skilled manpower to meet 
skilled need is the function of the Appren- 
tice Training Program started in 1956. 
Each of the 261 apprentices now in train- 
ing is aiming at journeyman status in dbne 
of eight classifications included in the 
program, such as Lineman, Mechanic or 
Electrician. 


Accent on Safety 


Safety is another byword at our Com- 
pany. The people at FPL get the job done, 


and they get it done the safe way. During 
the year, Miami Meter Section passed 
one million man hours without a lost time 
injury. This achievement underscores the 
value of the many safety measures in force 
throughout the system. Overall, employ- 
ees posted more than a 25% reduction 
in the number of lost time accidents com- 
pared to the year before. 

Of course, these are just a few of the 
highlights of our FPL family portrait, but 
one thing stands out. The Sunshine Serv- 
ice folks are meeting the challenge of 
FPL’s growth with enthusiastic perform- 
ance—individually and as a team. 


Our Stockholder Family 


Stockholders in every state in the Union 
and in many foreign countries hold the 
13,200,000 outstanding shares of FPL’s 
common stock. Men and women have 
almost equal interest in our Company. Of 
every 100 shareholders, 35 are men, 33 are 
women and 15 are joint owners. Men own 
about 22% of the shares, women 20% and 
5% is jointly owned. 

Insurance companies, charitable, re- 
ligious, educational and other institutions 
have a large share in our business, also. 
They own 20%, or more than two mil- 
lion shares, while the remaining 33% is 
held by trustees and others. 


Skilled workers, such as Linemen, are trained 


Idea for aluminum “‘thimble,” from C. N. Way- 
bright, won top prize among 1,010 suggestions. 


Men of the System Test Lab use modern methods 
to track down the cause of equipment trouble. 


in Apprentice Program for FPL’s growth needs. 


Sunshine Service 


Echoes 


The special brand of Sunshine Serv- 
ice provided by the members of FPL, 
brings a constant stream of letters 
from satisfied customers. Here are 
sample excerpts: 

We were so impressed with the 
‘‘extra’’ service you give we want to 
express our sincere thanks—FPL has 
been a guiding force in our community, 
dedicated to the welfare of our citizens 
—Congratulations on having such effi- 
cient and courteous field men—The 
speed, efficiency and good humor dis- 
played by your crews helped to restore 
our morale as well as getting back the 
comforts of civilization— Your employ- 
ees are fine representatives of your 
Company — Just want you to know 
how much we appreciate your office’s 
ever present courtesy and direct action 
— Congratulations for the fine jobs 
you are all doing. The public can be 
proud of you. I am. 


Seeking Reddy knowledge, 2,066 employees en- 
rolled in FPL’s study program during the year. 


An FPL Serviceman adds a new customer to the 
lines. This happens almost 1,000 times a week. 


symbolic 


FLORIDA POWER & 
BALANCE 


DECEMBER 31, 195 


ASSETS 
1958 
UTILITY PLANT: 
Atlorteinal: Cost. oe etre arco led atti sea el eee eee $449 607,774 
Plant acquisition adjustments ..0. 0) acne ee ee 7,589,885 
Construction work In’ Orogress...c0s.ee ee ee ee 25,976,646 
‘Lotalcntility plant 5) cersacen|anearee a eer ate ee ee 483,174,305 
INVESTMENT AND FUND ACCOUNTS: 
Other:physicalproperty x. areas see. cee oN ee ee 220,275 
Investment: in’subsidiaty... a2. tos cne oe eee ee 477,220 
Storm damage reserve fund — see contra... -2.....0 nee). see 8,098,267 
Other anvestments and specialefurndss, so 44 oe eae ae eee 167,484 
Totalanvestment and fund accounts... 02. oe eee 8,963,246 os 
CURRENT ASSETS: 
AS 13 ior scist eastern ase oie Cohan ee cea aed a 5,290,066 
Special, CEpositseee evan: shen ch oe roe te ei gee 1,178,149 
Working:funds scg0eh Bat 4c 4lie ale ee eae eee 155,550 
Temporary cash investments: 4... 0-00. eee ee 4,961,734 
Accounts receivable: 
CUSLOMETS co0 Finds Gat Reet enn ee eer ne oe 9,200,130 
Employees and miscellaneous............. Pore wren case ean 929,154 
Materials:-and.suppliesi: <3.; eee ee ee ee ee 9,802,891 | 
Prepayments. « \s04 ses crores ae ee ee ee emus 574,568 | 
Other current°assetss. o-oo a are Cee ee 366,781 | 
| 
Total.currentsassets uc ee case ee ee ee 32,459,023 
DEFERRED: DEBIISia @ alee ee eee 276,244 | 
| 
CAPITAL STOCK -EXPENSEs ge ee ee 2,055,914 | 
TOTAL iia Paris LOR vasa RGR ae eh $526,928,732 
The accompanying Notes to Financial Statements should be considered in conjunction with the above statement. 
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IGHT COMPANY 
HANT 


VND 1958 


LIABILITIES 


CAPITAL STOCK AND SURPLUS: 
Preferred stock (details shown m Note 1)....... 0.060... 0000200 
Br anruciapicitsnrerer red stOCKain. aiian 2c. nec ce cea ee ate oie as 


Common stock, no par — authorized, 20,000,000 shares; 
issued and outstanding: 1959, 13,200,000 shares; 
bes, OU, OUOISRATES renter nee enitae sieeeae fas Pens 


Earned surplus — restricted (future Federal income 
bakes y= NOLS 2 Meee teat AG eas Ia ie es Se ee sakes 
PAPC UIsUl pus = TOUTESILIC(CO an. cc ieee loa eee tenes wes 


BeSCriscaplralsLOCKc ANG, SULDIUS: fits Oeics ca as civ akc Geen vaca 


LONG-TERM DEBT (details for 1959 shown in Note 3)............ 


PCE ACC ATL AIEZALIONT retreat aac cuaiaceccisune th 4 nila vis aie 84% 


Got OMERS DEPOSITS —_Note 4.0552 cesses e ert ocaceceeaes 


CURRENT LIABILITIES—(exclusive of current portion 
of customers’ deposits): 


PRCA STING Via LG emote Ne nd eee cay BAS Ro Whe Sales 4c 
Cash sinking fund requirements due currently.................. 
Se Ee SEACELITCC mee RR Mae ote re GT near tines GN Tae pikes» wie eee Gaya 


Interest accrued (including amounts for which cash is in 
special deposits: 1959, $1,039,634; 1958, $1,047,176)......... 


@Otherncurrentsiabilities eee eee eee eee ts eins 


DEFERRED CREDITS: 
PiMAMorized Premium Orde nt reese ne see e te ve aie Wels 6 4: dave 
Customers’ advances for construction, CLCRS eae en ae oe 


OLA LOOTCrred CrGUI Seren tee Bach cee tira crea ek wank 


RESERVES: 
PreERVeLCtILeMGh Uae, weet ac aime tate aie take Ear cat te hears cy 
Amortization of utility plant acquisition adjustments............ 
Amortization of limited-term investments................2.0005 
mlormy damage (INOte:)) —=-seé CONT a... ... 000 0sss ass soe view on 
CO MEC DICT ACCONIN Gee ee weeteceN es ie dates oatclk eis ve clateve asieie dace wate 
EN VEN LOC Vea |UStINeN tte rennet Sete oo cos a ki ge aie arnites oe we eae 
INPULIES ANC, CAI CCS Men ae fois fc conc co enn excitiatalee Cate ns 


LOCAL TESEr VES ae ea a Fo te aries pase eins Bike hc 


CONSTRUCTION COMMITMENTS — 1959, $50,000,000; 
1958, $60,000,000. 


1958 
$ 36,250,000 
118,450 
138,550,000 


SHI2,09) 


34,010,740 
218,681,881 


182,491,000 


401,172,881 
13,730,063 


23199.550 
428,000 
20,195,273 


Zi, 19) 
1,506,131 


27,105,745 


1,360,266 


1,547,536 
2,907,802 


65,967,714 
5,392,285 
76,139 
8,098,267 
252,545 
199,167 
517,291 
80,503,408 


1,508,833 


$526,928,732 


The accompanying Notes to Financial Statements should be considered in conjunction with the above statement. 


FLORIDA POWER & LIGHT COMPANY 


STATEMENTS OF INCOME 
AND EARNED SURPLUS ° 


NWOT RESTRICTED 


FOR THE YEARS ENDED DECEMBER 31, 1959 AND 1958 


INCOME 1958 
OPERATING REVENUES? 2 oii cr teaee cs oe ero eae $144,883,377 
OPERATING REVENUE DEDUCTIONS: 
Operating éxpenses—operation:(Note 5)......3: 42.0. soe eee 54,444,181 
Operating expenses —= miaintenances,. 7 34.. s ss ari eee ren 8,423,639 
Féderal: taxes: on InCome osce.s oe ee ore ee 24,602,719 
Provision for deferred Federal income taxes (net)—Note 2....... 3,172 
Other taxes: ofan a ossetan, amie ee oe tice gn eee 10,163,094 
Property retirement reserye appropriations: .5...1n see ee ee 13,450,000 
Amortization of utility plant acquisition adjustments, etc......... 464,686 
Totalopérating revenue deditctions: 4.405047 114,719,446 
NET. OPERATING REVENUES 20.2 oi ne iene eee 30,163,931 
OTHER -INGOME (net ny vac caer re es perc ae eet ee eee 338,454 
Kole: ) bam wma SAR nat Eons Ata CP Une mabe naN Se STAN ONES ke aed 30,502,385 
INCOME DEDUCTIONS: 
Interest on-long-term: deDtz ca he oaks ee eee ee 6,513,793 
Amortization of debt premium and expenses (net)............... 73,143 Cr * 
Interest-charged to construction. se. a. ae ene ee eee 1,431,022 Cr 
Other interest and: deductions sme. howe series wie re iene ates 719,730 
Total income deductions (net) ico. «0 ce idecs niente 5,729,358 
NET INCOME:.02 07 vce sae tenes oN ee $ 24,773,027 
EARNED SURPLUS — NOT RESTRICTED 
BALANCESAT BEGINNING OBSY EAR. 20.52 2) ou eee $ 30,701,005 
ADD: 
Net ifiCOme x74 Atul nae Wak en eee ee a eee 24,773,027 
Excess of net assets received on liquidation 
of subsidiary over investment therein. 2. <20...)cee eee eee 
Other credits—nets eatin ie oe tee ca ee ee 458 
TLotals <pihe Snr eo eee See ee ee ee ee __55,474,490 
DEDUCT: 
‘Transfer to:common.capital Stock sinu..j2 oe eee 10,150,000 
Cash dividends: 
Preferred stock: 
AU, (AMP SOTIES) so Sona Meat tae sts oo Per Ie Oe ee 1,181,250 
4 327, Series Dice tkecs kee tents Re Ee 216,000 
A357 SOVICS Fe Nk e aen an tte ioe 217,500 
Common stock: 1959, $.865 a share (after giving effect to 
a 2-for-1 stock split in 1959); 1958, $1.52 a share.......... 9,699,000 
Toth. ishud So Gee pee ee none ne eee 21,463,750 
BALANCE. AT END ORGY BARS Gace ay ake ee ee $ 34,010,740 


The accompanying Notes to Financial Statements should be considered in conjunction with the above statements. 


Notes to Financial Statements | Directors 


DECEMBER 31, 1959 


ils Preferred stock ($100 par value, cumulative) is detailed below: ELMER ERICSON _ Tenafly, N.J. 
Shares 
Authorized Outstanding ROBERT H.FITE Dade County, Fla. 
BE a aia os ale uieamuieeataen eunene wey bis aa «00,000 100,000 $10,000,000 : 
Wee Sere A 50,000 50,000 5,000,000 | WM.R.KENAN, Jr. St. Augustine, Fla. and 
494% Series Biss... ee css crete testers ye 50,000 50,000 5,000,000 2 Lockport, N.Y. 
4) pods) ow Diehera seen aes eg oe naire an oe 62,500 62,500 6,250,000 i 
sae, a 50,000 50,000 5,000,000 ALF R. NIELSEN West Palm Beach, Fla. 
ASS MObIES ie were aise apeuiia Wan weree aim iattuiate 50,000 50,000 5,000,000 
Other SELIES eos ira Gigi enmelama miata gia Mtn gwen g 137,500 None BENTON W. POWELL Sarasota, F la. 
RON as a ee el ees en $36,250,000 _ FLEMING G.RAILEY Miami, Fla. 
2. In determining income taxes payable currently, the Company is allowed : : 
deductions for amortization of certain facilities over 60-month periods with a _ WILLIAM A.SHANDS © Gainesville, Fla. 
corresponding decrease in amounts deductible for depreciation thereafter. | 
Amounts equivalent to the tax reductions arising from amortization (in excess H. E, SIMPSON Coral Gables, Fla. 
of depreciation otherwise deductible) are charged against income as “‘Provision McGREGOR SMITH _ Coral Gables, Fla. 


or deferred Federal income taxes”’ and credited to “Earned surplus—Restricted”’ 
pursuant to order of the Florida Railroad and Public Utilities Commission. 
The amounts accumulated in the latter account may not be used for the payment 


: e e 
of dividends but are applied to reduce charges against income for taxes following é Pr 1 hh CG 1p al 


the end of the amortization periods. Net provisions credited to the account 


in 1959 were $3,035,097. Offic ers 
The accounting classification of accumulated deferred income taxes, in the | 
public utility industry, is currently in controversy, with some regulatory com- 
missions prescribing the use of a restricted surplus account and some a reserve McGREGOR SMITH — Chairman of the Board 
or other account and with the Securities and Exchange Commission and certain 
other bodies taking the position that the accumulated amount should not be ROBERT H.FITE President and General Manager 
classified as restricted earned surplus but should be included in one of several ; : 
other classifications outside the equity section of the balance sheet. The Com- | H. E. SIMPSON _ Vice President and Comptroller 
pany is advised by its independent certified public accountants that in their : : 
opinion no one accounting treatment of accumulated deferred income taxes R.C. FULLERTON _ Vice President 
has become generally accepted in the public utility industry. A : : 
a ice President 
3. Long-term debt outstanding at December 31, 1959 (less amounts equivalent BEN H. FUQU A 
to current cash sinking fund requirements) i is detailed below: LOFTIN JOHNSON — Operating Vice President 
First Mortgage Bonds: : oe 
Peri de $41,889,000 JH. KEELE Vice President 
BO SEEICS AUG PS scterre ev oh ee cute Hat Garantie ihe sa Vareee 10,000,000 ‘ ice President 
Ute gece We 1978 ee ee ee 11,000,000 GEORGE KINSMAN Vic 
Be SONICS CUED 05s tie a a wa er ca ee args or oe awn naae ewe 10,000,000 M. B. McDONALD Vice President 
Beep Seles CUE TUSK gas aise c uy SLE ee det a tak Na oe ean aos 10,000,000 | ; 
BRO SETIES AUC TODS aye eco ee lun rach ue omen e 15,000,000 | R. B. ROBERTS Vice President — 
' Bie Up Setles: GUS SORA aie eit ye ies cui ae coare Uma eieuniatemecrn 10,000,000 : : ‘d 
BoGve sobics UNC 19808 gic eres ees eal oss ory eG CAS ens 15,000,000 A. B. WRIGHT _ Vice President 
Sper SCLICS UMC OOO sci e arse visis dis steel sors Sis kg Mee wpe eas 15,000,000 ‘ 
ee cede 8 a, 15,000,000 J.S.GREENE — Assistant Comptroller 
BLO BETIES GUC A ORG cess oii a ie fas Seg eae eaaly, an se Ge 20,000,000 
eres due 1099-27 25,000,000 B. EDWARD WOOD _ Treasurer 
A SeLICS GUC TORS Stiied Miko ction auenante aan orgie GCL mc ue ieee ay 20,000,000 K Secretar 
617495 sinking fund debentures ‘die 1972 aces aes es aks Cae ie cp 9,000,000 W. F. BLAYLOC y 
Ota baa. a ane cce va eae tire cee gia ara ee Wi ie Vesa veers cap $226,889,000 
4, Customers’ Deposits are excluded from current liabilities and shown separately nee 
in the accompanying balance sheet in accordance with a procedure approved Stock Transfer Agent: Morgan Guaranty Trust 
by the Florida Railroad and Public Utilities Commission May 6, 1959, oe Company, 140 Broadway, New York 15, N. Y. 
oF A storm damage reserve is being provided by charges to operating expenses, - A : ompan 
annual provisions therefor amounting to $720,000 in 1959 and 1958. No charge . oe Ses ee N a 
was made against the reserve during those years. ow > ” Re Sense 


Directors Meeting Dates: Monday, following second 
Friday in February, May, August and November. 
Principal Offices of Company: 25 S.E. Second Avenue, 
P O. Box 3100, Miami 1, Florida. 
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Near Sanford, the red and white stack of FPL’s 
new 165,000 kilowatt power plant addition points 
skyward, a giant channel marker on the 


historic St. Johns River waterway where it flows from 
Lake Monroe in Central Florida. 


SUNSHINE SERVICE 
BUSINESS OFFICES 
IN FLORIDA 


—— Major electric lines 


nm: Major power plants 
mn: New plant additions 


ene ORAL 8 GoeNt caaraay LITHO IN. MIAMI, FLOR 


THE MOST IN FUN UNDER THE SUN 


. 1960. .. Saw che U, S. ‘Concss fe the official stamp on what Floridians had been sayi 
along. During the past decade, Florida led the oe in ae of ee — and e a 
tenth most populous state in the nation. 

True, Florida felt the effects of the national recession trends—our 1960 gain of 38, 359 custome 
was down from the previous year’s total of 49,330. A mid-year major airline strike of some dui 
tion clouded our economic skies as its impact was felt on business conditions. 

However, Florida moved ahead and continued to promote its number one attraction—the 
superb climate. While it assures our leadership in citrus production and winter vegetables, its bigge 
dividend for Florida is tourism, our number one income producer. Recognizing this, Floridians wer 
busy expanding tourist. accommodations and resort centers, improving and oe. highways 

waterways, parks, beaches and other entertainment attractions. 

It was also a busy. year for Florida Power & Light Company as we continued to grow witl E 
ida. A new 240,000 kilowatt unit started operation in May; 909 miles of new lines were added t 
system, and other facilities were expanded throughout our oes i following pages r 
the growth of Florida and the progress of our Company. : 

During 1960, an unwelcome visitor, Hurricane Donna, provided the aes challenge a5 
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1960 at a glance 


TOTAL REVENUES were $174,089,888 up $18, 
589,457 over 1959. Electric revenues were $172,680,046, 
an increase of 292% since 1950. 


EARNINGS for Common Stock were $2.11 per share, 
compared with $1.93 per share in 1959, after adjustment 
for two-for-one stock split in 1959. 


DIVIDENDS on Common Stock of 97c per share 
were paid, compared with 86!4c per share in 1959, 
after the adjustment. 


CUSTOMERS increased 38,259 during the year and 
we were serving 767,487 at the end of the year. This is a 
120% gain over 1950, compared with 30% for the 
country as a whole. 


SALES were up 14% over 1959, totaled 6,943,320,000 
kilowatt hours. This was an increase of 401% since 
1950, compared with only 138% for the nation. 


CAPABILITY was increased 15%, to 1,888,000 kilo- 
watts—up 303% since 1950, as against an increase of 
only 155% for the nation. 


LINES AND SUBSTATIONS were expanded, add- 
ing 909 miles of new distribution and transmission lines, 
and 725,200 kva of substation capacity. 


NEW CONSTRUCTION expenditures amounted to . 
$62,175,000, making a total of $483,228,000 since 1950. 


INDEX Page FPL Expansion....... Annual Meeting of Stockholders 


hi; The annual meeting will be held on May 

1960 Highlights....... 2 eamMwOLks meee es hs faiiget GA ieiinalsaouce ofthe meeting 

- Growth Trends. ..2 and 3 Financial Statements... 10 together with a proxy statement and form 
’ of proxy for those unable to attend, will 
© Revenue Dollar....... 3 Directors and Officers, . 13 be mailed to each stockholder on or 
Florida’s Economy.... 4 Map of System...... Back ee oe ee eee 


will be requested by the management. 


Highlights of 1960 


CHANGE 
FROM 1959 
REVENUES 1960 Amount Percent 
BISCtIG ee ere ie a ee pees . $172,680,046 $17,829,632 + 12 
Other Income: (Net) ic. .Si Soe eee ee 1,409,842 759,825 +117 
4 Wel PIL ee Cea coro dea $174,089,888 $18,589,457 + 12 


OPERATING AND INCOME DEDUCTIONS 


TAKS ate ovale oe eae asain oon Me taro ak $ 47,253,682 $ 5,482,216 + 13 
Payroll, Cost of Pensions, Group 
Insurance and Other Benefits............ 25,924,540 1,874,845 + 8 
Paelcc 3. See OR ee eens ere 29,336,642 3,565,893 + 14 
Supplies and Other Expenses............-- 15,548,610 1,244,237 + 9 
Property Retirement Reserves..........--- 17,604,655 1,989,936 + 13 
Interest and Other Deductions (net)........ 8,094,426 1,169,437 + 17 
Total) Deducuons, «2.4.40. = > oss $143,762,555 $15,326,564 + 12 
NET INCOME $ 30,327,333 $ 3,262,893 + 12 
Preferred Stock Dividend Requirements....$ 1,614,750 
Balance Available for Common Stock...... 28,712,583 $ 3,262,893 + 13 
Dividends on Common Stock...........-. 13,000,000 1,582,000 + 14 
Balance Retained in the Business.......... 15,712,583 1,680,893 + 12 


Thousands of 


Se 


GENERATING CAPABILITY was SALES totaled almost seven billion kilo: tel 
increased 240,000 kilowatts, to 1,888,000 watt hours. This is a 14% gain over 1959 ey 


kilowatts—over five times 1950 capability. | and about five times the sales during 1950 ae 


The Revenue Dollar 


WHERE IT CAME FROM WHERE IT WENT 


Residentialeernts< A BH Cc 
Operating Payroll and 

Employees Benelitsnm anit 1 BH Cc 
Property Retirement Reserves 1 O Cc 


Supplies and Other Expenses 9 Cc 


Industrial....o... 1 O Cc : See el GE 
re AN LS Retained in Business Cc 


Go minercialac: cece 3 9 Cc 


Sim) ste Wi) (a ® 


Dividends.... ; RONG nee ahs 8S Cc 


Government 
x Municipal and other 6 Cc Interest and — 
Other, Deductionsi,.4... +. Cc 


Customers 
End of Year (thousands) 


oy $5 


AVERAGE PRICE paid, per residen- F._ ME ; 
tial kilowatt hour, is down 25% since 1950 Petite be and ‘businesses—2were- Sadded | at the rate of 
—welcome contrast with other living costs. [1 a. Ve epee "At at 38,259 for the year. ‘ 


i 


“ ; _— = 
At 
Vion le be 


in fun unde 


Florida’s sun splashes the state witl 
a matchless climate as constant as th 
trade winds and the surf that washes it 
beaches. 

But the state itself is taking on a ney 
look. From the Everglades to the pine 
lands, from the swamps to the san 
hills, new man-made sparkle is bein; 
added, most of it calculated to pleas 
the fancy of the winter tourist or sur 
mer vacationer. 

Broad new highways streak the per 
insula, luxurious motels are everywher 
and fabulous hotels dot the horizon. 


More of Everything 


Public parks and beaches have bee: 
improved and expanded. Elaborate mé 
rinas and roadside boat ramps ope: 
new boating pleasures for yachtsman © 
outboard enthusiast. 

There is more of everything for vis 
itors of every age and opportunities fo 
all manner of sports and recreatio: 
abound on every hand. 

Golfing, swimming, dancing unde 
the stars, all are at their best in Florida’ 
enchanting setting of palm fringed wate! 
ways and moonlit beaches. 

Special entertainment attractions 
many of them unique to Florida, ar 


Whether you choose the luxury of a fabulous beachfront hotel or the 
simplicity of a lakeside cottage, Florida’s matchless climate bestows 
bountiful measures of tropical charm for vacation fun and relaxation. 


Hunting is fine when ducks and geese fly south. 


Turkey, deer and other game find abundant forage. Fresh water sireatis er yaceste ter iae 


4 where sun and surf beckon all year ’round. relaxation, plus thrills of a record catch. 


Family vacations are more fun in Florida, 


bigger, better, more varied than ever. 
There is something to please most every- 
one, from the unforgettable ‘thrill of an 
airboat ride across the Everglades, to the 
splendors of an underwater ballet or the 
mysteries of an ocean sized aquarium. 


Budget Bargains Too 


For the summer tourist and “‘off- 
season”’ visitor there are real vacation 
bargains that stretch the family budget. 
Special summer rates prevail most every- 
where, including the fabulous resort hotels 
that line the east coast beaches. 

Fast jet travel stretches the time budg- 
et further than ever. The two week vaca- 
tioner can spend practically all of it in 
Florida, enjoying the most in fun under 
the sun! 

Once a rarity, the summer tourist is 
now a permanent part of the Florida 
vacation picture and the tourist industry 
has grown to a whopping $1% billion, year- 
round industry, by far the state’s biggest. 


Many Never Left 


It is evident that the visitor likes what 
he sees in Florida. This was the spark 
that set off the rapid post-war growth 
in population. 


The 1960 Federal Census showed that 
since 1950 it has led all states in popula- 
tion growth. It jumped from 20th place 
to the 10th most populous state in this 
10-year period. 

This explosive growth has expanded 
local markets for consumer goods, an 
important factor in the state’s recent 
industrial development and expansion. 
For the first 11 months of 1960, the In- 
dustrial Development Commission reports 
there were 14% more new plants and 
major expansions announced than in the 
same period in the preceding year. 

Much of this recent industrial growth 
has been in the field of electronics, engi- 
neering, aluminum fabrication and a wide 
variety of manufacturing and processing 
plants employing highly skilled labor in 
the production of products that are light 
in weight and easily distributed. 

In addition to the climate advantages, 
Florida offers the availability or easy re- 
cruitment of skilled-labor and technical 
personnel, a steadily growing market for 
products within its own confines and its 
nearness to the great Latin American 
market. 


Significant Signposts 


On top of this, Florida has a warm 
and inviting business climate. There are 
no state ad valorem taxes, no inherit- 
ance taxes, no punitive taxes on busi- 
ness and industry. 

The 1960 slow-down in the national 
economy was undoubtedly the major fac- 
tor in Florida’s considerably reduced rate 
of growth during the year. 


New construction, long a mainstay 


in Florida’s economy, lagged during 1960. 
Residential construction was off sharply, 
partly due to a surplus of new housing 
in some areas, plus the reduced demand 
because of fewer new residents migrating 
from other areas. 

By the end of the year the effect of 
these and other factors were showing up 
in the employment picture as well as in 
other areas of the economy. 

For the year as a whole, however, 
Florida led the ten most populous states 
in the rate of new dwelling units con- 
structed, adding better than 15 per 1,000 
of population, during the year. 


Sweetest Growth Project 


The outlook for revised sugar quotas 
is basis for U.S. Sugar Corp. plan for 
a $12 million Florida refinery. Four new 
cane mill projects backed by other inter- 
ests are also in the works. 

Increased sugar production and on- 
the-spot refining has enormous potentials 
for candy manufacturing and scores of 
other satellite industries. Low cost by- 
product “‘blackstrap”’ makes good cattle 
feed, and Florida’s thriving cattle industry 
already presses close to the cane fields. 

The tremendous gains in population 
during the past decade and the contin- 
uing industrial development and expan- 
sion have laid the groundwork for further 
advances in Florida’s economy. 

And Floridians plan, in a stepped-up, 
two-pronged, nationwide promotion effort, 
to tell American industrialists about the 
state’s industrial advantages on the one 
hand and to lure America’s vacationing 
public on the other, for the most in fun 
under the sun! 


Beautiful Lincoln Road Mall is the newest 
and most colorful Miami Beach improvement. 


Light industries, like this new lens company, 


Re: ; ‘ive in Florida’s friendly business climate. 
Recreation is never far from the job. Beaches, thrive in Florida's ft E 


lakes and streams are always just minutes away. 5 


Forging ahead with Florida 


Important new links added to FPL’s expanding power network 


Painted an appropriate red, FPL’s new 240,000 kilowatt generator at Port Everglades is 
powered by superheated steam, at 2,000 Ibs. per square inch, from towering 15-story boiler. 
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FPL’s electric system, stretching some 
400 miles up the Florida peninsula from 
Homestead to Live Oak, was expanded by 
the addition of 909 miles of new lines in 
1960, to serve new customers and to step 
up the transmission and distribution of 
increasing power production. 

A new 240,000 kilowatt generator at 
Port Everglades began operation in May. 
Construction of another similar unit pro- 
gressed ‘‘on schedule” for March opera- 
tion. Their combined 480,000 kilowatts 
will make Port Everglades Florida’s big- 
gest power producer. 

The year also saw work carried for- 
ward on two 300,000 kilowatt units under 
construction at the Riviera Plant. One is 
scheduled for operation next year and the 
other in 1963. 

Initial planning and design of a new 
400,000 kilowatt addition for 1964 oper- 
ation is now under way. Its location 
will be determined by a study of load 
growth patterns on the interconnected 
system and other factors. 


Improved Economies 


With the increasing demands for power 
and the addition of larger and more effi- 
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New substation in Ft. Teenie is one of 84 
huilt since 1950 to serve FPL’s new customers. 


cient generating units, system production 
economy has been improved materially. 
Last year the net output of our power 
plants averaged 588 kilowatt-hours per 
barrel of fuel oil—or the equivalent in 
natural gas. In 1947 it averaged only 
423 kilowatt-hours per barrel. 
Furthermore, system transmission and 
distribution losses have been reduced sub- 
stantially, due principally to the use 
of higher operating voltages and other 
improvements. In 1949, these losses 
accounted for 15% of system production. 
For last year this had been cut to 10%. 


More of Everything 


To handle the increasing supply 
of power, distribution substations were 
expanded and new ones added in grow- 
ing areas. 

By the end of the year the system com- 
prised 18,892 miles of transmission and 
distribution lines. 

New business offices were occupied in 
Naples, Titusville and Okeechobee, and 
others were improved. New distribution 
yards were added at Miami and Sarasota. 

As we entered 1961, the Company was 
serving 767,487 customers located in 495 
Florida cities, towns and smaller com- 
munities and the surrounding rural areas. 

Nine new 30-year franchises were 
granted to the Company during the year, 
bringing the total to 131 new long-term 
franchises granted since 1945. 


$23 Million Financing 


On June Ist, 1960, the Company sold 
400,000 shares of common stock at com- 
petitive bidding. 

The selling price of $58.005 per 
share, produced $23,202,000 to help 
finance construction costs and other 
corporate expenditures. 


Donna’s Destruction 


Hurricane Donna which invaded the 
Florida peninsula for several days last 


These 240,000 volt lines channel power from Port 
Everglades plant to FPL’s interconnected system. 


September, cut a broad path lashing at 
nearly all of the Company’s system, 
damaging lines and facilities to the ex- 
tent of over $1.8 million. 

The Company has, over a period of 
years maintained a Storm Damage Re- 
serve to absorb losses of this nature. 


New Low Rates 


Following a public hearing, the Florida 
Railroad and Public Utilities Commis- 
sion issued an order reducing the Com- 
pany’s rates and effecting a reduction of 
revenues totaling approximately $6,254,000 
annually. The revised rates became effec- 
tive January 1, 1961. 


Sales Activities 


Throughout 1960, our aggressive 
promotion activities helped dealers in 
our territory to chalk up impressive sales 
of the more important revenue produc- 
ing appliances. 

Sales of electric ranges per 1,000 resi- 
dential customers were almost double 
the national average. The same held true 
for air conditioners. Water heater sales 
were six times the national average! 

In the past ten years the number of 
FPL customers using electric ranges has 
more than tripled. And there are now 
four times as many using electric water 
heaters. 

As a result of promotion of the elec- 
tric industry’s nation-wide Medallion 
Home activity, and through the coopera- 
tion of our sales allies, the number of 
Medallion Home awards in our territory 
was more than doubled over previous year. 

Of the many thousands of new homes 
and living units in apartments that were 
added to the Company’s system during 
1960, more than 78% were equipped 
with electric ranges, 64% with electric 
water heaters and 33% with air con- 
ditioning. Better than 85% were wired 
with ‘‘Full Housepower” for present and 
future expansion of ‘Happier Florida 
Living... Electrically!” 


New “Industrial Yard” is busy center for distribu- 
tion operations in rapidly developing Miami area, 
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A 3-Million KW System, 
FPL’s 1964 Target! 


The 1961 addition to the Port Everglades 
Plant adds 240,000 kw to FPL’s system 
capability. For 1962 and 1963, duplicate 
300,000 kw units are under construction 
at the Riviera Plant. For 1964, a 400,000 
kw unit is in the planning stages. These 
additions will add 66% to system capabil- 
ity in a 4-year period, push it above the 
3-million kilowatt mark! 


Naples office is typical of the constant expansion 
and improvement of customer service facilities. 


3.0 


“Whatcha doing, Mister ?” asked the youngster... 


‘‘We’re repairing the storm damage so you 
can have electricity at your house again,” 
explained the line foreman. 

‘**Will you have it fixed in time for me to 
watch Captain Kangaroo on TV?’ was 
the next question. 

‘‘Well, we’re sure going to try,’ 
the foreman. 

This small incident was observed and 
reported by a pleased FPL customer. It 
happened during repair work following Hur- 
ricane Donna. But it could have happened 
anytime, for it reflects the spirit of the mem- 
bers of our Sunshine Service Team. 

FPL folks believe in courtesy with the 
small fry, too. They know that nothing is 
more contagious than a friendly attitude. 
This approach, along with modern tools 
and know-how, is standard equipment in 
getting the job done. The Company’s calling 
card is Sunshine Service .. . witha SMILE! 

FPL folks are active everywhere in wel- 
fare and civic projects in the communities 
where they live. In youth activities, charity 
work, school projects, civic organizations 
or churches .. . you name it, and you will 
likely find FPLers taking an active part. 


Reddy Knowledge 


FPL folks are eager to learn as shown by 


’ 


smiled 


the remarkable turn out for the Company’s 
Training Opportunities Program. Since this 
volunteer evening study plan was launched 
in 1954, more than 12,000 course-comple- 
tion certificates have been issued. And 73% 
of FPL’s employees have taken one or more 
of the 28 courses offered in a variety of 
subjects. The effectiveness of the program 
is pointed up by the fact that better than 
997, of those who started classes have suc- 
cessfully completed them. 


Opportunity to Grow 


New members get special attention and 
a warm welcome in their new jobs. After a 
thorough introduction to the job, a new 
employee has an opportunity to develop 
his abilities. 

In addition to planned periodic inter- 
views and evaluation of progress, there is 
a program offering financial aid to those 
who undertake university extension courses, 
night school or other accredited educa- 
tional courses which will better prepare them 
for their present job or the one ahead. 

In the operating departments, he might 
later qualify for the Apprentice Training 
Program which leads to a journeyman status 
in any of eight classifications such as line- 
man or electrician. 


Already through this Apprentice Pro- 
gram 118 skilled workmen have been pro- 
moted into journeyman classifications since 
the program started in 1956. Currently 
there are 258 more in training. 

FPL folks are constantly striving to 
improve safety performance. Company 
members use an effective array of safety 
techniques. Each line crew is scheduled to 
start every job with an accent on safety in 
a “‘tailboard conference.’ Quarterly Super- 
visors Inspections help assure that tools 
and equipment are in safe shape. In all 
operating departments there are monthly 
safety meetings, union-management Acci- 
dent Prevention Advisory Committees, bul- 
letin board reminders, periodic reports and 
other aids for special safety programs. 


Who are Stockholders? 


Who are the people that own FPL’s 
13,600,000 outstanding shares of common 
stock ? They live in every state in the Union 
and in many foreign countries. About 21% 
of the shares is owned by men, women 
own 19%, and 5% is jointly owned. Com- 
panies and institutions hold about 20% of 
the stock, and trustees and others own 
the remaining 35%. 


Monthly safety test of rubber gloves is one of 
many FPL efforts to combat on-the-job injuries. 


On the grounds of Cutler power plant, employees 
enjoy their lunches in the mid-winter sunshine. 


«Donna’s challenge 


An ill wind named Hurricane Donna roared through the state in September, as if 

it were following a map of FPL’s system. It was called the ‘“‘most destructive hurricane 
to affect Florida.” ene A mma = 
As it raged up the peninsula, lashing its winds at nearly all of FPL’s system, some More than 3,500 FPL employees have completed 
400,000 customers were left without service. The only bright spot in the dark days during courses in the Training Opportunities Program. 
and after the storm, was the way the Sunshine Service Team met the challenge of restoration. 
The entire Company was marshalled to cope with the emergency. Some line crews 
worked right through the storm. Others left only when conditions made work impossible, 
then returned to the job before wind and rain had subsided. Office workers, engineers, 
porters, stores personnel... everyone put in long hours at emergency assignments. All 


hands pitched into the task without regard to personal sacrifice. 
As a result of this all out effort, practically all of the customers had service restored 


within three days or less. 
Public appreciation for the fine teamwork in getting the job done was expressed in the 
press. Letters of thanks poured in by the score from city officials, businessmen and 


grateful customers. 


eH YS 


Among 282 winning suggestions, idea to improve 
meter testing won a grand award for R. F. Holmes. 


More than 20,000 youngsters have seen Foreman 
Marv Wilson demonstrate ‘‘safety and electricity.” 


FLORIDA POWER & 
BALANCE, 


DECEMBER 31 


1959 


ELECTRIC UTILITY PLANT: 


At origmal Costes oo.2 care he es Sich ose ie ees ae enero $503,182,112 
Plant acquisition adjustments)... <sceuh se ee eee ee aes 7,380,368 
Construction Work 1 DtOsress.24) 2 a. cea eres) aos tee ee 37,211,671 
Total electric utility plant.2...ucs- cnet earns ee aan ota 547,774,151 
INVESTMENT AND FUND ACCOUNTS: 
Other physicalproperty.. 5.22. els late wmieralel siviene sracecmretes sh carmen eee 375,076 
Storm damage reserve tund—see contia.c. coe: . «see Sere none 8,818,267 
Other:investments‘and special funds), s:00s tices os ee ae ee 85,106 
Total investment. and fund: accounts... 51% «05s Hace wea 9,278,449 
« 
CURRENT ASSETS: 
Cagle 32555 ote eee oan se Se deli ie GaeeL ities MeN) ree ee 8,698,489 
Special: deposits 5.8.7. cee ee Ole woe a ei ee 1,195,272 
Working funds: 2.525 eee ee te se ee ee cee eh a eer eee 161,850 
Temporary cash an vestments oc nc. iis os esas ces aig ieee eines 14,688,988 
Accounts receivable: : 
USTOMIEES teeters Wee sha ave Sate the ae teva reo a os eaeeareine 9,282,011 
Emplovyees.and muscellaneous )., ..2s,.. eae ve ses ear 1,252,236 
Materials ‘and SlippleSsa cc tes... poe. wae ae ee see eae 8,682,146 
Prepayments 2. eee one cietease stele moo ee cee ee he Tile ol eal 498,351 
Other CULrENTFASSEUS apes pieces e  ee E ee re Reeres 477,602 
Total current assets: 32)... ccs Sh acs eter een eee 44,936,945 
DEFERRED! DEBITS# (ae. 24 ee ee 227,995 
CAPITAL STOCK-EXPENSE,..c.cdceceouecien eee ee eee 2,057,173 
OTA Eerie ates eae ot alte eter a's c toe Spars etealees et are ea ees $604,274,713 
The accompanying Notes to Financial Statements are an integral p atement. 


JAGHT COMPANY 
SHEET 


960 AND 1959 


LIABILITIES 


CAPITAL STOCK AND SURPLUS: pry, 
Preferred stock (details shown in Note 1)........--- +++ ++eeeeees $ 36,250,000 
Premium on preferred stock. ........ce eee cece e eee eee eteees 118,450 
Common stock, no par—authorized, 20,000,000 shares; 

issued and outstanding: 1960, 13,600,000 shares ; 
1959, 13,200,00 shares....... cc ecceceerseerereiseeerenees 155,000,000 
BRINE SUDIUS.< onic ck Saws eric re ree ene nem Oey Re nets 31,707,604 
Total capital stock and surplus...........-+seeeeee eee e eens 223,076,054 
LONG-TERM DEBT (details for 1960 shown in Note 2)........--.. 226,889,000 
Patalica DItAlLIZALION selenite ws syee s cereteiese eyes 's venice ysial oes 449,965,054 

CUSTOMERS’ DEPOSITS (Note 3) .........: S Oe er REPO 15,478,236 

CURRENT LIABILITIES (exclusive of current portion 
of customers’ deposits): 

ik RECOUNTS PAVADIC Ns ce inc ture 25 sec nye vie oe te ae eke ewes be oie alk 3,953,154 
Cash sinking fund requirements due currently.........-++++++++5 599,000 
NoPE ORIACCTUGC Gumi cle ee eae aie Oo slaw e wip ye cioein =/6 ne Nase eases 5 19,341,647 
Interest accrued (including amounts for which cash is in 
special deposits: 1960, $1,029,308; 1959, $1.039,634) 22.005... 2,466,080 
Pather current liabilities: o.me es nas wes sis cn cs ce eee e Fences 3,097,668 
Total current MaDUMICS oes sess es cows octet geese ree cones 29,457,549 

DEFERRED CREDITS: 

Unamortized premium on debt.......-...see eee eee e eee ees 1,292,539 
Customers’ advances for construction, etC.......... 2 seer reer ee es 1,553,545 
Total deferred CLeditS.. 0. cscs scence se cere sse cece teane sn 2,846,084 
RESERVES: 
Property retirement, etc. ...... 00.0. c eee e cee een eet eee e eens 76,415,240 
Amortization of utility plant acquisition adjustments............. 5,848,785 
Storm damage (Note 4)—see contra...... 0. sees eee eee eee eens 8,818,267 
Deferred Federal income tax (Note 5)........... eee ee cere eens 12,787,788 
Tancollectible ACCOUNTS Tee oe ee aus > Ab ealed Since ues Seley Mise veteamre 245,932 
Inventory Bdyjustinents.s2stras sacs ce aces in'slp op vieheces «> worn oe 310,432 
Wnjurieseand damages... 2. ¢.0.0---+- sss sane ss cesses ates deve 469,373 
EY SIT ESET VESTN a EM Se ae ae ine de as ae, © 104,895,817 
CONTRIBUTIONS IN AID OF CONSTRUCTION..........--+: 631,973 
CONSTRUCTION COMMITMENTS—1960, $55,000,000 ; 
1959, $50,000,000. 
SOY TA Lae Seite a ie ciety ba ce MeN o wclsie ele vibe 4c) ees 44 $604,274,713 


| The accompanying Notes to Financial Statements are an integral part of the 


FLORIDA POWER & LIGHT COMPANY 


STATEMENTS OF INCOME 
AND EARNED SURPLUS 


FOR THE YEARS ENDED DECEMBER 31,1960 AND 1959 


INCOME 1959 
OPERATING REVENUES oii oa cess oe ee ee ee eee $154,850,414 
OPERATING REVENUE DEDUCTIONS: 
Operating expenses (Note 4): 
Operation. So Sargon 5 eee Saiy s 5 25 w Give ome ROR Re Ee oe 55,351,981 
Malmtenance 25 5 = ces Saco Gores co eV ee ee 8,772,836 
Federal income tax (Note 4)o.0 55 2 tas oe ee ee eee 27,684,241 
Provision for deferred Federal income tax-net (Note 5) ............ 3,035,097 
OENEL AXES «cick | wegen eaves ek ee Ts ee oe eee 11,052,128 
Property retirement reserve appropriations... ...........0c.5.0608 15,150,000 
Amortization of utility plant acquisition adjustments, etc........... 464,719 
Total operating reyenue deductions....0ccne. 0s waseees tm 121,511,002 
NET OPERATING REVENUES 9) oo ocean ee ae 33,339,412 
OTHER INCOME Net)is-- vanes sete Bett de cae aan in een eee eee 650,017 
POLE Qtek) vratate ioe oy aton ol ordis: Mogren RE a ee ee eee 33,989,429 
MISCELLANEOUS INCOME DEDUCTIONS... ......0...csescon 23,862 
Income before interestU-charges ....- 26-5 a, ee ee 33,965,567 
INTEREST CHARGES (net): 
Interest on Jong-terny debt =. tiene en rene a eee 7,558,634 
Amortization of debt premium and expenses (net)................ 72,088 Cr. 
Other interest: . csi Aras hue ce vole ern ee eee 990,299 
LOCALE sats We econ, ae abaue eo cals. na beac ates eer ae eee 8,476,845 
Interest charged to construction-credit ..........0520.ccs+s00esscee ETS, Cr. 
REMaInder cst on Se es eas Se eee 6,901,127 
NET’ INCOME es So s25 air on Soe tic octane ae ate $ 27,064,440 
EARNED SURPLUS 
BALANCE AT BEGINNING OF YEAR............0..0+.00¢0000+ $ 34,010,740 
ADD: 
Netancomes =). 26 si 5 bea a cts eee ee ee ee 27,064,440 
Excess of net assets received on liquidation 
of subsidiary over investment therein..................000- 51,446 
Other credits—-net. 9. bcc wae ae ee ee ee ee 63,728 
Total yaa, Sasa se pets oe ie a ee, 61,190,354 
DEDUCT: 
Transfer to common capital'stock.....0- ee eee 16,450,000 
Cash dividends: 
Preferred stock: 
AY 75: (QUSCTICS) << cxs wie. ve Pere chat ewe eh eter aes 1,181,250 
43207, SEES. LI oe oree othe ae wae eee oie ie ae 216,000 
435 SETICS EX Wee whe Sats cere vide Ree ee ee 217,500 
Common stock: 1960, $.97 a share; 1959, $.865 a share 
(after giving effect to a 2-for-1 stock split in 1959)......... 11,418,000 
ROtAL Fk oss ache hectares a ote hast i eae Ree 29,482,750 
BALANCE “AT END*COFPCY EAR <.2.02 eee $ 31,707,604 
| The accompanying Notes to Financial Statements are an integral pa nent. 


NOTES TO FINANCIAL STATEMENTS 


DECEMBER 31, 1960 


Bes Preferred stock ($100 par value, cumulative) is detailed below: 


Shares 
Authorized Outstanding 

SNES ras Sen ere nn rn 100, : $ 10,000,000 
414% Series A... ... eee eee cence ee 0, 50,000 5,000,000 
414% Series B.......-+-- eee eee 0, 50,000 5,000,000 
414% Series C....- ccc c reste eines 62,500 62,500 6,250,000 
4.32% Series D. 0... cece ee eens 50, 50, 5,000,000 
A357 SETIES Eos vcree esse en: 50,000 50,000 5,000,000 

Other Seriess 2 3 ss setae ee 137,500 None 
Ota a ee ee ae ea en $ 36,250,000 
2. Long-term debt outstanding at December 31, 1960 (less amounts equiva- 


lent to current cash sinking fund requirements) is detailed below: 
First Mortgage Bonds: 


314% series due 1974....... 6 cece ee cee e ete ences $ 41,418,000 

3% series due 1977... 0... 2.0 cece cette etree nee eres 10,000,000 
314% series due 1978......... cece een erent eres 11,000, 

3% series due 1979... .. 0. cere cee een teeter eee 10,000,000 

354% series due 1981. ......- 02. cece eee eect eres 10,000,000 

374% series due 1983...... 0... eee eee e eter teens 15,000,000 

314% series due 1984......... ee cee eee eee enter eee 10,000,000 

354% series due 1986........ 20. eee eee eee eee eee 15,000,000 

-— A3R% series due 1986........ 0. . cere eee teeter ees 15,000,000 

454% series due 1987... ...-. cee cree erent eer e eens 15,000,000 

414% series due 1988........ 6-2. cere este eens 20,000,000 

5% series due 1989... 0... cece eee een e etree 25,000,000 

514% series due 1989.......-. cere eee eee e tee ences 20,000,000 

314% sinking fund debentures due 1972........+.-+++-++: 8,875,000 

Re) Boke ce a Oe crer stung ein Ar UE ST $226,293,000 

33 Customers’ deposits are excluded from current liabilities and shown 


separately in the accompanying balance sheet in accordance with a proce- 
dure approved by the Florida Railroad and Public Utilities Commission. 

4. A storm damage reserve is being provided by charges to operating 
expenses, annual provisions therefor amounting to $720,000 in 1960 and 
1959. In 1960, damage from Hurricane Donna amounting to $1,847,268 
less the portion thereof equivalent to resultant reduction in income 
taxes payable of $960,579, or $886,689, was charged against the accumu- 
lated reserve. Pursuant to instructions of the staff of the Florida Rail- 

road and Public Utilities Commission, the amount of $960,579 was 
applied in the accounts directly to reduce the liability for income taxes 
without entry in the expense accounts; as a result, in the accompany- ~ 
ing statement of income, the $960,579 is included in the provision for 
income tax rather than in operating expense (the tax provision thus 
includes $960,579 as to which no tax will be paid) with no net effect, 
however, on net income. 

Se In determining income taxes payable currently, the Company is 
allowed deductions for amortization of certain facilities over 60-month 
periods with a corresponding decrease in amounts deductible for depre- 
ciation thereafter. Amounts equivalent to the tax reductions arising 
from amortization (in excess of depreciation otherwise deductible) are 
charged against income as “Provision for deferred Federal income tax” 
and credited to a separate balance sheet account; the accumulated credits 
are applied to reduce charges against income for taxes following the 
end of the amortization periods. 

Pursuant to advice of the staff of the Florida Railroad and Public 
Utilities Commission, the accumulated credit, previously classified as 
“Earned Surplus-Restricted ”, was reclassified in 1960 as “Reserve for 
deferred Federal income tax”; in the accompanying balance sheet the 
accumulated credit as of December 31, 1959 has been restated to con- 
form with the 1960 classification. 

6. On December 19, 1960, the Florida Railroad and Public Utilities 
Commission found that, based on a test period ended September 30, 
1960, the Company had been earning a rate of return in excess of the 
approved rate of 6.98% and ordered a revision of tariffs, effective with 
meter readings on and after January~1, 1961, to reduce gross annual 
revenues by approximately $6,254,000. ~ 


HASKINS & SELLS 


CERTIFIED PUBLIC ACCOUNTANTS 
(NEW YORK} PRNe a SCHEER erate FIRST NATIONAL BANK BUILDING 


FLORIDA MANAGER 
MIAMI 32 


To the Board of Directors and Stockholders, Florida Power & Light Company: 


We have examined the balance sheet of Florida Power & Light Company 
as of December 31, 1960 and the related statements of income and earned 
surplus for the year then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests of 
the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statements of income 
and earned surplus present fairly the financial position of the Company at 
December 31, 1960 and the results of its operations for the year then ended, in 
conformity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


February 6, 1961 HASKINS & SELLS 


DIRECTORS 


ELMER ERICSON, Tenafly, N.J. 
ROBERT H. FITE, Dade County, Fla. 


WM. R. KENAN, JR. 
St. Augustine, Fla. and Lockport, N.Y. 


ALF R. NIELSEN, West Palm Beach, Fla. 
BENTON W. POWELL, Sarasota, Fla. 
FLEMING G. RAILEY, Miami, Fla. 
WILLIAM A. SHANDS, Gainesville, Fla. 
H. E. SIMPSON, Coral Gables, Fla. 
McGREGOR SMITH, Coral Gables, Fla. 


PRINCIPAL 
OFFICERS 


McGREGOR SMITH, Chairman of the Board 


ROBERT H. FITE 
President and General Manager 


R. C. FULLERTON 
Executive Vice President 


H. E. SIMPSON 
Vice President and Comptroller 


BEN H. FUQUA, Vice President 


LOFTIN JOHNSON 
Operating Vice President 


J. H. KEELE, Vice President 
GEORGE KINSMAN, Vice President 
M. B. McDONALD, Vice President 
R. B. ROBERTS, Vice President 
A. B. WRIGHT, Vice President 
J. S. GREENE, Assistant Comptroller 
B. EDWARD WOOD, Treasurer 
W. F. BLAYLOCK, Secretary 


Stock Transfer Agent: Morgan Guaranty 
Trust Company, 30 West Broadway, 
New York 15, New York. 


Stock Registrar: Registrar and Transfer 
Company (New York), 50 Church St., 
New York 7, New York. 


Directors Meeting Dates: Monday, fol- 
lowing second Friday in February, May, 
August and November. 


Principal Offices of Company: 25 S.E. 2nd 
Ave., P.O. Box 3100, Miami 1, Florida. 
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